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SECTION | — GENERAL DEFINITION AND ABBREVIATION

In this Draft Prospectus, unless the context requires, the terms and abbreviations stated hereunder shall
have the same meanings as assigned therewith.

GENERAL TERMS

Term

Description

“QUALITEK LABS LIMITED”, or “the
Company” or “our Company” or “we”,

“us”, “our”, or “Issuer” or the “Issuer
Company”

Unless the context otherwise requires, refers to Qualitek Labs
Limited, a Public Limited company incorporated under the
provisions of the Companies Act, 2013 and having Registered
Office at 73 National Park Lajpat Nagar IV, New Delhi, South
Delhi, Delhi 110024 India.

llWell’ Ilusll or llour” Or llGroupH

Unless the context otherwise indicates or implies, refers to our
Company.

COMPANY RELATED TERMS

Term

Description

Articles or Articles of Association or
AOA

The Articles of Association of our Company, as amended from
time to time.

Audit Committee

The Committee of the Board of Directors constituted on May 09,
2023 as our Company’s Audit Committee in accordance with
Section 177 of the Companies Act, 2013. For details, please refer
to the section titled “Our Management” on page 156 of this
Draft Prospectus.

Auditor or Statutory Auditor or Peer
Review Auditor

The Statutory Auditors of our Company being J. Madan &
Associates, Chartered Accountants holds a valid peer review
certificate dated October 07, 2022.

Banker to the Company

Such banks which are disclosed as Bankers to the Company in
the chapter titled “General Information” on page 72 of this
Draft Prospectus.

“Board” or “Board of Directors” or “Our
Board”

The Board of Directors of our Company, as duly constituted from
time to time, or committee(s) thereof.

Chairman / Chairperson

The Chairman of Board of Directors of our Company.

Chief Financial Officer (CFO)

The Chief Financial Officer of our Company being, Navneet

Gupta.

CIN

Corporate Identification Number of our Company:

U74999DL2018PLC334105.




Company Secretary and Compliance
Officer

The Company Secretary and Compliance Officer of our Company
being, Ashima Bhatnagar.

Corporate Social Responsibility
Committee

The committee of the Board of Directors constituted on May 09,
2023 as our Company’s Corporate Social Responsibility
Committee in accordance with Section 135 of the Companies Act,
2013 and rules made thereunder. For details, please refer tothe
section titled “Our Management” on page 156 of this Draft
Prospectus.

Director(s)

The Director(s) of our Company, unless otherwise specified.

Equity Shares

Equity Shares of our Company of face value of Rs. 10/- each fully
paid up.

Equity Shareholders

Persons/ entities holding Equity Shares of our Company.

Executive Director

An executive director of our company.

Group Companies

The group companies of our Company identified in terms of
Regulation 2(1)(t) of the SEBI ICDR Regulations, including
companies (other than the Corporate Promoter and the
Subsidiaries) with which there were related party transactions as
disclosed in the Financial Statements as Restated as covered
under the applicable accounting standards, and any other
companies as considered material by the Board, in accordance
with the resolution dated August 21, 2023, passed by the Board,
such Companies as are included in the chapter titled “Our Group
Companies” beginning on page no. 181 of this Draft

Prospectus.

Independent Directors

Non — executive, Independent Director as per Companies Act,
2013 and SEBI Listing Regulations as identified in the chapter
titled “Our Management” on page no. 156 of this Draft
Prospectus.

ISIN

International Securities Identification Number, in this case being
INEOQ1R01012.

Key Managerial Personnel/KMP

Key Managerial Personnel of our Company in terms of Regulation
of 2(1) (bb) of SEBI (ICDR) Regulations, 2018 and Section 2(51) of
the Companies Act, 2013 and as identified in

the chapter titled “Our Management” on page no. 156 of this
Draft Prospectus.

Managing Director

The Managing Director of our Company being, Antaryami
Nayak. For details, please refer to the section titled “Our

Management” on page 156 of this Draft Prospectus.




Materiality Policy

The materiality policy of our Company adopted pursuant to a
resolution of our Board dated August 21, 2023 for the
identification of material outstanding litigation proceedings in
each case involving our Company, our Promoters, our Directors
or our Subsidiaries, pursuant to the disclosure requirements
under the SEBI (ICDR) Regulations, 2018 in this Draft Prospectus.

Memorandum of Association or
Memorandum or MOA

The Memorandum of Association of our Company, as amended
from time to time.

Nomination and Remuneration
Committee

The committee of the Board of Directors constituted on May 09,
2023 as our Company’s Nomination and Remuneration
Committee in accordance with Section 178 (1) of the Companies
Act, 2013 and rules made thereunder. For details, please refer
to the section titled “Our Management” on page 156 of this
Draft Prospectus.

Non-Executive Directors

Non-executive Directors on our Board. For details, please refer
to the section titled “Our Management” on page 156 of this
Draft Prospectus.

“Promoter”, “Promoters” or “Our
Promoters”

Promoters of our Company being, Mr. Alok Kumar Agarwal,
Kamal Grover, Antaryami Nayak and TIC Services Private Limited.
For details, please refer to the section titled “Our Promoters and
Promoter Group” on page 174 of this Draft

Prospectus.

Promoter Group

Persons and entities constituting the promoter group of our
Company in terms of Regulation 2(1) (pp) of the SEBI Regulations
and as disclosed in the chapter titled “Our Promoters and
Promoter Group” on page no. 174 of this Draft

Prospectus.

Registered Office

73 National Park Lajpat Nagar IV, New Delhi, South Delhi, Delhi
110024 India.

Restated Consolidated Financial
Statements

The consolidated financial statement as restated of our Company
for the financial year ended on March 31, 2022 and March 31,
2023 comprises the restated summary statement of assets &
liabilities, the restated statement of profit and loss and restated
summary of cash flows along with all the schedules and notes
thereto and included in “Financial Statements as Restated” on
page 187 of this Draft Prospectus.

Restated Standalone Financial
Statements

The standalone financial statement as restated of our Company
for the financial year ended on March 31, 2023, March 31, 2022
and March 31, 2021 comprises the restated summary statement
of assets & liabilities, the restated statement of profit and loss
and restated summary of cash flows along with all the schedules
and notes thereto and included in “Financial Statements as
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Restated” on page 187 of this Draft Prospectus.

Corporate Office

C-40, near Nexa showroom, Block C, Sector 57, Noida, Uttar
Pradesh 201301.

Registrar of Companies/ RoC/ROC

Delhi.

Shareholders

Shareholders of our company.

SME Exchange

Unless the context otherwise requires, refer to the SME
Platform of BSE.

Stakeholders Relationship Committee

The committee of the Board of Directors constituted on May 09,
2023 as our Company’s Stakeholders Relationship Committee in
accordance with Section 178 (5) of the Companies Act, 2013 and
rules made thereunder. For details, please refer to the section
titled “Our Management” on page 156 of this Draft Prospectus.

Subsidiaries

Companies or body corporate constituting the subsidiaries of
our Company as determined in terms of Section 2(87) of the
Companies Act, in our case there is no subsidiary of our
company.

Whole-Time Director

Whole-time Directors/ executive Directors on our Board. For
details of the Whole-time Directors. For details, please refer to
the section titled “Our Management” on page 156 of this Draft
Prospectus.

Willful Defaulter(s)

Willful defaulter as defined under Regulation 2(1) (lll) of the
SEBI (Issue of Capital and Disclosure Requirements) Regulations,
2018.

«, ” o«

you”, “your” and “yours”

Prospective investors in the Issue.

ISSUE RELATED TERMS

Term

Description

Allocation /Allocation of Equity Shares

The Allocation of Equity Shares of our Company pursuant to this
Issue of Equity Shares to the successful Applicants.

Allotment /Allot/Allotted/ Allotment of
Equity Shares

Unless the context otherwise requires, the allotment of the
Equity Shares pursuant to the Fresh Issue and transfer of the
Equity Shares pursuant to the issue to the successful Applicants.

Allottee(s)

Successful Applicant to whom Equity Shares have been allotted.

Allotment Advice

Note or advice or intimation of Allotment sent to the successful
Applicants who have been or are to be Allotted the Equity Shares
after the Basis of Allotment has been approved by the
Designated Stock Exchange.

Applicant(s)

Any prospective investor who makes an application for Equity

Shares in terms of this Draft Prospectus.

4




Application Amount

The amount at which the Applicant makes an application for
Equity Shares of our Company in terms of this Draft Prospectus.

Application Collecting Intermediary

An SCSB, with whom the bank account to be blocked, is
maintained,

a syndicate member (or sub-syndicate member),

a stock broker registered with a recognized stock exchange (and
whose name is mentioned on the website of the stock exchange
as eligible for this activity) ("broker"),

a depository participant ('DP') (and whose name is mentioned on
the website of the stock exchange as eligible for this activity),

a registrar to an issue and share transfer agent ('RTA') (and whose
name is mentioned on the website of the stock

exchange as eligible for this activity).

Application Form

The form in terms of which the prospective Applicants shall
apply for the Equity Shares of our Company.

ASBA / Application Supported byBlocked
Amount

The application (whether physical or electronic) by ASBA
Applicant to make an Application authorizing the relevant SCSB to
block the Application Amount in the relevant ASBA Account
maintained with the SCSB and will include amounts blocked by
Rlls using UPI Mechanism.

ASBA Account

Account maintained by an ASBA Applicants with an SCSB which
will be blocked by such SCSB to the extent of the Application
Amount.

ASBA Applicant(s)

Any prospective investor who makes an Application pursuant to
the terms of the Prospectus and the Application Form.

ASBA Application

An application form (with and without the use of UPI, as may be
applicable), whether physical or electronic, used by ASBA
Applicants which will be considered as the application for
Allotment in terms of the Prospectus.

Banker(s) to the Issue/ Refund Banker

[o]

Basis of Allotment

The basis on which Equity Shares will be Allotted to the successful
Applicants under the Issue and which is described under chapter
titled “Issue Procedure” beginning on page 304 of

this Draft Prospectus.

Broker Centres

Broker centres notified by the Stock Exchanges, where the
Applicants can submit the Application forms to a Registered
Broker. the details of such broker centres, along with the names
and contact details of the Registered Brokers, are available on
the website of the BSE- www.bseindia.com

BSE SME

SME Platform of BSE Limited.



http://www.bseindia.com/

CAN or Confirmation of Allocation Note

The note or advice or intimation sent to each successful Applicant
indicating the Equity Shares which will be Allotted, after approval
of Basis of Allotment by the Designated Stock

Exchange.

Client ID

Client Identification Number maintained with one of the
Depositories in relation to demat account.

Collecting /Collection Centers

Centers at which the Designated Intermediaries shall accept the
Application Forms, being the Designated SCSB Branch for SCSBs,
Specified Locations for Syndicate, Broker Centers for Registered
Brokers, Designated RTA Locations for RTAs and Designated CDP
Locations for CDPs.

Collecting Depository Participant or(CDP)

A depository participant as defined under the Depositories Act
1996, registered with SEBI and who is eligible to procure
applications at the Designated CDP Locations in terms with
circular no. GR/CFD/POLICYCELL/11/2015 dated November 10,
2015 issued by SEBI.

Designated Branches

Such branches of the SCSBs which coordinate with the Lead
Manager, the Registrar to the Issue and the Stock Exchange and a

list of which is available at www.sebi.gov.in or at such other

website as may be prescribed by SEBI from time to time.

Demographic Details

The demographic details of the Applicants such as their Name,
address, PAN, occupation, applicant status and bank account
details and UPI ID wherever as applicable.

Depository/ Depositories

Depositories registered with SEBI under the Securities and
Exchange Board of India (Depositories and Participants)
Regulations, 1996, as amended from time to time.

Depository Participant/ DP

A Depository Participant as defined under the Depositories Act,
1996 as amended from time to time.

Designated CDP Locations

Such locations of the CDPs where Applicants can submit the
Application Forms to Collecting Depository Participants. The
details of such Designated CDP Locations, along with names and
contact details of the Collecting Depository Participants eligible to
accept Application Forms are available on the website of the
Stock Exchange https://www.bseindia.com/www.nseindia.com

and updated from time to time.

Designated Date

The date on which the funds blocked by the SCSBs are transferred
from the ASBA Accounts specified by the Applicants to the Public
Issue Account or unblock such amounts, as

appropriate in terms of the Prospectus.
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Designated Intermediary(ies)/Collecting
Agent

An SCSB with whom the bank account to be blocked, is
maintained, a syndicate member (or sub-syndicate member), a
Registered Broker, Designated CDP Locations for CDP, a registrar
to an issue and share transfer agent (RTA) (whose names is
mentioned on website of the stock exchange as eligible for this
activity).

Designated Market Maker/ Market
Maker

In our case, [e].

Designated RTA Locations

Such locations of the RTAs where Applicant scan submit the
Application Forms to RTAs. The details of such Designated RTA
Locations, along with names and contact details of the RTAs
eligible to accept Application Forms are available on the website
of the Stock Exchange www.bseindia.com

Designated SCSB Branches

Such branches of the SCSBs which shall collect the Application
Forms, a list of which is available on the website of SEBI at
www.sebi.gov.in or at such other website as may be prescribed

by SEBI from time to time.

Designated Stock Exchange

BSE Limited (“BSE”).

Draft Prospectus

The Draft Prospectus dated September 04, 2023 issued in
accordance with section 26 of the Companies Act, 2013 and filed
with the BSE under SEBI(ICDR) Regulation, 2018 as amended from
time to time.

Eligible NRIs

NRIs from jurisdictions outside India where it is not unlawful to
make an issue or invitation under the Issue and in relation to

whom the Reconstitutes an invitation to subscribe to the Equity
Shares issued herein.

Electronic Transfer of Funds

Refunds through NACH, NEFT, Direct Credit or RTGS as
applicable.

Eligible QFI

Qualified Foreign Investors from such jurisdictions outside India
where it is not unlawful to make an issue or invitation under the
Issue and in relation to whom the Draft Prospectus constitutes
an invitation to purchase the Equity Shares issued thereby and
who have opened dematerialized accounts with SEBI registered
qualified depositary participants as QFls and are deemed as FPIs
under the SEBI FPI Regulations.

First / Sole Applicant

Applicant whose name shall be mentioned in the Application
Form or the Revision Form and in case of joint Applications,whose
name shall also appear as the first holder of the

beneficiary account held in joint names.

FIl/ Foreign Institutional Investors

Foreign Institutional Investor (as defined under SEBI (Foreign
Institutional  Investors) Regulations, 1995, as amended)

registered with SEBI under applicable laws in India.
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Foreign Portfolio Investor/ FPIs

Foreign Portfolio Investor as defined under the Securities and
Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2019.

Fugitive Economic Offender

An individual who is declared a fugitive economic offender
under Section 12 of the Fugitive Economic Offenders Act, 2018.

General Information Document/GID

The General Information Document for investing in public issues
prepared and issued by SEBI in accordance with the SEBI circular
no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 2020 and
the UPI Circulars, as amended from time to time. The General
Information Document shall be available on the

websites of the Stock Exchanges and the Lead Manager.

Indian GAAP

Generally Accepted Accounting Principles in India.

Issue/Issue size/Initial Public Offer/
Initial Public Issue/Initial Public
Offering/IPO

The Issue of up to 19,64,400 Equity Shares for cash at a price of
% 100 per Equity Share (including a premium of X 90 per Equity
Share) aggregating to X 1,964.40 Lakhs.

Issue Agreement

The agreement dated May 02, 2023 between our Company and
the Lead Manager, pursuant to which certain arrangements are
agreed to in relation to the Issue.

Issue Period

The Issue period shall be [®], being the Issue Opening Date, to
[e], being the Issue Closing Date.

Issue Closing Date

[®], The Date on which Issue closes for subscription.

Issue Opening Date

[@], The Date on which Issue opens for subscription.

Issue Price

The price at which Equity Shares are being issued by our
Company under this Draft Prospectus being Rs. 100/- per Equity
Share.

Issue Proceeds

The proceeds of the Issue that is available to our Company. For

further information about use of Issue Proceeds, see “Objects of
the Issue” beginning on page 99 of this Draft Prospectus.

LM/ Lead Manager

Lead Manager to the Issue, in this case being Oneview Corporate
Advisors Private Limited, SEBI Registered Category | Merchant

Bankers.

Lot Size The Market Lot and Trading lot for the Equity Share is 1200 and
in multiples of 1200 thereafter; subject to a minimum allotment
of 1200 share to the successful applicants.

Market Maker Market Maker appointed by our Company from time to time, in

this case being [®] who has agreed to receive or deliver the
specified securities in the market making process for a period of
three years from the date of listing of our Equity Shares or for
any other period as may be notified by SEBI from time to time.

Market Making Agreement

Market Making Agreement dated [e®] between our Company,

Lead Manager and Market Maker.




Market Maker Reservation Portion

The Reserved Portion of 99,600 Equity Shares of face value of Rs.
10/- each fully paid for cash at a price of Rs. 100 per Equity Share
aggregating to Rs. 99.60 Lakhs for the Market Maker in this Issue

Mobile App(s)

The mobile applications listed on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRec
ognisedFpi=yes&intmld=43 or such other website as may be

updated from time to time, which may be used by RIBs to submit
Applications using the UPI Mechanism.

Mutual Fund(s)

A Mutual fund registered with SEBI under the SEBI (Mutual
Funds) Regulations, 1996, as amended from time to time.

National Payments Corporations ofIndia
(NPCI)

NPCI, a Reserve Bank of India (RBI) initiative, is an umbrella
organization for all retail payments in India. It has been set up
with the guidance and support of the Reserve Bank of India (RBI)
and Indian Bank Association (IBA).

National Investment Fund or NIF

National Investment Fund set up by resolution F. No. 2/3/2005 —
DD — Il dated November 23, 2005 of Government of India
published in the Gazette of India.

Net Issue

The Issue less the Market Maker Reservation Portion of 1,864,800
Equity Shares of face value of Rs. 10/- each fully paid for cash at a
price of Rs. 100 per Equity Share aggregating Rs.

18,64,80,000/- by our Company.

Net Proceeds

Proceeds from the Fresh Issue after deduction of Issue expense.

Non — Institutional Investors/ NIlI’s

All Applicants, including Category lll FPIs that are not QIBs or
Retail Individual Investors, who have applied for Equity Shares
for an amount of more than Rs. 2,00,000/- but not including
NRlIs, other than Eligible NRls.

Non — Resident / NRI

A person resident outside India, as defined under FEMA
regulations.

OCB/ Overseas Corporate Body

A company, partnership, society or other corporate body owned

directly or indirectly to the extent of at least 60% by NRlIs,
including overseas trusts in which not less than 60% of beneficial
interest is irrevocably held by NRIs directly or indirectly as defined
under the Foreign Exchange Management (Deposit) Regulations,
2000, as amended from time to time. OCBs are not

allowed to invest in this Issue.

Person / Persons

Any individual, sole proprietorship, unincorporated association,
body
company, partnership, limited liability company, joint venture,or

unincorporated organization, corporate, corporation,
trust or any other entity or organization validly constituted and/or

incorporated in the jurisdiction in which it exists and

operates, as the context requires.
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Prospectus

The Prospectus to be filled with RoC in accordance with Section
26 of the Companies Act, 2013 and the SEBI (ICDR) Regulations,
2018 containing, inter — alia, the Issue opening and closing dates
and other information.

Public Issue Account

The account to be opened with the Banker to the Issue under
Section 40 of the Companies Act, 2013 to receive monies from the
SCSBs from the Bank Accounts of the ASBA Applicants on the
Designated date.

Qualified Institutional Buyers or QIBs

Qualified Institutional Buyers as defined under Regulation 2(1)
(ss) of the SEBI (ICDR) Regulations 2018.

Refund Bank(s)

Bank which is/ are clearing member(s) and registered with the
SEBI as Bankers to the Issue at which the Refund Account will be
opened, in this case being [®] Bank Limited.

Registered Broker(s)

Stockbrokers registered with SEBI under the Securities and
Exchange Board of India (Stock Brokers and Sub Brokers)
Regulations, 1992 and the stock exchanges having nationwide
terminals.

Registrar Agreement

The agreement dated August 09, 2023 entered into by and
between our Company and the Registrar to the Issue in relation to
the responsibilities and obligations of the Registrar to the
Issue pertaining to the Issue.

Registrar and Share Transfer Agents or
RTAs

Register and share transfer agents registered with SEBI and
eligible to procure Applications at the Designated RTA Locations in
terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated
November 10, 2015 issued by SEBI.

Register/ Registrar to the Issue

Registrar to the Issue, in this case being M/s. Skyline Financial
Services Pvt. Ltd. having registered office at Office No. D-153 A,
First Floor, Okhla Industrial Area, Phase-l, New Delhi-110020
India.

Retail Individual Applicants/ RIBs/Retail
Individual Investors/ Rlls

Individual Applicants, or minors applying through their natural
guardians (including HUFs applying through their Karta and
Eligible NRIs) who apply for the Equity Shares of a value of not

more than or equal to Rs. 2,00,000/-.

Revision Form/s

The form used by the Applicants to modify the quantity of Equity
Shares in any of their Application Forms or any previous Revision
Form(s).

Reservation Portion

The portion of the Issue reserved for category of eligible
Applicants as provided under the SEBI (ICDR) Regulations, 2018.

Reserved Category/ Categories

Categories of persons eligible for making applications under
reservation portion.

Resident Indian

A person resident in India, as defined under FEMA.
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SEBI (Foreign Portfolio Investor)
Regulations

Securities and Exchange Board of India (Foreign Portfolio
Investor) Regulations, 2014.

SCSB/ Self Certified Syndicate Banks

Banks registered with SEBI, offering services in relation to ASBA, a
list of which is available on the website of SEBI at www.sebi.gov.in

and updated from time to time and at such
other websites as may be prescribed by SEBI from time to time.

SCSB Agreement

The deemed agreement between the SCSBs, the Lead Manager,
the Registrar to the Issue and our Company, in relation to the
collection of Applications from the ASBA Applicants and
payment of funds by the SCSBs to the Public Issue Account.

SME Platform of BSE/ SME Exchange/
Stock Exchange/ BSE SME

The SME Platform of BSE, as approved by SEBI Exchange for
listing of Equity Shares offered under Chapter IX of the SEBI
(ICDR) Regulations, 2018, as amended from time to time.

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015 and includes the
agreement to be entered into between our Company and the
Stock Exchange in relation to listing of Equity Shares on such
Stock Exchange.

Specified Locations

Collection centers where the SCSBs shall accept application
form, a list of which is available on the website of SEBI
www.sebi.gov.in and updated from time to time.

Sponsor Bank(s)

A Banker to the Issue which is registered with SEBI and is eligible
to act as a Sponsor Bank in a public issue in terms of applicable
SEBI requirements and has been appointed by the Company in
consultation with the LM to act as a conduit between the Stock
Exchanges and NPCI to push the UPI Mandate Request in respect
of Rlls as per the UPI Mechanism, in this case being [®] Bank
Limited.

Syndicate or Members of the Syndicate

Includes the LM, Syndicate Members and Sub Syndicate
Members.

Syndicate Members

Intermediaries registered with SEBI eligible to act as a syndicate
member and who is permitted to carry on the activity as an
underwriter.

Systematically Important Non — Banking
Financial Company

Systematically important non-banking financial company as
defined under Regulation 2(1)(iii) of the SEBI ICDR Regulations.

Transaction Registration Slip/ TRS

The slip or document issued by a member of the Syndicate or
SCSB (only on demand), as the case may be, to the Applicant as
proof of registration of the Application.

Underwriter to the Issue

[e]

Underwriting Agreement

The agreement dated [®] entered into between the Underwriter
& our Company.

Unified Payments Interface (UPI)

UPIl is an instant payment system developed by the NPCI.
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UPIID ID created on Unified Payment Interface (UPI) for single —
window mobile payment system developed by the National
Payment Corporation of India (NPCI).

UPI Circulars The SEBI circular no. (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated

November 01, 2018 read with SEBI circular
(SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3, 2019, SEBI
circular (SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019
and SEBI Circular (SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated
November 08, 2019, the circular no.
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, the
circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated
March 16, 2021, circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570
dated June 02, 2021, SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated
April 5, 2022, SEBI circular no SEBI/HO/CFD/DIL2/P/CIR/2022/75
dated May 30, 2022 and any subsequent circulars or notifications
issued by SEBI in this regard and any subsequent

circulars or notifications issued by SEBI in this regard.

UPI Mandate Request/ MandateRequest

A request (intimating the RIl by way of a notification on the UPI
application and by way of a SMS directing the RIl to such UPI
application) to the RIl initiated by the Sponsor Bank to authorize
blocking of funds on the UPI application equivalent to Application
Amount and subsequent debit of funds in case of

Allotment.

UPI PIN

Password to authenticate UPI transaction.

\Wilful Defaulter

Wilful defaulter as defined under Regulation 2 (1) (lll) of the SEBI
ICDR Regulations, 2018.

Working Day(s)

In accordance with Regulation 2(1)(mmm) of SEBI ICDR
Regulations, working days means, all days on which commercial
banks in the city as specified in the Draft Prospectus are open for
business.

1. However, till Application/ Issue closing date: All days other
than 2™ and 4™ Saturday of the month, Sunday or public holiday;

2. Post Application/ Issue closing date and till the Listing of
Equity Shares: Working days shall be all trading days of stock
exchanges excluding Sundays and bank holidays (in accordance

with the SEBI circular no. SEBI/HO/CFD/DIL/CIR/P/2016/26
dated January 21, 2016).
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TECHNICAL AND INDUSTRY RELATED TERMS

Term Description
CCI Competition Commission Of India.
Competition Act The Competition Act, 2002.
DPIT Department For Promotion Of Industry And Internal Trade.
ERP Enterprise resource planning.
HIV Human immunodeficiency virus.
ISO International Organization for Standardization.
LIMS Laboratory information management system.
TIC Testing, Inspection, and Certification
NABL National Accreditation Board of Laboratories.

CONVENTIONAL AND GENERAL TERMS/ ABBREVIATIONS

TERMS DESCRIPTION
Rs./Rs. /Rupees/INR Indian Rupees.
A/c Account.
AGM Annual General Meeting.
AIF Alternative Investments Fund.
AS Accounting Standards as issued by the Institute of Chartered
Accountants of India.
AOA Articles of Association.
ASBA Application Supported by Blocked Amount.
AY Assessment Year.
BIFR Board for Industrial and Financial Reconstruction.
Bn Billion.
CAGR Compound Annual Growth Rate.
CAPEX Capital Expenditure.
CEO Chief Executive Officer.
CC Cash Credit.
CDSL Central Depository Services (India) Limited.
CENVAT Central Value Added Tax.
CFO Chief Financial Officer.
CIN Corporate Identification Number.
Contract Act The Indian Contract Act, 1872 as amended from time to time.

Companies Act, 1956

Companies Act, 1956 (without reference to the provisions
thereof that have ceased to have effect upon notification of the
Notified Sections) and the Companies Act, 2013.

Companies Act, 2013

The Companies Act, 2013, to the extent in force pursuant to the

notification of the notified sections.
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COVID-19

Coronavirus disease 2019.

CSR

Corporate Social Responsibility.

Depositories

NSDL and CDSL; Depositories registered with the SEBI under the
Securities and Exchange Board of India (Depositories and
Participants) Regulations, 1996, as amended from time to time.

Depositories Act

The Depositories Act, 1996, as amended from time to time.

DGFT Director General for Foreign Trade.

DIN Director Identification Number.

DP Depository Participant.

DP ID Depository Participant’s ldentity.

DB Designated Branch.

EBITDA Earnings before interest, depreciation, tax, amortization and
extraordinary items.

ECS Electronic Clearing Services.

EGM Extraordinary General Meeting.

ESIC Employee State Insurance Corporation.

ESOP Employee Stock Ownership Plan.

ESPS Employee Stock Purchase Scheme.

EPS Earnings Per Share.

FDI Foreign Direct Investment.

FCNR Account Foreign Currency Non-Resident Account.

FEMA Foreign Exchange Management Act 1999, as amended from
time to time and the regulations framed there under.

Fli(s) Foreign Institutional Investors, as defined under the Securities and
Exchange Board of India (Foreign Institutional Investors)
Regulations, 2014, as amended from time to time and
registered with the SEBI under applicable laws in India.

FPI(s) Foreign Portfolio Investor as defined under the SEBI FPI
Regulations and registered with SEBI under applicable laws in
India.

FTP Foreign Trade Policy, 2009.

FVCI Foreign Venture Capital Investor registered under the Securities
and Exchange Board of India (Foreign Venture Capital Investor)
Regulations, 2000.

FV Face Value.

F.Y./ Fiscal/ Financial Year

Period of twelve months ended March 31 of that particular
year, unless otherwise stated.

GAAP Generally Accepted Accounting Principles.
GDP Gross Domestic Product.

GST Good and Services Tax Act, 2017.

GIR Number General Index Registry number.
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Gol/ Government

Government of India.

HNI High Net-worth Individual.
HR Human Resources.
HUF Hindu Undivided Family.

ICDR Regulations/ SEBI Regulations/
SEBI (ICDR) Regulations

SEBI (Issue of Capital and Disclosure Requirements) Regulations,
2018 as amended from time to time.

Indian GAAP Generally Accepted Accounting Principles in India.

ICAI Institute of Chartered Accountants of India.

ICSI Institute of Company Secretary of India.

IFSC Indian Financial System Code.

IMPS Immediate Payment Service.

IPO Initial Public Offering.

IPR Intellectual Property Rights.

IRDA Insurance Regulatory and Development Authority.

IT Act Income Tax Act, 1961, as amended from time to time.
INR/ Rs./ Rupees Indian Rupees, the legal currency of the Republic of India.
IT Rules The Income Tax Rules, 1962, as amended from time to time.
KPI Key Performance Indicator.

v Joint Ventures.

Key Managerial Personnel / KMP

Key Managerial Personnel.

LM

Lead Manager.

Lac Lakh.

Ltd. Limited.

MD Managing Director.

Million / Mn One Million.

Mkt. Market.

MoA Memorandum of Association.

MoF Ministry of Finance, Government of India.
MOU Memorandum of Understanding.

N/A or N.A. Not Applicable.

NAV Net Asset Value.

NBFC Non-Banking Finance Company.

NECS National Electronic Clearing Services.
NEFT National Electronic Fund Transfer.

NOC No Objection Certificate.

No. Number.

NPCI National Payments Corporation of India.
NPV Net Present Value.

NR Non — Resident.

NRE Account Non-Resident External Account.

NRI Non-Resident Indians.
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NRO Account Non-Resident Ordinary Account.

NSDL National Securities Depository Limited.

NTA Net Tangible Asset.

NI Act Negotiable Instrument Act, 1881.

0OCB Overseas Corporate Bodies.

OCl Overseas Citizen of India.

p. a. Per annum.

P/E Ratio Price/ Earnings Ratio.

PAN Permanent Account Number.

PAT Profit After Tax.

PBT Profit Before Tax.

POA Power of Attorney.

Pvt. Private.

Pvt. Ltd. Private Limited.

QlB Qualified Institutional Buyer.

QFI Qualified Foreign Investors.

RBI Reserve Bank of India.

RBI Act The Reserve Bank of India Act, 1934, as amended from time to
time.

R&D Research and Development.

RoC Registrar of Companies.

ROE Return on Equity.

RoNW Return on Net Worth.

RTGS Real Time Gross Settlement.

SCRA Securities Contracts (Regulation) Act, 1956 as amended from
time to time.

SCRR Securities Contracts (Regulation) Rules, 1957 as amended from
time to time.

SCSB Self-Certified Syndicate Bank.

SEBI Securities and Exchange Board of India.

SEBI Act Securities and Exchange Board of India Act, 1992, as amended
from time to time.

Sec. Section.

Securities Act

The U.S. Securities Act as amended from time to time.

SEZ Special Economic Zone.

SME Small-Medium Enterprise.

Stock Exchange(s) SME Platform of BSE Limited.

Sq. Square.

Sq. mtr Square Meter.

TAN Tax Deduction and Collection Account Number.
TRS Transaction Registration Slip.
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TIN Tax Identification Number.

u/s Under Section.

UIN Unique Identification Number.

UPI Unified Payment Interface.

US/ United States United States of America.

USD/ USS/ S United States Dollar.

U.S. GAAP Generally Accepted Accounting Principles in the United States
of America.

uol Union of India.

VAT Value Added Tax.

WTD \Whole — Time Director.

w.e.f With effect from.
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

CERTAIN CONVENTIONS

All references in this Draft Prospectus to "India” are to the Republic of India.
In this Draft Prospectus, the terms "we", "us", "our", "the Company", “Our Company”, “Qualitek Labs”,
“Qualitek Labs Private Limited”, unless the context otherwise indicates or implies, refers to Qualitek Labs

Limited.
PAGE NUMBERS

Unless stated otherwise, all references to page numbers in this Draft Prospectus are to the page numbers
of this Draft Prospectus.

FINANCIAL DATA

Unless stated otherwise, the financial data included in this Draft Prospectus are extracted from the
Restated Standalone Financial Statements of our Company, prepared in accordance with the applicable
provisions of the Companies Act, AS and restated in accordance with SEBI ICDR Regulations, as stated in
the report of our Peer Reviewed Auditor, set out in the section titled “Financial Statements as Restated”
beginning on page 187. Our restated financial statements are derived from our audited financial
statements prepared in accordance with Indian GAAP and the Companies Act, and have been restated in
accordance with the SEBI ICDR Regulations.

Our fiscal year commences on April 1st of each year and ends on March 31st of the next year. All
references to a particular fiscal year are to the 12-month period ending March 31st of that year. In this
Draft Prospectus, any discrepancies in any table between the total and the sums of the amounts listed are
due to rounding—off. All decimals have been rounded off to two decimal points. There are significant
differences between AS, IFRS and US GAAP. The Company has not attempted to quantify their impact on
the financial data included herein and urges you to consult your own advisors regarding such differences
and their impact on the Company’s financial data. Accordingly, the extent to which the financial
statements included in this Draft Prospectus will provide meaningful information is entirely dependent on
the reader’s level of familiarity with Indian accounting practices/ AS. Any reliance by persons not familiar
with Indian Accounting Practices on the financial disclosures presented in this Draft Prospectus should
accordingly be limited.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management Discussion and
Analysis of Financial Condition and Result of Operations” and elsewhere in this Draft Prospectus unless
otherwise indicated, have been calculated on the basis of the Company’s Restated Standalone Financial
Statements prepared in accordance with the applicable provisions of the Companies Act, AS and restated in
accordance with SEBI (ICDR) Regulations, as stated in the report of our Peer Reviewed Auditor, set out in
the section titled “Financial Statements as Restated” beginning on page 187.
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CURRENCY AND UNITS OF PRESENTATION
In this Draft Prospectus, unless the context otherwise requires, all references to;

e ‘Rupees’ or ‘Rs.” or ‘INR’ are to Indian rupees, the official currency of the Republic of India

e All references to the word “Lakh/Lakhs or Lac” mean “One Hundred Thousand”, the word
“Crore/Crores” means “Hundred Lakhs”, the word “Million (million) or Mn” means “Ten Lakhs”, the
word “Crores” means “Ten Million” and the word “Billion (bn)” means “One Hundred Crores”.

INDUSTRY AND MARKET DATA

Unless stated otherwise, industry data used throughout this Draft Prospectus has been obtained or derived
from publicly available information and sources. Industry publications generally state that the information
contained in those publications has been obtained from sources believed to be reliable but that their
accuracy and completeness are not guaranteed, and their reliability cannot be assured. Although our
Company believes that industry data used in this Draft Prospectus is reliable, it has not beenindependently
verified. Further, the extent to which the industry and market data presented in the Draft Prospectus is
meaningful depends on the reader's familiarity with and understanding of the methodologies used in
compiling such data. There are no standard data gathering methodologies in the industry in which we
conduct our business, and methodologies and assumptions may vary widely among different industry

sources.
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FORWARD LOOKING STATEMENTS

All statements contained in the Draft Prospectus that are not statements of historical facts constitute

“forward-looking statements”. All statements regarding our expected financial condition and results of

operations, business, objectives, strategies, plans, goals and prospects are forward-looking statements.

These forward-looking statements include statements as to our business strategy, our revenue and

profitability, and other matters discussed in the Draft Prospectus regarding matters that are not historical

facts. These forward-looking statements and any other projections contained in the Draft Prospectus

(whether made by us or any third party) are predictions and involve known and unknown risks,

uncertainties and other factors that may cause our actual results, performance or achievements to be

materially different from any future results, performance or achievements expressed or implied by such

forward-looking statements or other projections.

These forward-looking statements can generally be identified by words or phrases such as “will”, “aim”,

“will likely result”, “believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”,

“contemplate”, “seek to”, “future”, “objective”, “goal”, “project”, “should”, “will pursue” and similar

expressions or variations of such expressions. Important factors that could cause actual results to differ

materially from our expectations include but are not limited to:

l. General economic and business conditions in the markets in which we operate and in the local,
regional, national and international economies;

Il. Uncertainty of the continuing impact of the COVID-19 pandemic on our business and operations;

Ill.  Changes in laws and regulations relating to the sectors / areas in which we operate;

IV.  Increased competition in the industry which we operate;

V. Factors affecting the industry in which we operate;

VI.  Our ability to meet our capital expenditure requirements;

VII.  Fluctuations in operating costs;

VIIl.  Our ability to attract and retain qualified personnel;

IX.  Changes in political and social conditions in India, the monetary and interest rate policies of India
and other countries;

X. Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or
prices;

Xl.  The performance of the financial markets in India and globally;

XIl.  Any adverse outcome in the legal proceedings in which we are involved;

X, Our failure to keep pace with rapid changes in technology;

XIV. The occurrence of natural disasters or calamities;

XV. Other factors beyond our control;

XVI.  Our ability to manage risks that arise from these factors;

XVII. Changes in government policies and regulatory actions that apply to or affect our business.

For a further discussion of factors that could cause our actual results to differ, refer to section titled “Risk
Factors” and chapter titled “Management Discussion and Analysis of Financial Condition and Results of
Operations” beginning on pages 30 and 252 respectively.

Future looking statements speak only as of the date of this Draft Prospectus. Neither we, our Directors,
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Lead Manager, Underwriters nor any of their respective affiliates have any obligation to update or
otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the
occurrence of underlying events, even if the underlying assumptions do not come to fruition. In

accordance with SEBI requirements, the Lead Manager and our Company will ensure that investors in India
are informed of material developments until the grant of listing and trading permission by the Stock

Exchange(s).

21



SECTION Il - SUMMARY OF THE ISSUE DOCUMENT

The following is a general summary of the terms of the issue. This summary should be read in conjunction
with, and is qualified in its entirety by, the more detailed information appearing elsewhere in this Draft
Prospectus, including the sections entitled “Risk Factors”, “Industry Overview”, “Outstanding Litigation
and Material Developments”, “Our Promoters and Promoter Group”, “Financial Statements as Restated”
“Objects of the Issue”, “Our Business”, “Issue Procedure” and “Main Provisions of Articles of Association”
on page 30, 123, 265,174,187, 99, 132,304 and 347 respectively of this Draft Prospectus.

OVERVIEW OF BUSINESS

Our Company is primarily engaged in the business of provides testing, inspection, homologation,
certification and consultancy services to various industries viz the automotive, defence, minerals & metals,
environment and food.

For details, please refer “Our Business” on page 132 of this Draft Prospectus.

OVERVIEW OF INDUSTRY

The Indian testing, inspection, and certification (TIC) market size was valued at USD 26 million in 2021 andis
projected to reach USD 47 million by 2030, registering a CAGR of 6.9% during the forecast period (2022-
2030).

Highlights:

a. Testing dominates the market by service sourcing type.

b. Infrastructure dominates the market by application.

C. The in-house segment dominates by sourcing type.

India's testing, inspection, and certification (TIC) market is a quickly expanding industry offering services to
several sectors, including manufacturing, the automobile, aerospace, medical, food and beverage.

The government's emphasis on quality and safety requirements, the rising need for certification services,
and the expansion of the manufacturing and automotive industries are some of the main factors driving
the TIC market in India. The implementation of numerous rules and guidelines by the Indian government,
including BIS, FSSAI, and BEE, has raised the demand for testing and certification services.

For details, please refer “Industry Overview” on page 123 of this Draft Prospectus.

NAME OF PROMOTERS

The Promoters of our Company are Mr. Alok Kumar Agarwal, Mr. Antaryami Nayak, Mr. Kamal Grover
and TIC Services Private Limited. For detailed information please refer to Chapter titled “Our Promoters
and Promoter Group” on page 174 of this Draft Prospectus.

SIZE OF THE ISSUE
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The following table summarizes the details of the Issue. For further details, see “The Issue” and “Issue
Structure” on pages 64 and 300, respectively.

Issue The Issue of up to 19,64,400 Equity Shares for cash at a price of X 100 per
Equity

Share (including a premium of X 90 per Equity Share) aggregating to X
1,964.40Lakhs

of which
(i) Fresh Issue ! Up to 19,64,400 Equity Shares aggregating up to X 19,64,40,000
(ii) Offer for Sale NIL

@ The Issue has been authorized by a resolution of our Board dated April 29, 2023 and by the Shareholder of

our Company, vide a special resolution passed pursuant to the Companies Act, 2013 at the Extra Ordinary
General Meeting held on May 02, 2023.
The Issue will constitute 26.65% of the post Issue paid up Equity Share capital of our Company.

OBJECTS OF THE ISSUE

Our Company proposes to utilise the Net Proceeds towards funding the following objects:
(Rs. in Lakhs)
Sr. No. Purpose Net Proceeds
1. Funding capital expenditure towards installation of plant and 622.38

machinery for existing laboratories and for expansion of
laboratories

2. Repayment of unsecured loan to Promoter 818.16
3. Funding of working capital requirements 250.00
4, General corporate purposes* 140.64

Total 1831.18

* The amount utilized for general corporate purposes shall not exceed 25% of the gross proceeds of the
Issue

PRE-ISSUE SHAREHOLDING OF THE PROMOTER AND PROMOTER GROUP
Our Promoter and Promoter Group members are collectively holding 54,07,498 Equity Shares of our

Company aggregating to 99.99 % of the pre-Issue paid-up share capital of our Company. Following are the
details of shareholding of Promoter and Promoter Group members:

Sr. No. Name of the Shareholder No. of Equity Shares As a % of Pre — Issue
(Pre-Issue) Share Capital
A. Promoter
1) TIC Services Private Limited 54,07,494 99.99
2) Alok Kumar Agarwal® 01 Negligible
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3) Antaryami Nayak® 01 Negligible

4) Kamal Grover® 01 Negligible
Sub Total (A) 54,07,497 99.99

B. Promoter Group

1) Anju Agarwal” 01 Negligible
Sub Total (B) 01 Negligible
Total 54,07,498 99.99

* Equity Shares held in the capacity of nominee shareholder of our Promoter, for which our Promoter TIC

Services Private Limited is the beneficial owner.

Note: There is no Offer for Sale from the existing Shareholders of the Company in the present issue of the

Issuer.

For further details, see the chapter titled “Capital Structure” beginning on page 84 of this Draft

Prospectus.

SUMMARY OF FINANCIAL INFORMATION

The following information has been derived from our Restated Standalone Financial Statements for the

last three financial years:

(Rs. in lakh except per share data)

Particulars March 31, 2023 March 31, 2022 March 31, 2021
Equity Share capital 540.75 46.00 1.00
Net Worth® 986.52 189.61 (22.96)
Revenue from operations'” 1,913.66 1,196.57 635.49
Profit / (Loss) After Tax 296.91 113.57 46.11
Basic earnings per Share 7.45 7.97 65.87
Diluted earnings per Share 7.45 7.97 65.87
Net Asset Value per Equity Share 24.74 13.31 (32.80)
Total Borrowings'” 2344.67 1728.68 1121.82

@ Total borrowings include both long term and short-term borrowings.

@ Excluding other income.

®) Net Worth has been defined as the aggregate value of the paid-up share capital and all reserves.

For further details, see the chapter titled “Financial Statements as Restated” beginning on page 177 of

this Draft Prospectus.

AUDITORS QUALIFICATIONS

There are no Auditor qualifications which have not been given effect to in the Financial Statements as
Restated except as stated in the chapter titled “Financial Statements as Restated” beginning on page 177
of this Draft Prospectus.

SUMMARY OF OUTSTANDING LITIGATION
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A summary of outstanding litigation proceedings as on the date of this Draft Prospectus as disclosed in the

section titled “Outstanding Litigation and Material Developments” in terms of the SEBI (ICDR) Regulations

and the Materiality Policy is provided below:

Type of Proceedings Number of |Amount (in Rs.)
cases
Cases against our Company
Outstanding Criminal proceedings NIL NIL
Actions initiated by regulatory or statutory authorities NIL NIL
Outstanding material civil litigation NIL NIL
Tax proceedings 02 2,590
Total 02 2,590
Cases by our Company
Outstanding Criminal proceedings NIL NIL
Outstanding material civil litigation ** NIL NIL
Tax proceedings NIL NIL
Total NIL NIL
Cases against our Promoters
Outstanding Criminal proceedings NIL NIL
Actions initiated by regulatory or statutory authorities NIL NIL
Outstanding material civil litigation ** NIL NIL
Tax proceedings 06 2,11,323
Total 06 2,11,323
Cases by our Promoters
Outstanding Criminal proceedings NIL NIL
Outstanding material civil litigation ** 02 Non-
identifiable
Tax proceedings NIL NIL
Total 02 Non-
identifiable
Cases against our Directors (Other than Promoters)
Outstanding Criminal proceedings NIL NIL
Actions initiated by regulatory or statutory authorities NIL NIL
Outstanding material civil litigation ** NIL NIL
Tax proceedings NIL NIL
Total NIL NIL
Cases by our Directors (Other than Promoters)

Outstanding Criminal proceedings NIL NIL
Outstanding material civil litigation ** NIL NIL
Tax proceedings NIL NIL
Total NIL NIL

Cases against our Group Companies
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Outstanding Criminal proceedings NIL NIL
Actions initiated by regulatory or statutory authorities NIL NIL
Outstanding material civil litigation 01 Non-
identifiable
Tax proceedings 12 25,21,689.30
Total 13 25,21,689.30
Cases by our Group Companies
Outstanding Criminal proceedings 01 13,34,824
Outstanding material Civil litigation 02 Non-
identifiable
Tax proceedings NIL NIL
Total 03 13,34,824

** Based on Materiality Policy
For detailed information please refer page 265 of this Draft Prospectus under Chapter titled “Outstanding
Litigation and Material Developments”.

RISK FACTORS

Investors should see “Risk Factors” on page 30 of this Draft Prospectus to have an informed view before
making an investment decision.

CONTINGENT LIABILITIES

Details of the contingent liabilities of our Company for the Financial Year ended on March 31, 2023, 2022
and 2021 derived from the Restated Standalone Financial Statements are set forth below:
(Amount in Lakhs)
Particulars March 31, 2023 March 31, 2022 March 31, 2021
Claims against the company not - - -
acknowledged as debt

Guarantees excluding financial - - -
guarantees

Other money for which the - - -
company is contingently liable
Total - - B

For detailed information on the Contingent Liabilities on our Company, please refer “Financial Statements
as Restated — Contingent Liabilities and Commitments” beginning on page 177 of this Draft Prospectus.

RELATED PARTY TRANSACTIONS

The details of related party transaction during the FY 2022-23, 2021-22 and 2020-21 based on Restated
Standalone Financial Statements are given as under:
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(Rs. in Lakhs)

Name of Party Nature of Transaction | 31% March, |31% March, 2022 |31* March, 2021
during the year 2023
Mr. Kamal Grover Reimbursement 6.77 9.93 -
of
expenses
Loan taken 13.05 6.50 1.94
Loan repaid 13.49 6.50 1.50
Advance given - 11.59 2.00
Advance repaid 10.09 1.50 2.00
Mr. AntaryamiNayak [Loan Repaid - - 2.55
Advance given - 31.00 -
Advance repaid 20.00 4.50 -
Investment sold 0.35 - -
Mr.  Alok Kumar [Investment sold 0.35 - -
Agarwal
TIC Services |Loan taken 850.71 914.18 443.68
Private Limited Loan repaid 852.05 888.29 32.50
ASC ConsultingPrivate |Loan taken 20.00 - -
Limited Loan repaid - - -
Professional Expense 0.01 0.08 -
Quality & Testing Advance given 26.11 99.21 27.45
Infosolution Payment 149.17 3.10 0.50
Private Limited receive
d
against Loan
Software Development 1.96 0.09 -
fees
Purchase of Software 3.20 - -
Investment sold 0.70 - -
ASC Financial Professional expense - 6.21 -
Services Private
Limited
AS CB SR and Professional expense 5.25 5.50 3.00
Company LLP
Interstellar Testing [Testing service income 43.39 5.99 0.20
Centre PrivatelLimited [Testing expense 13.84 6.81 0.03
Advance given 14.07 - -
Loan repaid 12.07 - -
SKM Realcon Rent service 21.60 - -

Private Limited
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FINANCING ARRANGEMENTS

There have been no financing arrangements whereby our Promoter, members of the Promoter Group, the
Directors of the Company which are promoters of the Company, the Directors of the Company and their
relatives have financed the purchase by any other person of securities of our Company, other than in the
normal course of business, of the financing entity during a period of six months immediately preceding the
date of this Draft Prospectus.

WEIGHTED AVERAGE PRICE AT WHICH EQUITY SHARES ACQUIRED BY EACH OF OUR PROMOTER DURING
THE LAST ONE YEAR PRECEDING THE DATE OF THIS DRAFT PROSPECTUS

The Promoters of our Company, Mr. Alok Kumar Agarwal, Mr. Antaryami Nayak, Mr. Kamal Grover and TIC
Services Private Limited have acquired the Equity Shares of the Company during the past one year
preceding the date of this Draft Prospectus are as follows:

Name of Promoters Number of Equity Shares Weighted average price per
Equity Share (in X)
TIC Services Private Limited 49,47,500 10.11

AVERAGE COST OF ACQUISITION OF SHARES

The average cost of acquisition of subscription of Equity Shares by our promoters are set forth in the table

below:
Name of Promoters No. of Equity Shares held Average Cost of
Acquisition per Equity
Share (in Rs.) *
TIC Services Private Limited 54,07,500 11.10

Note: Pursuant to the certificate dated July 07, 2023 by our Statutory Auditor, ] Madan & Associates.

* The average cost of acquisition of Equity Shares by our Promoter has been calculated by taking into
account amount paid by them to acquire, by way of fresh issuance or transfer, the Equity Shares less
amount received by them for the sale of Equity Shares through transfer, if any and the net cost of
acquisition has been divided by total number of shares held as on date of the Draft Prospectus.

Note: There is no offer for sale from the existing Shareholders of the company in the present issue of the
Issuer.

Further details of the acquisition of Equity Shares of our Promoters, see “Capital Structure — Buildup of the
Equity Shareholding of our Promoters in our Company” at page [®] of this Draft Prospectus.

PRE-IPO PLACEMENT

Our company has not placed any Pre-IPO Placement.

ISSUE OF SHARE FOR CONSIDERATION OTHER THAN CASH
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Except as disclosed below, our Company has not issued any Equity Shares for consideration other than cash
in the one year preceding the date of filing of this Draft Prospectus:

Date of Number of Issue Price Nature of allotment Nature of
Allotment of Equity Shares | perEquity consideration
Equity Allotted Shares
Shares
December 46,35,000 NIL Bonus Issue in the ratio of Other than cash
01, 2022 6:1

SPLIT/ CONSOLIDATION OF EQUITY SHARES OF OUR COMPANY IN THE LAST ONE YEAR

Our Company has not undertaken a split or consolidation of the Equity Shares in the one year preceding
the date of this Draft Prospectus.

SEBI EXEMPTIONS

Our Company has not been granted any exemption from complying with any provisions of securities laws
by SEBI.
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SECTION Il - RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all of the
information in this Draft Prospectus and the Prospectus, when available, particularly the “Our Business”,
“Industry Overview” “Financial Statements as Restated” and related notes thereon and “Management
Discussions and Analysis of Financial Condition and Results of Operations” on page 132, 123, 177 and 252
respectively and the risks and uncertainties described below, before making an investment in the Equity
Shares. The risks and uncertainties described in this section are not the only risks that we currently face.
Additional risks and uncertainties not presently known to us or that we currently believe to be immaterial
may also have an adverse impact on our business, results of operations, cash flows and financial condition.
If any or a combination of the following risks, or other risks that are not currently known or are currently
deemed immaterial, actually occur, our business, results of operations, cash flows and financial condition
may be adversely affected, the price of the Equity Shares could decline, and you may lose all or part of your
investment.

In making an investment decision, as prospective investors, you must rely on your own examination of us
and the terms of the issue, including the merits and the risks involved. You should consult your tax,
financial, legal advisors about the particular consequences of investing in the Issue. Unless specified or
quantified in the relevant risk factors below, we are unable to quantify the financial or other impact of any
of the risks described in this section. Prospective investors should pay particular attention to the fact that
our Company is incorporated under the laws of India and is subject to a legal and regulatory environment,
which may differ in certain respects from that of other countries. To obtain a complete understanding of our
business, you should read this section in conjunction with the sections titled “Industry Overview”, “Our
Business”, and “Financial Statements as Restated” beginning on pages 123, 132 and 177, respectively, of
this Draft Prospectus, as well as the other financial and statistical information contained in this Draft
Prospectus.

This Draft Prospectus also contains certain forward-looking statements that involve risks, assumptions,
estimates and uncertainties. Our actual results could differ materially from those anticipated in these
forward-looking statements as a result of various factors, including the considerations described in this
section and elsewhere in this Draft Prospectus.

The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed
in the risk factors below. However, there are risk factors the potential effects of which are not quantifiable
and therefore no quantification has been provided with respect to such risk factors. In making an
investment decision, prospective investors must rely on their own examination of our Company and the
terms of the issue, including the merits and the risks involved. You should not invest in this Issue unless you
are prepared to accept the risk of losing all or part of your investment, and you should consult your tax,
financial and legal advisors about the particular consequences to you of an investment in our Equity Shares.

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the
financial or other implications of any of the risks described in this section. Unless the context otherwise

” o u ” u

requires, in this section, reference to “we”, “us”, “our”, “the Company” or “our Company” refers to Qualitek

Labs Limited.
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The risk factors are classified as under for the sake of better clarity and increased understanding:

Risk Factors

Internal Risks External Risks

Issue Related

Industry
Related Risks

Other Risks

Business Risks Risks

INTERNAL RISKS FACTORS

1. Business Specific/ Company specific Risk

a) A substantial portion of our revenues has been dependent upon a few customers, with

which we do not have any firm commitments. The loss of any one or more of our major

customers would have a material adverse effect on our business, cash flows, results of

operations, and financial condition.

A substantial portion of our revenues has been dependent upon a few customers. Our revenue
from operations from our top five customers for the FY 2022-23, 2021-22 and 2020-21 was X
483.02 Lakhs, X 336.57 Lakhs and X 245.72 Lakhs, respectively, which represented 25.24%,
28.13% and 38.61% of our revenue from operations for the above-mentioned periods based

on Restated Standalone Financial Statements.

Since we are significantly dependent on certain key customers for a significant portion of our

operations, the loss of any one of our key customers for any reason (including, due to failure

to negotiate acceptable terms, disputes with customers, adverse change in the financial

condition of such customers, including due to possible bankruptcy or liquidation or other

financial hardship, merger or decline in their sales, reduced or delayed customer

requirements, or other work stoppages), could have an adverse effect on our business, results

of operations and financial condition. While we strive to maintain good relations with our key

customers, there is no assurance that our key customers will continue to avail the services

from us in the future. In addition to these
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b)

external factors, these key customers may also set off any payment obligations, require
indemnification for themselves or their affiliates, replace us with our competitors. Therefore,
there can be no assurance that we will not lose all or a portion of services provided to these
key customers, or that we will be able to offset any reduction of fees charged to these
customers with reductions in our expenses or by obtaining new customers. We may continue
to remain dependent upon our key customers for a substantial portion of our revenues.
Further, the deterioration of the financial condition or business prospects of these customers
could reduce their requirement of our services and result in a significant decrease in the
revenues we derive from these customers. In the event of our failure to retain one or more of
our key customers, it will have an adverse effect on our financial performance and result of
operations.

In addition, we have not entered into long-term agreements with our customers and the
success of our business is accordingly significantly dependent on maintaining good
relationships with them. The loss of one or more of these significant customers or a reduction
in the amount of business we obtain from them could have an adverse effect on our business,
results of operations, financial condition, and cash flows.

Further, there can be no assurance that we will be able to maintain historic levels of business
from our significant customers, or that we will be able to significantly reduce customer
concentration in the future, all of which could have an impact on our business prospects and
financial performance. Dependence on a few counterparties or states/ regions is risky for
service providers in case of customer attrition, customer exits from the sector or decline in
demand. Further, there are challenges in negotiating pricing and payment terms with key
customers, which may have an impact on our profit margins and financial performance. We
cannot assure you that we will be able to maintain historic levels of business from our key
customers, or that we will be able to significantly reduce customer concentration in the future,
all of which could have an impact on our business prospects and financial performance.

Our Company, some of our Promoters and our Group Company is involved in certain legal
proceedings. Any adverse decision in such proceedings may render us / them liable to
liabilities / penalties and may adversely affect our business and results of operations.

Our Company, Promoters Alok Kumar Agarwal, Antaryami Nayak, and our Group Company,
ASC Consulting Private Limited and Interstellar Testing Centre Private Limited are involved in
certain legal proceedings at different levels of adjudication before various courts, tribunals
and appellate authorities. In the event of adverse rulings in these proceedings or consequent
levy of penalties by other statutory authorities, our Promoters may need to make payments or
make provisions for future payments, which may adversely affect our reputation.

In the ordinary course of business, Our Company, our Promoters Alok Kumar Agarwal,
Antaryami Nayak and Our Group Company, ASC Consulting Private Limited and Interstellar
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Testing Centre Private Limited are involved in certain legal proceedings, which are pending at
varying levels of adjudication at different forums. The summary of outstanding matters set out
below includes details of civil proceedings, criminal proceedings, tax proceedings, statutory
and regulatory actions and other material pending litigation involving our Promoters and our
Group companies.

Our Group company, ASC Consulting Private Limited is involved in certain legal proceedings,
for which the said group company has not provided the relevant litigation documents.
Therefore, the materiality of the same could not be determined.

Sr | Case Number Forum Petitioner Respondent
No.
1. |CC/146/2017 District Commission,  [M/s ASC Consulting ([Tata Aig General Life
South West Delhi Pvt Ltd Insurance
2. [TRAFFIC Chief Metropolitan State ASC Consulting Private
CHALLAN/74757 Magistrate, New Ltd
2022 Delhi, Phc, New
Delhi, Delhi
3. |Diary National CompanyLaw |ASC Consulting Pvt. |AC Logistics Pvt. Ltd.
Number/3119/2 [Tribunal, New Ltd
019 Delhi (NCLT)

According to the Materiality Policy, any outstanding litigation, other than criminal proceedings,
statutory or regulatory actions, and taxation matters, is considered material if the monetary
amount of claim by or against the entity or person in any such pending matter is equal to or in
excess of 10% of the Company’s revenue, as per the Restated Standalone Financial Statements
or if an adverse outcome of any such litigation could materially and adversely affect our
business, prospects, operations, financial position or reputation.

We cannot assure that any of the legal proceedings mentioned hereinbelow will be decided in
favour of the Company, Promoters and/or Group Companies respectively. Further the amounts
claimed in these proceedings have been disclosed to the extent ascertainable, excluding
contingent liabilities and include amounts claimed jointly and severally. Should any new
developments arise, such as change in Indian law or rulings by appellate courts or tribunals, we
the Company, the Promoters, Directors and Group Companies may add additional provisions in
our respective financial statements, which may adversely affect our business, financial
condition and reputation. We may incur significant expenses and time in such legal
proceedings. Decision in any such proceedings, adverse to our interests may have adverse
effect on our business, future financial performance and results of operations.

Decision of such proceedings which are against our interest may affect our reputation and may
have material and adverse effect on our business, results of operations and financial condition.
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For further details, please refer to section titled “Outstanding Litigation and Material
Developments” beginningon page 265 of this Draft Prospectus.

Type of Proceedings Number of Amount
cases (in Rs.)
Cases against our Company
Outstanding Criminal proceedings NIL NIL
Actions initiated by regulatory or statutory authorities NIL NIL
Outstanding material civil litigation NIL NIL
Tax proceedings 02 2,590
Total 02 2,590
Cases against our Promoters
Outstanding Criminal proceedings NIL NIL
Actions initiated by regulatory or statutory authorities NIL NIL
Outstanding material civil litigation ** NIL NIL
Tax proceedings 06 2,11,323
Total 06 2,11,323
Cases by our Promoters
Outstanding Criminal proceedings NIL NIL
Outstanding material civil litigation ** 02 Non-
identifiable
Tax proceedings NIL NIL
Total 02 Non-
identifiable
Cases against our Group Companies
Outstanding Criminal proceedings NIL NIL
Actions initiated by regulatory or statutory authorities NIL NIL
Outstanding material civil litigation 01 Non-
identifiable
Tax proceedings 12 25,21,689.30
Total 13 25,21,689.30
Cases by our Group Companies
Outstanding Criminal proceedings 01 13,34,824
Outstanding material Civil litigation 02 Non-
identifiable
Tax proceedings NIL NIL
Total 03 13,34,824

) We have in the past entered into transactions with related parties and may continue to do
so in the future. These or any future related party transactions may potentially involve
conflicts of interest and there can be no assurance that we could not have achieved better
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d)

terms, had such arrangements been entered into with unrelated parties.

We have entered into various transactions with related parties, including for providing services
from time to time. For further details in relation to transactions with related parties, please
refer to the section entitled “Related Party Transactions” on page 185. We cannot assure you
that we could not have achieved more favorable terms had such transactions been entered
into with unrelated parties.It is likely that we may enter into related party transactions in the
future. Although upon the listingof our Equity Shares pursuant to the Issue, all related party
transactions that we may enter into, will be subject to the requirements of the Companies Act,
2013 and the SEBI Listing Regulations, there can be no assurance that such transactions,
individually or in the aggregate, will not have an adverse effect on our financial condition and
results of operations or that we could not have achieved more favorable terms if such
transactions had not been entered into with related parties. Such related party transactions
may potentially involve conflicts of interest.

Our Company has entered into a lease agreement with our Group Company, SKM Realcon
Private Limited for using the premises as mentioned herein for the purposes of setting up its
Corporate Office and laboratory situated at C-40, Sector-57, Noida, Dist: Gautam Budh Nagar
(Uttar Pradesh), for a period of five (5) years effective from April 01, 2022. Further, our
Company has entered into a rent agreement with our Promoter, Alok Kumar Agarwal, for
using the premises as mentioned herein as its registered office at 73, National Park Lajpat
Nagar-IV New Delhi, Delhi 110024, India, for a period of eleven (11) months effective from
December 26, 2022.

There is no assurance that our related party transactions in future would be on terms
favorable to us when compared to similar transactions with unrelated or third parties or that
our related party transactions, individually or in the aggregate, will not have an adverse effect
on our financial condition. For details, see “Financial Statements as Restated” on page no 177
and “Related Party Transactions” on page 185.

There has been certain non-compliance with the provisions of Companies Act, 2013 with
respect to corporate actions taken by our Company. Consequently, we may be subject to
regulatory actions and penalties for such non-compliance and our business and financial
condition may be adversely affected.

Based on Restated Standalone Financial Statements, our Company had advanced a loan in the
past, of Rs. 11.59 Lakhs to Mr. Kamal Grover and Rs. 31.00 Lakhs to Mr. Antaryami Nayak who
are the Directors of our Company. Section 185 of the Companies Act, 2013 prohibits the
companies from advancing any loan and/or giving any security or guarantee in relation to the
loan taken by the directors of the company or its holding company or any partner of such
director or any partner of such director or any firm in which such director or relative is a
partner. Sanctioning of such loan by our Company to its Directors falls under the purview of
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e)

f)

g)

Section 185 of the Companies Act, 2013. Therefore, we may be subjected to a penalty under
Section 185 of the Companies Act, for the above- mentioned action.

Our future funds requirements, in the form of issue of capital or securities and/or loans
taken by us, may be prejudicial to the interest of the Shareholders depending upon the
terms on which they are eventually raised.

We may require additional capital from time to time depending on our business needs. Any
issue of shares or convertible securities would dilute the shareholding of the existing
Shareholders and such issuance may be done on terms and conditions, which may not be
favorable to the then existing shareholders. If such funds are raised in the form of loans or
debt, then it may substantially increase our interest burden and decrease our cash flows, thus
prejudicially affecting our profitability and ability to pay dividends to our shareholders.

Our Company has unsecured loans which are repayable on demand.

Any demand from lenders for repayment of such unsecured loans may adversely affect our
cash flows. Our Company has availed unsecured loans which may be recalled by lenders at any
time with or without the existence of an event of default, on short or no notice. As of March
31, 2023, such unsecured loans amounted to X 838.16 Lakhs. However, the unsecured loans
amounted to X 818.16 Lakhs will be repaid to TIC Services Private Limited out of proceeds of
the Issue. In the event that anylender seeks repayment of any such loan, our Company would
need to find alternative sources of financing, which may not be available on commercially
reasonable terms, or at all. As a result, any such demand may materially affect our business,
cash flows, financial condition, and results of operations. For further details, please see the
section entitled “Financial Indebtedness” on page 260 of this Draft Prospectus.

We are required to maintain certain licenses, approvals, registrations, consents and permits
in the ordinary course of business. Failure to obtain the requisite approvals result in non-
compliance and therefore, affect our business operations, financial condition, result of
operations and prospects.

Our operations are subject to government and statutory regulations and we are required to
obtain and maintain several permits, consents, registrations and approvals under central, state
and local government rules for operating our business. While we believe that we have
obtained the necessary and material approvals, licenses, registrations and permits from the
relevant authorities, there could be instances where we may have not applied, obtained, or
applied with a delay for certain requisite approvals applicable to us. Penalties may be levied
against our Company for the breach of limits which may adversely affect the financial position
of our Company. Further, we need to apply for renewal of approvals, licenses, registrations
and permits, which may expire from time to time or seek fresh approvals, as and when
required, in the ordinary course of our business. While we generally apply for the renewal of
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approvals timely, we cannot assure that such approvals will be issued or granted to us in a
timely manner, or at all, which may have an adverse effect on our business and operations.

On conversion of our Company to Public Limited Company, the name has been changed to
Qualitek Labs Limited from erstwhile name Qualitek Labs Private Limited vide special
resolution passed by our Shareholders at extra-ordinary general meeting held on March 17,
2023. Consequent to this change, we have updated the same in various approvals, license and
registrations taken by our company in the ordinary course of our business however in some
approvals, licenses and registration, the updated name is still pending or in process.

Pursuant to Rule 14 of the Environment Protection Rules, 1986, every person who carries on
an industry, operation or process requiring consent under Water (Prevention and Control of
Pollution) Act, 1974 or Air (Prevention and Control of Pollution) Act, 1981 or shall submit to
the concerned Pollution Control Board an environmental statement for that financial year in
the prescribed form. Our Company has not obtained such consent to establish and operate for
its Pune lab. Our company has also not obtained Consent under Hazardous & Other Wastes
(Management and Transboundary Movement) Rules, 2016 and Bio-Medical Waste
Management Rules, 2016. Further, our Company has not obtained prior written approval from
the Electrical Inspector for commissioning the DG set for the DG set installed in
Bhubaneshwar, Orissa lab.

Further, our Company requires approval for carrying out tests on drugs/cosmetics at our
Bhubaneswar lab under Rule 150-B of The Drugs and Cosmetics Rules, 1945, and Rule 55 of
the Cosmetics Rules, 2020. Since, we do not possess such approvals, our Company may incur
substantial costs, fines, as a result of violations of our liabilities under Drugs Rules, 1945 and
the Cosmetics Rules, 2020, which may affect our business operations and financial condition.

Furthermore, government approvals and licenses are subject to numerous conditions,
including adherence to emission standards and regular monitoring and compliance
requirements, some of which are onerous and require us to incur substantial expenditure. We
may incur substantial costs, including clean up and/or remediation costs, fines and civil or
criminal sanctions, as a result of violations of or liabilities under environmental or health and
safety laws, which may have a material adverse effect on our business or financial condition.
We cannot assure you that approvals, licenses, registrations and permits issued to us would
not be suspended or revoked in the event of noncompliance with any terms or conditions
thereof, or pursuant to any regulatory action. Any failure to renew the approvals that have
expired or apply for, obtain and validly maintain therequired licenses, approvals, registrations
or permits, or any suspension or revocation of any approvals, licenses, registrations and
permits that have been or may be issued to us, may materially and adversely affect our
operations. For further details, please see the section entitled “Government and Statutory
Approvals” on page 272 of this Draft Prospectus for more details, including such approvals for
which applications are pending before relevant authorities.
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h)

There has been certain non-compliance with labour laws by our Company. Consequently, we
may be subject to regulatory actions and penalties for such non-compliance and our
business and financial condition may be adversely affected.

Our Company has obtained registration under the Employee Provident Fund (“EPF”) and the
Employee State Insurance Corporation ("ESI”). Hence, our Company is required to make
contribution under Section 6 of the Employees’ Provident Fund and Miscellaneous
Provisions Act, 1952 (“EPFAct”) and under Section 39 of the Employees’ State Insurance
Act, 1948 (“ESI Act”). Our Company has not paid the EPF’s contribution amount for 20
trainees working in the Company. Further, the Company has not fulfilled its obligation to pay
ESI contribution of 14 employees. Therefore, our Company may be subjected to the penalty
under relevant provisions of the ESI Act, and EPF Act.

Our Company has not provided for gratuity provision since incorporation till Fiscal ending
March 31, 2021 and Fiscal ending March 31, 2022, however, we have provided for gratuity
provisioning for the period ended March 31, 2023, which has now been restated for the
respective years based on the actuarial valuation report for the respective years. Under the
applicable regulatory provisions, every employee who has completed five years of service is
entitled to specific benefit. The level of benefits provided depends on the employee’s length
of service and salary at retirement age and every employee who has completed five years or
more of service gets a gratuity on departure at 15 days salary (last drawn) for each completed
year of service as per the provisions of the Payment of Gratuity Act, 1972. This may subject us
to regulatory actions and/ or penalties which may adversely affect our business, financial
conditions, and reputation.

In accordance with The Payment of Bonus Act, 1965 (“Bonus Act”), employees of a newly
setup establishment shall be entitled to bonus in respect of the accounting year in which the
employer derives profit from such establishment and such profits shall be calculated in
accordance with the provisions of the Bonus Act. Our Company is required to pay bonus in
accordance with Section 16(1A) of the Bonus Act. Therefore, for non-compliance of the
provisions of Bonus Act, our Companymay be subjected to regulatory actions and/ or penalties
under relevant provisions of the said act.

We may not be successful in implementing our business strategies.

The success of our business depends substantially on our ability to implement our business
strategies effectively. Even though we have successfully executed our business strategies in
the past, there is no guarantee that we can implement the same on time and within the
estimated budget going forward, or that we will be able to meet the expectations of our
targeted clients. Changes in regulations applicable to us may also make it difficult to
implement our business strategies. Failure to implement our business strategies would have a
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material adverse effect on our business and results of operations.

Our Promoters and Directors are also interested as a shareholder or director or partner in
Group Companies, that are engaged in the business similar to our Company. In addition, our
Group Company, Interstellar Testing Centre Private Limited is engaged in the business
similar to our Company. This may lead to conflict of interest of our Group Company with our
Company.

Our Group Company, Interstellar Testing Centre Private Limited operate in the same line of
business as us, which may lead to conflict of interest. Hence, we may have to compete with
our Group Company for business, which may impact our business, financial condition and
results of operations. We cannot assure that our Promoters who have common interest in said
entity will not favour the interest of the said entity. As a result, conflicts of interests may arise
in allocating business opportunities amongst our Company and our Group Company in
circumstances where our respective interests conflict. In cases of conflict, our Promoter may
favour our Group Company in which our Promoters have interest. There can be no assurance
that our Promoters or members of the Promoter Group will not compete with our existing
business or any future business that we may undertake or that their interests will not conflict
with ours. The interests of our Promoters may also conflict in material aspects with our
interests or the interests of our Shareholders. However, our Company will ensure necessary
procedures and practices as permitted by laws and regulatory guidelines to address situations
of conflict of interest as and when they arise. Any such present and future conflicts could have
a material adverse effect on our reputation, business, results of operations and financial
condition which may adversely affect our profitability and results of operations. For further
details, see “Our Group Companies” on page 181. Further we share the samepremises of our
registered office with many Group Companies and Promoter Group entities. There is no
separate sub-lease agreement, rent sharing agreement or area sharing agreement. In case of
any dispute, we may suffer a disruption in our operations which could have an adverse effect
on our business and operations. Any multiple or overlapping use of the said facilities may
create some disruption which may affect our business operations.

If there are delays in installation of plant and machinery for existing laboratories and for
expansion of laboratories, or if the costs of setting up and the possible time or cost overruns
related to the proposed expansion or the installation of plant and machinery for existing
laboratories are higher than expected, it could have a material adverse effect on our
financial condition, results of operations and growth prospects.

We are in the process of installation of plant and machinery for existing laboratories and for
expansion of laboratories and the same is dependent on our ability to arrange finance through
Net Proceeds or otherwise, the performance of external agencies which are responsible for
inter alia installation and commissioning of plant and machinery and supply and testing of
equipment. We cannot assure you that we will be able to arrange for such finance on time, or
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at all. Further, we cannot assure you that the performance of external agencies will meet the
required specifications or performance parameters. We may not be able to identify suitable
replacement external agencies in atimely manner. If the performance of these agencies is
inadequate in terms of the requirements, this may result in incremental cost and time
overruns.

Certain plant, machinery and equipment purchased are to be shipped to the laboratories from
other regions. Any delay in the transportation of such assets or damage to the assets acquired
due to inter alia defaults by transportation agencies, may further result in cost and time
overruns in the commissioning of the plant and machinery for existing laboratories and for
expansion of laboratories.

The estimated costs for purchase and installation of plant and machinery for existing
laboratories and for expansion of laboratories are based on the quotations for plant and
machinery, management’s estimates and current conditions and are subject to change, owing
to prospective changes in external circumstances, costs and other financial conditions. There
could be delays in installation of plant and machinery as a result of, amongst other things,
requirement of obtaining approvals from statutory or regulatory authorities, contractors’ or
external agencies’ failure to perform, exchange rate fluctuations, unforeseen engineering
problems, disputes with workers, increase in input costs of construction materials and labour
costs, incremental preoperative expenses, taxes and duties, interest and finance charges, cost
escalation and/ or force majeure events (including the continuing impact of the COVID-19
pandemic, geopolitical tensions, etc.), anyof which could give rise to cost overruns and delays
in our implementation schedules.

If the actual capital expenditures for installation of plant and machinery significantly exceed
our budgets, we may not be able to achieve the intended economic benefits of the expansion
of laboratories, which in turn may materially and adversely affect our financial condition,
results of operations, cash flows, and prospects. There can be no assurance that we will be
able to complete the aforementioned expansion in accordance with the proposed schedule of
implementation and any delay could have an adverse impact on our growth, prospects, cash
flows and financial condition.

Our Company requires significant amounts of working capital for a continued growth. Our
inability to meet our working capital requirements may have an adverse effect on our
results of operations.

Our business is working capital intensive and requires a significant amount of working capital
for smooth functioning. Summary of our working capital position based on Restated
Standalone Financial Statements for Financial year ended on March 31, 2022, March 31, 2023
as well as projections/estimated for financial year ended March 31, 2024, are as stated below:

(Rs. In Lakhs)
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Particulars FY 2021- FY 2022- FY 2023-
22(Restated) 23(Restated)  |24(Estimated)
Current Assets:
Trade Receivables 219.28 582.57 870.00
Short Term Loan & Advances 439.93 230.50 320.00
Cash and Cash equivalents 101.86 34.59 95.00
Other Current assets 1.14 11.38 10.00
Total (A) 762.21 859.04 1295.00
Current Liabilities:
Trade payables 150.21 367.30 434.00
Other Current Liabilities 109.40 188.28 202.00
Short term provisions 0.30 2.71 11.00
Total (B) 259.91 558.29 647.00
Total working capital (A) - (B) 502.30 300.75 648.00
Funding Pattern
Working capital funding from bank 293.54 300.75 340.00
IPO Proceeds N/A N/A 250.00
Internal accruals/net worth 208.76 - 58.00

We intend to continue growing by expanding our business operations. Large amount of
reliance is placed on the borrowings. This may result in increase in the quantum of current
assets particularly trade receivables. The results of operations of our business are dependent
on our ability to effectively manage our incremental working capital requirements. We
estimate our revenue based on the forecast, demand and requirements and also on the
customer specifications. A liquidity crunch may also result in increased working capital
borrowings and, consequently, higher finance cost which will adversely impact our
profitability.

We have a sanctioned limit for working capital of Rs. 400.00 Lakhs from the existing bankers /
financial institutions. Further, an unsecured loan of Rs. 838.16 Lakhs from the Promoter TIC
Services Private Limited, and Group Company ASC Consulting Private Limited has been taken.
Our growing scale and expansion, if any, may result in increase in the quantum of working
capital. Our inability to maintain sufficient cash flow, credit facility and other sourcing of
funding, in a timely manner, or at all, to meet the requirement of working capital or pay out
debts, could adversely affect our financial condition and result of our operations. For further
details regarding working capital requirement, please refer to the chapters titled “Objects of
the Issue” and “Management Discussion and Analysis of Financial Condition and Results of
Operation” beginning on pages 99 and 252, respectively, of this Draft Prospectus.

We have incurred borrowings from commercial banks and an inability to comply with
repayment and other covenants in our financing agreements could adversely affect our
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business and financial condition.

We have entered into agreements with banks for short-term and long-term borrowings. These
borrowings include secured fund based and non-fund-based facilities. As of March 31, 2023,
we had total long term secured borrowings of X 1033.69 Lakhs, which comprises of term loan
from Kotak Mahindra Bank Limited and vehicle loan from ICICI Bank. The financing agreements
that we have entered into for availing the secured loans contain negative covenants, including
for availing fresh credit facility, giving fresh loans and advances, issuing corporate guarantee,
etc. Any failure toservice such indebtedness, or otherwise perform any obligations under such
financing agreements may lead to termination of one or more of our credit facilities or incur
penalties and acceleration of payments under such credit facilities, foreclosure on our assets,
trigger cross default provisions under certain of our other financing agreements which may
adversely affect our financial condition and our ability to conduct and implement our business
plans.

Our hypothecated assets comprise of all existing and future current assets. There can be no
assurance that we will be able to comply with these financial or other covenants or that we
will be able to obtain consents necessary to take the actions that we believe are required to
operate and grow our business. Any fluctuations in the interest rates may directly impact the
interest costs of such loans and affect our business, financial condition, results of operations
and prospects. Our ability to make repayments and refinance our indebtedness will depend on
our continued ability to generate cash from our future operations. We may not be able to
generate enough cash flow from operations or obtain enough capital to service our debt. For
further information, please see “Financial Indebtedness” beginning on page 260 of this Draft
Prospectus.

Technological changes, evolving customer requirements and emerging industry trends may
affect our business, may render our current technologies obsolete, and may require us to
make substantial capital investments.

Our business functions in a high technology sector and as a result, the possibility of
technological obsolescence is greater than the companies in more conventional industries.
Our future success depends, in part, on our ability to respond to technological advances,
evolving customer requirements, and emerging industry standards and practices on a cost-
effective and timely basis. The development and implementation of such technology entails
technical and business risk and significant implementation costs. However, historically, Indian
peers have not been as active in this regard and face the risk of facing a demand disruption
given the significant technological advancements their foreign rivals are making, which could
even render modules manufactured in India redundant. We cannot assure you that we will be
able to successfully implement new technologies or adapt our processing systems to evolving
customer requirements or emerging industry standards. Changes in technology may make
newer solutions more competitive than ours or may require us to make additional capital
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expenditure to upgrade our facilities and technology. If we are unable, for technical, legal,
financial or other reasons, to adapt in a timely manner to changing market conditions,
evolving customer requirements or technological changes, our business, financial condition
and results of operations could be materially and adversely affected.

Properties, on which we have our Registered Office, Corporate Office and laboratories, are
not owned by us. Any termination or dispute in relation to this lease/ rental/ license
agreement may have a material adverse effect on our business, financial condition, results
of operations and cash flows.

The properties where our Registered Office, Corporate Office and laboratories are situated are
not owned by our Company and the same have been taken on rent/lease/license from whom
we have entered into a rent/lease/license agreement with. For details on properties taken on
lease/rent/license by us please refer to the heading titled “Properties” in chapter titled “Our
Business” beginning on page 132 of this Draft Prospectus.

Several agreements entered into by our Company are renewable on mutually agreed terms.
The rentagreements have a clause for the renewal of the same for a further period as may be
mutually agreed among the parties after the expiry of the current period. In the event of the
said agreements are not being renewed or agreement is terminated by either of the parties or
upon expiry of the said agreement or increase in rent or any non-compliance, we may have to
either vacate the Registered Office, Corporate Office and laboratories and re-locate to other
premises or agree to pay the extra amount for using the same prices. Further, increase in rent
structure will lead to increase of our expenditure which in turn will lead to decrease of
revenue and increase of operational cost. Also, searching for the suitable location, setting
the registered office and laboratories from the scratchand relocating the inventory may lead
to loss of clients, reduction in sales thereby affecting our profitability.

Exchange rate fluctuations may adversely affect our results of operations.

Although our reporting currency is the Indian Rupee, we conduct certain business operations
and incur costs, such as capital goods purchases and other expenditure, in the local currency
of other countries.

As a result, we are subject to currency translation and transaction risk and we may not be able
to pass on all losses on account of foreign currency fluctuations to our customers, and as a
result, sufferlosses on account of such fluctuations. Because our financial results are reported
in Indian Rupees, if we generate revenue or earnings in other currencies, the translation of
those results into Indian Rupees can result in a significant increase or decrease in the amount
of those revenues or earnings. Furthermore, to the extent that we are unable to match
revenues received in foreign currencies with costs paid in the same currency, exchange rate
fluctuations between such currencies could have a material adverse effect on our liquidity or
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our ability to efficiently utilize our working capital. Therefore, volatility in currency exchange
rates may have a material adverse effect on our business, financial condition and results of
operations. While we enter into forward contracts and may enter into foreign currency
hedging transactions in future, from time to time, there is no guarantee that we may be able
to manage our foreign currency risk effectively or mitigate exchange exposures, at all times
and our inability to take such measures may adversely affect our results of operations and
financial position.

Our success will depend on our ability to attract and retain our key managerial personnel
and key scientific personnel.

We are dependent on the services of our executive officers and other members of our senior
management team. The loss of one or more of these key employees or any other member of
our senior management team could have a material adverse effect on our business. We may
not be able to retain or replace these key employees and may not have adequate succession
plans in place. In particular, our Company is managed by Antaryami Nayak, Kamal Grover and
various other key managerial personnel. Any situations impinging on their ability to function or
their departure from our business may adversely affect our business performance.

Our senior management is important to our business because of their experience and
knowledge of the industry. If one or more of our key personnel are unwilling or unable to
continue in their present positions, we may not be able to replace them with persons of
comparable skills and expertise promptly, or at all, which could have a material adverse effect
on our business, prospects and financial results. If any of our key employees were to join a
competitor or to form a competing company, some of our clients might choose to use the
services of that competitor or new company instead of our own thereby also adversely
affecting our business, prospects and financial results.

Owing to the scientific and specialised nature of our work, we are dependent upon our
scientific and technical personnel. There is intense competition for qualified scientific and
technical personnel in India. To effectively compete, we may be required to offer higher
compensation and other benefits which could materially and adversely affect our financial
condition and results of operations. In the future, we may not be able to attract and retain the
qualified personnel necessary for the conduct and further development of our business which
could affect our ability to execute our business strategy. The loss of the services of existing
personnel, including through an increase in our attrition rate, as well as the failure to recruit
additional key scientific, technical, and managerial personnel in a timely manner, could
adversely impact our ability to expand our business and to remain competitive in the TIC
industry. Additionally, we may be unable to redeploy and retrain our professionals to keep
pace with continuing changes in technology, evolving standards and changing client
preferences.
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Outbreaks of contagious diseases, such as the outbreak of COVID-19, may have a material
adverse effect on our business, financial condition, results of operations, cash flows and
prospects.

Our business has been affected due to the COVID-19 pandemic, and we are currently unable
to predict its near-term or long-term impact on our business. India experienced multiple
waves of COVID-19 which had impacted global supply chains and resulted in inability to meet
the customer’s requirements that continues till date. The COVID-19 pandemic had resulted in
restrictions on travel and transportation and prolonged closures of workplaces, businesses and
schools, with employees being asked to work from home and citizens being advised to stay at
home. Consequently, there was a significant disruption in attendance at the laboratories.

There is also no assurance that there will not be further mutations of COVID-19 resulting in
new variants and additional economic downturns that have materially adverse effect our
business, financial condition, results of operations, cash flows and prospects.

There can also be no assurance that the policies and controls for outbreak prevention and
disease recurrence or any stimulus packages introduced by the GOI will be successful in
preventing disease outbreaks or recurrences or that any actual or suspected outbreak of
COVID-19 or other contagious disease affecting India or elsewhere will not occur. There can
also be no assurance that any future outbreak of contagious diseases will not have a material
adverse effect on our business, financial condition, results of operations, cash flows and
prospects.

Certain discrepancies / errors were notices in corporate records related to filling with the
Registrar of Companies as per the provisions of Companies Act, 2013.

Our Company has not complied with statutory provisions of Companies Act, 2013 relating to
filling of CHG-1 for creating charge with the Registrar of Companies for a car loan availed in
March, 2021 fromICICI Bank amounting to Rs. 29.7 Lakhs. Further, the Company has not filed
Form CHG-1 and CHG-4 for loan availed from Hero Finance amounting to Rs. 255.00 Lakhs, and
CHG 4 for loan amounting to Rs. 90.00 Lakhs. For more details on these secured loans such as
security, tenure of repayment, etc. The Please provide the CHG 1 form for charge amount Rs.
90,00,000/-, dated April 08, 2022, please refer to chapter titled “Financial Indebtedness” on
page 260 of this Draft Prospectus. Further, any penalty or action taken by any regulatory
bodies in future, for non-compliance with provisions of corporate and others laws could
impact the financial position of the company and affect the profitability.

Further, Section 184(1) of the Companies Act read with Companies (Meeting of Board and its
Powers) Rules, 2014 requires that every director shall make disclosure of his interest in any
company or firm or body corporate or any association of individuals at the first Board
meeting or when thereis any change in the interest of directors, by giving a notice in writing in
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Form MBP 1. Our Director Alok Kumar Agarwal, has not filed Form MBP 1 for disclosure of his
interest in the company, ASC (S) Consulting PTE. Ltd. Therefore, the Director and the Company
may be subjected to the penalty for such non-compliance.

Our Company has also made some clerical/typographic mistakes in minutes of the meetings or
has not maintained the minutes in strict compliance of Secretarial Standards. Although no
show cause notice has been issued against our Company till date in respect of above, in the
event of any cognizance being taken by the concerned authorities in respect of above, actions
may be taken against our Company and its Directors, in which event the financials of our
Company and ourDirectors may be affected.

Further with the intended expansion of our operations there can be no assurance that
deficiencies inour internal controls and compliances will not arise, or that we will be able to
implement, and continue to maintain, adequate measures to rectify or mitigate any such
deficiencies in our internal controls, in a timely manner or at all.

Within the parameters as mentioned in the chapter titled ‘Objects of the Issue’ beginning on
page 99 of this Draft Prospectus, our Company’s management will have flexibility in applying
the proceeds of this Issue.

Our funding requirements and deployment of the Net Proceeds are based on the certificate
dated August 19, 2023 issued by J Madan & Associates, Chartered Accountants, internal
management’s estimates which are based on current market conditions and have not been
appraised by any bank or financial institution. We intend to use the entire Net Proceeds
towards working capital management, repayment of loan to our promoter TIC Services Private
Limited and general corporate purposes. We intend to deploy the Net Proceeds in FY 2023-24
and such deployment is based on certain assumptions and strategy which our Company
believes to implement in future. The funds raised from the fresh Issue may remain idle on
account of change in assumptions, market conditions, strategy of our Company, etc., For
further details on the use of the Net Proceeds, please refer chapter titled "Objects of the
Issue" beginning on page 99 of this Draft Prospectus.

The deployment of funds for the purposes described above is at the discretion of our
Company’s Board of Directors. The fund requirement and deployment are based on internal
management estimates and have not been appraised by any bank or financial institution.
Accordingly, within the parameters as mentioned in the chapter titled ‘Objects of the Issue’
beginning on page 99 of this Draft Prospectus, the management will have significant flexibility
in applying the proceeds received by our Company from the Issue. However, the Company
shall comply with Section 27 of the Companies Act, 2013 before varying the ‘Object of the
Issue’. Our Board of Directors will monitor theutilization of the proceeds of this issue.

Our business is subject to strikes, work stoppages and/or increased wage demands, as well
46



as other disputes with our employees.

We cannot guarantee that our employees will not join labour unions in the future and as a
result we may experience disruptions in our operations due to disputes or other problems
with our workforce. Efforts by our employees to modify compensation and other terms of
employment may also divert management’s attention and increase operating expenses. The
occurrence of such events could adversely affect our business, financial condition and results
of operations.

Our ability to pay dividends in the future may depend upon our future revenues, profits,
financial condition, cash flows, working capital requirements, capital expenditures and
restrictive covenants in our financing arrangements.

Our Company has not declared dividends for any financial year in the past and our Company
may not be able to declare dividends in the future. Further we may retain all our future
earnings, if any, for use in the operations and expansion of our business. As a result, we may
not declare dividends in theforeseeable future. Any future determination as to the declaration
and payment of dividends will be at the discretion of our Board of Directors and will depend
on factors that our Board of Directors deem relevant, including among others, our results of
operations, financial condition, cash requirements, business prospects. Accordingly, realization
of a gain on Shareholders investments may largely depend upon the appreciation of the price
of our Equity Shares. There can be no assurance that our Equity Shares will appreciate in
value. For details of our dividend history, see “Dividend Policy” on page 186 of this Draft
Prospectus.

Our Promoters will continue jointly to retain majority control over our Company after the
Issue, which will allow them to determine the outcome of matters submitted to
Shareholders for approval.

As on date of this Draft Prospectus, our Promoters hold approximately 100% of the pre-Issue
paid-upEquity Share capital of our Company and will continue to hold 73.35% of the post-Issue
paid-up Equity Share capital of our Company. Accordingly, our Promoters will continue to
exercise significant influence over our business policies and affairs and all matters requiring
shareholders’ approval, including the composition of our Board, the adoption of amendments
to our certificate of incorporation, the approval of mergers, strategic acquisitions or joint
ventures or the sales of substantially all of our assets, and the policies for dividends, lending,
investments and capital expenditures. This concentration of ownership also may delay, defer
or even prevent a change in control of our Company and may make some transactions more
difficult or impossible without the support of these stockholders. The interests of the
Promoter as our controlling shareholder could conflict with our interests or the interests of
our other shareholders, in which event, we cannot assure you that the Promoter will act to
resolve any conflicts of interest in our favour or the interestsof our other shareholders.
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The average cost of acquisition of Equity Shares by our Promoters could be lower than the
Issue Price.

Our Promoters average cost of acquisition of Equity Shares in our Company could be lower
than the Issue Price as decided by the Company in consultation with the Lead Manager. For
further details regarding average cost of acquisition of Equity Shares by our Promoters in our
Company and build-up of Equity Shares by our Promoters in our Company, please refer
chapter title “Capital Structure” beginning on page 84 of this Draft Prospectus.

Industry information included in this Draft Prospectus has been derived from industry
reports commissioned by us for such purpose. There can be no assurance that such third—
party statistical, financial and other industry information is either complete or accurate.

We have relied on the reports of certain independent third party for purposes of inclusion of
such information in this Draft Prospectus. These reports are subject to various limitations and
based upon certain assumptions that are subjective in nature. We have not independently
verified data fromsuch industry reports and other sources. Although we believe that the data
may be considered to be reliable, their accuracy, completeness and underlying assumptions
are not guaranteed and their dependability cannot be assured. While we have taken
reasonable care in the reproduction of the information, the information has not been
prepared or independently verified by us or any of our respective affiliates or advisors and,
therefore, we make no representation or warranty, express or implied, as to the accuracy or
completeness of such facts and statistics. Due to possibly flawed or ineffective collection
methods or discrepancies between published information and market practice and other
problems, the statistics herein may be inaccurate or may not be comparable to statistics
produced for other economies and should not be unduly relied upon. Further, there is no
assurance that they are stated or compiled on the same basis or with the same degree of
accuracy as may be the case elsewhere. Statements from third parties that involve estimates
are subject to change, and actual amounts may differ materially from those included in this
Draft Prospectus.

Our Promoter, also being the Managing Director, and some other Directors and Key
Managerial Personnel of our Company, hold Equity Shares in our Company and are therefore
interested in the Company’s performance in addition to their remuneration and
reimbursement of expenses.

Our Promoter, Antaryami Nayak, also being the Managing Director, Kamal Grover being Whole

Time Director, and some other Directors, and Key Managerial Personnel of our Company, are

interested in our Company, in addition to their remuneration or benefits and reimbursement

of expenses, to the extent of their shareholding in our Company. Our Promoter, Directors and

KMPs shall abide by the provisions of SEBI LODR Regulations and protect the interests of the
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Company. However, in case of any conflict of interest our Promoter, Directors and KMPs
shall keep the interests of our Companyfirst over their personal interest, we cannot assure
you that they will exercise their rights as Shareholders to the benefit and best interest of
our Company. Our Promoter, Directors and KMPsmay take or block actions with respect to
our business which may conflict with the best interests of our Company or that of minority
shareholders. For further information on the interest of our Promoter, Directors and KMPs of
our Company, other than reimbursement of expenses incurred or remuneration or benefits,
please see the chapters titles “Our Management” and “Our Promoter and Promoter Group”
beginning on pages 156 and 174, respectively, of this Draft Prospectus.

Our Company may not completely utilise the Net Proceeds of the Issue for the objects in FY
2023-24

Our Company proposes to deploy the entire Net Proceeds towards the Objects as described
above during FY 2023-24. However, if the Net Proceeds are not completely utilised for the
Objects stated in Draft Prospectus in FY 2023-24 due to factors such as (i) economic and
business conditions; (ii) increased competition; (iii) market conditions outside the control of
our Company and its management; and (iv) other commercial considerations such as
availability of alternate financial resources, the same would be utilised (in part or full) in a
subsequent period as may be determined by our Company in accordance with applicable law.
For further details on the use of the Issue Proceeds, please refer chapter titled “Objects of the
Issue” beginning on page 99.

Our Group Companies have incurred losses in the past, which could not be perceived
positively by external parties.

Our Group Companies, ASC Financial Services Private Limited and Quality & Testing
Infosolution Private Limited have incurred losses in the past, the details of which is given
hereinbelow:

(Rs. in lakhs)
Sr Group Company For the yearended For the year For the year
No. on March 31, endedon March endedon
2022 31, 2021 March 31,
2020
1. |JASC Financial Services (5.73) 1.25 1.92
Private Limited
2. |Quality & Testing Infosolution (71.38) (30.80) -
Private Limited
3. |SKM Realcon Private Limited (46.41) 6.85 9.08
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Any operating losses/negative net worth may not be perceived positively by external parties
such as customers, bankers, suppliers and other stakeholders which could adversely affect our
credibility andthe overall operations of the group, financial conditions, and also divert the
attention of the management and Promoters towards the group company which could have
an adverse effect on our operations and financials. For more information, regarding the
Company, please refer chapter titled “Our Group Companies” beginning on page 181 of this
Draft Prospectus.

There is no monitoring agency appointed by our Company and the deployment of funds are
at the discretion of our Management and our Board of Directors, though it shall be
monitored by the Audit Committee.

As per SEBI (ICDR) Regulations, 2018 appointment of monitoring agency is required only for
Issue size above X 10,000 Lakhs. Hence, we have not appointed a monitoring agency to
monitor the utilization of Net Proceeds. However, the Audit Committee of our Board will
monitor the utilizationof Net Proceeds. Any inability on our part to effectively utilize the Net
Proceeds could adversely affect our finances. Further, our Company shall inform about
material deviations in the utilization of Net Proceeds to the Designated Stock Exchange and
shall also simultaneously make the material deviations/ adverse comments of the Audit
Committee, public.

Any inability on our part to maintain quality standards could adversely impact our business,
results of operations and financial condition.

Quality of services is a vital element for our sector. We provide distinguished services to a
variety of customers which provides us a safeguard against the change of trend with any type
of customer as our operational cash influxes get balanced with other type of our customer
base. Any rapid change inour customers expectation on account of changes in technology or
introduction of new kind of services or any other reason including any failure on our part to
successfully meet customer demand or preference may negatively affect our business, results
of operation and financial condition.

If we fail to protect the intellectual property rights of our clients, we may be subject to
liability for breach of contract and may suffer damage to our reputation.

Protection of intellectual property associated with our testing activities is critical to our
business. Our clients generally retain ownership of all associated intellectual property,
including those that they provide to us and those created, developed or otherwise generated
or arising from the services we provide to them. Our success therefore depends in substantial
part on our ability to protect the proprietary rights of our clients. Despite the measures that
we take to protect the intellectual property of our clients or our own, unauthorised parties
may attempt to obtain and use information that we regard as proprietary.
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Any unauthorised disclosure of our clients’ proprietary information could subject us to liability
for breach of contract, as well as significant damage to our reputation, which could materially
adversely impact our business, financial condition, results of operations and prospects. In
addition, any breach in the protection of intellectual property would constitute a breach of our
client contracts, which could entail negative publicity and result in termination of client
contract. We may also be unable to obtain new client contracts and be subject to legal
proceedings, which may continue for a long period and result in significant costs to our
Company.

If we underprice our contracts, overrun our cost estimates or fail to receive approval for or
experience delays in documentation of change orders, our business, financial condition,
results of operations or cash flows may be materially adversely affected.

Most of our contracts are either priced on a full-time equivalent basis or on a fee-for-service
basis wherein revenues are agreed to in the contract between us and the client. We price our
contracts based on assumptions regarding the scope of work required, the complexity of the
research requiredand cost to complete the work. We regularly review the estimated hours on
each contract to determine if the budget accurately reflects the agreed tasks to be performed,
taking into account thestate of progress at the time of review. In addition, contracts with our
clients are subject to change orders, which occur when the scope of work performed by us,
needs to be modified from that originally contemplated in our contract with the clients. This
can occur, for example, when there is a change in a key study assumption or parameter or a
significant change in timing. We may be unable to successfully negotiate changes in scope or
change orders on a timely basis or at all, which could require us to incur cost outlays ahead of
the receipt of any additional revenue. While we endeavour to ensure that changes in scope
are appropriately monitored and change orders for additional revenue are promptly
negotiated for additional work as necessary, we bear the financial risk if we are unable to
negotiate a price increase, which could adversely affect our cash flows and financial
performance.

The industry segments in which we operate being fragmented, we face competition from
other players, which may affect our business operations and financial conditions.

The industry in which we operate is highly competitive. Factors affecting our competitive
success include, amongst other things, price, demand for our services, our competitors vary in
size, and may have greater financial, production, marketing, personnel and other resources
than us and certain of our competitors have a longer history of established businesses and
reputations in the Indian marketas compared with us. Competitive conditions in some of our
segments have caused us to incur lower net selling prices and reduced gross margins and net
earnings. These conditions may continue indefinitely. Changes in the identity, ownership
structure, and strategic goals of our competitors and the emergence of new competitors in our
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target markets may impact our financial performance. New competitors may include foreign-
based companies and domestic companies who could enter our markets. Our failure to
compete effectively, including any delay in responding to changes in the industry and market,
together with increased spending on advertising, may affect the competitiveness of our
services, which may result in a decline in our revenues and profitability.

Our operations are considerably located in Pune, Maharashtra region and failure to expand
our operations may restrict our growth and adversely affect our business.

Currently, we are carrying our business mainly in the Pune, Maharashtra and hence our major
revenues are generated from operations in this region only. Geographical and functional
expansion ofour business domain requires establishment of adequate network. As we seek to
diversify our regional focus, we may face the risk that our competitors may be better known in
other markets, enjoy better relationships with customers. Our lack of exposure in geographical
boundaries outside our operating regions could impact our future revenues, our operating
results and financial conditions.

Our major operations are concentrated in Pune, Maharashtra and any adverse factors
affecting the state could have an adverse impact on our business, results of operations and
financial condition.

Our laboratories are located in the city of Pune, Maharashtra and Bhubaneshwar, Orissa. We
generate majority of our revenue from this state i.e., out of £ 1913.67 Lakhs ending on March
31, 2023, we have generated revenue of X 1653.46 Lakhs i.e., 86% from Pune, Maharashtra.
Consequently, occurrence of any significant social, political or economic disruption, natural
calamities, civil disruptions in the state of Maharashtra or any changes in the policies of the
state or local governments of this state or in the Government of India could require us to incur
significant capital expenditure and change our entire business strategy in parts or in entirety.
Our inability to effectively respond to any such event or adapt to the changes in such policies
could have an adverse effect on our business, results of operations, financial condition and
cash flows.

Major revenues of our Company are generated from Automotive testing and any adverse
factors affecting the automotive sector as a whole could have an adverse on our business,
results of operations and financial condition.

We generate majority of our revenue from automotive testing which accounts for X 1412.15
Lakhs oftotal revenue generated by the Company i.e: 73.79% of total revenue amounting X
1913.67 Lakhs ending on March 31, 2023. Consequently, occurrence of any significant social,
political or economic disruption, or any changes in the policies of the state or local
governments related to automotive sector or in the Government of India could require us to
shift from automotive testing to exploring other segments or new testing segments. Our
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inability to effectively respond to any such event or adapt to the changes in such policies could
have an adverse effect on our business, results of operations, financial condition and cash
flows.

Our Company had negative cash flow in recent fiscals, details of which are given below.
Sustained negative cash flow could adversely impact our business, financial condition and
results of operations.

(Rs. in lakhs)

Particulars As on March 31, As on March 31, 2022 | As on March 31,
2023 2021
Cash flow from operating 717.86 (511.94) 135.03
activities
Cash flow from investing (1731.47) (173.29) (606.68)
activities
Cash flow from financing 1046.34 673.94 481.92
activities

Cash flow of a Company is a key indicator to show the extent of cash generated from
operations to meet its capital expenditure, pay dividends, repay loans and make new
investments without raising finance from external resources. If we are not able to generate
sufficient cash flow, it may adversely affect our business and financial operations. For further
details please refer to the section titled “Financial Statements as Restated” and chapter titled
“Management's Discussion and Analysis of Financial Conditions and Results of Operations”
beginning on page no. 177 and page no. 252 respectively, of this Draft Prospectus.

Our Promoter has provided personal guarantee for loans availed by us. In the event of
default of the debt obligations, the personal guarantees may be invoked thereby adversely
affecting our Promoter’s ability to manage the affairs of our Company and our Company’s
profitability and consequently this may impact our business, prospects, financial condition
and results of operations.

We have taken guarantees from promoters and Promoter Group in relation to our secured
debt facilities availed from our bankers. In an event any of these persons withdraw or
terminate its/their guarantees, the lender for such facilities may ask for alternate guarantees,
repayment of amounts outstanding under such facilities, or even terminate such facilities. We
may not be successful in procuring guarantees satisfactory to the lender and as a result may
need to repay outstanding amounts under such facilities or seek additional sources of capital,
which could adversely affect our financial condition. For more information, please see the
chapter titled “Financial Indebtedness” beginning on page 260. In the event of default in
repayment of the loans by the Company, the personal guarantee extended by our Promoter
may be invoked by our lenders thereby adversely affecting our Promoter’s ability to manage
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the affairs of our Company and this, in turn, could adversely affect our business, prospects,
financial condition and results of operations.

Our Company may require additional capital resources to achieve our expansion plans. The
rate of our expansion will depend to an extent on the availability of adequate debt and equity
capital. Further, the actual expenditure incurred may be higher than current estimates owing
to but not limited to, implementation delays or cost overruns. We may, therefore, primarily
try to meet such cost overruns through our internal generations and in case if the same is not
adequate, we may haveto raise additional funds by way of additional term debt from banks/
financial institutions and unsecured loans, which may have an adverse effect on our business
and results of operations.

Our trademark is registered in the name of Kamal Grover, one of the Promoter and Director,
and our Company has obtained license to use the trademark through a license agreement.
Failure to protect intellectual property may adversely affect our reputation, goodwill and
business operations.

Our Company is using a trademark, in process of registration, in the name of Mr. Kamal
Grover, one of the Promoter and Director of the Company. We have obtained license to
use the trademark bearing application no. 5608751 from our Director, Kamal Grover, vide
license agreement dated May 02, 2023. For further details on trademark, please refer to
section titled “Intellectual Property Related Approvals - Government and Statutory
Approvals” on page 272. Any disruption on the said arrangement may lead consumers to
confuse them with our Company and if they experience any negative publicity, it could have
an adverse effect on our business, results of operations and financialcondition. This confusion
might also lead to our Company losing business to such competitors and might adversely
affect our goodwill. Maintaining the reputation of our brands, corporate name, logo and the
goodwill associated with these trademarks is critical to our success. Substantial erosion in the
value of our brand names could have a material adverse effect on our business, financial
condition, results of operations and prospects.

We have not entered into a license agreement with our Group Company (Quality & Testing
Infosolution Private Limited) for the use of LIMS (Laboratory Information Management
System) in our routine business operations and sample management.

Our Company uses software- Laboratory Information Management System (LIMS) developed
by our Group Company, for sample registration, sample booking, sample test master creation
& updation, test results updation, invoice generation (GST formats), report generation (in
defined formats) etc. We have entered into a confidentiality agreement dated December 25,
2020 with our Group Company, however there is no agreement entered into between the
parties for using the said software, therefore, this may adversely affect our business and
results of operations.
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We have not obtained letter of consent/No objection certificate from ICICI Bank for
inclusion of its name as Banker to the Company in the Draft Prospectus.

Our Company has availed a car loan of Rs. 29.7 Lakhs from ICICI Bank via sanction letter dated
March 15, 2021. However, our Company has not obtained/yet to obtain a letter of consent/No
objection certificate from ICICI Bank for including its name as a Banker to the Company in the
Draft Prospectus and the Prospectus to be filed with the Stock Exchange, the ROC and other
applicable authorities in respect of the Issue.

The Promoter Group of our Company does not include several immediate relatives of
Promoter Antaryami Nayak, Kamal Grover and/ or their entity(ies) in which they may have
an interest.

The Promoter Group of our Company does not include certain relatives of our Promoter,
namely, Antaryami Nayak, Kamal Grover and/ or their entity(ies) in which they may have an
interest. An affidavit to that effect has been signed by such members of the promoter group
and they have provided a confirmation that they do not have any financial interest in the
Company and do not own shareholding in our Company and are also not involved in the
business of our Company, directly or indirectly. Apart from the said confirmation, the said
relatives of the Promoter have given confirmation that (a) they do not hold 20% or more
equity shares or equivalent instrument in any body corporate in or outside India; (b) are not a
member of any partnership firm or Hindu Undivided Family (HUF) in or outside India; (c) have
not been debarred from accessing or operating in capital markets or restrained from buying,
selling, or dealing in securities under any order or direction passed by Securities and Exchange
Board of India or any other regulatory or governmental authority and (d) have not borrowed
loan from any bank or financial institutions in India (e) have not been declared as a wilful
defaulter or a fraudulent borrower by the Reserve Bank of India, any other governmental
authority(ies), bank and financial institution.

Several members of the Promoter Group of our Company do not have income tax returns as
well as KYC documents required for the purpose of identification of entities in which the
Promoter Group may have an interest.

The members of Promoter group are required to provide income tax returns as well as KYC
documents for the purpose of identification of entities in which the relatives of the Promoter
may have an interest. Few members of Promoter Group do not hold Permanent Account
Number (PAN) Card and has never applied before the relevant authority for obtaining the PAN
Card. Further, they have not filed any Income tax returns. Therefore, the resultant entities
which would form a part of Promoter Group could not be identified.
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We generally do business with our customers on purchase order basis and do not enter into
long- term contracts with most of them.

Our business is dependent on our continuing relationships with our customers. Our Company
does not have any long-term contract with any of customers. Further, our Company has not
appointed anyexclusive agents for handling its operations. Any change in the buying pattern of
our end users or disassociation of major customers can adversely affect the business of our
Company. The loss of or interruption of work by, a significant customer or a number of
significant customers or the inability to procure new orders on a regular basis or at all may
have an adverse effect on our revenues, cash flows and operations.

We have not made any alternate arrangements for meeting our capital requirements for the
Objects of the Issue. Further we have not identified any alternate source of financing the
‘Objects of the Issue’. Any shortfall in raising / meeting the same could adversely affect our
growth plans, operations and financial performance.

As on date, we have not made any alternate arrangements for meeting our capital
requirements for the Objects of the Issue. Any shortfall in our net owned funds, internal
accruals and our inability to raise debt in future would result in us being unable to meet our
capital requirements, which in turn will negatively affect our financial condition and results of
operations. Further, we have not identified any alternate source of funding and hence any
failure or delay on our part to raise money from this Issue or any shortfall in the Issue
proceeds may delay the implementation schedule and could adversely affect our growth
plans. For further details, please refer to the chapter titled “Objects of the Issue” beginning on
page 99.

Issue Related Risks

a)

There are restrictions on daily / weekly / monthly movements in the price of the Equity
Shares, which may adversely affect a shareholder’s ability to sell, or the price at which it can
sell, Equity Shares at a particular point in time.

Once listed, we would be subject to circuit breakers imposed by designated stock exchanges in
India,which does not allow transactions beyond specified increases or decreases in the price of
the Equity Shares. This circuit breaker operates independently of the index-based market-wide
circuit breakers generally imposed by SEBI on Indian stock exchanges. The percentage limit on
circuit breakers is set by the stock exchanges based on the historical volatility in the price and
trading volume of the EquityShares. The stock exchanges do not inform us of the percentage
limit of the circuit breaker in effect from time to time and may change it without our
knowledge. This circuit breaker limits the upward and downward movements in the price of
the Equity Shares. As a result of this circuit breaker, no assurance may be given regarding your
ability to sell your Equity Shares or the price at which you may be able to sell your Equity
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Shares at any particular time.

The Equity Shares have never been publicly traded, and, after the Issue, the Equity Shares
may experience price and volume fluctuations, and an active trading market for the Equity
Shares may not develop. Further, the price of the Equity Shares may be volatile, and you
may be unable to resell the Equity Shares at or above the Issue Price, or at all.

Prior to the Issue, there has been no public market for the Equity Shares, and an active trading
market on the Stock Exchanges may not develop or be sustained after the Issue. Listing and
guotation do not guarantee that a market for the Equity Shares will develop, or if developed,
the liquidity of such market for the Equity Shares. The Issue Price of the Equity Shares is
proposed to be determined through a Fixed Price method in accordance with the SEBI ICDR
Regulations and may notbe indicative of the market price of the Equity Shares at the time of
commencement of trading of theEquity Shares or at any time thereafter. The market price of
the Equity Shares may be subject to significant fluctuations in response to, among other
factors, variations in our operating results of our Company, market conditions specific to the
industry we operate in, developments relating to India, volatility in securities markets in
jurisdictions other than India, variations in the growth rate of financial indicators, variations in
revenue or earnings estimates by research publications, and changes in economic, legal and
other regulatory factors.

After this Issue, the price of the Equity Shares may be highly volatile, or an active trading
market for the Equity Shares may not develop.

The price of the Equity Shares on the Stock Exchanges may fluctuate as a result of the
factors,including:

. Volatility in the Indian and global capital market;

] Company'’s results of operations and financial performance;

] Performance of Company’s competitors;

] Changes in our estimates of performance or recommendations by financial analysts;
. Significant developments in India’s economic and fiscal policies; and

. Significant developments in India’s environmental regulations.

Current valuations may not be sustainable in the future and may also not be reflective of
future valuations for our industry and our Company. There has been no public market for the
Equity Shares and the prices of the Equity Shares may fluctuate after this Issue. There can be
no assurance that an active trading market for the Equity Shares will develop or be sustained
after this Issue or that the price at which the Equity Shares are initially traded will correspond
to the price at which the Equity Shares will trade in the market subsequent to this Issue.

The Issue Price of our Equity Shares may not be indicative of the market price of our Equity
Shares after the Issue and the market price of our Equity Shares may decline below the Issue
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Price and you may not be able to sell your Equity Shares at or above the Issue Price.

The Issue Price of our Equity Shares has been determined by Fixed Price method. This price is
based on numerous factors (For further information, please refer chapter titled “Basis for
Issue Price” beginning on page 113 of this Draft Prospectus and may not be indicative of the
market price of our Equity Shares after the Issue. The market price of our Equity Shares could
be subject to significant fluctuations after the Issue and may decline below the Issue Price. We
cannot assure you that you will be able to sell your Equity Shares at or above the Issue Price.
Among the factors that could affectour share price include without limitation. The following:

. Half yearly variations in the rate of growth of our financial indicators, such as
earnings pershare, net income and revenues;

. Changes in revenue or earnings estimates or publication of research reports by analysts;

. Speculation in the press or investment community;

= General market conditions; and

] Domestic and international economic, legal and regulatory factors unrelated to our
performance.

You will not be able to sell immediately on Stock Exchange any of the Equity Shares you
purchase in the issue until the Issue receives appropriate trading permissions.

The Equity Shares will be listed on the Stock Exchange. Pursuant to Indian regulations, certain
actions must be completed before the Equity Shares can be listed and trading may commence.
We cannot assure you that the Equity Shares will be credited to investor’s demat accounts, or
that trading in the Equity Shares will commence, within the time periods specified in the Draft
Prospectus. Any failure or delay in obtaining the approval would restrict your ability to dispose
of theEquity Shares. In accordance with Section 40 of the Companies Act, 2013, in the event
that the permission of listing the Equity Shares is denied by the Stock Exchanges, we are
required to refundall monies collected to investors.

QIB and Non-Institutional investors are not permitted to withdraw their Application (in
terms of quantity of Equity Shares or the Application Amount) at any stage after submitting
the Application.

Pursuant to SEBI ICDR Regulations, QIBs and Non-Institutional Investors are not permitted to
withdraw their Applications (in terms of quantity of Equity Shares or the Application Amount)
at any stage after submitting the Application. Retail Individual Investors can revise their
Application during the Issue Period and withdraw their Applications until Issue Closing date.
While our Company is required to complete Allotment pursuant to Issue within six Working
Days from the Issue Closing date, events affecting the Applicants decision to invest in Equity
Shares, including material adverse changes in international or national monetary policy,
financial, political or economic conditions, our business, result of operations or financial
condition may arise between the date of submission of the Application and allotment. Our
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Company may complete the allotment of Equity shares even if such events occur, and such
events limit the Applicants ability to sell the Equity Shares allotted pursuantto the Issue or
cause the trading price of Equity Shares to decline on listing.

Sale of Equity Shares by our Promoter or other significant shareholder(s) may adversely
affect the trading price of the Equity Shares.

Any instance of disinvestments of Equity Shares by our Promoter, TIC Services Private Limited
or by other significant Shareholder(s) may significantly affect the trading price of our Equity
Shares. Further, our market price may also be adversely affected even if there is a perception
or belief that such sales of Equity Shares might occur.

EXTERNAL RISK FACTORS

1. Industry Related Risks

a)

b)

Changes in government regulations or their implementation could disrupt our operations
and adversely affect our business and results of operations.

Our business and industry are regulated by different laws, rules and regulations framed by the
Central and State Government. These regulations can be amended/ changed on a short notice
at the discretion of the Government. If we fail to comply with all applicable regulations or if
the regulations governing our business or their implementation change adversely, we may
incur increased costs or be subject to penalties, which could disrupt our operations and
adversely affect our business and results of operations.

A slowdown in economic growth in India could have an adverse effect on our business,
results of operations, financial condition and cash flows.

Our performance and growth are, and will be, dependent to a large extent on the health of
the Indian economy and consumption spending by households. Economic growth in India is
affected by various factors including domestic consumption and savings, rate of inflation in
India, balance of trade movements, and global economic uncertainty. Most of our assets and
employees are locatedin India, and we intend to continue to develop and expand in India.

Inflation, measures to combat inflation and public speculation about possible governmental
actions to combat inflation have also contributed significantly to economic uncertainty in India
and heightened volatility in the Indian capital markets. Periods of higher inflation may also
slow the growth rate of the Indian economy and increase some of our costs and expenses. To
the extent that the demand for our products decreases or costs and expenses increase, and
we are not able to pass those increases in costs and expenses on to our customers, our
operating margins and operating income may be adversely affected, which could have a
material adverse effect on our business, financial condition and results of operations.
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Other Risks

a)

b)

Changing laws, rules and regulations and legal uncertainties, including adverse application of
tax laws, may adversely affect our business and financial performance.

The regulatory and policy environment in India is evolving and subject to change. Such
changes in applicable law and policy in India, including the instances described below, may
adversely affect our business, financial condition, results of operation, performance and
prospects in India, to the extent that we are not able to suitably respond to and comply with
such changes.

For instance, in November 2016, the Government of India demonetized certain — high value
denominations of currency. Trading and retail businesses in India were impacted for a limited
period of time on account of such demonetization. Such businesses have subsequently needed
to introduce additional point of sale instruments to improve their collection process.

The Government of India implemented a comprehensive national goods and service tax
(“GST”) regime that combines taxes and levies by the Central and State governments into a
unified rate structure from July 01, 2017, which we believe will result in fundamental changes.
However, given its recent introduction, there is no established practice regarding the
implementation of, and compliance with, GST. The implementation of the new GST regime has
increased the operational and compliance burden for Indian companies and has also led to
various uncertainties. Any future increases and amendments to the GST regime may further
affect the overall tax efficiency of companies operating in India and may result in significant
additional taxes becoming payable. Our business and financial performance could be
adversely affected by any unexpected or onerous requirements or regulations resulting from
the introduction of GST or any changes in laws or interpretation of existing laws, or the
promulgation of new laws, rules and regulations relating to GST, as it is implemented. Further,
as GST is implemented, there can be no assurance that we will not be required to comply with
additional procedures and/or obtain additional approvals and licenses from the government
and other regulatory bodies or that they will not impose onerous requirements and conditions
on our operations. Any such changes and the related uncertainties with respect to the
implementation of GST may have a material adverse effect on our business, financial condition
and results of operations. Further, the General Anti Avoidance Rules came into effect on April
1, 2017. The effect of the application of these provisions to our business in India is at present
uncertain.

Political instability or a change in economic liberalization and deregulation policies could
seriously harm business and economic conditions in India generally and our business in
particular.

The Government of India has traditionally exercised and continues to exercise influence over
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many aspects of the economy. Our business and the market price and liquidity of our Equity
Shares may be affected by interest rates, changes in Government policy, taxation, social and
civil unrest and other political, economic or other developments in or affecting India. The rate
of economic liberalization could change, and specific laws and policies affecting the
information technology sector, foreign investment and other matters affecting investment in
our securities could change as well. Any significant change in such liberalization and de-
regulation policies could adversely affect business and economic conditions in India,
generally, and our business, prospects, financial condition and results of operations, in
particular.

We cannot guarantee the accuracy or completeness of facts and other statistics with respect
to India, the Indian economy and industry in which our company operates contained in the
Draft Prospectus.

While facts and other statistics in this Draft Prospectus relating to India, the Indian economy
and the industry in which our Company operates has been based on various Government
publications and reports from Government agencies that we believe are reliable, we cannot
guarantee the quality or reliability of such materials. While we have taken reasonable care in
the reproduction of such information, industry facts and other statistics have not been
prepared or independently verified by us or any of our respective affiliates or advisors and,
therefore we make no representation as to their accuracy or completeness. These facts and
other statistics include the facts and statistics included in the chapter titled “Industry
Overview” beginning on page 123 of the Draft Prospectus. Due to possibly flawed or
ineffective data collection methods or discrepancies between published information and
market practice and other problems, the statistics herein may be inaccurate or may not be
comparable to statistics produced elsewhere and should not be unduly relied upon. Further,
there is no assurance that they are stated or compiled on the same basis or with the same
degree of accuracy, as the case may be, elsewhere.

Financial instability in Indian financial markets could adversely affect our Company’s results
of operations and financial condition.

In this globalized world, the Indian economy and financial markets are significantly influenced
by worldwide economic, financial and market conditions. Any financial turmoil, say in the
United States of America, Europe, China or other emerging economies, may have a negative
impact on the Indian economy. Although economic conditions differ in each country,
investors’ reactions to any significantdevelopments in one country can have adverse effects on
the financial and market conditions in other countries. A loss in investor confidence in the
financial systems, particularly in other emerging markets, may cause increased volatility in
Indian financial markets. Indian financial markets have alsoexperienced the contagion effect of
the global financial turmoil. Any prolonged financial crisis may have an adverse impact on the
Indian economy, thereby resulting in a material and adverse effect on our Company's
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business, operations, financial condition, profitability and price of its Shares. Stock
exchanges in India have in the past experienced substantial fluctuations in the prices of listed
securities.

Conditions in the Indian securities market may affect the price or liquidity of our Equity
Shares.

The Indian securities markets are smaller than securities markets in more developed
economies and the regulation and monitoring of Indian securities markets and the activities
of investors, brokersand other participants differ, in some cases significantly, from those in
the more developed economies. Indian stock exchanges have in the past experienced
substantial fluctuations in the prices of listed securities. Further, the Indian stock exchanges
have experienced volatility in the recent times. The Indian stock exchanges have also
experienced problems that have affected the market price and liquidity of the securities of
Indian companies, such as temporary exchange closures, broker defaults, settlement delays
and strikes by brokers. In addition, the governing bodies of the Indian stock exchanges have
from time-to-time restricted securities from trading and limited price movements. A closure
of, or trading stoppage on the SME Platform of BSE Limited could adversely affect the trading
price of the Equity Shares.

Global economic, political and social conditions may harm our ability to do business,
increase our costs and negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and
directly affect performance. These factors include interest rates, rates of economic growth,
fiscal and monetary policies of governments, inflation, deflation, foreign exchange
fluctuations, consumercredit availability, fluctuations in commodities markets, consumer debt
levels, unemployment trendsand other matters that influence consumer confidence, spending
and tourism. Increasing volatility in financial markets may cause these factors to change with a
greater degree of frequency and magnitude, which may negatively affect our stock prices.

Foreign investors are subject to foreign investment restrictions under Indian law that limits
our ability to attract foreign investors, which may adversely impact the market price of the
Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares between
non- residents and residents are freely permitted (subject to certain exceptions) if they comply
with the pricing guidelines and reporting requirements specified by the RBI. If the transfer
of shares, whichare sought to be transferred, is not in compliance with such pricing guidelines
or reporting requirements or fall under any of the exceptions referred to above, then the
prior approval of theRBI will be required. Additionally, Shareholders who seek to convert the
Rupee proceeds from a sale of shares in India into foreign currency and repatriate that foreign
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currency from India will require a no objection/ tax clearance certificate from the income
tax authority. There can be no assurancethat any approval required from the RBI or any
other government agency can be obtained on any particular terms or at all.

The extent and reliability of Indian infrastructure could adversely affect our Company’s
results of operations and financial condition.

India’s physical infrastructure is in developing phase compared to that of many developed
nations. Any congestion or disruption in its port, rail and road networks, electricity grid,
communication systems or any other public facility could disrupt our Company’s normal
business activity. Anydeterioration of India’s physical infrastructure would harm the national
economy; disrupt the transportation of goods and supplies, and costs to doing business in
India. These problems could interrupt our Company’s business operations, which could have
an adverse effect on its results of operations and financial condition.

The occurrence of natural or man-made disasters could adversely affect our results of
operations, cash flows and financial condition. Hostilities, terrorist attacks, civil unrest and
other acts of violence could adversely affect the financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes, tsunamis,
tornadoes, fires, explosions, pandemic disease and man-made disasters, including acts of
terrorism and military actions, could adversely affect our results of operations, cash flows or
financial condition. Terrorist attacks and other acts of violence or war may adversely affect the
Indian securities markets. In addition, any deterioration in international relations, especially
between India and its neighboring countries, may result in investor concern regarding regional
stability which could adversely affect the price of the Equity Shares. In addition, India has
witnessed local civil disturbances in recent years, and it is possible that future civil unrest as
well as other adverse social, economic or political events in India could have an adverse effect
on our business. Such incidents could also create a greater perception that investment in
Indian companies involves a higher degree of risk and could have an adverse effect on our
business and the market price of the Equity Shares.
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SECTION IV — INTRODUCTION
THE ISSUE

The following table summarizes the Issue details

Particulars Details of Equity Shares
Issue of Equity shares by Our Issue of upto 1,964,400* Equity Shares of face value of Rs.10/- each
Company @ fully paid up of the Company for cash at price of Rs. 100/- per Equity

Share aggregating upto Rs. 19,64,40,000(2)

Issue Consists of:

Market Maker Reservation Upto 99,600 Equity Shares of face value of Rs. 10/- each fully paid
Portion up of the Company for cash at price of Rs. 100 /- per Equity

Share aggregating to Rs. 99,60,000 .

Net Issue to the Public Upto 1,864,800 Equity Shares of face value of Rs.10/- each fully paid

up of the Company for cash at price of Rs. 100/- per Equity Share
aggregating to Rs. 18,64,80,000 .

Of Which™
Retail Portion Upto 9,32,400 Equity Shares of face value of Rs. 10/- each
Non - Institutional Portion Upto 9,32,400 Equity Shares of face value of Rs. 10/- each

Pre and Post Issue Equity Shares:

Equity Shares outstanding priorto |54,07,500 Equity Shares of face value of Rs.10/- each

the Issue

Equity Shares outstanding after  {73,71,900 Equity Shares of face value of Rs.10/- each

the Issue

Use of proceeds of this Issue For further details please refer chapter titled “Objects of the Issue”
beginning on page 99 of this Draft Prospectus for informationon
use of Issue Proceeds.

Notes:

1) The Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended

2)

3)

a)
b)

from time to time. This Issue is being made by our company in terms of Regulation of 229 (1) of
SEBI ICDR Regulations read with Rule 19(2)(b)(i) of SCRR wherein not less than 25% of the post issue
paid up Equity Share Capital of our company are being offered to the public for subscription.

The Issue has been authorized by the Board of Directors vide a resolution passed at their meeting
held on April 29, 2023 and by the Shareholder of our Company, vide a special resolution passed
pursuant to the Companies Act, 2013 at the Extra Ordinary General Meeting held on May 02, 2023.

As per Regulation 253(2) of the SEBI (ICDR) Regulations, as amended, as present issue is a fixed price
issue ‘the Allocation’ is the net issue to the public category shall be made as follows:

Minimum fifty per cent to Retail Individual Investors; and

Remaining to: (i) Individual Applicants other than Retail Individual Investors; and (ii) other investors
including corporate bodies or institutions, irrespective of the number of specified securities applied for;
Provided that the unsubscribed portion in either of the categories specified in (a) or (b) above maybe
allocated to the applicants in the other category.
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If the Retail Individual Investor category is entitled to more than fifty per cent on proportionate basis,
accordingly the Retail Individual Investors shall be allocated that higher percentage.

For further details please refer to section titled “Issue Structure” beginning on page 300 of thisDraft
Prospectus.
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SUMMARY OF FINANCIAL INFORMATION

The summary financial information presented below should be read in conjunction with "Other Financial
Information" on page 251 The following tables set forth the summary financial information derived from
the Restated Consolidated Financial Statement and Restated Standalone Financial Statement of our

Company.
RESTATED CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES
(Rs. In Lakhs)
S. No. Particulars March 31, 2022 March 31, 2022
I Equity and Liabilities
1 Shareholders' fund
Share Capital 46.00 1.00
Reserves and Surplus 41.73 (54.46)
Minority Interest - -
87.73 (53.46)
2 Non-Current Liabilities
Long Term Borrowings 19.88 25.07
Deferred tax liabilities (Net) 3.91 0.58
Long Term Provisions 3.32 1.20
27.11 26.85
3 Current Liabilities
Short Term Borrowings 1714.80 1096.75
Trade Payables
-Total outstanding dues of micro enterprises and 68.55 179.58
small enterprises
-Total outstanding dues of creditors other than 88.06 58.18
micro enterprises and small enterprises
Other Current Liabilities 115.31 125.17
Short Term Provisions 0.36 0.35
1987.09 1460.03
TOTAL 2101.93 1433.42
. Assets
1 Non-current assets
Property, Plant and Equipment and Intangible Assets
-Property, Plant and Equipment 759.50 633.36
-Capital Work in Progress 447.15 447.15
Non- Current Investment - -
Long Term Loans & Advances 139.79 72.23
Other Non-Current Assets 86.94 26.70
1433.37 1179.44
2 Current Assets
Trade Receivables 220.12 120.23
Cash and Bank Balances 102.79 14.33
Short Term Loans and Advances 344.50 118.43
Other Current Assets 1.14 0.99

66



668.56 253.98
TOTAL 2101.93 1433.42
RESTATED CONSOLIDATED STATEMENT OF PROFIT AND LOSS
(Rs. In Lakhs)
S. No. Particulars March 31, 2022 March 31, 2022
A Income
Revenue from operations 1201.10 635.49
Other Income 5.16 1.95
Total Income (1) 1206.25 637.44
B Expenses
Direct Expenses 189.43 150.81
Employee Benefit Expense 395.93 137.22
Finance costs 31.93 1.08
Depreciation & Amortization 50.77 34.79
Other Expenses 489.59 274.89
Total expenses () 1157.64 598.79
C Profit before tax 48.61 38.65
D Tax expenses
Current tax 3.08 -
Deferred Tax Liability/(Assets) 3.34 23.34
Tax expense 6.42 23.34
E Profit/(loss) for the Period from continuing 42.19 15.31
operations
F Profit Attributable to
-Holding Company 42.19 15.61
-Non-Controlling Interest - (0.30)
G Restated Earnings per equity share
*Nominal value of share Rs.10+
Basic 20.73 156.10
Diluted 20.73 156.10
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RESTATED CONSOLIDATED STATEMENT OF CASH FLOW

Particulars March 31, 2022 March 31, 2022

Cash Flow from Operating Activities
Net Profit Before Tax 45.53 38.65
Add: Depreciation 50.77 34.79
Add: Finance Cost 31.93 1.08
Add: Provision for Gratuity 2.12 0.41
Less: Liability Written off (4.04) (0.09)
Less: Accrued Income (0.04)
Add: Bad Debts 0.35 0.11
Operating Profit before Working Capital Changes 126.61 74.94
Changes in working Capital requirements
(Increase)/Decrease in Trade receivable (100.24) (70.64)
(Increase)/Decrease in Other Assets (100.11) (0.95)
Increase/(Decrease) in other Current Liabilities (5.82) 92.27
Increase/(Decrease) in Trade Payable (81.14) 118.94
Increase/(Decrease) in Short Term Provision - 0.06
(Increase)/Decrease in Loans and Advances (236.17) (38.21)
(Increase)/Decrease in security deposit (60.24)

(457.11) 176.41
Less:(Taxes Paid) /Refunded (57.46) (41.14)
Cash Flow from Operating Activities (A) (514.57) 135.27
Cash Flow from Investing Activities
Purchase Of Property, Plants & Equipment’s (176.91) (605.98)
Minority Interest 0.30
Cash Flow from Investing Activities (B) (176.91) (605.68)
Cash Flow from Financing Activities
Issue of Share Capital 45.00 -
Proceeds from security premium 54.00 -
Proceed from Long Term Borrowing - -
Repayment of Long-Term Borrowings (5.19) (614.46)
Increase/(Decrease) in Short Term Borrowings 618.05 1097.41
Finance Cost (31.93) (1.08)
Cash Flow from Financing Activities (C) 679.93 481.88
Cash & Bank Balance During the Year (11.54) 11.46
Add: Cash & Bank Balance Last Year 14.33 2.87
Total Cash & Bank Balance 2.79 14.33
Components Of Cash and Bank Balance in Balance Sheet
Balance with Bank and cash 2.79 14.33
Total Cash & Bank Balance 2.79 14.33
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RESTATED STANDALONE STATEMENT OF ASSETS AND LIABILITIES

(Rs. In Lakhs)

S. No. Particulars March 31, 2023 March 31, 2022 March 31,
2021
| Equity and Liabilities
1 Shareholders' fund
Share Capital 540.75 46.00 1.00
Reserves and Surplus 445.77 143.61 (23.96)
986.52 189.61 (22.96)
2 Non-Current Liabilities
Long Term Borrowings 1033.69 19.88 25.07
Deferred tax liabilities (Net) 59.46 38.35 0.58
Long Term Provisions 6.67 3.32 1.20
1099.81 61.54 26.85
3 Current Liabilities
Short Term Borrowings 1310.98 1708.80 1096.75
Trade Payables
Total outstanding dues of micro
enterprises and small enterprises 9545 68.66 17958
Total outstanding dues of creditors
other than micro enterprises and 271.85 81.55 54.65
small enterprises
Other Current Liabilities 188.28 109.40 124.72
Short Term Provisions 2.71 0.30 0.29
1869.28 1968.71 1455.99
TOTAL 3955.61 2219.86 1459.88
I Assets
1 Non-current assets
Property, Plant and Equipment and
Intangible Assets
(a) Property, Plant and Equipment 1366.50 756.81 633.36
(b) Capital Work in Progress 1485.20 447.15 447.15
Non- Current Investment - 0.70 0.70
Deferred tax assets (net) - - -
Long Term Loans & Advances 110.93 166.05 72.23
Other Non-Current Assets 133.95 86.94 26.70
3096.57 1457.65 1180.14
2 Current Assets
Trade Receivables 582.57 219.28 120.23
Cash and Bank Balances 34.59 101.86 13.14
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Short Term Loans and Advances 230.50 439.93 145.38
Other Current Assets 11.38 1.14 0.99
859.04 762.21 279.74
TOTAL 3955.61 2219.86 1459.88
RESTATED STANDALONE STATEMENT OF PROFIT AND LOSS
(Rs. In Lakhs)
S. No. Particulars March 31, 2023 March 31, 2022 March 31, 2021
A Income
Revenue from operations 1913.66 1196.57 635.49
Other Income 21.47 5.16 1.95
Total Income (1) 1935.13 1201.73 637.44
B Expenses
Direct Expenses 424,73 189.43 150.81
Employee Benefit Expense 365.67 335.63 128.14
Finance costs 69.65 31.92 1.08
Depreciation & Amortization 84.44 49.84 34.79
Other Expenses 593.42 440.49 253.17
Total expenses () 1537.91 1047.30 567.99
C Profit before tax 397.22 154.43 69.45
D Tax expenses
Current tax 79.20 3.08 -
Deferred Tax Liability/(Assets) 21.11 37.77 23.34
Tax expense 100.31 40.85 23.34
Profit for the year 296.91 113.57 46.11
E Earnings per equity share
*Nominal value of share Rs.10+
Basic Earning Per Share 7.45 7.97 65.87
Diluted Earning Per Share 7.45 7.97 65.87

RESTATED STANDALONE STATEMENT OF CASH FLOW

(Rs. In Lakhs)

Particulars March 31, 2023 March 31, 2022 March 31, 2021
Cash Flow from Operating Activities
Net Profit Before Tax 397.22 154.43 69.45
Add: Depreciation 84.44 49.84 34.79
Add: Finance Cost 69.65 31.92 1.08
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the year

Add: Gratuity Expense 5.52 2.12 0.41

Less: Liability Written Back (15.63) (4.04) (0.09)

Less: Interest Income 0.02 (0.04) -

Add: Bad Debts 0.46 0.35 0.11

Operating Profit before Working Capital 541.66 234.57 105.74

Changes

Changes in working Capital requirements

(Increase)/Decrease in Trade receivable (363.74) (99.41) (70.64)

(Increase)/Decrease in Other Assets 42.73 (160.35) (0.99)

(Increase)/Decrease in Loans and advances 239.53 (331.14) (65.16)

Increase/(Decrease) in other Current 94.51 (11.28) 91.82

Liabilities

Increase/(Decrease) in Short Term 0.26 - -

Provision

Increase/(Decrease) in Trade Payable 217.09 (84.02) 115.40
772.04 (451.63) 176.17

Less:(Taxes Paid) /Refunded (54.18) (60.30) (41.14)

Cash Flow from Operating Activities (A) 717.86 (511.94) 135.03

Cash Flow from Investing Activities

Purchase Of Property, Plants & Equipments (1732.17) (173.29) (605.98)

Sale Of Property, Plants & Equipments - -

Sale/(Purchase) of Investments 0.70 - (0.70)

Cash Flow from Investing Activities (B) (1731.47) (173.29) (606.68)

Cash Flow from Financing Activities

Issue of Share Capital 31.25 45.00

Proceeds from Security Premium Reserve 468.75 54.00

Repayment of Long -Term Borrowings - (5.19) (613.76)

Proceed from Long Term Borrowing 1013.81 -

Change in Short term Borrowings (397.82) 612.05 1096.75

Finance Cost (69.65) (31.92) (1.08)

Cash Flow from Financing Activities (C) 1046.35 673.94 481.92

Net Increase/(Decrease) in Cash and Bank 32.73 (11.28) 10.27

Balance A+B+C

Add: Cash & Cash Equivalents as at the 1.86 13.14 2.87

beginning of the year

Cash & Cash Equivalents as at the end of 34.59 1.86 13.14
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GENERAL INFORMATION

Our Company was originally incorporated as a Private Limited Company in the name of “Qualitek Labs
Private Limited” under the provisions of the Companies Act, 2013 vide Certificate of Incorporation dated
May 17, 2018 issued by Registrar of Companies, Delhi bearing Corporate Identification Number
U74999DL2018PLC334105. The registered office of our company is situated at 73, National Park Lajpat
Nagar- IV New Delhi, South Delhi 110024 India.

For details of Incorporation, Change of Name and Registered Office of our company, please refer to
chapter titled “Our History and Certain Other Corporate Matters” beginning on page 151 of this Draft
Prospectus.

REGISTERED AND CORPORATE OFFICE OF OUR COMPANY

Registered office of our companyQUALITEK LABS LIMITED-
73, National Park Lajpat Nagar- IVNew Delhi, South Delhi
110024 India.

Tel: 011-41729056/57

Email: info@qualiteklab.com

Website: www.qualiteklab.com

Corporate Identification Number: U74999DL2018PLC334105
Company Registration Number: 334105

Corporate office of our companyQUALITEK LABS LIMITED-
C-40, near Nexa showroom,Block C, Sector 57,

Noida, Uttar Pradesh 201301

Tel: 01204336939

Email: company.secretary@qualiteklab.com

Contact Person: Ashima Bhatnagar

REGISTRAR OF COMPANIES

Registrar of Companies, Delhi
4™ Floor, IFCI Tower, 61, Nehru Place, New Delhi - 110019
Website: www.mca.gov.in

DESIGNATED STOCK EXCHANGE
BSE Limited

(SME Platform of BSE Limited) (“BSE SME”)
P J Towers, Dalal Street, Fort, Mumbai— 400001, Maharashtra.
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BOARD OF DIRECTORS OF OUR COMPANY

The following table sets out details regarding our Board as on the date of this Draft Prospectus:

S.No Name DIN Address Designation
1. ANTARYAMINAYAK 07232463 |C-249, Near APJ SChOOI, Sheikh Sarai, Ma‘naging
Phase 1, New Delhi, South Director
Delhi, Delhi 110017
2. ALOK KUMAR 02713687 |166 SFS Apartment, Hauz Khas S.0,, Non-
AGARWAL South West Delhi, Delhi - 110016 Executive
Director
3. KAMAL GROVER 07429267 [House no. 472, 1 st floor, Sector 2, thle Time
Panchkula, Sector 8, Panchkula,Haryana Director
- 134109
4, SULABH JAIN 07739598 |F-225 U/G/F, Main Mangal Bazar, Laxmi |ndependent
Nagar, East Delhi, Delhi- 110092 Director
5. SHUBHANGI 08135535 B 3/22 Third Floor, Rana Pratap Bagh, Independent
AGARWAL PO: Malka Ganj, District: North Delhi, Director
Delhi - 110007
Indirapuram, Near Orange County, Director
Shipra Sun City, Ghaziabad, Uttar
Pradesh, 201014

For further details of our Directors, please refer to the chapter titled “Our Management” beginningon
page 156 of this Draft Prospectus.

CHIEF FINANCIAL OFFICER

Navneet Gupta

Address: C-40, near Nexa showroom,Block C, Sector 57,
Noida-201301, Uttar Pradesh

Tel: +91 9899362089

Email: info@qualiteklab.com

COMPANY SECRETARY & COMPLIANCE OFFICER

Ashima Bhatnagar

Address: C-40, near Nexa showroom,Block C, Sector 57,
Noida-201301, Uttar Pradesh

Tel: 0120 4336939

Email: company.secretary@qualiteklab.com

Investors may contact our Company Secretary and Compliance Officer and/ or the Registrar to the Issue
and/ or the Lead Manager, in case of any pre-Issue or post-Issue related problems, such as non-receipt of
letters of allotment, credit of allotted Equity Shares in the respective beneficiaryaccount or unblocking of
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ASBA Account, etc. For all the issue related queries and for redressal of complaints, Applicants may also
write to the LM or the Registrar in the following manner:

All issue related grievances relating to the ASBA process may be addressed to the Registrar to the Issue
with a copy to the relevant Designated Intermediary with whom the Application Form was submitted. The
Applicant should give full details such as name of the sole or First Applicant, Application Form number,
Applicant DP ID, client ID, PAN, date of the Application form, address of the Applicant, number of Equity
Shares applied for and the name and address of the Designated Intermediary where the Application Form
was submitted by the ASBA Applicant and ASBA Account number (for Applicants other than Rlls Applying
through the UPI Mechanism) in which the amount equivalent to the Application Amount was blocked or
UPI ID in case of Rlls applying through the UPIMechanism.

All grievances relating to the UPI mechanism may be addressed to the Registrar to the Issue with a copy to
the relevant Sponsor Bank if the Application was submitted to a SCSBs at any of the SpecifiedLocations, or
the Registered Broker if the Application was submitted to a Registered Broker at any ofthe Brokers Centres,
as the case may be, quoting the full name of the sole or First Applicant, Application Form number, address
of the Applicant, Applicant’s DP ID, client ID, PAN, number of Equity Shares applied for, date of Application
Form, name and address of the SCSBs or the Designated Branch or the Registered Broker or address of the
RTA or address of the DP, as the casemay be, where the Application was submitted, and the UPI ID of the
UPI ID Linked Bank Account in which the amount equivalent to the Application Amount was blocked.

Further, the investor shall also enclose the Acknowledgment Slip from the Designated Intermediaries in
addition to the documents/information mentioned hereinabove.

In terms of SEBI circular, no SEBI/HO/CFD/DIL2/CIR/P/2018/22, any ASBA Applicant whose Application
Form has not been considered for Allotment, due to failure on the part of any SCSB, shall have the option
to seek redressal of the same by the concerned SCSB within three months of the date of listing of the
Equity Shares. SCSBs are required to resolve these complaints within 15 days, failing which the concerned
SCSB would have to pay interest at the rate of 15% per annum forany delay beyond this period of15 days.

For all Issue related queries and for redressal of complaints, Applicant may also write to the Lead Manager.
All complaints, queries or comments received by Stock Exchange/ SEBI shall be forwarded to the Lead
Manager, who shall respond to the same.

STATUTORY AND PEER REVIEW AUDITOR

J Madan & Associates

Address: Shop no.-25 &33, LSC DDA Market,
Block M1, VikaspuriNew Delhi - 110018

Tel: 011-45508516

Email: jmadanassociates@gmail.com

Website: www.jmadan.in
Contact Person: Naveen Kumar
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Firm Registration No: 025913N
Peer Review Number:014632

J Madan & Associates, Chartered Accountants holds a peer review certificate dated October 07, 2022issued
at New Delhi by the ICAI.

LEAD MANAGER

Oneview Corporate Advisors Private Limited
Address: Bajaj Bhawan, Room No. 111, 11th Floor,
Nariman Point, Mumbai -400021

Tel: +91- 22- 43472247

Email: mbd@oneviewadvisors.com

Website: www.oneviewadvisors.com

Contact Person: Alka Mishra

SEBI Registration No: INM 000011930

REGISTRAR TO THE ISSUE

Skyline Financial Services Pvt.Ltd.

Address: D-153 A, First Floor, Okhla Industrial Area,
Phase-l, New Delhi-110020

Tel: 011-40450193-197

Fax: 011 -26812683

Website: www.skylinerta.com

Email: ipo@skylinerta.com

Investor Grievance ID-grievances@skylinerta.com
Contact Person: Mr. Anuj Rana

SEBI Registration Number: INR000003241

LEGAL ADVISOR TO THE ISSUE

Chir Amrit Corporate LLP

202, SNS Square Business Zone,

2" Floor, Opp. Reliance Market,

Vesu Main Road, Surat- 395007

Tel: +91-0261-3101534/ +91-9829500420
Website: www.chiramritlaw.com

E-mail: ritu@chiramritlaw.com

Contact Person: Ms. Ritu Soni

BANKER TO THE COMPANY

Kotak Mahindra Bank
Address: Empire Estate Chinchwad Pune- 411019

Tel: + 91 8952847278
E-mail: Prateek.bhargaval@kotak.com
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Contact Person: Mr. Prateek Bhargava
Website: www.kotakmahindrabank.com

BANKER TO THE ISSUE / REFUND BANKER / SPONSOR BANK
(o]

Address: [o]

Tel: [o]

Fax No.: [e]

E-mail: [e]

Contact Person: [e]

Website: [o]

SEBI Registration No: [e]

DESIGNATED INTERMEDIARIES
Self-Certified Syndicate Banks

The list of SCSBs notified by SEBI for the ASBA process is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, or at such other website as
may be prescribed by SEBI from time to time. A list of the Designated SCSB Branches with which an ASBA
Applicant (other than a RIl using the UPI Mechanism), not applying through Syndicate/Sub Syndicate or

through a Registered Broker, RTA or CDP may submit the Application Forms, is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34, or at such

other websites as may be prescribed by SEBI from time to time.

SCSB:s eligible as Issuer Banks for UPI Mechanism

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI
Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Retail Individual Investors using the UPI
Mechanism may only apply through the SCSBs and mobile applications using the UPI handles specified on
the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40) and updated

from time to time.

Syndicate SCSB Branches

In relation to applications (other than applications by Anchor Investors and Rlls) submitted to a member of
the Syndicate, the list of branches of the SCSBs at the specified locations named by the respective SCSBs to
receive deposits of Application Forms from the members of the Syndicate is available on the website of the
SEBI at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes&intmld=35, which may

be and updated from time to time or any such other website as may be prescribed by SEBI from time to
time. For more information on such branches collecting Application Forms from the Syndicate at Specified
Locations, see the website of the SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes&intmId=35, or any such other

website as may be prescribed by SEBI from time to time.
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Registered Brokers

Applicants can submit Application Forms in the Issue using the stock broker’s network of the Stock
Exchanges, through the Registered Brokers at the Broker Centres. The list of the Registered Brokers,
including details such as postal address, telephone number and e-mail address, is provided on the website
of the SEBI (www.sebi.gov.in)and updated from time to time. For details on Registered Brokers, please

referhttps://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes.

Registrar to Issue and Share Transfer Agents

The list of the RTAs eligible to accept Application forms at the Designated RTA Locations, including details
such as address, telephone number and e-mail address, are provided on the website of the SEBI on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes,as updated from time to time.

Collecting Depository Participants

The list of the CDPs eligible to accept Application Forms at the Designated CDP Locations, including details
such as name and contact details, are provided on the website of Stock Exchange. The list of branches of
the SCSBs named by the respective SCSBs to receive deposits of Application Forms from the Designated
Intermediaries will be available on the website of the SEBI (www.sebi.gov.in) on

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes,and updated from time to

time.

INTER — SE ALLOCATION OF RESPONSIBILITIES
Since Oneview Corporate Advisors Private Limited is the sole Lead Manager to this Issue, a statement of
inter se allocation of responsibilities among Lead Manager is not applicable.

CREDIT RATING

This being an issue of Equity Shares, credit rating is not required.

IPO GRADING
Since the Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, no credit rating
agency registered with SEBI has been appointed in respect of obtaining grading for the Issue.

DEBENTURE TRUSTEE
Since this is not a debenture issue, appointment of debenture trustee is not required.

APPRAISAL AND MONITORING AGENCY
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As per regulation 262(1) of the SEBI ICDR Regulations, the requirement of monitoring agency is not
mandatory if the Issue size is below Rs. 10,000 Lakhs. Since this Issue Size is less than Rs. 10,000 Lakhs, our
Company has not appointed any monitoring agency for this Issue. However, as per Section 177 ofthe
Companies Act, 2013, the Audit Committee of our Company, would be monitoring the utilization of the
proceeds of the Issue. Further, the Company has not appointed any appraisal agency for this Issue.

FILING OF ISSUE DOCUMENT

The Draft Prospectus is being filed with BSE Limited, P J Towers, Dalal Street, Fort, Mumbai— 400001,
Maharashtra.

The Draft Prospectus shall not be filed with SEBI, nor shall SEBI issue any observation on the Draft Issue
Document in terms of Regulation 246(2) of SEBI ICDR Regulations. Pursuant to Regulation 246(1), a copy of
the Prospectus will be filed online through SEBI Intermediary Portal at https://siportal.sebi.gov.in at the
time of filling with the Registrar of Companies. Further, in light of the SEBI notification dated March 27,
2020, our company will submit a copy of Prospectus to the email id: cfddil@sebi.gov.in.

A copy of the Prospectus along with the documents required to be filed will be delivered to the Registrarof
Companies, Delhi, situated at Tower, 61, Nehru Place, New Delhi — 110019 and a copy of Prospectus shall
be filed under Section 26 of the Companies Act, 2013 to Registrar of Companies, Delhi.

UNDERWRITER

Our Company and Lead Manager to the Issue hereby confirm that the Issue is 100% Underwritten. The
underwriting agreement is dated *e] and pursuant to the terms of the underwriting agreement;
obligations of the underwriter are subject to certain conditions specified therein. The underwriter has
indicated their intention to underwrite following number of specified securities being offered through this

Issue.
(Rs. in Lakhs)
Indicative Number Amount % of the Total
Name and Address of the Underwriters of Equity Shares to . Issue size
be Underwritten Underwritten Underwritten
[o]*
[o]
Tel: +91 —[o]
Fax: +91 — [e] Upto [e] [o]* [o]
Email: [e]
Contact Person: [e]
SEBI Registration No: [e]
Total [0] [o] [o]

*Includes upto [e] Equity shares of the Market Maker Reservation Portion which are to be subscribedby the
Market Maker in order to ensure compliance with the requirements of Regulation 261 of the SEBI
(ICDR)Regulations, 2018, as amended.
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In the opinion of the Board of Directors of our Company, the resources of the above-mentioned

underwriter are sufficient to enable them to discharge their respective underwriting obligations in full.

CHANGES IN AUDITORS DURING THE LAST THREE FINANCIAL YEARS

Except as stated below, there has been no change in the Auditors of our Company during the last three

years:

Accountants Shop no. 25 & 33, LSC DDA
Market, Block M-1, Vikaspuri, New Delhi

—110018
Email:

imadanassociates@gmail.com
Firm Registration No: 025913N

Name of Auditor Date of Change Reason for Change
M/s SAPR & Co. LLP 26/12/2022 Lower fees proposed by the
Chartered AccountantsB-502, B Wing Ecc:::g:rneyd tf;);h;h:xpirc]tgaat?srrgeg: t;:
Auditor.
Statesman House, 147
Barakhamba Road,
New Delhi —110001
Email: info@sapr.co.in
Firm Registration No: N500111
M/s ) Madan & AssociatesChartered 31/03/2023 Completion of term of appointment

under the provisions of Section 139
(2) of the Companies Act, 2013.

GREEN SHOE OPTION

Green shoe option is not applicable to the present issue.

DETAILS OF THE MARKET MAKING ARRANGEMENT

Our Company and the Lead Manager have entered into a Market Making agreement dated [®], with the

following Market Maker, duly registered with BSE Limited to fulfill the obligations of Market Making:

[.] k%

[o]

Tel: [o]
Fax: [e]
E-mail: [e]
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Website: [o]
Contact Person: [e]
SEBI Registration No.: [e]

Market Maker Registration No.: (SME Platform of BSE Limited): [e]

**The Market Maker shall be appointed prior to registering Prospectus with ROC.

[e], registered with SME Platform of BSE Limited (“BSE SME”’), will act as the Market Maker and has agreed
to receive or deliver of the specified securities in the market making process for a period of three years
from the date of listing of our Equity Shares or for a period as may be notified by any amendment to SEBI
(ICDR) Regulations.

The Market Maker shall fulfill the applicable obligations and conditions as specified in the SEBI ICDR
Regulations, as amended from time to time and the circulars issued by BSE Limited and SEBI in this matter
from time to time.

Following is a summary of the key details pertaining to the Market Making arrangement:

1. The Market Maker(s) (individually or jointly) shall be required to provide a 2 — way quote for 75% of
the time in a day. The same shall be monitored by the Stock Exchange. The Spread (difference
between the sell and buy quote) shall not be more than 10% or as specified by the Stock Exchange.
Further, the Market Maker(s) shall inform the Exchange in advance for each and every black out
period when the quotes are not being offered by the Market Maker(s).

2. The Prices quoted by Market Maker shall be in compliance with the Market Maker Spread
Requirements and other particulars as specified or as per the requirements of SME Platform of BSE
Limited and SEBI from time to time.

3. The minimum depth of the quote shall be Rs. 1,00,000/-. However, the investors with holdings of
value less than Rs. 1,00,000/- shall be allowed to offer their holding to the Market Maker(s)
(individually or jointly) in that scrip provided that he sells his entire holding in that scrip in one lot
along with a declaration to the effect to the selling broker.

4. After a period of three (3) months from the market making period, the Market Maker would be
exempted to provide quote if the Shares of Market Maker in our Company reaches to [e] of Issue
Size (including the [®] Equity Shares out to be allotted under this Issue). Any Equity Shares allottedto
Market Maker under this Issue over and above [®] Equity Shares would not be taken in to
consideration of computing the threshold of [e] of issue size. As soon as the Shares of Market Maker
in our Company reduce to [®] of Issue Size, the Market Maker will resume providing 2—wayquotes.

5. There shall be no exemption/threshold on downside. However, in the event the Market Maker
exhausts its inventory through market making process, SME Platform of BSE Limited may intimate
the same to SEBI after due verification.
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11.

Execution of the order at the quoted price and quantity must be guaranteed by the Market
Maker(s),for the quotes given by it.

There would not be more than five Market Makers for the Company’s Equity Shares at any pointof
time and the Market Makers may compete with other Market Makers for better quotes to the
investors. At this stage, [®] is acting as the sole Market Maker.

On the first day of the listing, there will be pre — opening session (call auction) and there after the
trading will happen as per the equity market hours. The circuits will apply from the first day ofthe
listing on the discovered price during the pre-open call auction. The shares of the Companywill be
placed in SPOS and would remain in Trade for Trade settlement for 10 days from the date oflisting of
shares on the Stock Exchange.

The shares of the Company will be traded in continuous trading session from the time and day the
company gets listed on SME Platform of BSE Limited and market maker will remain present as per
the guidelines mentioned under BSE Limited and SEBI circulars.

Price Band and spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January
20,2012, has laid down that for Issue size up to Rs. 250 crores, the applicable price bands for the first
day shall be:

In case equilibrium price is discovered in the call auction, the price band in the normaltrading
session shall be 5% of the equilibrium price.

In case equilibrium price is not discovered in the call auction, the price band in the normaltrading
session shall be 5% of the Issue price.

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of
trading. The following spread will be applicable on the SME Exchange Platform.

S. No Market price slab (In Rs.) Proposed spread (in % to sale price)
1 Up to 50 9
2 50to 75 8
3 75 to 100 6
4 Above 100 5

There will be special circumstances under which the Market Maker may be allowed to withdraw
temporarily/fully from the market — for instance due to system problems, any other problems. All
controllable reasons require prior approval from the Exchange, while force — majeure will be
applicable for non — controllable reasons. The decision of the Exchange for deciding controllable and
non — controllable reasons would be final.
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13.

14.

15.

The Market Maker(s) shall have the right to terminate said arrangement by giving one — month
notice or on mutually acceptable terms to the Lead Manager, who shall then be responsible to
appoint a replacement Market Maker(s).

In case of termination of the above — mentioned Market Making agreement prior to the
completion of the compulsory Market Making period, it shall be the responsibility of the Lead
Manager to arrange for another Market Maker(s) in replacement during the term of the notice
period being served by the Market Maker but prior to the date of releasing the existing Market
Maker from its duties in order to ensure compliance with the requirements of regulation 261 of the
SEBI (ICDR) Regulations. Further the Company and the Lead Manager reserve the right to appoint
other Market Maker(s) either as a replacement of the current Market Maker or as an additional
Market Maker subject to the total number of Designated Market Makers does not exceed 5 (five) or
as specified by the relevant laws and regulations applicable at that particular pointof time. The Market
Making Agreement is available for inspection at our Corporate Office from 11.00 a.m. to 5.00 p.m.
on Working Days.

SME Platform of BSE Limited will have all margins which are applicable on the BSE SME viz., Mark —

To — Market, Value — At — Risk (VAR) Margin, Extreme Loss Margin, Special Margins and Base
Minimum Capital etc. SME Platform of BSE Limited can impose any other margins as deemed
necessary from time-to-time.

SME Platform of BSE Limited will monitor the obligations on a real time basis and punitive action will
be initiated for any exceptions and/or non — compliances. Penalties/ fines may be imposed by the
Exchange on the Market Maker, in case he is not able to provide the desired liquidity in a particular
security as per the specified guidelines. These penalties/ fines will be set by the Exchange from time
to time. The Exchange will impose a penalty on the Market Maker(s) in case he is not present in the
market (offering two — way quotes) for at least 75% of the time. Thenature of the penalty will be
monetary as well as suspension in market making activities/ trading membership.

The Department of Surveillance and Supervision of the Exchange would decide and publish the
penalties/ fines/ suspension for any type of misconduct/ manipulation/ other irregularities by the
Market Maker from time to time.

Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the
upper side for Market Makers during market making process has been made applicable, based on
the issue size and as follows:

Buy quote exemption threshold | Re-Entry threshold for buyquote
Issue size (including mandatory initial (including mandatoryinitial
inventory of 5% of the Issue inventory of 5% of the
Size) Issue Size)
0,
Up to Rs. 20 Crore 25% 24%
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Rs. 20 crores to Rs. 50 20%

19%
crores
Rs. 50 to Rs. 80 crores 15% 14%
Above Rs. 80 crores 12% 11%

The Market Making arrangement, trading and other related aspects including all those specified
above shall be subject to the applicable provisions of law and/or norms issued by SEBI/ SME
Platform of BSE Limited from time to time.

16. All the above — mentioned conditions and systems regarding the Market Making Arrangement are
subject to change based on changes or additional regulations and guidelines from SEBI and Stock
Exchange from time to time.
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CAPITAL STRUCTURE

The Share Capital of the Company as at the date of this Draft Prospectus, before and after the Issue, isset

forth below.
(Rs. in Lakhs, except share data)
Sr No. Particulars Aggregate Aggregate
value at face | value at Issue
value Price
A. Authorized Share Capital
1,00,00,000 Equity Shares of Rs. 10/- each 1000 10000
B. Issued, Subscribed and Paid-up Equity Share
Capital before the Issue
54,07,500 Equity Shares of Rs. 10/- each 540.75 5407.5
C. Present Issue in terms of the Draft Prospectus
Fresh Issue of Upto 19,64,400 Equity Shares of 196.44 1964.40
face value of Rs. 10/- each
Which includes:
servation for Market Maker(s)- Upto 99,600 9.96 99.60
Equity Shares of face value of Rs. 10/- each
reserved as Market Maker portion at a
price of Rs. 100/-per Equity Share
Net Issue to the Public- Upto 18,64,800 Equity 186.48 1864.80
Shares of face value of Rs. 10/- each at a price
of Rs 100/- per Equity Share
D. Issued, Subscribed and Paid-up Equity Share
Capital after the Issue
73,71,900 Equity Shares of face value of Rs. 10/- 737.19 7371.90
each
E. Securities Premium Account
Before the Issue 59.25
After the Issue 1827.21

*This Issue has been approved and authorized by the Board of Directors vide a resolution passed in their
meeting held on April 29, 2023 and the fresh issue has been approved and authorised by the Shareholders of
our Company vide a special resolution passed pursuant to the Companies Act, 2013 at the extraordinary

general meeting held on May 2, 2023.

Class of Shares

The Company has only one class of share capital i.e. Equity Shares of Rs. 10.00/- each only and all Equity

Shares are ranked pari-passu in all respect. All Equity Shares issued are fully paid-up as on date of the Draft

Prospectus. Our Company does not have any outstanding convertible instruments as on the date of this

Draft Prospectus.
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NOTES TO THE CAPITAL STRUCTURE

1.

CHANGES IN THE AUTHORIZED SHARE CAPITAL OF OUR COMPANY:

For details in relation to the changes in the authorised share capital of our Company, please refer to

section titled “History and Certain Corporate Matters — Changes in Memorandum of Association”
on page 151 of this Draft Prospectus.

PAID-UP SHARE CAPITAL HISTORY OF OUR COMPANY

’

Date of No. of Face |lIssue | Nature of Nature of Cumulative |Cumulative
Allotment/ Equity value | Price (Considerati | allotment number of Paid-up
Fully Paid-up Shares (Rs.) | (Rs.) on (bonus, Equity Share
allotted swap etc.) Shares Capital
(Rs.)
On 10,000 10 10 Cash Subscription, 10,000 1,00,000
Incorporation MOA®Y
26.10.2021 4,50,00 10 12 Cash Rights 4,60,000 46,00,000
0 Issue!?)
24.11.2022 3,12,50 10 160 Cash Conversionof 7,72,500 77,25,000
0 loan into
equity(”)
01.12.2022 46,35,0 10 - Other Bonus 54,07,500 |5,40,75,00
00 than cash Issue®¥ 0

2.1 |Initial Allotment/Subscribers to Memorandum of Association subscribed 10,000 Equity Shares
offace value of Rs. 10 each as per the details given below:-

Sr No. |Name of Allottees No. of Equity Shares Allotted
1. TIC Services Private Limited 9999
2. Alok Kumar Agarwal* 01
Total 10,000

*01 Equity Share to Alok Kumar Agarwal in the capacity of a nominee shareholder of TIC

Services Private Limited

2.2 Right Issue of 4,50,000 Equity Shares of face value of Rs. 10 each as per the details given
below:-
Sr No. |Name of Allottees No. of Equity Shares Allotted
1. TIC Services Private Limited 4,50,000
Total 4,50,000
2.3 Issue of 3,12,500 Equity Shares of face value of Rs. 10 each in lieu of and against the

conversionof loan of Rs. 5,00,00,000/- as per the details given below:-

| Sr No. |Name of Allottees | No. of Equity Shares Allotted |
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1. |T/C Services Private Limited 3,12,500
Total 3,12,500
2.4 Bonus Issue of 46,35,000 Equity Shares of face value of Rs. 10 each as per the details
givenbelow:-
Sr No. |Name of Allottees No. of Equity Shares Allotted
1. TIC Services Private Limited 46,35,000*
Total 46,35,000*

*No bonus shares have been issued to nominee shareholders as the benefit of any

corporateaction shall be provided to the beneficial owner i.e. our Promoter TIC Services Private

Limited.

Except as mentioned below, Our Company has not issued any Equity Shares for consideration other
than cash since its incorporation.

Date of Name of Number of |Face Value |Issue Price [Reason of | Benefit accrued
Allotment | Allottees Equity perEquity |per Equity | allotment |to our Company
Shares Shares Shares
01.12.2022 |TIC Services | 46,35,000 10 - Bonus Issue | Capitalization of
Private in the ratio |reserves &
Limited of 6:1 surplus

Our Company has not revalued its assets since inception and has not issued any Equity Shares
(including bonus shares) by capitalizing any revaluation of reserves.

Our Company has not made any allotment of Equity Shares pursuant to any scheme approved under
Sections 391 to 394 of the Companies Act, 1956 or Section 230-240 of the Companies Act, 2013 as
onthe date of the Draft Prospectus.

Except as mentioned below, Our Company has not issued Equity Shares at a price lower than the
Issue price during a period of one year preceding the date of the Draft Prospectus.

Date of Name of Number of |Face Value |Issue Price Reason of Benefit accruedto
Allotment |Allottees Equity perEquity |per allotment our Company
Shares Shares |Equity
Shares
01.12.2022 [TIC Services |46,35,000 10 - Bonus Issue |Capitalization of
Private in the ratio [reserves &
Limited of 6:1 surplus

Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Plan for
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10.

11.

12.

13.

our employees, and we do not intend to allot any shares to our employees under Employee Stock
Option Scheme / Employee Stock Purchase Plan from the proposed issue. As and when, options are
granted to our employees under the Employee Stock Option Scheme, our Company shall comply
withthe SEBI (Share Based Employee Benefits) Regulations, 2014.

The Company has not issued any convertible instrument like warrants, debentures etc. since its
incorporation and there is no outstanding convertible instrument as on the date of filling of Draft
Prospectus.

There are no Equity Shares against which depository receipts have been issued.

Other than the Equity Shares, there are no other classes of securities issued by the Company.

All the Equity Shares of our Company are fully paid up as on the date of this Draft Prospectus.
Further, since the entire money in respect of the Issue is being called on application, all the
successful applicants will be allotted fully paid-up Equity Shares.

Our Company undertakes that at any given time, there shall be only one denomination for our Equity
Shares, unless otherwise permitted by law.

SHAREHOLDING OF THE PROMOTERS AND PROMOTER GROUP OF OUR COMPANY

As on the date of this Draft Prospectus, our Promoter TIC Services Private Limited holds 54,07,500*
Equity Shares of our Company which is 100% of our Pre-Issue Paid-Up Capital which includes 06
Equity Shares as held by the Nominee Shareholders, for which our Promoter TIC Services Private
Limited is the beneficial owner.

Equity Shareholding of the Promoter and Promoter Group:

The details of the holding of securities (including shares, warrants, convertible securities) of persons
belonging to the category “Promoter and Promoter Group” are as under:

Sr No. Name of the Pre-Issue Post-Issue
Shareholder
No. of Equity | % of Pre-Issue | No. of Equity | % of Post-Issue
Shares Capital Shares Capital
(1) (1) (1) (V) (V) (V1)
A) Promoter
1) TIC Services Private 54,07,494 99.99 54,07,494 73.35
Limited
2) Alok Kumar Agarwal® 01 Negligible 01 Negligible
3) Antaryami Nayak” 01 Negligible 01 Negligible
4) Kamal Grover® 01 Negligible 01 Negligible
Sub Total (A) 54,07,497 99.99 54,07,497 73.35
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B) Promoter Group

1) Anju Agarwal” 01 Negligible 01 Negligible
Sub Total (B) 01 Negligible 01 Negligible
Total 54,07,498 99.99 54,07,498 73.35

#Equity Shares held in the capacity of nominee shareholder of our Promoter, for which our
Promoter TICServices Private Limited is the beneficial owner.

CAPITAL BUILD-UP OF OUR PROMOTER SHAREHOLDING IN THE COMPANY

Date of No. of Equity | Face Issue Name of % of the Paid-up Capital

Allotment Shares Value |Price(Rs.) | Consideration

/Transfer Allotted (Rs.) Pre-lssue Post-Issue
A) TIC Services Private Limited
On 9999 10 10 Cash 0.18 0.14
Incorporatio
n
26.10.2021 4,50,000 10 12 Cash 8.32 6.10
24.11.2022 3,12,500 10 160 Conversion of 5.78 4.24

loan of equity

01.12.2022 46,35,000 10 - Bonus Issue 85.71 62.87
29.04.2023 (5) 10 10 Transfer” Negligible Negligible
Total (A) 54,07,494 99.99 73.35
B) Alok Kumar Agarwal
On 01* 10 10 Subscription Negligible Negligible
Incorporatio to MOA
n
Total (B) 01 Negligible Negligible
C) Antaryami Nayak
29.04.2023 01* 10 10 Transfer™ Negligible Negligible
Total (C) 01 Negligible Negligible
D) Kamal Grover
29.04.2023 01* 10 10 Transfer™ Negligible Negligible
Total (D) 01 Negligible Negligible
Total 54,07,497 99.99%
Promoter
Holding

* 01 Equity Share each to Alok Kumar Agarwal, Antaryami Nayak and Kamal Grover in the capacity
ofnominee shareholders of TIC Services Private Limited

Notes:

(i) Details of 05 Equity Shares transferred by our promoter TIC Services Private Limited by
way oftransfer deed executed on 29.04.2023
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Sr No. Date of transfer No. of Share Name of Transferee
transfer

1. 29.04.2023 01 Antaryami Nayak

2. 29.04.2023 01 Kamal Grover

3. 29.04.2023 01 Anju Agarwal

4. 29.04.2023 01 Faizan Ahmed

5. 29.04.2023 01 Jaswant Singh

(ii) Details of 02 Equity Shares having face value of Rs. 10/- each acquired by our
Promoters Kamal Grover and Antaryami Nayak by way of transfer deed executed on

29.04.2023:
Sr No. Date of Name of No. of Share Name of Transferee
transfer Transferor transfer
1. 29.04.2023 TIC Services 01 Antaryami Nayak
Private Limited
2. 29.04.2023 TIC Services 01 Kamal Grover
Private Limited

All the Equity Shares held by our Promoters were and is fully paid-up on the respective dates of
acquisition and/or transfers and/or allotment of such Equity Shares. As on the date of this Draft
Prospectus, none of the Equity Shares held by our Promoters are pledged.

Further, Our Promoters confirms that the acquisition and/or transfers and/or allotment of the
Equity Shares forming part of the Promoter’s contribution has been financed from personal
funds/internal accruals and no loans or financial assistance from any banks or financial institution
has been availed by our Promoters for this purpose.

Details of Promoter’s contribution and Lock-in

As per Regulation 236 and 238 of the SEBI (ICDR) Regulations, 2018, and in terms of the aforesaid
table, an aggregate of 20% of the fully diluted Post-Issue Equity Share Capital of our Company held
by our Promoters shall be provided towards minimum Promoters’ contribution and locked in for a
period of 3 (Three) years from the date of Allotment (‘Minimum Promoter’s Contribution’). The
lock-in of the Promoter’s Contribution would be created as per applicable law and procedure and
details of the same shall also be provided to the Stock Exchange before listing of the Equity Shares.
The Promoter’s contribution has been brought in to the extent of not less than the specified
minimum lot and has been contributed by the persons defined as Promoter under the SEBI (ICDR)
Regulations, 2018.

Our Promoters have given written consent to include such number of Equity Shares held by them
and subscribed by them as a part of Promoter’s Contribution constituting 20.35% of the post issue
Equity Shares of our Company and have agreed not to sell or transfer or pledge or otherwise
dispose of in any manner, the Promoter’s Contribution, for a period of three years from the date of

89



allotment in the public Issue. The Equity Shares which are being locked in for three (3) years from

the date of Allotment are as follows:

Date of No. of Nature of Face |IssuePrice % of the Paid-up Capital
Allotment Equity Issue/ Value (Rs.)

ofFully Shares Acquisition (Rs.)

Paid-up Locked-in Pre-Issue Post-Issue

Shares
A) TIC Services Private Limited
18.05.2018 9,999 Cash 10.00 10.00 27.74%*" 20.35%*"
26.10.2021 | 4,50,000 Cash 10.00 22.00
01.12.2022 | 10,40,001 | Other than 10.00 -

Cash

* Out of this 1 share each is held by Mr. Alok Kumar Agarwal.

* Further, the balance Equity Shares i.e. 39,07,500 shall be locked in for a period of One year from
the dateof allotment of Equity Shares

** Fquity Shares held in the capacity of nominee shareholder of our Promoter, for which our
Promoter TICServices Private Limited is the beneficial owner.

The Minimum Promoter’s contribution has been brought in to the extent of not less than the
specified minimum lot and has been contributed by the persons defined as Promoter under the
SEBI (ICDR) Regulations, 2018. The Equity Shares that are being locked-in are eligible for
computation of Promoter Contribution under Regulation 237 of SEBI ICDR Regulations. In this
connection, our Company hereby confirms that the Equity Shares locked-in do not consist of:

a) The Equity Shares offered for minimum 20% Promoters’ contribution have not been acquired
in the three years preceding the date of this Draft Prospectus for consideration other than
cash and revaluation of assets or capitalization of intangible assets nor resulted from a bonus
issue out of the revaluation reserves or unrealized profits of the Company or against Equity
Shares which are otherwise ineligible for computation of Promoters’ contribution;

b) The minimum Promoters’ contribution does not include Equity Shares acquired during the
one year preceding the date of this Draft Prospectus at a price lower than the price at which
the Equity Shares are being offered to the public in the Issue;

c) Our Company has not been formed by the conversion of a partnership firm into a Company
and thus, no Equity Shares have been issued to our Promoters upon conversion of a
partnership firm;

d) The Equity Shares held by the Promoters and offered for minimum Promoter’s Contribution
are not subject to any pledge;

e) The Equity Shares offered for Promoters’ contribution do not consist of Equity Shares for
which specific written consent has not been obtained from the Promoters for inclusion of its
subscription in the Promoters’ contribution subject to lock-in; and

f) All the Equity Shares of our Company held by the Promoter are held in dematerialized form
prior to filing of this Draft Prospectus.
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Details of Share Capital of the Promoters Lock in for one year

In addition to 20% of the post issue capital of our company held by the Promoters, which will be
locked-in for three years, the balance 39,07,497 Equity Shares held by Promoters shall be locked in
for a period of one year from the date of allotment in the Initial Public Offer as provided in clause
(b) of Regulation 238 of the SEBI (ICDR) Regulations, 2018.

Lock in of Equity Shares held by Persons other than the Promoters:

In terms of Regulation 239 of the SEBI (ICDR) Regulations, 2018, the entire pre-issue capital held by
the Persons other than the Promoters shall be locked in for a period of one year from the date of
allotment in the Initial Public Offer. Accordingly, 03 Equity Shares held by the Persons other than
the Promoters shall be locked in for a period of one year from the date of allotment in the Initial
Public Offer.

Other requirements in respect of ‘Lock-In’
Inscription or recording of non-transferability:

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, the share certificates for the Equity
Shares held in physical form, which are subject to lock-in, shall carry the inscription ‘non-
transferable’ andspecify the lock-in period and in case such equity shares are dematerialized, the
Company shall ensure that the lock in is recorded by the depository.

Pledge of Locked in Equity Shares:

In terms of Regulation 242 of the SEBI (ICDR) Regulations, 2018, the Equity Shares held by our
Promoters, and locked in may be pledged as a collateral security for a loan granted by a scheduled
commercial bank or public financial institution or a systemically important non-banking finance
company or housing financecompany, subject to following;

» In case of Minimum Promoters’ Contribution, the loan has been granted to the issuer
company or its subsidiary(ies) for the purpose of financing one or more of the Objects of the
Issue and pledge of Equity Shares is one of the terms of sanction of the loan.

» In case of Equity Shares held by Promoters in excess of Minimum Promoters’
contribution, the pledge of Equity Shares is one of the terms of sanction of the loan.

However, lock in shall continue pursuant to the invocation of the pledge and such transferee shall
not be eligible to transfer the Equity Shares till the lock in period stipulated has expired.

Transferability of Locked in Equity Shares:

In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018, the Equity Shares held by our

Promoter which are locked in as per the provisions of Regulation 238 of the SEBI (ICDR)

Regulations, 2018, may be transferred to and amongst Promoters or persons/ members of the
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Promoter Group or to a new promoter or persons in control of our Company, subject to
continuation of lock-in in the hands of transferees for the remaining period and compliance of
Takeover Code, as applicable.

In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018, the Equity Shares held by persons
other than the Promoters and Promoter Group prior to the Issue may be transferred to any other
person holding the Equity Shares which are locked-in as per Regulation 239 of the SEBI (ICDR)
Regulations, 2018, subject to continuation of the lock-in in the hands of the transferees for the
remaining period and compliance with the Takeover Code, as applicable.
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15.

OUR SHAREHOLDING PATTERN

The table below represents the shareholding pattern of our Company in accordance with Regulation 31 of the SEBI (LODR) Regulations,

2015, as on the date of this:

Sr |Cate | No. |[No. |No. of |No. of [Total No. | Sharehol No. of No. Shareh |No. Shares No. of
No |gory | of Partly [Shares o | dingasa Voting ol ding |Locked Pledged Equity
of |Shar Paid- |under | fEquity | % of total |Rights held [ofShares | asa Shares
shar | e up lying | Shares [no. of | ineach Underlyi % orotherwise he
ehol |hold Equity |Deposi held shares class of ng assumi encumbered Idin
ders |ers Shares | tory (calculated |securities* |Outstand | ng full dematerialis
held |Receip as per |No. |Total ing convert No. Asa|N |Asa % ed form
ts SCRR, asa % |Converti | ible |(a) |% of | 0. |of total
1957) of (A+ ble securiti total | (a | Shares
B+C2) |Securitie |es(as a Shar | ) |held (b)
As a % of s % of es
(A+B+C2) (includin |diluted held
g share (b)
Warrants |capital)
)
As a %
of
(A+B+C
2)
| ] ]| v \) Vi Vil=IV+ Vil IX X XI=VIi+ Xl Xl Xiv
V+VI X
A [Prom | 5% |54,0 - - 54,07,4 99.99 54, | 99. - 99.99 | - - - 54,07,498
oter 7,4 07,
4
& 98* 98* 98* | 99
Prom
oter
Grou
p
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B |Publi | 2° 2 - - 2" Negligible |2* | Ne - Negligi | - - - 2
c glig ble
ible

C |Non | - - - - - - - - - - - - - -
Prom
oter-
Non
Publi

1 |Shar | - - - - - - - - - - - - - -
es
unde
rlyin

DRs

2 |Shar - - - - - - - - - - - - - -
es
held
by
Empl
oyee
Trust

Total | 7 |54,0 - - 54,07,5 100 54, | 100 - 100.00 | - - - 54,07,500
7,5 00 07,
00 5
00

*including 04 Equity Shares held by the Nominee Shareholder, for which our Promoter TIC Services Private Limited is the beneficial owner.
#01 Equity Share each to Jaswant Singh and Faizan Ahmed in the capacity of nominee shareholders of TIC Services Private Limited
As on the date of this Draft Prospectus 1 Equity Share holds 1 vote. Furthermore, face value of Equity Shares is Rs. 10/- each.
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16.

17.

18.

19.

20.

21.

22.

Aggregate shareholding of the promoter group and directors of the promoters where the promoter
is a body corporate:

As on the date of this Draft Prospectus, our Promoter Group holds 01 Equity Share in the Company.
Further, except as disclosed below, none of the directors of our Promoter hold any Equity Shares.

Sr. No. Name of the director No. of Equity Shares % of pre-issue Equity
held Share capital
1. Anju Agarwal 01 Negligible
2. Antaryami Nayak 01 Negligible
3. Kamal Grover 01 Negligible
Total 03 Negligible

The members of the Promoter Group, our Directors or the relatives of our Directors have not
financed the purchase by any other person of securities of our Company, other than in the normal
course of the business of the financing entity, during the 6 (Six) months preceding the date of this
Draft Prospectus.

Except as disclosed in “Capital Build-up of our Promoter shareholding in the Company” on page no.
84, none of the Promoter, members forming a part of Promoter Group, Promoter Group
Companies/Entities, Directors and their immediate relatives have purchased or sold or transferred
any Equity Shares of our Company within the last 6 (Six) months immediately preceding the date of
this Draft Prospectus.

For the details of transactions entered between our Company and members forming a part of the
Promoter Group and/ or Group Companies/ Entities for the financial years ended on March 31, 2023,
2022 and 2021 refer to the chapter titled ‘Financial Statements as Restated’ beginning on page no.
187 of this Draft Prospectus.

Our Company shall ensure that transactions in the Equity Shares by the Promoter and members
forming a part of the Promoter Group, if any, between the date of filing this Draft Prospectus and
the Issue Closing Date shall be reported to the Stock Exchanges within twenty-four hours of such
transaction being completed.

As on date of this Draft Prospectus, there are no outstanding financial instruments or any other
rights that would entitle the existing Promoter or Shareholders or any other person any option to
receive Equity Shares after the Issue.

List of shareholders holding 1% or more of the paid up share capital of our Company aggregating
to 80% or more of the paid-up share capital of the Company:-

a) List of Shareholders holding 1% or more of the Paid-up Capital of the Company as on the
date ofthis Draft Prospectus and end of last week from the date of Draft Prospectus:
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Sr. No. Name of the Shareholders No. of Shares % of the
Pre-Issue
Capital
1. TIC Services Private Limited 54,07,500* 100
Total 54,07,500 100

*including 06 Equity Shares held by the Nominee Shareholders, for which our Promoter TIC
ServicesPrivate Limited is the beneficial owner

b) List of Shareholders holding 1% or more of the Paid-up Capital of the Company as on date
10 days prior to the date of this Draft Prospectus:

Sr. No. |[Name of the Shareholders No. of Shares % of the Pre-
Issue
Capital
1. TIC Services Private Limited 54,07,500* 100
Total 54,07,500 100

*including 06 Equity Shares held by the Nominee Shareholders, for which our Promoter TIC
ServicesPrivate Limited is the beneficial owner

c) List of Shareholders holding 1% or more of the Paid-up Capital of the Company as on date 1
yearprior to the date of filing this Draft Prospectus:

Sr. No. Name of the Shareholders No. of Shares % of the Pre-
Issue
Capital
1. TIC Services Private Limited 4,60,000* 100
Total 4,60,000 100

*including 01 Equity Share held by the Nominee Shareholder, for which our Promoter TIC
ServicesPrivate Limited is the beneficial owner

d) List of Shareholders holding 1% or more of the Paid-up Capital of the Company as on date
2 yearsprior to the date of filing this Draft Prospectus:

Sr. No. Name of the Shareholders No. of Shares % of the Pre-
Issue
Capital
1. ITIC Services Private Limited 10,000 100
Total 10,000 100

*including 01 Equity Share held by the Nominee Shareholder, for which our Promoter TIC
ServicesPrivate Limited is the beneficial owner

23.  None of our Directors or Key Managerial Personnel holds Equity Shares in our Company, except as
stated in the chapter titled ‘Our Management’ beginning on page no. 156 of this Draft Prospectus.

24. There will be no further issue of capital, whether by way of issue of bonus shares, preferential
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25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

allotment, and rights issue or in any other manner during the period commencing from the date of
this Draft Prospectus until the Equity Shares have been listed.

Our Company presently does not have any intention or proposal to alter our capital structure for a
period of six months from the date of opening of the Issue, by way of split/ consolidation of the
denomination of Equity Shares or further issue of Equity Shares (including issue of securities
convertible into exchangeable, directly or indirectly, for our Equity Shares) whether preferential or
otherwise, except that if we enter into acquisition(s) or joint venture(s), we may consider additional
capital to fund such activities or to use equity shares as a currency for acquisition or participation in
such joint ventures or for regulatory compliance or such other scheme of arrangement or any other
purpose as the Board may deem fit, if an opportunity of such nature is determined by its Board of
Directors to be in the interest of our Company.

Our Company, our Promoter, our Directors and the Lead Manager to the Issue have not entered into
any buy-back, standby or similar arrangements with any person for purchase of our Equity Shares
from any person.

There are no safety net arrangements for this public issue.

An oversubscription to the extent of 10% of the Issue can be retained for the purposes of rounding
off to the minimum allotment lot, while finalizing the Basis of Allotment. Consequently, the actual
Allotment may go up by a maximum of 10% of the Issue, as a result of which, the post-Issue paid up
capital after the Issue would also increase by the excess amount of Allotment so made. In such an
event, the Equity Shares held by our Promoters and subject to lock-in shall be suitably increased; so
as to ensure that a minimum of 20% of the post issue paid-up capital is locked in.

Investors may note that in case of over-subscription, allotment will be on proportionate basis as
detailed under “Basis of Allotment” in the chapter titled “Issue Procedure” beginning on page no.
304 of this Draft Prospectus.

Under-subscription in the net issue, if any, in any category, would be allowed to be met with spill
over from any other category or a combination of categories at the discretion of our Company in
consultation with the Lead Manager and the Designated Stock Exchange. Such inter-se spill over, if
any, would be effected in accordance with applicable laws, rules, regulations and guidelines.

As per RBI regulations, OCBs are not allowed to participate in the Issue.

The Issue is being made through Fixed Price method.

Our Promoters and the members of our Promoter Group will not participate in this Issue

Our Company has not raised any bridge loan against the proceeds of the Issue.

An Applicant cannot make an application for more than the number of Equity Shares being issued
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36.

37.

38.

39.

through the Issue, subject to the maximum limit of investment prescribed under relevant laws
applicable to each category of investors.

No incentive, whether direct or indirect, in any manner, whether in cash or kind or services or
otherwise shall be offered by any person connected with the distribution of the Issue to any person
for making an application in the Initial Public Offer, except for fees or commission for services
rendered in relation to the Issue.

As on the date of filing of this Draft Prospectus, we have 7 Shareholders, of which 6 Shareholders
holds Equity Share in the capacity of a nominee shareholder of our Promoter TIC Service Private
Limited, for which our Promoter TIC Services Private Limited is the beneficial owner.

Our Company has not made any public issue (including any rights issue to the public) since its
incorporation.

Neither the Lead Manager, nor their associates hold any Equity Shares of our Company either
directly or indirectly as on the date of this Draft Prospectus.
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OBIJECTS OF THE ISSUE

The Issue comprise of a fresh Issue of 19,64,400 Equity Shares of our Company at an Issue Price of Rs. 100/-

per Equity Share. We intend to utilize the proceeds of the Issue to meet the following objects: -

1. Funding capital expenditure towards installation of plant and machinery for existing laboratories and

forexpansion of laboratories;

Repayment of unsecured loans to Promoter;
Funding of working capital requirements; and
General corporate purposes.

vk wnN

Issue related expenses

(Collectively, herein referred to as the “Objects”)

Also, we believe that the listing of our Company’s Equity Shares will enhance our Company’s corporate

image, brand name and create a public market for our Equity Shares in India. It will also provide liquidity to

the existing Shareholders and will also create a public trading market for the Equity Shares of our Company.

The main object clause of Memorandum of Association of our Company enables us to undertake the

activities for which the funds are being raised by us through the Issue. Further, we confirm that the

activities which we have been carrying out till date are in accordance with the object clause of our

Memorandum of Association. For the main objects clause of our Memorandum of Association, see “History

and Certain Corporate Matters” on page 151.

ISSUE PROCEEDS

The details of the Issue proceeds are summarized below:

(Rs. In lakhs)

our Company (“Net Proceeds”)

Particulars Amount
Gross proceeds of the Issue 1964.40
Less: Issue related expenses (133.22)
Net proceeds of the Issue after deducting the Issue related expenses to be borne by 1831.18

UTILIZATION OF NET PROCEEDS:

(Rs. In Lakhs)

Purpose Net Proceeds
Funding capital expenditure towards installation of plant and machinery 622.38
for existing laboratories and for expansion of laboratories
Repayment of unsecured loan to Promoter 818.16
Funding of working capital requirements 250.00
General corporate purposes* 140.64
Total 1831.18

* The amount utilized for general corporate purposes shall not exceed 25% of the gross proceeds of the Issue
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SCHEDULE OF IMPLEMENTATION & DEPLOYMENT OF FUNDS

We propose to deploy the Net Proceeds for the aforesaid purposes in accordance with the estimated
schedule of implementation and deployment of funds set forth in the table below. As on the date of this
Draft Prospectus, except for Issue related expenses, our Company had not deployed any funds towards the
Objects of the Issue.

(Rs. In Lakhs)

S.No. Purpose Amount to be funded from Estimated utilization of
the Net Proceeds Net
Proceeds (F.Y. 2023-24)
1. [Funding capital expenditure towards 622.38 622.38

installation of plant and machinery
for existing laboratories and for
expansion of laboratories

2. |Repayment of unsecured loan to 818.16 818.16
Promoter

3.  |[Funding of working capital 250.00 250.00
requirements

4. |General corporate purposes 140.64 140.64

To the extent our Company is unable to utilize any portion of the Net Proceeds towards the Objects, as per
the estimated schedule of deployment specified above, Our Company shall deploy the Net Proceeds in the
subsequent Financial Years towards the Objects.

For further details on the risks involved in our business plans and executing our business strategies, please
see the section titled “Risk Factors” beginning on page 30 of the Draft Prospectus.

MEANS OF FINANCE

We intend to finance our Objects of the Issue through Net Proceeds which are as follows:
(Rs. In Lakhs)

Particulars Total estimated amount Amount to be funded from the
Net Proceeds

Funding capital expenditure towards 622.38 622.38
installation of plant and machinery for
existing laboratories and for
expansion of laboratories

Repayment of unsecured loan to 818.16 818.16
Promoter

Funding of working capital 250.00 250.00
requirements

General corporate purposes 140.64 140.64

Accordingly, we confirm that we are in compliance with the requirement to make the firm arrangement of
finance under Regulation 230(1) (e) of the SEBI ICDR Regulations and Clause 9 (C) of Part A of Schedule VI
of the SEBI ICDR Regulations (which requires firm arrangements of finance through verifiable means for
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75% of the stated means of finance, excluding the Net Proceeds and existing identifiable internal accruals).

The fund requirement of our Company and the deployment of the Net Proceeds are currently based on
current business plan and circumstances, management estimates, prevailing market conditions and
other commercial and technical factors, which are subject to change from time to time. Consequently, the
fund requirements of our Company are subject to revisions in future at the discretion of the management.
In the event of any shortfall in the funds for the activities proposed to be financed out of the Net Proceeds
as statedabove, our Company may re-allocate the Net Proceeds to the activities where such shortfall has
arisen, subject to compliance with applicable laws. Further, in case of a shortfall in the Net Proceeds, our
management may explore a range of options including utilizing our internal accruals or seeking debt
financing. If the actual utilisation towards any of the Objects is lower than the proposed deployment, such
balance will be used for funding other Objects as mentioned above or towards general corporate purposes
tothe extent that the total amount to be utilised towards general corporate purposes will not exceed 25%
of the gross proceeds from the Issue in accordance with the SEBI ICDR Regulations.

DETAILS OF THE OBJECTS OF THE ISSUE

The details of the fresh issue are set out below:

1. Funding capital expenditure towards installation of plant and machinery for existing laboratories
and for expansion of laboratories.

In order to expand our operations and to cater the demand of existing and new customers, our
Company is required to make capital expenditure. Our company proposes to use part of Net
Proceeds to the extent to Rs. 622.38 Lakhs to meet capital expenditure in relation to installation of
below mentioned machines.

A detailed breakup of estimated cost towards the proposed capital expenditure to be funded from
the Net Proceeds is set forth below:

Sr. Equipment Quotation Quotation Name of Date of Validity/
No. details/Model amount |amount.(Rs.in | Vendor [|quotation/ current
Lakhs)* performa status
Invoice
Noida laboratory

1. PHH-402M JPY 8.44 Sams June2023 | 180 days
temperature 1,481,000 Advanced 26, from the
chamber (industrial Climatic date of
oven) Technologi offer

es Pvt.
Ltd.

2. TSA-103EL-A JPY 38.75 Sams June2023 | 180 days
thermal shock 6,799,000 Advanced 26, from the
chamber — EL Type Climatic date of

Technologi offer
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es Pvt.Ltd.

ARS-1100-AE JPY 26.33 Sams June2023 | 180 days
environmental 4,620,000 Advanced 26,
stress chamber-AR Climatic
Series Technologi

es Pvt.

Ltd.

Itech Make: i.IT6018C- - 165.57 Revine July 2023 | 180 days
1500- Technologi 03,
40:-Bi-directional es Pvt.Ltd.
Programmable DC
power supply;
ii.IT6072C-1500-160:-
Bi-directional
Programmable DC
power supply;
iii.IT8015-80-450:-
Programmable DC
Electronic Load,
iv.IT7815-350-90
:-350V/90A/15kVA,
v.IT7830-350-180:-
350V/180A/30kVA,
QUV/Spray- - 20.99 Khushboo | June2023 | 180 days
Accelerated Scientific 17,
Weathering Tester, Pvt. Ltd.

Other Accessories:
i. UVA-340+ &
UVB-313EL+
(Fluorescent Lamp),

ii.UC10/UV
(Irradiance
Sensor, UV)

Smart
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1. Q-Lab USA, Q- FOG 72.38 Khushboo | June2023 | 180 days

CRH/1100- HSC — 1100 Scientific 26,

Litre chamber w/ salt Pvt. Ltd.

fog, shower, and fully

adjustable RH

functions,

Other Accessories:-i.F-

9011-K (Test

panel holder kit),

2. UF1060

(Universal  Oven-

Memmert)

IPX 7 Immersion 3.25 Aumson | June2023 | 180 days

Water Tank (round India 29,

shape)

Aumson-DENV- 4000/2 34.00 Synergy | June2023 | 180 days
dual Instrument 26,

temperature Solutions

chamber

HD-B607-S High- 17.08 Higgs June2023 180 days

Low Temperature Boson 15,

Tensile Test Systems

Machine (TensilePart + Pvt. Ltd.

Chamber Part)
Auto
Extensometer, Load

Cell  1kN,
10kN, 20kN, Grips,
Pneumatic jaw,
Three-Point
Bending Jaws,
Compression
Plates, 90 deg. &
180 deg. peel
fixture.
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10.

HD-E703-150
Thermal Shock Test
Chamber-Two
Zone, HD-E702-
1500K50 Climate
Chamber, HD-
B607-S High-Low
Temperature
Tensile Test
Machine (Tensile
Part + Chamber
Part), Auto
Extensometer, Load
Cell 1kN,20kN,
10kN, Grips,
Pneumatic jaw,
Three-point
bending
compression
plates, 90 deg. &
180 deg. Peel fixture
and HD- E804-1000A
Drying Oven  with
variable frequency
controller for fan
speed control

jaws,

56.14

Higgs
Boson
Systems
Pvt. Ltd.

June2023
13,

180 days

Pune Laboratory

11.

Automotive  test

system:-

i. CAR-TEST-SYSTEM
141

ii. CAR-PFS-Switch 80
I, 50A

iii. Car A WG1200
40A DC 1MHz

iv. Load Dump
Generator PG 2804

v. Software Program
CAR- Arbitrary WG
and CAR SYS. For
control of the
CAR-Arbitrary WG
and CAR-SYS with
Ethernet PC-
interface

Euro 95’000

86.04

Microtek
EMC

July 2023
26,

180 days
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vi. 19" Lab Rack 20 U,
800 deep

vii. Capacitive coupling
clamp CDN 2012

viii.  Burst Calibration
Kit, BCK 400F

ix. CAR Calibration Kit
0.5-50 Ohm

X. DAKKS calibration
ISO17025
calibration with
certificate

xi. Emergency stop

xii. External warning
lights RD/GN, 24V
40mA

12.

Supply, installation and
commissioning of
integrated
environmental chamber
for 6 Ton EDVS

70.00

Creative
Environm
ntal
Solutions

July 2023
02,

180 days
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13) S1000IP- GBP 23.41 Unitron July 90 days

Floor Standing Salt | 22,111.00 Instrument | 26, 2023
Spray Test ation
Chamber(Premium Technology

Model) along-with
other necessary items

Total 622.38

*The amount mentioned is exclusive of goods and service tax. The miscellaneous expenditure such as labour
charges, commissioning charges, freight, insurance, custom duty, fluctuation in cost at the time of actual order
and other applicable taxes can be determined only at the time of placing of orders.

Notes:

a) (1) (2) (3) The above quotation was received in JPY. Conversion rate: 1 JPY = 0.57 Rs. as on
August 19, 2023.

b) (14) The above quotation was received in GBP. Conversion rate: 1 GBP = 105.89 Rs. as on
August 19, 2023.

c) (12) The above quotation was received in Euro. Conversion rate: 1 Euro = 90.57 Rs. as on
August 19, 2023.

The quotations received from the above vendors are valid as on the date of this Draft Prospectus.
However, we have neither placed orders for the testing machineries nor entered into any definitive
agreements with thesupplier and there can be no assurance that the abovementioned supplier would
be engaged to eventually provide the testing machineries at the same costs. If there is any increase in
the cost of testing machineries, then additional costs shall be paid by our Company. Furthermore, if
any surplus from the Net Proceeds remains after meeting the total cost of testing machineries for the
aforesaid purpose, the same will be used for the repayment of unsecured loan to our Promoter,
working capital requirements and for general corporate purposes.

We do not intend to purchase any second-hand equipment’s in relation to this Object.

Repayment of unsecured loan to Promoter

We have availed unsecured loan from our Promoter namely TIC Services Private Limited. This loan
was availed for the purpose of setting up of laboratory in Pune & Noida. For details of our
outstanding loans, please refer to relevant schedules of Restated Standalone Financial Statements in
the section “Financial Statements as Restated” onpage 187 of the Draft Prospectus.

As of March 31, 2023, total unsecured loans outstanding were Rs. 838.16 lakhs out of which
unsecured loansoutstanding from Promoter (TIC Services Private Limited) were Rs. 818.16 lakhs. Our
Company proposes to utilise an estimated amount of up to 818.16 from the Net Proceeds towards
repayment of the unsecured loan availed by our Company.

Following are the details of the unsecured borrowing availed from TIC Services Private Limited, which
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is proposed to be fully repaid by our Company from the Net Proceeds:

Sr. No Name of the Outstanding *Purpose of Interestrate | Repayment
Promoter | Unsecuredloansas |availing unsecured (%)p.a. Terms
on March 31, 2023 loans
(Rs. In Lakhs)

1. TIC Services 818.16 For setting up of - Payable on

PrivateLimited laboratory in Pune demand

& Noida
Total 818.16

*Certified by the Statutory Auditor, /] Madan & Associates, Chartered Accountant, by way of their certificate
dated August 21, 2023.

In accordance with Clause 9(A)(2)(b) of Part A of Schedule VI of the SEBI ICDR Regulations which
requires a certificate from the Statutory Auditor certifying the utilization of loan for the purpose
availed, our Company has obtained the requisite certificate dated August 21, 2023 for the loans to be
repaid by our Company.

For further details in relation to our borrowings, please see “Financial Indebtedness” on page 260.

Funding of Working capital requirements

We fund a majority of our working capital requirements in the ordinary course of business from
banks facilities and internal accruals. Our Company requires additional working capital for funding its
incremental working capital requirements and releasing the internal accruals deployed in working
capital. The funding of the incremental working capital requirements will lead to a consequent
increase in our profitability, ability to utilize internal accruals for growth opportunities and
achieving the proposed targets as per our businessplan.

Our Company proposes to utilize X 250.00 lakhs of the Net Proceeds in Fiscal 2024 towards our
Company’s working capital requirements. The balance portion of our Company working capital
requirement shall be metfrom the working capital facilities availed and internal accruals/Net worth.
The incremental and proposed working capital requirements and key assumptions with respect to
the determination of the same based on Restated Standalone Financial Statements are mentioned
below:

(Rs. in Lakhs)

Sr. No. Particulars Actual Estimated
(Restated Standalone )

March 31, 2022 March 31, March 31,
2023 2024

1. Current Assets
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Trade receivables 219.28 582.57 870.00

Short term loans and Advances 439.93 230.50 320.00
Cash and Bank Balances 101.86 34.59 95.00
Other current assets 1.14 11.38 10.00
Total (A) 762.21 859.04 1295.00

2. Current Liabilities

Trade payables 150.21 367.30 434.00
Other Current Liabilities 109.40 188.28 202.00
Short Term Provisions 0.30 2.71 11.00
Total (B) 259.91 558.29 647.00
3. Total Working capital gap (A-B) 502.30 300.75 648.00

4, Funding Pattern

Working capital funding from bank 293.54 300.75 340.00
IPO Proceeds N/A N/A 250.00
Internal accruals/net worth 208.76 - 58.00

Assumptions for working capital requirement

The following table sets forth the details of the holding period (with days rounded to the nearest
whole number) considered for financial years ended March 31, 2023, and March 31, 2022 as well as
projections/estimations for financial year ended March 31, 2024.

Particulars Unit FY 22 FY 23 FY 24

March 31, 2022 March 31, 2023 March 31,

2024
Trade receivables Days 56 94 80
Trade payables Days 84 124 120
Justification
Sr. No | Particulars Justification
1. Trade Our company creditor’s payment period of around 4.1 months for Fiscal year

Payables 2023 as compared to 2.8 Months for Fiscal 2022. We expect Creditor’s
payment period to be around 4 months depending upon the working
capital requirements and prevailing market conditions.
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2. Trade Our Company has given credit facility of around 3.1 months for Fiscal
Receivables (2023 as compared to 1.9 months for Fiscal 2022. Going forward, our
Company intends to provide approx. 2.7 months credit facility to our
debtors as per market needs.

General Corporate Purposes

Our management, in accordance with the policies of our Board, will have flexibility in utilizing the

Net Proceeds earmarked for general corporate purposes. We intend to deploy the Net Proceeds

aggregating Rs. 140.64 lakhs towards the general corporate purposes to drive our business growth.

In accordance with the policies set up by our Board, we have flexibility in applying the remaining Net

Proceeds, for general corporatepurposes including but not restricted to the following:

a) Meeting operating expenses;

b) the strengthening of our business development and marketing capabilities;

) Strategic initiatives; and

d) On — going general corporate exigencies, which the Company in the ordinary course of
business may notforesee or any other purposes as approved by our Board of Directors, subject
to compliance with the necessary provisions of the Companies Act.

We confirm that any issue related expenses shall not be considered as a part of general corporate

purposes. Further, we confirm that the amount for general corporate purposes, as mentioned in the

Draft Prospectus, shall not exceed 25% of the amount being raised by our Company through this

Issue, in compliance with SEBIICDR Regulations.

The quantum of utilization of funds towards each of the above purposes will be determined by our

Board of Directors based on the permissible amount actually available under the head “General

Corporate Purposes” and the business requirements of our Company, from time to time. We, in

accordance with the policies of the Board, will have flexibility in utilizing the Net Proceeds for

general corporate purposes, as mentioned above.

Issue Related Expenses

The total estimated Issue related expenses are Rs. 133.22 Lakhs, which is 6.78% of the total Issue
size. The details of the Issue related expenses are tabulated below:

Particulars Expenses As % of total As % of
(Rs. in Lakhs) expenses gross
proceeds
Fees Payable to Lead Manager including 116.22 8724 5.92
underwriting commission '
Fees Payable to Registrar to the Issue 0.50 0.38 0.03
Fees Payable to Legal Advisors 4.00 3.00 0.20
Fees Payable to Regulators including Stock 2.50 188 0.13
Exchanges '
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Others (Fees payable for Marketing & distribution 10.00 7.51 0.51
expenses, Selling

Commission, Brokerage, Processing Fees, Printing&
Stationary and

Miscellaneous Expenses)

Total estimated Issue related expenses 133.22 100.00 6.78

Notes:

Structure for commission and brokerage payment to the SCSBs Syndicate, RTAs, CDPs and SCSBs:

a) SCSBs will be entitled to a processing fee of Rs. 1 per Application Form for processing of the
Application Forms procured by other Application Collecting Intermediary and submitted to
them.

b) Selling commission payable to Registered broker, SCSBs, RTAs, CDPs on the portion directly
procured fromRetail Individual Applicants and Non-Institutional Applicants, would be 0.001%
on the Allotment Amount or Rs. 50.00 whichever is less on the Applications wherein shares are
allotted.

c) No additional uploading/processing charges shall be payable to the SCSBs on the applications
directly procured by them.

d) The commission and processing fees shall be released only after the SCSBs provide a written
confirmation to the Lead Manager not later than 30 days from the finalization of Basis of
Allotment by Registrar to the Offer in compliance with SEBI Circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 read with SEBI Circular no.
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 and SEBI Circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022.

e) Amount allotted is the product of the number of Equity Shares allotted and the Issue Price.

FUNDS DEPLOYED AND SOURCES OF FUNDS DEPLOYED

The fund deployed out of internal accruals up to August 19, 2023 is Rs. 3.00 Lakhs towards Issue related
expenses vide certificate dated August 19, 2023 having UDIN: 23536759BGVWZZ3438 received from )
Madan& Associates, Chartered Accountants and the same will be recouped out of Issue related expenses.

APPRAISAL BY APPRAISING AGENCIES

None of the Objects have been appraised by any bank or financial institution or any other independent
third party organization. The funding requirements of our Company and the deployment of the proceeds of
the Issue are currently based on management estimates. The funding requirements of our Company are
dependent on a number of factors which may not be in the control of our management, including
variations in interest rate structures, changes in our financial condition and current commercial conditions
and are subject to change in light of changes in external circumstances or in our financial condition,
business or strategy.

BRIDGE FINANCING FACILITIES
As on the date of the Draft Prospectus, we have not raised any bridge loans which are proposed to be

repaid from the Net Proceeds.
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INTERIM USE OF FUNDS

Pending utilization of the Net Proceeds of the Issue for the purposes described above, our Company will
temporarily invest the Net Proceeds in deposits with scheduled commercial banks included in second
schedule of Reserve Bank of India Act, 1934. In accordance with Section 27 of the Companies Act, 2013, our
Company confirms that, pending utilization of the Net Proceeds of the Issue as described above, it shall not
use the funds from the Net Proceeds for any investment in equity and/ or real estate products and/ or
equity linked and/ or real estate linked products.

MONITORING OF UTILIZATION OF FUNDS

There is no requirement for the appointment of a monitoring agency, as the Issue size is less than Rs.
10,000 Lakhs as per Regulation 262 (1) of the SEBI ICDR Regulation, 2018. Our Board and Audit Committee
will monitor the utilization of the Net Proceeds of the Issue through its Audit Committee and will disclose
the utilization of the Net Proceeds under a separate head in our balance sheet along with the relevant
details, forall such amounts that have not been utilized. Our Company will indicate investments, if any, of
unutilized NetProceeds in the balance sheet of our Company for the relevant fiscal subsequent to receipt of
listing and trading approvals from the Stock Exchange.

Pursuant to Regulation 32 (5) of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, our Company shall disclose to the Audit Committee the uses
and application of the Net Proceeds. Our Company shall prepare an annual statement of funds utilized for
purposes other than stated in this Draft Prospectus, certified by Statutory Auditors of the Company and
placeit before the Audit Committee, as required under applicable laws. Such disclosure shall be made only
until such time that all the Net Proceeds have been utilized in full. Furthermore, in accordance with
Regulation 32 (1) of the Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015, our Company shall furnish to the Stock Exchanges on a quarterly basis, a
statement indicating (i) deviations, if any, in the utilization of the Net Proceeds of the Issue from the
Objects of the Issueas stated above; and (ii) details of category wise variations in the utilization of the Net
Proceeds of the Issue from the Objects of the Issue as stated above. This information will also be published
in newspaperssimultaneously with the interim or annual financial results, after placing the same before the
Audit Committee.

VARIATIONS IN OBJECTS

In accordance with Section 13(8) and Section 27 of the Companies Act, 2013 and applicable rules, our
Company shall not vary the Objects of the Issue without our Company being authorized to do so by the
Shareholders by way of a special resolution through postal ballot. In addition, the notice issued to the
Shareholders in relation to the passing of such special resolution (the — postal ballot notice) shall specify
the prescribed details as required under the Companies Act and applicable rules. The postal ballot notice
shall simultaneously be published in the newspapers, one in English and one in the vernacular language of
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the jurisdiction where the Registered Office of the company is situated. Our Promoters or controlling
Shareholders will be required to provide an exit opportunity to such Shareholders who do not agree to the
proposal to vary the Objects, at such price, and in such manner, as may be prescribed by SEBI, in this regard.

OTHER CONFIRMATIONS

Except as disclosed in “Repayment of unsecured loans to Promoter” under heading “Objects of the Issue”
on page no. 99, no part of the Net Proceeds will be paid by us to the Promoter and Promoter Group, the
Directors, key management personnel or Group Companies, except in the normal course of business and in
compliance with the applicable law.

112



BASIS FOR ISSUE PRICE

Investors should read the following summary with the section titled “Risk Factors”, the details about our
Company under the section titled “Our Business” and its financial statements under the section titled
“Other Financial Information” beginning on page 30, 132 and 251 respectively of the Draft Prospectus. The
trading price of the Equity Shares of Our Company could decline due to these risks and the investor may lose
all or part of his investment.

The Issue Price has been determined by our Company in consultation with the Lead Manager on the basis of
the assessment of market demand for the Equity Shares through the Fixed Price Process and on the basis of
the qualitative and quantitative factors as described in this section. The face value of the Equity Shares is X
10/- each and the Issue Price is 10 times of the face value.

QUALITATIVE FACTORS
We believe the following business strengths allow us to successfully compete in the industry:
Experienced promoters and management team

Established brand name
Customer Centric Services

i S

Robust Technical Capability with Strong IT Infrastructure

For a detailed discussion on the qualitative factors which form the basis for computing the price, please
referto sections titled “Our Business” beginning on page 132 of this Draft Prospectus.

QUANTITATIVE FACTORS
The information presented below relating to our Company is based on the Restated Standalone Financial
Statements. For details, please refer section titled “Other Financial Information” on page 251 of this Draft

Prospectus.

Some of the quantitative factors which may form the basis for calculating the Issue Price are as follows:

1. Basic & Diluted Earnings per share (EPS) (Face value of X 10 each):

Sr. F.Y./Period Basic & Diluted (X) |Weights
No.
1. [Financial Year ending March 31, 2023 7.45 3
2. [Financial Year ending March 31, 2022 7.97 2
3. [Financial Year ending March 31, 2021 65.87 1
Weighted Average 17.36 6
Notes:

a) The figures disclosed above are based on the Restated Standalone Financial Statements of the
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Company.

b) The face value of each Equity Share is ¥10.00.

c) Earnings per Share has been calculated in accordance with Accounting Standard 20 — “Earnings
per Share”issued by the Institute of Chartered Accountants of India.

d) The above statement should be read with Significant Accounting Policies and the Notes to
the RestatedStandalone Financial Statements as appearing in Annexure IV.

e) Basic Earnings per Share = Net Profit/(Loss) after tax, as restated attributable to Equity
Shareholders /Weighted average number of equity shares outstanding during the year

f) Diluted Earnings per Share = Net Profit/(Loss) after tax, as restated attributable to Equity
Shareholders /Weighted average number of diluted potential equity shares outstanding during
the year.

Price Earning (P/E) Ratio in relation to the Price Band of X 51/- to X 52/- per Equity Share of Face
Value of X 10/- each fully paid up:

Particulars (P/E) Ratio
Based on Restated Standalone Financial Statements
P/E ratio based on the Basic & Diluted EPS, as restated for year ending March 31, 2023 13.43
P/E ratio based on the Weighted Average EPS, as restated. 5.76
Industry P/E Ratio* (P/E) Ratio
Highest 11.74
Lowest 11.74
Industry Average 11.74

*For the purpose of industry, we have considered the company which is engaged in the similar line of business
segment as of our Company, however, they may not be exactly comparable in terms of product portfolio or the
size of our Company. The peer has been included for the purpose of broad comparison.

Notes:
a) The P/E ratio of our Company has been computed by dividing Issue Price with EPS.

b) P/E Ratio of the peer company is based on the unaudited financial results for the year ended
March 31,2023 and stock exchange data dated 22-08- 2023.

Return on Net worth (RONW)

Sr. Year RONW (%) Weights
No.
1. Financial Year ending March 31, 2023 30.10 3
2. Financial Year ending March 31, 2022 59.90 2
3. Financial Year ending March 31, 2021 (200.83) 1
Weighted Average 1.54 6
Notes:
a) The figures disclosed above are based on the Restated Standalone Financial Statements of the
Company.

b) The RoNW has been computed by dividing restated net profit after tax (excluding exceptional
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4,

c)

items) with restated Net worth as at the end of the year.

Weighted average = Aggregate of year-wise weighted RoNW divided by the aggregate of
weights i.e. (RONW x Weight) for each year/Total of weights.

Net Asset Value (NAV) per Equity Share:

Sr. NAV per Equity Share (Amount in X)
No
1. |Asat March 31, 2023 24.74
2. |As at March 31, 2022 13.31
3. |Asat March 31, 2021 (32.80)
4. |NAV per Equity Share after the Issue 40.03
5. |Issue Price 100.00
*The above NAV has been calculated based on number of shares outstanding at the end of the year.
Notes:
a) The figures disclosed above are based on the Restated Standalone Financial Statements of the

b)

c)

d)

Company.

NAV per share=Restated Net worth at the end of the year divided by weighted average number
of equity share outstanding at the end of the year.

Net worth is computed as the sum of the aggregate of paid-up equity share capital, all reserves
created out of the profits, securities premium account received in respect of equity shares and
debit or credit balance of profit and loss account.

Issue Price per Equity Share is determined by our Company in consultation with the Lead
Manager.

Comparison of Accounting Ratios with Industry Peers

Name

of | Current Face EPS PE RoNW |Book Value (Total Income(XIn

Company Market | Value | Basic/ (%) (X) lakhs)

Price (X) Diluted

Qualit
Limite

ek Labs | 100.00 10 7.45| 13.43 | 30.10 24.74 1935.13
d

Peer Group

Choks

Ltd.

i 54.14 10 4,69 | 11.72 15.20 30.31 3,444.1
Laboratories

Notes:

a)

b)

Source — All the financial information for listed industry peers mentioned above is sourced from
the Unaudited Financial Results of the aforesaid company for the year ended March 31, 2023
and stock exchange data dated August 22, 2023 to compute the corresponding financial ratios.
For our Company, we have taken Current Market Price as the issue price of Equity Share.

Further, P/E Ratio is based on the current market price of the respective scrips.

The EPS, NAV, RoNW and total Income of our Company are taken as per Restated Standalone
Financial Statement for the Financial Year 2022-23.
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Key Performance Indicators

The KPIs disclosed below have been used historically by our Company to understand and analyze
thebusiness performance, which in result, help us in analyzing the growth of our company.

The KPIs disclosed below have been approved by a resolution of our Audit Committee August 21,
2023 and the members of the Audit Committee have verified the details of all KPIs pertaining to our
Company. Further, the members of the Audit Committee have confirmed that there are no KPls
pertaining to our Company that have been disclosed to any investors at any point of time during the
three years period prior to the date of filing of this Draft Prospectus. Further, the KPIs herein have
been certified by M/s. ] Madan & Associates, Chartered Accountants, by their certificate dated
August 21, 2023.

The KPIs of our Company have been disclosed in the sections titled “Management’s Discussion and
Analysis of Financial Condition and Results of Operations — Key Performance Indicators” on page
252. We have described and defined the KPlIs as applicable in “Definitions and Abbreviations” on
page 1.

Our Company confirms that it shall continue to disclose all the KPIs included in this section on a
periodic basis, at least once in a year (or any lesser period as determined by the Board of our
Company), for a duration of one year after the date of listing of the Equity Shares on the Stock
Exchange or till the complete utilisation of the proceeds of the Fresh Issue as per the disclosure
made in the Objects of the Issue, whichever is later or for such other duration as may be required
under the SEBI ICDR Regulations. Further, the ongoing KPIs will continue to be certified by a member
of an expert body as required under the SEBI ICDRRegulations.

Key Performance Indicators of our Company
(X In Lakhs except percentages and ratios)

Key Financial Performance March 31, 2023 March 31, 2022 March 31, 2021
Revenue from Operations 1,913.66 1,196.57 635.49
(1)
EBITDA @ 551.30 236.18 105.31
EBITDA Margin ! 28.81% 19.74% 16.57%
PAT® 296.91 113.57 46.11
PAT Margin © 15.52% 9.49% 7.26%
RoE(%)® 50.49% 181.61% -105.39%
RoCE (%)"” 13.76% 9.34% 6.38%

1 . .
Revenue from operation means revenue from supply of service

@EBITDA is calculated as Profit before tax + Depreciation + Interest Expenses - Other Income G'EBITDA

Margin’ is calculated as EBITDA divided by Revenue from Operations

“ pAT is calculated as Profit before tax — Tax Expenses

&) 'PATMargin’ is calculated as PAT for the period/year divided by revenue from operations.

® Return on Equity is ratio of Profit after Tax and Average Shareholder Equity

) Return on Capital Employed is calculated as EBIT divided by capital employed, which is defined as

shareholders’ equity plus total borrowings ,current & non-current-.
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Explanation for KPI metrics:

KPI

Explanations

Revenue from Operations

Revenue from Operations is used by our management to track the
revenue profile of the business and in turn helps to assess the
overall financial performance of our Company and volume of our
business

EBITDA

EBITDA provides information regarding the operational efficiency
of the
business

EBITDA Margin (%)

EBITDA Margin (%) is an indicator of the operational profitability and
financial performance of our business

PAT

Profit after tax provides information regarding the overall

profitability of the business

PAT Margin (%)

PAT Margin (%) is an indicator of the overall profitability and
financial performance of our business

ROE(%) RoE provides how efficiently our Company generates profits from
shareholders’ funds.
RoCE (%) RoCE provides how efficiently our Company generates earnings

from the capital employed in the business.

Set forth below are the details of comparison of key performance of indicators with our listed

industry peer:

(X In Lakhs except percentage and ratios)

Key Financial Qualitek Labs Limited Choksi Laboratories Limited
Performance FY FY FY FY FY FY
2022-23 | 2021-22 | 2020-21 2022-23 2021-22 2020-21
Revenue from 1913.66 | 1196.57 635.49 3,444.10 3,004.21 | 2,568.80
operations'”
EBITDAP 551.30 236.18 105.31 1,271.10 900.37 456.85
EBITDA 28.81 19.74% 16.57% 36.91% 29.97% 17.78%
Margin (%) ©
PAT® 296.91 113.57 46.11 321.00 20.70 -260.77
PAT Margin o5 15.52 9.49 7.26 9.32% 10.69% -10.15%
RoE(%)® 50.49 136.30 -105.39 16.46% 1.16% -13.74%
RoCE (%)"" 13.76 9.34 6.38 14.02% 6.79% -0.06%

MRevenue from operation means revenue from supply of service
@EBITDA is calculated as Profit before tax + Depreciation + Interest Expenses - Other Income G'EBITDA

Margin’ is calculated as EBITDA divided by Revenue from Operations

“ pAT is calculated as Profit before tax — Tax Expenses

) /PATIVIargin’ is calculated as PAT for the period/year divided by revenue from operations.

® Return on Equity is ratio of Profit after Tax and Average Shareholder Equity
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) Return on Capital Employed is calculated as EBIT divided by capital employed, which is defined as
shareholders’ equity plus total borrowings ,current & non-current-.

Weighted average cost of acquisition

a)

b)

The price per share of our Company based on the primary/ new issue of Equity Shares. The
details of the Equity Shares other than Equity Shares issued pursuant to a bonus issue on
December 01, 2022, during the 18 months preceding the date of this Draft Prospectus, where
such issuance is equal to or more that 5% of the fully diluted paid-up share capital of our
Company (calculated based on the pre-issue capital before such transaction(s) and excluding
ESOPs granted but not vested), in a single transaction or multiple transactions combined
together over a span of rolling 30 days (“Primary Issuance”) are as follows:

Date of | Name of | Number of |Issueprice | Nature of Nature of Total
Allotment | Allottee shares per Allotment | Consideration |Considerat
transacted |Share (X) ion(X In
Lakhs)
24.11.2022 [TIC 3,12,500 160 Conversion Other than 500.00
Services of Cash
Private Unsecured
Limited loan into
equity

The price per share of our Company based on the secondary sale/ acquisition of Equity Shares.
There have been no secondary sale/ acquisitions of Equity Shares, where the promoters,
members of the Promoter Group or shareholder(s) having the right to nominate director(s) in
the Board of Directors of the Company are a party to the transaction (excluding gifts of
shares), during the 18 months preceding the date of this certificate, where either acquisition
or sale is equal to or more than 5% of the fully diluted paid up share capital of the Company
(calculated based on the pre-issue capital before such transaction/s and excluding employee
stock options granted but not vested), in a single transaction or multiple transactions
combined together over a span of rolling 30 days.

Weighted average cost of acquisition & Issue price

Types of transactions Weighted average cost of Issue
acquisition (X per Equity Price(X100)
Shares)*
Weighted average cost of acquisition of 160 0.63
primary/ new issue as per paragraph 8(a)
above.
Weighted average cost of acquisition for NAA NAA
secondary sale/acquisition as per paragraph
8(b) above.

**As certified by M/s J Madan & Associates, Chartered Accountants, by way of their certificate dated
August21, 2023.

AThere were no secondary sale/ acquisitions of shares (equity/ convertible securities) as mentioned in
paragraph 8(b) above, in last18 months from the date of this Draft Prospectus.

118




THE ISSUE PRICE IS 10.00 TIMES OF THE FACE VALUE OF THE EQUITY SHARES

The face value of our share is X10/- per share and the Issue Price is of X 100/- per share are 10.00 times
ofthe face value. Our Company in consultation with the Lead Manager believes that the Issue Price of X
100/- per share for the Public Offer is justified in view of the above quantitative and qualitative
parameters. Investor should read the abovementioned information along with the section titled “Risk
Factors” beginning on page 30 of this Draft Prospectus and the financials of our Company including
important profitability and return ratios, as set out in the chapter titled “Financial Statements as Restated”
beginning on page 187 of this Draft Prospectus.
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STATEMENT OF SPECIAL TAX BENEFITS
To,

The Board of Directors

Qualitek Labs Limited

(Formerly known as “Qualitek Labs Private limited”)
73 National Park, Lajpat Nagar IV, New Delhi,

South Delhi DL, 110024 IN

Dear Sirs,

Sub: Statement of possible special tax benefits available to Qualitek Labs Limited (CIN:
U74999DL2018PLC334105) (“the Company”) and its shareholders under direct and indirect tax laws

We refer to the proposed initial public offering of equity shares (the “Offer”) of the Company. We enclose
herewith the annexure showing the current position of special tax benefits available to the Company and to
its shareholders as per the provisions of the direct and indirect tax laws, including the Income-tax Act, 1961,
the Central Goods and Services Tax Act, 2017, the Integrated Goods and Services Tax Act, 2017, the Union
Territory Goods and Services Tax Act, 2017, respective State Goods and Services Tax Act, 2017 (collectively
the “GST Act”), the Customs Act, 1962 and the Customs Tariff Act, 1975, (collectively the “Taxation Laws”)
including the rules, regulations, circulars and notifications issued in connection with the Taxation Laws, as
presently in force and applicable to the assessment year 2023-2024 relevant to the financial year 2022-23
for inclusion in the Draft Prospectus/Prospectus for the proposed offer of equity shares, as required under
the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018,
as amended (“ICDR Regulations”).

Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions
prescribed under the relevant provisions of taxation laws. Hence, the ability of the Company or its
shareholders to derive these tax benefits is dependent upon their fulfilling such conditions.

The benefits discussed in the enclosed statement are neither exhaustive nor conclusive. The contents stated
in the Annexure are based on the information and explanations obtained from the Company. This statement
is only intended to provide general information to guide the investors and is neither designed nor intended
to be a substitute for professional tax advice. In view of the individual nature of the tax consequences and
the changing tax laws, each investor is advised to consult their own tax consultant with respect to the
specific tax implications arising out of their participation in the issue. We are neither suggesting nor are we
advising the investor to invest money or not to invest money based on this statement.

We do not express any opinion or provide any assurance whether:

. The Company or its Shareholders will continue to obtain these benefits in future;
. The conditions prescribed for availing the benefits have been/would be met;
. The revenue authorities/courts will concur with the views expressed herein.
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We hereby give our consent to include enclosed statement regarding the tax benefits available to the
Company and to its shareholders in the RHP for the proposed public offer of equity shares which the
Company intends to submit to the Securities and Exchange Board of India provided that the below
statement of limitation is included in the offer document.

LIMITATIONS

Our views expressed in the statement enclosed are based on the facts and assumptions indicated above. No
assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views
is based on the information, explanations and representations obtained from the Company and on the basis
of our understanding of the business activities and operations of the Company and the interpretation of the
existing tax laws in force in India and its interpretation, which are subject to change from time to time. We
do not assume responsibility to update the views consequent to such changes. Reliance on the statement is
on the express understanding that we do not assume responsibility towards the investors who may or may
not invest in the proposed issue relying on the statement.

This statement has been prepared solely in connection with the offering of Equity shares by the Company
under the Securities and Exchange Board of India (“SEBI”) (Issue of Capital and Disclosure Requirements)
Regulations, 2018, as amended (the Issue).

For J Madan & Associates
Chartered Accountants
ICAI Firm Registration Number: 025913N

Sd/-

Naveen Kumar

Partner

Membership No: 536759
UDIN: 23536759BGVXAD4404

Place: New Delhi
Date: 21.08.2023
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ANNEXURE TO THE STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO THE COMPANY AND
ITS SHAREHOLDERS

Direct Taxation

Outlined below are the special tax benefits available to the Company and its shareholders under the
Income-tax Act, 1961 (‘the Act’), as amended by Finance Act, 2022 i.e., applicable for Financial Year 2022-
23 relevant to the Assessment Year 2023-24, presently in force in India.

SPECIAL TAX BENEFITS TO THE COMPANY

Section 115BAA, as inserted vide The Taxation Laws (Amendment) Act, 2019, provides that domestic
company can opt for a rate of tax of 22% (plus applicable surcharge and education cess) for the financial
year 2019-20 onwards, provided the total income of the company is computed without claiming certain
specified incentives/deductions or set-off of losses, depreciation etc. and claiming depreciation
determined in the prescribed manner. In case a company opts for section 115BAA, provisions of Minimum
Alternate Tax would not be applicable and earlier year MAT credit will not be available for set-off. The
option needs to be exercised on or before the due date of filing the tax return. Option once exercised,
cannot be subsequently withdrawn for the same or any other tax year.

The Company has represented to us that it has applied section 115BAA for the assessment year 2023- 24.

SPECIAL TAX BENEFITS TO THE SHAREHOLDERS
The Shareholders of the Company are not entitled to any special tax benefits under the Act.

Indirect Taxation

Outlined below are the special tax benefits available to the Company and its shareholders under the
Central Goods and Services Tax Act, 2017/ Integrated Goods and Services Tax Act, 2017 read with Rules,
Circulars, and Notifications (“GST law”), the Customs Act, 1962, Customs Tariff Act, 1975 (“Customs law”)
and Foreign Trade Policy 2015-2020 (“FTP”) (collectively referred as “Indirect Tax”).

SPECIAL TAX BENEFITS TO THE COMPANY
There are no special tax benefits available to the Company under GST law.

SPECIAL TAX BENEFITS TO THE SHAREHOLDERS
The Shareholders of the Company are not entitled to any special tax benefits under the Indirect Tax.

For J Madan & Associates
Chartered Accountants
ICAI Firm Registration Number: 025913N

Sd/-
Naveen Kumar
Partner
Membership No: 536759
UDIN: 23536759BGVXAD4404
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SECTION VIII - ABOUT US

INDUSTRY OVERVIEW

The information in this section has been extracted from various websites and publicly available documents
from various industry sources. The data may have been re-classified by us for the purpose of presentation.
None of the Company and any other person connected with the Issue have independently verified this
information. Industry sources and publications generally state that the information contained therein has
been obtained from believed to be reliable, but their accuracy, completeness and underlying assumptions
are not guaranteed and their reliability cannot be assured. Industry sources and publications are also
prepared based on information as of specific dates and may no longer be current or reflect current trends.
Industry sources and publications may also base their information on estimates, projection forecasts and
assumptions that may prove to be incorrect. Accordingly, investors should not place undue complete
reliance on the information provided and shall read this Draft Prospectus, including the information
contained in the sectionstitled “Risk Factors” “Our Business” and “Financial Statements as Restated” and
related notes beginning on page 30, 132 and 187 respectively before deciding to invest in our Equity Shares.

GLOBAL ECONOMY OVERVIEW

Source: https://www.imf.org/en/Publications/WEQ/Issues/2023/04/11/world-economic-outlook-april-2023

The global economy is yet again at a highly uncertain moment, with the cumulative effects of the past
three years of adverse shocks - most notably, the COVID-19 pandemic and Russia’s invasion of Ukraine -
manifesting in unforeseen ways. Spurred by pent-up demand, lingering supply disruptions, and commodity
price spikes, inflation reached multidecade highs last year in many economies, leading central banks to
tighten aggressively to bring it back toward their targets and keep inflation expectations anchored.
Although telegraphed by central banks, the rapid rise in interest rates and anticipated slowing of economic
activity to put inflation on a downward path have, together with supervisory and regulatory gaps and the
materialization of bank-specific risks, contributed to stresses in parts of the financial system, raising
financial stability concerns. Banks’ generally strong liquidity and capital positions suggested that they would
be able toabsorb the effects of monetary policy tightening and adapt smoothly. However, some financial
institutions with business models that relied heavily on a continuation of the extremely low nominal
interest rates of the past years have come under acute stress, as they have proved either unprepared or
unable to adjust to the fast pace of rate rises. The unexpected failures of two specialized regional banks in
the United States in mid- March 2023 and the collapse of confidence in Credit Suisse - a globally significant
bank—have roiled financial markets, with bank depositors and investors reevaluating the safety of their
holdings and shifting away from institutions and investments perceived as vulnerable. The loss of
confidence in Credit Suisse resulted in a brokered takeover. Broad equity indices across major markets
have fallen below their levels prior to the turmoil, but bank equities have come under extreme pressure
(Figure 1.1). Despite strong policy actions to support the banking sector and reassure markets, some
depositors and investors have become highly sensitive to any news, as they struggle to discern the breadth
of vulnerabilities across banks and nonbank financial institutions and their implications for the likely near-
term path of the economy. Financial conditionshave tightened, which is likely to entail lower lending and

activity if they persist.
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https://www.imf.org/en/Publications/WEO/Issues/2023/04/11/world-economic-outlook-april-2023

Prior to recent financial sector ructions, activity in the world economy had shown nascent signs of
stabilizing in early 2023 after the adverse shocks of last year (Figure 1.2, panels 1 and 2). Russia’s invasion
of Ukraine and the ongoing war caused severe commodity and energy price shocks and trade disruptions,
provoking the beginning of a significant reorientation and adjustment across many economies. More
contagious COVID-19 strains emerged and spread widely. Outbreaks particularly affected activity in
economies in which populations had lower levels of immunity and in which strict lockdowns were
implemented, such as in China. Although these developments imperilled the recovery, activity in many
economies turned out better than expected in the second half of 2022, typically reflecting stronger-than-
anticipated domestic conditions. Labormarkets in advanced economies—most notably, the United States—
have stayed very strong, with unemployment rates historically low. Even so, confidence remains depressed
across all regions compared with where it was at the beginning of 2022, before Russia invaded Ukraine
and the resurgence of COVID-19in the second quarter.
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With the recent increase in financial market volatility and multiple indicators pointing in different
directions, the fog around the world economic outlook has thickened. Uncertainty is high, and the balance
of risks has shifted firmly to the downside so long as the financial sector remains unsettled. The major
forces that affected the world in 2022—central banks’ tight monetary stances to allay inflation, limited
fiscal buffers to absorb shocks amid historically high debt levels, commodity price spikes and geoeconomic
fragmentation with Russia’s war in Ukraine, and China’s economic reopening—seem likely to continue into
2023. But these forces are now overlaid by and interacting with new financial stability concerns. A hard
landing— particularly for advanced economies—has become a much larger risk. Policymakers may face
difficult trade-offs to bring sticky inflation down and maintain growth while also preserving financial
stability.

INDIAN ECONOMIC OVERVIEW

Source: https://www.ibef.org/economy/indian-economy-overview

1. Overview
Strong economic growth in the first quarter of FY 2022-23 helped India overcome the UK to become
the fifth-largest economy after it recovered from repeated waves of COVID-19 pandemic shock. Real
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GDP in the first quarter of 2022-23 is currently about 4% higher than its corresponding 2019-20,
indicating a strong start for India's recovery from the pandemic. Given the release of pent-up
demand and the widespread vaccination coverage, the contact-intensive services sector will
probably be the main driver of development in 2022-2023. Rising employment and substantially
increasing private consumption, supported by rising consumer sentiment, will support GDP growth in
the coming months. Future capital spending of the government in the economy is expected to be
supported by factors such as tax buoyancy, the streamlined tax system with low rates, a thorough
assessment and rationalization of the tariff structure, and the digitization of tax filing. In the medium
run, increased capital spending on infrastructure and asset-building projects is set to increase growth
multipliers, and with the revival in monsoon and the Kharif sowing, agriculture is also picking up
momentum. The contact-based services sector has largely demonstrated promise to boost growth
by unleashing the pent-up demand over the period of April-September 2022. The sector's success is
being captured by a number of HFIs (High-Frequency Indicators) that are performing well, indicating
the beginningsof a comeback. India has emerged as the fastest-growing major economy in the world
and is expected to be one of the top three economic powers in the world over the next 10-15 years,
backed by its robust democracy and strong partnerships.

Market Size
Source: https://www.ibef.org/economy/indian-economy-overview

India’s nominal gross domestic product (GDP) at

current prices is estimated to be at Rs. 232.15 trillion
(USS 3.12 trillion) in FY22. With more than 100
unicorns valued at USS 332.7 billion, India has the
third-largest unicorn base in the world. The 3 2871

2651 M1 266

government is also focusing on renewable sources to
. . . . 1.295
generate energy and is planning to achieve 40% of its 208

2038

energy from non-fossil sources by 2030.

USS trillion

According to the McKinsey Global Institute, India
needs to boost its rate of employment growth and
create 90 million nonfarm jobs between 2023 and
2030 in order to increase productivity and economic
growth. The net employment rate needs to grow by .

1.5% per annum from 2023 to 2030 to achieve 8-8.5% 2 W A T S RS
GDP growth between 2023 and 2030. India's current N

account deficit (CAD), primarily driven by an increase

in the trade deficit, stood at 2.1% of GDP in the first quarter of FY 2022-23.

Exports fared remarkably well during the pandemic and aided recovery when all other growth
engines were losing steam in terms of their contribution to GDP. Going forward, the contribution of
merchandise exports may waver as several of India’s trade partners witness an economic slowdown.
According to Mr. Piyush Goyal, Minister of Commerce and Industry, Consumer Affairs, Food and
Public Distribution and Textiles, Indian exports are expected to reach USS 1 trillion by 2030.

Recent Developments
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Source: https.//www.ibef.org/economy/indian-economy-overview
India is primarily a domestic demand-driven economy, with consumption and investments

contributing to 70% of the economic activity. With an improvement in the economic scenario and
the Indian economy recovering from the Covid-19 pandemic shock, several investments and
developments have been made across various sectors of the economy. According to World Bank,
India must continue to prioritise lowering inequality while also putting growth-oriented policies into
place to boost the economy. In view of this, there have been some developments that have taken
place in the recent past. Some of them are mentioned below.

a) As of September 21, 2022, India’s foreign exchange reserves stood at US$ 524,520 million.

b) The private equity-venture capital (PE-VC) sector investments stood at USS 2 billion in
September 2022.

) Merchandise exports in September 2022 stood at US$ 32.62 billion.

d) PMI Services remained comfortably in the expansionary zone at 56.7 during April-September
2022

e) In September 2022, the gross Goods and Services Tax (GST) revenue collection stood at Rs.
147,686 crores (USS 17.92 billion).

f) Between April 2000 - June 2022, cumulative FDI equity inflows to India stood at USS 604,996
million. e In August 2022, the overall IIP (Index of Industrial Production) stood at 131.3. The
Indices of Industrial Production for the mining, manufacturing and electricity sectors stood at
99.6, 131.0 and 191.3, respectively,in August 2022.

g) According to data released by the Ministry of Statistics & Programme Implementation (MoSPlI),
India’s Consumer Price Index (CPI) based retail inflation reached 7.41% in September 2022.

h) In FY 2022-23, (until October 28, 2022), Foreign Portfolio Investment (FPI) outflows stood at
Rs. 58,762 crores (USS 7.13 billion).

i) The wheat procurement in Rabi 2021-22 and the anticipated paddy purchase in Kharif 2021-22
would include 1208 lakh (120.8 million) metric tonnes of wheat and paddy from 163 lakh (16.7
million) farmers, as well as a direct payment of MSP value of Rs. 2.37 lakh crore (USS$ 31.74
billion) to their accounts.

Road Ahead
Source: https://www.ibef.org/economy/indian-economy-overview

In the second quarter of FY 2022-23, the growth momentum of the first quarter was sustained, and
high- frequency indicators (HFIs) performed well in July and August of 2022. India's comparatively
strong position in the external sector reflects the country's generally positive outlook for economic
growth and rising employment rates. India ranked fifth in foreign direct investment inflows among
the developed and developing nations listed for the first quarter of 2022.

India's economic story during the first half of the current financial year highlighted the unwavering

126


https://www.ibef.org/economy/indian-economy-overview
https://www.ibef.org/economy/indian-economy-overview

support the government gave to its capital expenditure, which, in FY 2022-23 (until August 2022),
stood 46.8% higherthan the same period last year. The ratio of revenue expenditure to capital outlay
decreased from 6.4 in the previous year to 4.5 in the current year, signaling a clear change in favour
of higher-quality spending. Stronger revenue generation as a result of improved tax compliance,
increased profitability of the company, and increasing economic activity also contributed to rising
capital spending levels.

Despite the continued global slowdown, India's exports climbed at the second highest rate this
quarter. Witha reduction in port congestion, supply networks are being restored. The CPI-C and WPI
inflation reduction from April 2022 already reflects the impact. In August 2022, CPI-C inflation was
7.0%, down from 7.8% inApril 2022. Similarly, WPI inflation has decreased from 15.4% in April 2022
to 12.4% in August 2022. With a proactive set of administrative actions by the government, flexible
monetary policy, and a softening of global commodity prices and supply-chain bottlenecks,
inflationary pressures in India look to be on the decline overall.

TESTING, INSPECTION & CERTIFICATION MARKET OVERVIEW

Source: https://straitsresearch.com/report/testing-inspection-and-certification-tic-market/india

1. Overview

The Indian testing, inspection, and certification (TIC) market size was valued at USD 26 million in
2021 and is projected to reach USD 47 million by 2030, registering a CAGR of 6.9% during the
forecast period (2022- 2030).

Highlights:

a) Testing dominates the market by service sourcing type.
b)  Infrastructure dominates the market by application.
¢) Thein-house segment dominates by sourcing type.

India's testing, inspection, and certification (TIC) market is a quickly expanding industry offering
services to several sectors, including manufacturing, the automobile, aerospace, medical, food and
beverage.

The government's emphasis on quality and safety requirements, the rising need for certification
services, andthe expansion of the manufacturing and automotive industries are some of the main
factors driving the TIC market in India. The implementation of numerous rules and guidelines by the

Indian government, including BIS, FSSAI, and BEE, has raised the demand for testing and certification
services.

The market is also adopting new technologies like IoT, Al, and machine learning to deliver enhanced
testing and inspection services. Environmental testing and certification services are in greater
demand due to the increased emphasis on sustainability and the environment.
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2.

Market Dynamics

a) India Testing, Inspection, and Certification (Tic) Market Drivers
Government Regulations

The need for TIC services has expanded due to the Indian government's implementation of
several regulations and standards relating to quality, safety, and environmental protection. As
an illustration, the Bureau of Indian Standards (BIS) has established obligatory certification
programs for several goods, such as appliances, machinery, and electronics, which demand
testing and certification by recognized laboratories. Similar rules have been established for
food safety in India by the Food Safety and Requirements Authority of India (FSSAI), which
mandates that food enterprises get licenses and adhere to several safety and quality
requirements. The TIC sector plays a critical role in assuring compliance with these standards,
and these ruleshave raised the demand for testing and certification services.

b) Increasing Demand For Certification Service

India is experiencing an increased need for certification services due to expanding consumer
awareness, globalization, and the requirement for compliance with international standards.
Consumers are becoming more concerned about the quality and safety of goods and services.
They look for certifications like ISO, HACCP, and CE to ensure they purchase goods that adhere
to high standards.

Similar to how trade is becoming more globally interconnected, Indian companies are trying to
sell their goods abroad, necessitating meeting several foreign standards and certifications. As
a result, there is an increasing need for certification services, and the TIC sector is playing a
crucial role in meeting this demand for Indian firms.

India Testing, Inspection, And Certification (Tic) Market Restraints
Cost Of Services

A significant obstacle in the Indian TIC market is the high testing and certification services cost.
Numerous companies, particularly SMEs, might need more funding to invest in these services, which
might restrict theircapacity to expand into new markets or adhere to rules. Additionally, the demand
for TIC services can be constrained if customers are unwilling to pay more for certified goods.

Due to several variables, TIC services in India are relatively expensive. First, the TIC sector must make
large expenditures on infrastructure, machinery, and skilled employees to deliver accurate and
dependable services. This increases expenses for TIC providers, passed through to clients and
customers.

India Testing, Inspection, And Certification (Tic) Market Opportunities
Growth In The Infrastructure And Construction Sector

The Atal Mission for Rejuvenation and Urban Transformation (AMRUT), the Smart Cities Mission, and
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the Bharatmala Pariyojana are just a few of the efforts the Indian government has initiated to
promote infrastructure development. Due to the increase in building activity brought on by these
initiatives in India, there is a greater need for TIC services to guarantee that safety and quality
requirements are being met.

Segmental Analysis

The India testing, inspection, and certification (TIC) market is segmented based on service sourcing
type and application.

The service sourcing type is further segmented into Testing, Inspection, and Certification for a better
understanding.

The testing segment dominated the Indian market and is expected to register a CAGR of 3.6% over
the forecast period.

The segment can be bifurcated by application into Consumer Goods and Retail Agriculture and Food
Chemicals, Infrastructure Energy and Power Education, Government Manufacturing, Healthcare,
Mining Qil and Gas, and Petroleum Public Sector Automotive Aerospace and Defence Supply Chain
and Logistics.

The infrastructure segment dominated the market and is expected to grow at a CAGR of 4.2%
followed by Automotive during the forecast period.

Based on sourcing type, the market is sub-segmented into In-house, Outsourced. The in-house
segment is expected to dominate the market, registering the highest CAGR of 3.1% over the forecast
period.

Regional Analysis

The North, South, East, and West Indian regions can be used to analyze the TIC market in India. Each
area has particular sectors and needs for TIC services, such as adhering to global norms, ensuring
food safety, and developing infrastructure.

The automotive, electronics, and textile industries in North India have a substantial demand for TIC
services, whereas the IT, biotechnology, and pharmaceutical sectors make up South India's mixed
economy. Due to itssizeable agricultural industry, food safety-related TIC services are in high demand
in East India. West India's economy is diverse and home to sectors like textiles, chemicals, and
pharmaceuticals. For TIC providers to appropriately target and serve their clients, they must
comprehend the geographical differences in the market.

Top Key Players of India Testing, Inspection, And Certification (Tic) Market

a) Bureau Veritas
b) DEKRA India Pvt. Ltd
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10.

c) DNV

d) Eurofins Scientific

e) Intertek India Pvt. Ltd
f) Mistras India Pvt. Ltd

Recent Developments

April 2023- DEKRA audits and verifies sustainable biomass based on the SURE system. Therefore,
economic actors can offer unbiased proof that they comply with the regulatory requirements for
sustainable energy generation or heating and cooling generation.

Market Restraints

Lack of global testing, inspection and certification standards and relaxation of certification norms
offered to SME’s by some Government Authorities.

Testing, Inspection and certification standards for end-use applications differ from industry to
industry. Thus,the lack of standards restrains the market growth. For instance, the textile industry in
India has higher exports and imports than other countries; therefore, India is witnessing a surging
demand for testing, inspection and certification services for textiles application in the country. The
market growth is driven by companies who strictly want to adhere to defined standards and the
growth is hampered when the country has relaxed norms pertaining to import and export.

Small to medium sized testing, inspection and certification companies face challenges in terms of
receiving accreditation due to requirement of huge initial capital. Additionally, each country has
different certification standards. For instance, US and China have more certification standards for
electronics, while Europe has a high number of certification standards for the automotive sector. On
the other hand, the Middle East and Europe have a high number of certification standards for the oil
& gas industries. Many-times such differentiation creates conflict between local and international
standards, thereby restraining or hindering the market growth.

Drivers to TIC Industry Growth

Increased risk to human life, environment impact, enhanced awareness amongst consumers to adopt
reliable and high-quality products are the major drivers to the growth of this industry segment.
Organizations across the world are focused on implementing safety testing services to address
product safety and quality issues and to adhere or comply to government guidelines. These
standards are designed to ensure product safety and reduce environmental impacts.

For instance, in the automotive sector the government has imposed strict environment regulations
on OEM’s— Original Equipment Manufacturers to control CO2 Emissions in the country (BS-VI).
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MAIJOR TIC SEGMENTS

Source : https://straitsresearch.com/report/testing-inspection-and-certification-tic-market/india

Pharma & Food, Agriculture Electrical & Consumer Construction &
Lifesciences & Chemicals Electronics Products Infrastructure

Enerygy & Power Industry & Mfg. ini Oil & Gas Defence

Marine Rail Supply Chain & IT & Telecom Sports & Textiles
Logistics Entertainment
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OUR BUSINESS

Some of the information contained in the following discussion, including information with respect to our
business plans and strategies, contain forward — looking statements that involve risks and uncertainties.
You should read the chapter titled “Forward Looking Statements” beginning on page 20 of this Draft
Prospectus, for a discussion of the risks and uncertainties related to those statements and also the section
“Risk Factors” for a discussion of certain factors that may affect our business, financial condition, or results
of operations. Our actual results may differ materiality from those expressed in or implied by these forward-
looking statements. Our fiscal year ends on March 31 of each year, so all references to a particular fiscal are
to the twelve-month period ended March 31 of that year.

All financial information included herein is based on Restated Standalone Financial in the chapter titled
“Financial Statement as Restated” beginning on page 187 of this Draft Prospectus. The following
information qualifies in its entirety by, and should be read together with, the more detailed financial and
other information included in this Draft Prospectus, including the information contained in the section titled
“Risk Factors”, “Industry Overview”, “Management Discussion and Analysis of Financial Condition and
Results of Operations” and “Financial Statements as Restated” beginning on page no. 30, 123, 252 and
187 respectively of this Draft Prospectus.

Unless the context otherwise requires, in relation to business operations, in this chapter of this Draft
Prospectus, all references to “We”, “Us”, “Our” and “Our Company” are to Qualitek Labs Limited as the case
may be.

OVERVIEW

Our Company was incorporated as “Qualitek Labs Private Limited” at New Delhi as a private limited
company under the Companies Act, 2013, pursuant to a certificate of incorporation dated May 17, 2018
issued by Registrar of Companies, New Delhi. Subsequently, our Company was converted into a public
limited companyunder the Companies Act, 2013, pursuant to the approval accorded by our Shareholders at
their extraordinary general meeting held on March 17, 2023. Consequently, the name of our Company was
changed to “Qualitek Labs Limited” and a fresh certificate of incorporation consequent upon conversion
froma private limited company to a public limited company was issued to our Company by the Registrar of
Companies, New Delhi on April 26, 2023 and Corporate Identification Number s
U74999DL2018PLC334105. The registered office of our company is situated at 73 National Park, Lajpat
Nagar IV, New Delhi, South Delhi, Delhi 110024 India.

Our Company is primarily engaged in the business of provides testing, inspection, homologation,
certificationand consultancy services to various industries viz the automotive, defence, minerals & metals,
environment and food.

Within 5 years of incorporation, some of our significant achievements are:
a) Our Company has commenced its business operation of providing services to our clients from
a testing laboratory, which was set up in Pune in the year 2018. Later in the year 2022, our

Company expanded and established the second laboratory in Bhubaneshwar.
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b) Our Company is in process of setting up another two testing laboratories at Pune and Noida.
c) Increase in turnover from Rs. 635.49 lakhs in FY 2020-21 to Rs. 1913.66 lakhs in FY 2022-2023.

Our Company has obtained following certifications / recognition:

Year Details
2019 Accreditation through test correlation with Ford Motor Company Laboratories
2020 Recognition of supplier competence vide letter reference DEATC

1/2020/NC/004 by
Renault Nissan Technology & Business Centre India

2021 Certificate for recognition of Qualitek Labs as a certified laboratory service
provider of Volkswagen in accordance with admission to implementation of
Volkswagen test

regulations

2022-24 Accredited by NABL for ISO / IEC 17025: 2017 in recognition of general
requirement for the Competence of Testing & Calibration Laboratories for its
facility at Plot No. PAP-E-3/1, Chakan Industrial Area Phase lll, MIDC, Village
Kuruli, Taluka Khed,

District Pune, Maharashtra.

2021-23 Accredited by NABL for ISO/ IEC 17025:2017 in recognition of general
requirementfor the Competence of Testing & Calibration Laboratories for its
facility at D-2/18

Mancheswar Industrial Estate, Bhubaneswar- 751010, Orissa.

2022-23 ISO 9001: 2015 in recognition of organization’s Quality Management System

2022-23 ISO 14001: 2015 in recognition of organization’s Environment Management
System.

2022-23 ISO 45001: 2018 in recognition of organization’s Health and Safety
Management
System

Our Company is managed by our Promoters and Directors, Mr Alok Kumar Agarwal, Mr. Kamal Grover and
Mr. Antaryami Nayak, who plays pivotal role in managing the affairs of the Company. Mr. Alok Kumar
Agarwalis a successful entrepreneur with over 27 years of experience and with more than 20 years of
successful venture in finance, consulting, advisory and taxation field, he ventured in testing, inspection and
certification (TIC) business by establishing TIC Services Private Limited. Subsequently he established our
Company for testing, inspection and certification business in the year 2018. Our Company has
demonstrated a remarkablegrowth and Mr. Agarwal is responsible for strategic investment, management
of funds, expansion, getting new businesses and setting up appropriate control mechanism in the business.
Our promoter Mr. Kamal Grover has an extensive experience of more than 20 years. He is responsible for
the entire sales of our Company and he has successfully managed to empanel various marquee clients for
the growth of our Company. Mr. Antaryami Nayak has a vast experience in the corporate world particularly
in testing, inspection and certification sector. He deals with various regulatory and government bodies and
ensures that the various standards and norms set up by regulatory bodies are duly taken care by our
Company.

Our team of professionals have the knowledge and experience to fully understand the challenges faced by

the industry and try to comprehend the same. In addition, our experienced team has enabled us to build an
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effective business model that gives us control over our processes such as raw material procurement,
marketing and sales through our network.

The revenue of our Company for the period ended on March 31, 2023 and for the financial year ended on
March 31, 2022, and 2021 based on Restated Standalone Financial Statements are as under:

Particulars For the year period ended |For the year ended March | For the year ended
March 31, 2023 31, 2022 March
31, 2021
% to % to %
Revenue Revenue Revenue
Amount Amount Amount
from from from
Operation Operation Operati
on
Lab-Wise
Bhubaneshwar 260.21 13.60% 73.07 6.11% 2.49 0.39%
Pune 1653.47 86.40% 1123.50 93.89% 633.92 99.61%
Total 1913.66 100% 1196.57 100% 636.40 100%
Segment-Wise
Bhubaneshwar
Environment &
\Water 143.26 7.49% 20.00 1.67% 2.25 0.35%
Food &
Agricultural 31.40 1.64% 12.96 1.08% 0.07 0.01%
Minerals 66.10 3.45% 31.07 2.60% 0.17 0.03%
Pharma &
Healthcare 19.45 1.02% 9.04 0.76% - -
c
Total 260.21 13.60% 73.07 6.11% 2.49 0.39%
Pune
Automotive 1412.15 73.79% 1020.02 85.25% 626.48 98.44%
Defence Testin
services & 224.15 11.71% 63.53 5.31% 5.23 0.82%
Oth
A er o Tast 17.17 0.90% 39.95 3.34% 2.21 0.35%
pecialised Tests
Total 1653.46 86.40% 1123.50 93.89% 633.92 99.61%
Grand Total 1913.67 100% 1196.57 100% 636.40 100%

OUR COMPETITIVE STRENGTHS

1. Experienced promoters and management team

We are led by a qualified and experienced management team that has the expertise and vision to
manage and grow our business and promote our sustainability goals. Our Promoters, Mr. Alok Kumar
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Agarwal, Mr. Antaryami Nayak, and Mr. Kamal Grover have vast experience in the business and
testing industry. Our management and employee team combines their efforts to outline plans for
the future development of the Company. Knowledge and understanding relating to the industry,
gives us a key competitive advantage enabling us to expand our geographical and customer presence
in existing as well as target markets, while exploring new growth avenues. For details, relating to the
experience of our promoter and management, please see the chapters titled, “Our Management”
and “Our Promoters and Promoter Group” on page 156 and 174 of this Draft Prospectus.

2. Established brand name

Qualitek Labs is a NABL ISO / IEC 17025 : 2017 accredited laboratory company formed by industry
professionals having more than decades of experience in the respective fields of expertise. The
Company hasa system of internal controls to ensure that all the assets are safeguarded and are
productive. Necessary checks and controls are in place to ensure that transactions are properly
verified, adequately authorized, correctly recorded and properly reported. Our team of professionals
with their expertise in the business, fully understands the challenges faced by the industry and
comprehends the same. For further details, see “History and Certain Corporate Matters — Major
Events and Milestones” on beginning on page no. 151 of this Draft Prospectus.

3. Customer Centric Services

The laboratory operates with a well-developed quality assurance process and customer centric
approach to offer a holistic solution beyond testing, inspection and certification for the products and
services to its clients. We focus to enhance the overall quality of our services for optimal customer
satisfaction. Several factors, including the strength of our brand, integrated services model, quality
of our product testing services, centre infrastructure, customer experience and convenience of our
operational network are important differentiating factors motivating the customers to choose our
Company as their preferred product testing service provider, which helps us in retaining our
customers, and sets us apart from our competitors.

4, Robust Technical Capability with Strong IT Infrastructure

Our knowledge and experience combined with our infrastructure facilities at Pune and Bhubaneswar
offers innovative solutions to the automotive, electrical, aerospace and other allied industries in
testing, homologation, certification and consultancy.

Our solutions help to reduce risks, innovate and test the safety, maintain the quality and
performance of product vis-a-vis the regulatory standards. We offer end to end testing solutions to
evaluate automotive material, components, assemblies and full vehicle as per Indian and
International standards like ASTM, IS, ISO, JIS, SAE, DIN, Specific OEM Standards etc.

OUR BUSINESS STRATEGY

Our Company’s focus is to utilize our core strengths for expanding our operations in existing as well as new
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markets. Our Company, meticulously engineered with a cutting-edge technology and aptly supported by an
efficient team of trained personnel who market our services in unexplored markets, intends to acquire
bigger share of this competitive industry which hitherto was not captivated or dominated by any other
testing laboratories. We intend to continue to provide high quality services to our customers and grow our
business by leveraging our strengths and implementing the following strategies:

1. Develop cordial relationship with our suppliers, customer and employees

We believe in maintaining good relationship with our suppliers and customers who are of utmost
importancein growing our Company. Our dedicated and focused approach with efficient and timely
delivery of services has helped us build strong relationship over the years. We focus on doing
continuing business with our customers and suppliers. For our Company, establishing strong,
mutually beneficial long-term relationships with supplier and customers is a critical step in improving
our performance, generating greater cost efficiency and enabling us to grow and develop our
business.

2. Expanding our geographical reach and scope of services.

As of now, our Company’s presence is in Pune and Bhuwaneshwar where we are providing services
relating to automotive, defence, metal and metallurgy sectors. We intend to expand our services in
other geographies where we have the availability of talent to execute and provide services in cost
effective and efficient manner to the customers. We are currently in process of establishing two new
laboratories in Noidaand Pune, apart from the existing laboratory in Pune.

3. Information Technology

We at Qualitek Labs, believe in IT as the backbone of our success and growth forward. For our
routine business operations and sample management, we use our Group Company developed LIMS
(Laboratory Information Management System), which enables us to undertake sample registration,
sample booking, sample test master creation & updation, capacity planning, test results updation,
invoice generation (GST formats), report generation (in defined formats) etc.

LIMS is cloud based with customer access which enables our customers to have their login
credentials to check the status of its submitted samples/ orders online, download reports and
invoices, data drillingthrough dashboard like finding out failure percentage, parameter failing etc.

Other than LIMS, we use Tally for our financial management and general accounting purpose. We
are in process of enhancing the features of our LIMS to include inventory management, resource
allocation, store receipts etc. to make it an ERP solution for our organization.

4. Continue to strengthen our existing service portfolio and diversify into services with attractive
growth and profitability prospects

We have consistently focused on expanding and optimising our service range to offer utility and
value for money. We seek to introduce services other than existing ones and to cater to the evolving
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requirements of our customer base and cover newer customer segments.

OUR LAB TESTING SERVICES

ok wWwNPRE

OUR TESTING LABORATORIES AND OPERATIONAL NETWORK

Automotive Testing
Defence Products Testing
Metals & Metallurgy Testing
Mineral Testing
Environment Testing

Food Testing

Since incorporation, Our Company started providing services to our clients from a testing laboratory, which

was set up in Pune in 2018. Later, our Company expanded and established another laboratory in

Bhubaneshwar in December, 2022. Currently, a new laboratory is being set up by our Company in Pune.

Further, our Company has plans to establish another testing laboratory in Noida. For details relating to our

centers please refer to “Our Properties” on page no. 132. of this Draft Prospectus. Our testing

laboratories are designed in accordance with certain specifications, which include requirements in relation

to design of work area, physical infrastructure and placement of technical equipment, with an aim to

provide our customers with uniformity of experience for every visit. Our testing laboratories are for the

purpose of walk- in customers as well as our institutional customers for product testing, depending on the

nature of the test sought.

Our operation comprises of providing testing related services in different fields as stated in the table below:

Sr No. Tests Testing Field

1. Thermal Cycling Life Test Automotive Testing: EV Battery Testing

2. High Temperature Storage Test Defence Product Testing

3. Thermal Shock Test Automotive Testing: Reliability Testing

4. PU Foam Fogging Test Automotive Testing: Polymer Testing

5. Vibration Test Automotive Testing : Climate, Vibration
&
Fatigue Testing Capability

6. Gravel Impact Test Automotive Testing: EV Battery Testing

7. Salt Spray Test Automotive Testing:  Paint

Testing

Capability

8. Shock Test Automotive Testing: Climate, Vibration
&
Fatigue Testing Capability

9. IP6X Test Automotive Testing: Ingress Protection
Testing (IP Testing)

10. Flammability Test Automotive Testing: Polymer Testing/

Material Testing

137




11. Charpy Impact Strength Notched Testing and Metals & Metallurgy Testing
Izod Impact testing

12. Ash Content Automotive Testing: Polymer Testing

13. Tensile Strength Metals & Metallurgy Testing

14. Elongation Metals & Metallurgy Testing

15. Specific Gravity Material Testing

16. MFI Material Testing

17. Flexural Strength Material Testing

18. Flexural Modulus Material Testing

19. HDT Material Testing

20. RM Ildentification Material Testing

21. Interior Accelerated Weathering Automotive Testing

22. Accidental Drop Test Defence Testing

23. Temperature Drop Test Electrical on Board testing

24, Cyclic corrosion Test Automotive Testing

25. Mineral Testing (Charcoal) Mineral Testing

26. Environment Testing (DG Set, DG Stack, DG Environment Testing
Noise)

27. IP 65 Test Automotive Test

28. QLB/EW/2023/00093/CH/00093 Environment Testing

29. Soft drink testing Food Testing

LABORATORY PROCESS

Sampie
Rogistration
Sample
Booking

Our company follows the above 10 step process to execute any client order. Once a sample is received and
registered, it is sent for booking and a booking code is generated. Identity of the sample information is
concealed for confidentiality of the sample. Once the sample is booked, the testing assignment team based
on the customer Test Request Form (TRF) assigns the required tests to be conducted on the samples
andthen distributes the sample to the respective labs like microbiology lab, flammability lab, reliability lab,

Test
Assignment
Testing
Test Report
Compllation
Technical
Review

fleport
Finalization -
HOD
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etc. Once the testing is completed the testing data is uploaded on the LIMS by the testing team within the
defined Turn Around Time. The technical reviewer then reviews the data on LIMS for its integrity and
completeness. Once the data is reviewed it is cross checked and approved by HOD and QA. After receiving
final approval from the HOD and QA, the report is generated and emailed to the client along with the
invoice.The client can also download the reports through the client interface functionality in our LIMS.

DETAILS OF OUR BUSINESS LOCATIONS

Our Company is NABL Accredited Lab and is managing/servicing labs in following geographical location
andoperating retail outlets such as:

1. Pune and;
2. Bhubaneshwar

We are in process of establishing the following two new testing laboratories:-
1. Noida
Type of Testing Services: Automotive, Electronics, Textiles, Consumer Products, Mining, Oil & Gas
2. Pune
Type of Testing Services: Environmental Testing, Metal & Metallurgy, Packaging Testing, IP Testing,

On Board Diagnostic Testing.

PLANT AND MACHINERY

The existing owned plant and machinery of our Company are as follows:

Sr.No Equipment Name Test Purpose Source
(Imported/Indigenous)
1. |Air Cooled Water Chiller 50 TR Auxiliary Indigenous
Equipment for
running the
machine
2.  [Electro Dynamic Shaker (Model No. DEV 440) Vibration testing Indigenous
Rapid Temperature Transfer Walk-In Chamber Temperature Imported
humidity testing
4. |Fade O Meter/ Weather O Meter Light Fastness Imported
Testing
5. [Table Mounted Material Testing Machine 50 KN  Tensile Imported
Testing
yield Testing
6. |[EGNX28-15NW, Nseries Global Temp/Humidity Climate testing Imported
Chamber
7.  [Electric Generating Set 350 kVA Generate set Indigenous
8.  [Floor Standing Cyclic Corrosion Test Chamber and [Cyclic corrosion Imported
IACC29 ATCU with testing
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other accessories

9. [Espec Corp Japan Thermal Shock Chamber, ES [Thermal Shock Imported
Type Model- TSA- testing
203ES-W
10. |Water Chiller (Industrial) 100TR For Walk in Indigenous
chamber Heat
Exchanger Cooling
11. [Floor Standing Cyclic Corrosion Test Chamber & |Cyclic ~ Salt spray Imported
IACC29 ATCU With testing
other Accessories
12. Pendulum Impact Tester HIT25P & Notch Charpy & 1ZOD Imported
Milling Machine Impact testing
ZNO2010
13. |Water Chiller 20 TR Thermal Shock Indigenous
Chamber Heat
14. Exchanger Cooling
15. [ESPEC Japan Environmental Stress chamber AR [Climate testing Imported
Series Model - ARS-
1100AE
16. [Floor Standing Salt Spray Test Chamber with Cyclic corrosion Indigenous
accessories testing
17. [25 TR Water Chiller (Industrial) Auxiliary Indigenous
equipment for
running the
machine
18. [Spectro-guide 45/0 gloss Colour and gloss Imported
measurement
19. |HVUL2- Horizontal Vertical Flame Chamber Flammability test Imported
20. [Cross Cut Kit and Tool Auxiliary Imported
equipment for
running the
machine
21. (Gloss and Haze Meter Haze and gloss Imported
measurement

SALES AND MARKETING

Our Company has a competent marketing team that coordinates our sales and marketing activities to
promote our brand and the services we offer. We undertake various marketing activities for the awareness
of our brands and services. Our marketing initiatives include outlet displays, banners & hoardings like
advertisements on flex boards etc. We also participate in various workshops and conferences. Our
marketingteam focuses on developing and maintaining customer relationship, procuring repeat orders and
ensuring timely delivery of our services. We believe that our marketing efforts will enhance the value and
trust in minds of our customers and will help in our growth.

COMPETITION

140




The Testing Inspection and Certification (TIC) market is highly competitive including few organised and
unorganised players in market. The key areas of competition in this industry are service range, quality,
price, delivery, general customer experience, time to market. The prominent global players operating in the
Testing,Inspection and Certification markets are SGS Group (Switzerland), Bureau Veritas (France), Intertek
(UK), TUVNord (Germany), DNV (Australia) amongst others. Additionally, we face competition from number
of regionaland unorganized TIC service providers. To counter competition, we are proposing expansion of
our business activity so as to achieve diverse service portfolio, economies of scale and cost
competitiveness.

COLLABORATIONS

Partner Geography Business Segment Status
Domestic MSME/UPMA Bhubaneswar Pharmaceuticals Operational

MAIJOR CUSTOMERS AND SUPPLIERS
The following is the breakup of top five and top ten customers and suppliers of our Company for the
period ended on March 31, 2023 based on Restated Standalone Financial Statements are as below:

(Rs in Lakhs)

Particulars Customers Suppliers
Amount Percentage Amount Percentage
Top 5 361.71 25.24% 109.73 28.30%
Top 10 542.99 38.22% 158.73 41%
HUMAN RESOURCES

We believe that our employees are key contributors to our business success. We focus on attracting and
retaining the best talent. Our Company considers factors such as specific skill-sets, interests and
background,while recruiting the employees that would be an asset for our business. As on the date of this
draft prospectus, we have a total of 157 employees. The table below shows the functional breakdown of
our employees:

Department No. of Employees
Finance Department 4
Human Resource Department 1
Sales & Marketing Department 15
Purchase & Procurement Department 1
Legal and Compliance Department 1
Quality Department 31
Production Department 54
Canteen 1
Admin & Housekeeping 10
Security 2
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IT 1
Physical Labs 3
Testing & Labs 33
Total 157

We offer training to our staff on an ongoing basis, which encompasses training on knowledge, skills and

attitude. This approach ensures the deployment of competent staff to deliver quality service to our

customers to earn their trust.
The training of employees is based on a phased training program. At the initial level, we provide training on
knowledge and skills for new joiners, while the experienced staff is trained on the protocols followed
within our operational sites to ensure standards of our Company are maintained. The second level was

designed forcontinuous education that is done departmental wise to ensure there is a retention and recall
of the learning while refreshing the employees with the latest updated practices. The third level involves
the cross departmental training and upskilling of the existing staff to prepare them for greater
responsibilities. Managerial and leadership trainings are also conducted to boost the development of the
managerial competencies while building a leadership pipeline for our Company.

OUR PROPERTIES

Sr. No. Date Name of the License/ Location of the Area Period Purpose
Seller/ Leased/ Property
Licensor/ Owned/
Lessor/ Franchise
Vendor/ e
Franchisee
1. April Alok Kumar Rent 73, National Park, 209 11 Registered
28, Agarwal Lajpat Nagar IV, Sq month Office
2023 New Delhi 11024 Mtrs s
2. Janua Shankar K. License Plot No — Gat No 5243 | 5years Industrial
ry 5, Yelwande 17/3, Plot 2 Sq Shed and
2022 situated at Village Mtrs Office
Nighoje, Near VW Space
dispatch gate,
Taluka Khed, Dist-
Pune - 410501
3. April M/s SKM Lease Industrial Property | 1800 | 5 years Industrial
21, Realcon no C-40, Sector 57, Sq Purpose
2022 Private Noida, Distt. Mtrs
Limited Gautam Budh
Nagar (U.P)
4, Octob M/s. Utkal Manage D-2/18 745 | 9years Testing
er 09, | Pharmaceutic ment as Mancheswar Sq Laboratory
2021 als Service Industrial Estate, Mtrs
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Manufacture Provider Bhubaneswar-
rs Association 751010, Orissa
5. Augus M/s Pratik License Plot No. PAP-E-3/1, | 1194 | 5years Industrial
t4, Industries Chakan Industrial .98 Unit
2023 Area Phase lll, Sq
MIDC, Village Mtrs
Kuruli, Taluka
Khed, District
Pune, Maharashtra
INSURANCE POLICIES
We have taken insurance policies covering the following:
Sr. | Policy Type Insurance Policy Items Premium Sum Insured | ExpiryDate
No Company Number insured |(Amount in | in (Amount
Name Rs.) in Rs.)
1. [Individual Care Health 62744089 78 7,301 2,34,00,000 |[22.02.2024
Policy Insurance
2. [Main Care Health 62744067 287 14,92,700 2,34,00,000 |[22.02.2024
FloaterPolicy [Insurance
INTELLECTUAL PROPERTY

The Company has following Intellectual Property Rights in the nature of trademark in the name of Qualitek
Labs. For further details of our trademarks, please refer the chapter titled “Government and Other
StatutoryApprovals” beginning on page 272 of this Draft Prospectus.

Quoolite

Delivering Business Confidence

eata k

cbs

S No. Trademark Class | Application Status Applicable Laws
No.
1. 42 5608751 Objected |Trade Marks Act,1999
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KEY INDUSTRY REGULATIONS AND POLICIES

The following description is a summary of the relevant regulations and policies as prescribed by the

Government of India and other regulatory bodies that are applicable to our business. The information

detailed in this chapter has been obtained from various legislations, including rules and regulations

promulgated by the regulatory bodies that are available in the public domain. The regulations and policies

set out below may not be exhaustive and are only intended to provide general information to the investors

and are neither designed nor intended to be a substitute for professional legal advice. The Company may be

required to obtain licenses and approvals depending upon the prevailing laws and regulations as applicable.

For details of such approvals, please see the section titled “Government and other Approvals” on page
272 of this Draft Prospectus.

STATUTORY AND COMMERCIAL LAWS

1.

The Companies Act, 2013 & Companies Act, 1956

The Companies Act, 2013, has replaced the Companies Act, 1956 in a phased manner. The
Companies Act, 2013 received the assent of President of India on 29" August 2013. At present,
almost all the provisions of this law have been made effective except few to which extend the
Companies Act, 1956 is still applicable. The Ministry of Corporate Affairs has also issued rules
complementary to the Companies Act, 2013 establishing the procedure to be followed by
companies in order to comply with the substantive provisionsof the Companies Act, 2013. The
Companies Act primarily regulates the formation, financing, functioning and winding up of
companies. The Companies Act, 2013 prescribes regulatory mechanism regarding all relevant aspects
including organizational, financial and managerial aspects of companies.

Indian Contract Act, 1872

The Indian Contract Act, 1872 (“Contract Act”) codifies the way in which a contract in entered,
executed and implemented and implications of breach of a contract. The Contract Act consists of
limiting factors subject to which contract may be entered into, executed and breach enforced, as
amended from time to time. It determines the circumstances in which promise made by the parties
to a contract shall be legally binding on them. Each contract creates some right and duties upon the
contracting parties. The Contract Act deals with the enforcement of these rights and duties upon the
parties. The Contract Act also lays down provisions of indemnity, guarantee, bailment and agency.
Provisions relating to sale of goods and partnership which were originally in the Act are now subject
matter of separate enactments viz., the Sale of Goods Act, 1930 and the Indian Partnership Act 1932.
The objective of the Contract Act is to ensure that the rights and obligations arising out of a contract
are honoured and that legal remedies are made available to those who are affected.

Competition Act, 2002

The Competition Act, 2002 (“Competition Act”) prohibits anti-competitive agreements, abuse of
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dominant positions by enterprises and regulates “combinations” in India. The Competition Act also
established the Competition Commission of India (“CCI”) as the authority under the Competition Act.
The provisions of the Competition Act relating to combinations were notified recently on 4th March,
2011 and came into effect on 1st June, 2011. Combinations which are likely to cause an
appreciable adverse effect on competition in a relevant market in India are void under the
Competition Act. A combination is defined under Section 5 of the Competition Act as an acquisition,
merger or amalgamation of enterprise(s) that meets certain asset or turnover thresholds. There are
also different thresholds for those categorized as individuals and group. The CCl may enquire into all
combinations, even if taking place outside India, or between parties outside India, if such
combination is likely to have an appreciable adverse effect on competition in India. Effective from
1st June, 2011, all combinations have to be notified to the CCl within thirty (30) days of the
execution of any agreement or other document for any acquisition of assets, shares, voting rights or
control of an enterprise under Section 5(a) and Section 5(b) of the Competition Act (including any
binding document conveying an agreement or decision to acquire control, shares, voting rights or
assets of an enterprise); or the Board of Directors of a company (or an equivalent authority in case of
other entities) approving a proposal for a merger or amalgamation under Section 5(c) of the
Competition Act. The obligation to notify a combination to the CCI falls upon the acquirer in case
of an acquisition, and on all parties to the combination jointly incase of a merger or amalgamation.

LAWS RELATING TO LABOUR AND EMPLOYMENT

1. Employees State Insurance Act, 1948

Employees State Insurance Act, 1948 (“ESI Act”) as amended, provides for certain benefits to
employees in case of sickness, maternity and employment injury. All employees in establishments
covered by the ESI Act are required to be insured, with an obligation imposed on the employer to
make certain contributions in relation thereto. In addition, the employer is also required to register
itself under the ESI Act and maintain prescribed records and registers.

2. Employees Provident Fund and Miscellaneous Provisions Act, 1952 and the schemes formulated
there under

This Employees Provident Fund and Miscellaneous Provisions Act, 1952 (“EPF Act”) provides for the
institution of provident funds, family pension funds and deposit linked insurance fund for the
employees in the factories and other establishments. Accordingly, the following schemes are
formulated for the benefit of such employees:

a. The Employees Provident Fund Scheme, 1952: As per this scheme, a provident fund is
constituted and both the employees and employer contribute to the fund at the rate of 12%
(or 10% in certain cases) of the basic wages, dearness allowance and retaining allowance, if
any, payable to employees per month.

b. The Employees’ Pension Scheme, 1995: Employees’ Pension Scheme is a pension scheme for
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survivors, old aged and disabled persons. This scheme derives its financial resource by partial
diversion from the provident fund contribution, the rate being 8.33%. Thus, a part of
contribution representing 8.33% of the employee’s pay shall be remitted by the employer to
the employees’ pension fund within fifteen (15) days of the close of every month by a separate
bank draft or cheque on account of the employees’ pension fund contribution in such manner
as may be specified in this behalf by the appropriate authority constituted under the EPF Act.

C. The Employees Deposit Linked Insurance Scheme, 1976: As per this scheme, the contribution
bythe employer shall be remitted by him together with administrative charges at such rate as
the Central Government may fix from time to time under Section 6C (4) of the EPF Act, to the
insurance fund within fifteen (15) days of the close of every month by a separate bank draft or
cheque or by remittance in cash in such manner as may be specified in this behalf by the
appropriate authority constituted under the EPF Act.

The Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013
(“SHWW Act”)

The SHWW Act provides for the protection of women at work place and prevention of sexual
harassment at work place. The SHWW Act also provides for a redressal mechanism to manage
complaints in this regard. Sexual harassment includes one or more of the following acts or behaviour
namely, physical contact and advances or a demand or request for sexual favours or making sexually
coloured remarks, showing pornography or any other unwelcome physical, verbal or non-verbal
conduct of sexual nature. The SHWW Act makes it mandatory for every employer of a workplace to
constitute an Internal Complaints Committee which shall always be presided upon by a woman. It
also provides for the manner and time period within which a complaint shall be made to the Internal
Complaints Committee i.e., a written complaint is to be made within a period of three (3) months
from the date of the last incident. If the establishment has lessthan ten (10) employees, then the
complaints from employees of such establishments as also complaints made against the employer
himself shall be received by the Local Complaints Committee. The penalty for non-compliance with
any provision of the SHWW Act shall be punishable with a fine extending to Rs.50,000/-(Rupees Fifty
Thousand Only).

In order to rationalize and reform all labour laws in India, the Indian Government has notified four
labour codes which are yet to come into force as on the date of this Draft Prospectus, which are as
follows:

a) The Code on Social Security, 2020*

The Code on Social Security, 2020 has been passed by both the houses of parliament and has
received the assent of the President on September 28, 2020. However, the Code on Social Security
will be in force from such date the Central Government by notification may appoint and is yet to be
notified. The said Code will subsume various social security, retirement and employee benefit laws
like ESI Act, EPF Act, Maternity Benefit Act, Payment of Gratuity Act, etc.
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b) The Code on Wages, 2019*

d)

The Ministry of Law and Justice, Government of India has enacted the Code on Wages, 2019
(“Wage Code”) on August 8, 2019, which seeks to amend and consolidate the laws relating to
wages and bonus and matters connected therewith or incidental thereto. The Wage Code will be in
force from such date the Central Government by notification may appoint and is yet to be
notified. The Wage Code subsumes the provisions of the Payment of Wages Act, 1936, the
Minimum Wages Act, 1948, the Payment of Bonus Act, 1965 and the Equal Remuneration Act,
1976.

Industrial Relations Code, 2020*

The Industrial Relations Code, 2020 received the assent of the President of India on September 28,
2020 and it proposes to subsume three existing legislations, namely, the Industrial Disputes Act,
1947, the Trade Unions Act, 1926 and the Industrial Employment (Standing Orders) Act, 1946. The
provisions of this code will be brought into force on a date to be notified by the appropriate
government.

Occupational Safety, Health and Working Conditions Code, 2020*

The Ministry of Law and Justice, Government of India has published the Occupational Safety,
Health and Working Conditions Code, 2020 (“OSH Code”) on 29th September, 2020 and the same
will be in force from such date the Central Government by notification may appoint. However, the
same has not been notified yet, The OSH Code aims to consolidate and amend the laws regulating
the occupational safety, health and working conditions of the persons employed in an
establishment and for matters connected therewith or incidental thereto. The OSH Code has
subsumed several key pieces of legislation on the working conditionsof labour and consolidated it
into one comprehensive act, including, inter alia, the Contract Labour (Regulation and Abolition)
Act, 1970, the Factories Act, 1948, etc.

*These codes shall become effective on the day that the Government shall notify for this purpose.

The Shops and Establishment Laws

Under the provisions of local Shops and Establishments laws applicable in various states,
establishments are required to be registered. Such laws regulate the working and employment
conditions of the workers employed in shops and establishments including commercial
establishments and provide for fixation of working hours, rest intervals, overtime, holidays, leave,

termination of service, maintenance of shops and establishments and other rights and obligations of
the employers and employees.
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ENVIRONMENTAL LAWS

1.

Water (Prevention and Control of Pollution) Act, 1974 (the “Water Act”)

The Water Act prohibits the use of any stream or well for the disposal of polluting matter, in
violation of the standards set down by the State Pollution Control Board (“State PCB”). The Water
Act also provides that the consent of the State PCB must be obtained prior to opening of any new
outlets or discharges, which arelikely to discharge sewage or effluent. The Water Act prescribes
specific amounts of fine and terms of imprisonment for various contraventions.

Air (Prevention and Control of Pollution) Act, 1981 (the “Air Act”)

The Air Act requires that any individual, industry or institution responsible for emitting smoke or
gases byway of use of fuel or chemical reactions must apply in a prescribed form and obtain
consent from the State PCB prior to commencing any activity. The consent may contain conditions
relating to specifications of pollution control equipment to be installed. Within a period of four
months after the receipt of the application for consent the State PCB shall, by order in writing and
for reasons to be recorded in the order, grant the consent applied for subject to such conditions and
for such period as may be specified in the order, or refuse consent. The Air Act prescribes penalties
for contravention in terms of fine, imprisonment or both.

TAX LAWS

1.

The Income Tax Act, 1961

The Income Tax Act, 1961 (“Tax Act”) deals with taxation of individuals, corporate, partnership firms
and others. As per the provisions of the Tax Act, the rates at which they are required to pay tax is
calculated on the income declared by them or assessed by the authorities, after availing the
deductions and concessions accorded under the Act. The maintenance of books of accounts and
relevant supporting documents and registers are mandatory under the Tax Act. Filing of returns of
income is compulsory for all assesses. The maintenance of books of accounts and relevant
supporting documents and registers are mandatory under the Tax Act.

The Central Goods and Services Tax Act, 2017 (the "GST Act")

The GST Act levies indirect tax throughout India to replace many taxes levied by the Central and
State Governments. The GST Act was applicable from July 1, 2017 and combined the Central Excise
Duty, Commercial Tax, Value Added Tax (VAT), Food Tax, Central Sales Tax (CST), Introit, Octroi,
Entertainment Tax, Entry Tax, Purchase Tax, Luxury Tax, Advertisement Tax, Service Tax, Customs
Duty, Surcharges. GST is levied on all transactions such as sale, transfer, purchase, barter, lease, or
import of goods and/or services. India has adopted a dual GST model, meaning that taxation is
administered by both the Union and State Governments. Transactions made within a single state is
levied with Central GST (CGST) by the Central Government and State GST (SGST) by the government
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of that state. For inter-state transactions and imported goods or services, an Integrated GST (IGST) is
levied by the Central Government. GST is a consumption-based tax; therefore, taxes are paid to the
state where the goods or services are consumedand not the state in which they were produced.

Professional Tax

The professional tax slabs in India are applicable to those citizens of India who are either involved in
any profession or trade. The State Government of each State is empowered with the responsibility of
structuring as well as formulating the respective professional tax criteria and is also required to
collect funds through professional tax. The professional taxes are charged on the incomes of
individuals, profits of business orgains in vocations.

INTELLECTUAL PROPERTY LAWS

The Trade Marks Act, 1999

The Trade Marks Act, 1999 provides for the application and registration of trademarks in India. The
purpose of the Trade Marks Act is to grant exclusive rights to marks such as a brand, label and
heading and to obtain relief in case of infringement of such marks. Application for the registration of
trademarks has to be made to Controller-General of Patents, Designs and Trade Marks who is the
Registrar of Trademarks for the purposes of the Trade Marks Act. The Trade Marks Act prohibits any
registration of deceptively similar trademarks or chemical compound among others. It also provides
for penalties in form of imprisonment or fine or both for infringement, falsifying and falsely applying
trademarks and using them to cause confusion among the public.

FOREIGN INVESTMENT REGULATIONS

1.

The Foreign Trade (Development & Regulation) Act, 1992

The Foreign Trade (Development & Regulation) Act, 1992, provides for the development and
regulation of foreign trade by facilitating imports into and augmenting exports from India and for
matters connected therewith or incidental thereto.

OTHER APPLICABLE LAWS

1.

Micro, Small and Medium Enterprises Development Act, 2006

The Micro, Small and Medium Enterprises Development Act, 2006 was enacted in order to promote
and enhance the competitiveness of Micro, Small and Medium Enterprise (“MSME”). As per the
notification no. F. No. 2/1(5)/2019-P&G/Policy (Pt.-IV) dated June 01, 2020, the Central Government
notified the following criteria for classification of MSME with effect from July 01, 2020: as a micro
enterprise, where the investment in plant and machinery or equipment does not exceed one crore
rupees and turnover does not exceed five crore rupees; a small enterprise, where the investment in
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plant and machinery or equipment does not exceed ten crore rupees and turnover does not exceed
fifty crore rupees; and a medium enterprise, where the investment in plant and machinery or
equipment does not exceed fifty crore rupees and turnover does not exceed two hundred and fifty
crore rupees.

Municipality Laws

Pursuant to the Constitution (Seventy-Fourth Amendment) Act, 1992, the respective state
legislatures inIndia have power to endow the municipalities with power to implement schemes and
perform functions in relation to matters listed in the Twelfth Schedule to the Constitution of India.
The respective States of India have enacted laws empowering the municipalities or municipal
corporations to issue trade license for operating business and implementation of regulations relating
to such license along with prescribing penalties for non-compliance.

Delhi Fire Service Act, 2007 (“Fire Act”) and The Delhi Fire Service Rules, 2010 ("Fire Rules”)

The Delhi Fire Service Act, 2007 aim to ensure fire safety and prevention measures in certain
buildings and premises in the National Capital Territory of Delhi. The Fire Act provides for the
maintenance of a fire service and establishes provisions for fire prevention and fire safety. It
mandates the maintenance of a fire service and specifies provisions for fire prevention and safety
measures in various types of buildings and occupancies. The Fire Rules mandate the owner or
occupier of the building or premises to obtain fire safety certificate for compliance of minimum
standards for fire prevention and fire safety of buildings or premises.
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HISTORY AND CERTAIN CORPORATE MATTERS

Brief history of Our Company

Our Company was incorporated as Qualitek Labs Private Limited, a private limited company, at Delhi under
the Companies Act, 2013 on May 17, 2018 and was granted the certificate of incorporation by the RoC.
Subsequently, our Company was converted into a public limited company under the Companies Act, 2013,
pursuant to the approval accorded by our Shareholders at their extra-ordinary general meeting held on
March 17, 2023. Consequently, the name of our Company was changed to “Qualitek Labs Limited” and a
fresh certificate of incorporation consequent upon conversion from a private limited company to a public
limited company was issued to our Company by the RoC on April 26, 2023 and our Corporate Identification
Number (CIN) is U74999DL2018PLC334105. The Registered Office of our Company is situated at 73
National Park, Lajpat Nagar IV, New Delhi, South Delhi, Delhi 110024 India.

Changes in the Registered Office

Except as disclosed below, there has been no change in the Registered Office of our Company since the
date of incorporation:

Effective date of Details of change of Registered Office Reasons for change in
change of Registered Office
Registered Office
December 26, [The Registered Office of our Company was changed [For administrative
2022 from 166, SFS Apartments, Hauz Khas, New Delhi, [purpose
South Delhi, Delhi 110016 to 73, National Park, Lajpat
Nagar, New Delhi, South Delhi, Delhi-DL 110024

Main objects of Our Company

The main objects contained in our Memorandum of Association are as follows:

1. To carry on the business of testing, analyzing, inspection of various products such as all type of
automotive products, electrical & electronics, food products in raw form, processed, semi processed
& ingredients, pharmaceuticals products, environmental products, apparels, footwear, textiles,
hosiery, handbags, gadgets, furniture, beauty products, cosmetics, toys, soft toys, bicycles and other
related items and to conduct studies on quality control, technical, managerial, environmental
consultancy services including consulting services on running and setting up of laboratory quality
control systems, on occupational hazard and safety, run training programs and courses in various
laboratory techniques.

2. To establish, maintain and run commercial laboratories, experimental stations and workshop for
testing analyzing of materials such as metals, minerals, refractory, plastics, oil, water, waste water,
sewage, soils, agricultural products, fertilizers, marine products, pharmaceuticals products and to
carry out chemical tests and quality control checks, quality inspection services, consultancy services,
technical support services and allied services & consumer products.

3. To provide safety certifications for products and to carry out social audit and factory audit services,
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to undertake and carry out research and investigations to process, improve and invest new and
better techniques and methods of manufacturing products, improving patents or copyrights, which
the company may acquire or deal with research investigations, experiments, tests that may assist
anyof the aforesaid business of the company.

4. To carry on the business of testing in health & beauty products, cosmetics, ayurveda, homeopathy,
naturopathy, all types of hard goods including packaging materials, building materials, handicraft
products etc.

5. To purchase & sale of lab consumable, chemicals, printing & stationary & all other relevant items
andto provide IT support services, outsourcing, staffing & recruitment services.

Amendments to the Memorandum of Association

Set out below are the amendments to our Memorandum of Association since incorporation:

Date of Shareholders’ Details of modifications
Resolution /Effectivedate

October 15, 2021 The authorized share capital of X 1,00,000/- (X One Lakh only) consisting
0f10,000 Equity shares of X 10/- each was increased to X 50,00,000/-
(X Fifty Lakhs Only) consisting of 5,00,000 Equity shares of X 10/- each.

November 21, 2022 The authorized share capital of X 50,00,000/- (X Fifty Lakhs Only)
consisting of X 10/- each was increased to X 10,00,00,000/- (X Ten
Crores Only) consisting of 1,00,00,000 Equity shares of X 10/- each.

March 17, 2023 The change in the name of our Company from “Qualitek Labs Private
Limited” to “Qualitek Labs Limited”, pursuant to conversion of company
from private limited to public limited.

Major events and milestones of Our Company

Calendar Year Event

2018 (1) Company started green field project in Bhubaneshwar, East India through public-
private partnership by signing contract with UPMA under MSME- Cluster
development programme- Odisha to run business in Odisha for 27 Years

(2) Company started testing laboratory in Pune with major focus on testing for
automotive industry.

2022 Increase in turnover from Rs. 83,01,470/- in FY 2018-2019 to Rs. 12,71,96,555/- till
Q3 of FY 2022-2023
2018-2023 The Company has participated in various inter laboratory comparison program

and proficiency testing programs

2023 First company to receive JSS 55555 accreditation in testing of defence equipments
for Government of India

Awards, accreditations and recognitions received by our Company:

Year Details
2019 Accreditation through test correlation with Ford Motor Company Laboratories
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2020 Recognition of supplier competence vide letter reference DEATC I/2020/NC/004 by
Renault Nissan Technology & Business Centre India

2021 Certificate for recognition of Qualitek Labs as a certified laboratory service provider
of Volkswagen in accordance with admission to implementation of Volkswagen test
regulations

2022-24 Accredited by NABL for ISO / IEC 17025: 2017 in recognition of general requirement

for the Competence of Testing & Calibration Laboratories for its facility at Plot No.
PAP-E-3/1, Chakan Industrial Area Phase lll, MIDC, Village Kuruli, Taluka Khed,
District Pune, Maharashtra.

2021-23 Accredited by NABL for ISO/ IEC 17025:2017 in recognition of general requirement

for the Competence of Testing & Calibration Laboratories for its facility at D-2/18
Mancheswar Industrial Estate, Bhubaneswar- 751010, Orissa.

2022-23 ISO 9001: 2015 in recognition of organization’s Quality Management System

2022-23 ISO 14001: 2015 in recognition of organization’s Environment Management
System.

2022-23 ISO 45001: 2018 in recognition of organization’s Health and Safety Management
System

Time and cost over-runs

There have been no time and cost over-runs in respect of our business operations.
Defaults or re-scheduling, restructuring of borrowings with financial institutions/banks

There have been no defaults or re-scheduling/ re-structuring in relation to borrowings availed by our
Company from any financial institutions or banks as on the date of this Draft Prospectus.

Significant financial or strategic partners

As of the date of this Draft Prospectus, our Company does not have any significant financial or strategic
partners. Apart from the various arrangements with bankers and financial institutions which our Company
undertakes in the ordinary course of business, our Company does not have any other financial partners.

Launch of key products or services, entry into new geographies or exit from existing markets

For details of key products or services launched by our Company, capacity/ facility creation, location of our
plants and entry into new geographies or exit from existing markets, see “Our Business” on page 132.

Details regarding material acquisitions or divestments of business/ undertakings, mergers,
amalgamationsor any revaluation of assets, in the last ten years

The Company has not acquired or divested any business or undertaking and has not undertaken any
merger, amalgamation or revaluation of assets in last ten years.

Holding Company
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As of the date of this Draft Prospectus, our Company has one holding company, i.e. TIC Services Private
Limited.

Corporate Information

TIC Services Private Limited is a Private Limited company, registered under Companies Act, 2013. It is
registered with Registrar of Companies, Delhi on December 30, 2015. Its corporate identification number is
U93000DL2015PTC289025.

Registered Office

The Registered Office is situated at 166, DDA SFS Flats, Hauz Khas, New Delhi, Delhi 110016, India

Main Objects of TIC Services Private Limited

Main objects of TIC Services Private Limited are as follows:

1.

5.
6.

To establish, maintain and run commercial laboratories, experimental stations and workshop for
testing analyzing of materials such as metals, minerals, refractory, plastics, oil, water, waste water,
sewage, soils, agricultural products, fertilizers, marine products, pharmaceuticals products and to
carry out chemical tests and quality control checks, quality inspection services, consultancy services,
technical support services and allied services & consumer products.

To carry on the business of testing, analyzing, inspection of various products such as all type of food
products in raw form, processed, semi processed & ingredients, pharmaceuticals products,
environmental products, electrical & electronics, automotive products, apparels, footwear, textiles,
hosiery, handbags, gadgets, furniture, beauty products, cosmetics, toys, soft toys, bicycles and other
related items and to conduct studies on quality control, technical, managerial, environmental
consultancy services including consulting services on running and setting up of laboratory quality
control systems, on occupational hazard and safety, run training programs and courses in various
laboratory techniques.

To provide safety certifications for products and to carry out social audit and factory audit services,
to undertake and carry out research and investigations to process, improve and invest new and
better techniques and methods of manufacturing products, improving patents or copyrights, which
the company may acquire or deal with research investigations, experiments, tests that may assist any
of the aforesaid business of the company.

To carry on the business of testing in health & beauty products, cosmetics, ayurveda, homeopathy,
naturopathy, all types of hard goods including packaging materials, building materials, handicraft
products etc.

To purchase & sale of lab consumable, chemicals, printing & stationary & all other relevant items
Provide IT support services, outsourcing, staffing & recruitment services.

Capital Structure and shareholding

The authorized share capital of TIC Services Private Limited is X 75,00,000 consisting of 7,50,000 equity
shares of X 10/- each. It’s issued, subscribed and the paid — up equity share capital is X 47,06,000
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consisting of 4,70,600 equity shares of X 10/- each. The shareholding pattern of TIC Services Private Limited
as on the date of this Draft Prospectus is as mentioned below:

Sr No. Name of Shareholder No. of equity shares Percentage
1. Anju Agarwal 75,000 15.95%
2. Alok Kumar Agarwal 1,45,600 30.94%
3. Antaryami Nayak 1,50,000 31.84%
4, Bikash More 50,000 10.62%
5. Kamal Grover 50,000 10.62%

Total 4,70,600 100%

Our Subsidiaries
As of the date of this Draft Prospectus, our Company has no subsidiary company.

Joint Venture
As of the date of this Draft Prospectus, our Company does not have any joint venture.

Shareholders’ agreements and other agreements

Key terms of shareholders’ agreements
There are no subsisting shareholder’s agreements among our Shareholders in relation to our Company, to
which our Company is a party or otherwise has notice of the same as on the date of the Draft Prospectus.

Agreements with Key Managerial Personnel, Director, Promoters or any other employee

There are no agreements entered into by our Key Managerial Personnel or Director or Promoters or any
other employee of our Company, either by themselves or on behalf of any other person, with any
shareholder or any other third party with regard to compensation or profit sharing in connection with
dealings in the securities of our Company.

Guarantees given by Promoters offering its shares in the Offer for Sale
As of the date of this Draft Prospectus, offer for sale is not applicable.

Other agreements

Our Company has not entered into any other subsisting material agreement, including with strategic
partners or financial partners, other than in the ordinary course of business except as mentioned under
chapter titled “Material Contracts and Documents for Inspection” on page 366.
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OUR MANAGEMENT

As per the Articles of Association of our Company, we are required to have not less than 3 (three)
Directors and not more than 15 (fifteen) Directors on the Board, subject to the applicable provisions of the
Companies Act, 2013. As on date of filing this Draft Prospectus, we have 6 (Six) Directors on our Board
including 1 Managing Director, 1 Whole-Time Director, 1 Non- Executive Director and 3 Independent
Directors.

Sets forth below are the details regarding our Board as on the date of this Draft Prospectus:

Name, Age, Designation/Occupation,

S/o. Kishan Chand Grover Designation:
Whole Time Director Date of Birth:
August 19, 1979 Address: House no.
472, 1% Floor,Sector 2, Panchkula,
Sector 8,Panchkula, Haryana - 134109
DIN: 07429267

Occupation: Business

Term: For a period of 5 years, with
effect from May 02, 2023, not subjectto
retirement by rotation.

Period of Directorship: He wasoriginally
appointed as an Additional Director on
May 18, 2018. Further,

on September 27, 2019 he was
appointed as a Director of the

Address,Din No., Term, Occupation & Age (Years) Other Directorships
Nationality
Alok Kumar Agarwal S/o. Bhagatram 54 Companies
Agarwal e ASC Consulting Pvt Ltd
Designation: Non- Executive Director e Kayval Vision Fund Pvt Ltd
Date of Birth: January 5, 1969 Address: e SKM Realcon Pvt Ltd
166 SFS Apartment, HauzKhas S.O., e BSP Freedo Pvt Ltd
South West Delhi, Delhi -110016 e Interstellar Testing Centre
DIN: 02713687 Pvt Ltd
Occupation: Business
Term: For a period of 5 years, with Foreign Companies:
effect from May 02, 2023, subject to e ASC Consulting PTE.
retirement by rotation. LTD.(Singapore)
Period of Directorship: Director since
incorporation LLP
Nationality: Indian e Efreakz Technologies LLP
e ASC Insolvency Services LLP
e ASCBSRandCompany LLP
Kamal Grover 44 Companies

» Interstellar Testing
CentrePrivate Limited
» TIC Services Private Limited

Foreign Companies:
Nil

LLP
Nil
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Company and thereafter re- designated
as a Whole Time Director as on May 02,
2023.

Nationality: Indian

Antaryami Nayak 52 Companies

S/o. Anadi Charan Nayak Designation: e Interstellar  Testing
Managing DirectorDate of Birth: January CentrePrivate Limited
28,1971 e TIC Services Private Limited
Address: C-249, near APJ School, Sheikh o ASC Outsourcing Private
Sarai, Phase-I, New Delhi, South Delhi, Limited

Delhi 110017 o Segrow Services Private
DIN: 07232463 Limited

Occupation: Business e BSP Freedo Private Limited
Term: For a period of 5 years, with

effect from May 02, 2023, not subjectto Foreign Companies:
retirement by rotation Nil

Period of Directorship: He wasoriginally

appointed as a Director on June 1, 2018 LLP

and resigned on February 22, Nil

2019.Further on January9, 2023 he was

reappointed as an Additional Director of

the Company and thereafter re-

designated as a Managing Director as on

May 02, 2023

Nationality: Indian

Sulabh Jain 29 Companies

S/o. Ravindra Kumar Jain Designation: e Credent Global Finance
Independent DirectorDate of Birth: May Limited

10,1994

Address: F-225 U/G/F, Main Mangal Foreign Companies:
Bazar, Laxmi Nagar, East Delhi, Delhi- Nil

110092

DIN: 07739598 LLP

Occupation: Professional Juris Advisors LLP

Term: For a period of 5 years, with

effect from May 02, 2023 to May 01,

2028, subject to not liable to retire by

rotation

Period of Directorship: Director since

May 02, 2023

Nationality: Indian

Shubhangi Agarwal D/o. Rajeev Kumar 33 Companies

Garg e Synokem

Designation: Independent Director

PharmaceuticalsLimited
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Date of Birth: June 23, 1990

Address: B 3/22 Third Floor, Rana
Pratap Bagh, VTC: Rana Pratap Bagh, PO:
Malka Ganj, District: North Delhi, State:
Delhi, PIN Code: 110007

DIN: 08135535

Occupation: Professional

e Credent Global Finance
Limited

e Shigan Quantum
TechnologiesLimited

e Algoquant Fintech Limited

Foreign Companies:

Term: For a period of 5 years, with Nil
effect from May 02, 2023 to May 01,
2028, subject to not liable to retire by LLP

rotation
Period of Directorship: Director since
May 02, 2023

Nationality: Indian

Shehad Veda LLP

Manish Wahi S/o. Umesh Wahi
Designation: Independent Director Date
of Birth: September 15, 1993 Address:
Plot No. 898, FF-4, Nitikhand 1,
Indirapuram, near OrangeCounty, Shipra
Sun City, Ghaziabad,Uttar Pradesh, 201

30

Companies

e Share |India Fincap
PrivateLimited

Foreign Companies:

014 Nil
DIN: 09785936

Occupation: Professional LLP
Term: For a period of 5 years, with Nil

effect from May 02, 2023 to May 01,
2028, subject to not liable to retire by
rotation

Period of Directorship: Director since
May 02, 2023

Nationality: Indian

Brief Profile of the Directors of our Company
Mr. Alok Kumar Agarwal

Chartered Accountant, Insolvency Professional

Mr. Alok Kumar Agarwal is a successful entrepreneur with over 27 years of experience. He is involved into
business related advisory services. After more than 20 years of successful venture in finance, consulting,
advisory and taxation field, Mr. Agarwal ventured in testing, inspection and certification (TIC) business by
establishing TIC Services Private Limited. Subsequently he established our Company for testing, inspection
and certification business in the year 2018. Both ITC and Qualitek have demonstrated a growth and Mr.
Agarwal is responsible for strategic investment, management of funds, expansion, getting new businesses
and setting up appropriate control mechanism in the business.

Mr. Kamal Grover
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Mechanical Engineer, Post graduate diploma in marketing management

Mr. Kamal Grover has an extensive experience of more than 20 years. He was a Sr. Manager - Business
Development(Marketing) at Bureau Veritas Consumer Product Services (I) Pvt. Ltd. Mr. Grover is currently
responsible for entire Sales of TIC Service Group of Companies including Interstellar Testing Centre Private
Limited and our Company. He has successfully managed to empanel various marquee clients.

Mr. Antaryami Nayak:

Cost Accountant

Mr Antaryami Nayak has a vast experience in the corporate world particularly in testing, inspection and
certification Sector. He has worked with Companies like Avery Dennison (India) Pvt. Ltd. and Bureau
Veritas Consumer Product Services (l) Pvt. Ltd which is a testing, inspection and certification player in the
world. He was the Regional Financial Director for South Asia & South East Asia of Bureau Veritas, the
French Multinational. He holds a strong background in financial performance, business strategy,
expansion, M&A aiming to multiply shareholder’s value and proving to be a magnum opus in delivering
revenue growth. He is currently Director of TIC Services Private Limited and is responsible for Interstellar
Testing Centre Private Limited and our Company. He deals with various regulatory and government bodies
and ensures that the various standards and norms set up by regulatory bodies are duly taken care.

Sulabh Jain

Company Secretary

Sulabh Jain is a Commerce graduate and an associate member of the Institute of Company Secretaries of
India and has a prolonged practical experience of various regulatory compliances of the Companies Act,
RERA, firms, LLP, OPC, Societies etc. He has experience in secretarial audit, approvals of the Ministry of
Corporate Affairs, compounding of offences under the provisions of the Companies Act, 2013, corporate
governance auditors, FEMA compliances, RERA compliances and management consultants. He has now 7
years of experience as company secretary.

Shubhangi Agarwal

Company Secretary

Shubhangi Agarwal is a Commerce graduate and an associate member of the Institute of Company
Secretaries of India and is a consultant and advisor in Corporate Laws with more than 7 years of work
experience. She is the founder of M/s Shubhangi Agarwal & associates established in the year 2017, to
provide research driven legal consulting services to the clients. She has experience in dealing with various
regulatory authorities such as Registrar of Companies, regional director, National Company Law Tribunal,
Ministry of Corporate Affairs, Reserve bank of India, official liquidator and other judicial authorities.

Manish Wahi

Chartered Accountant

Manish Wahi has more than 4 years of experience as a consultant and advisor in laws relating to direct tax,
indirect tax and statutory audit. He deals in practise areas including risk management, taxation and legal
compliance monitoring system. He is the founder of M/s Manish Wahi & Associates, established in 2018,
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to provide research taxation consulting. He has experience in dealing with various regulatory authorities
suchas GST department, Income Tax department, revenue department and other judicial authorities.

Confirmations as on the date of this Draft Prospectus

1. None of the above-mentioned Directors are on the RBI List of willful defaulters as on date of this
Draft Prospectus.
2. None of the above-mentioned Directors have been and/or are being declared as fugitive economic

offenders as on date of this Draft Prospectus

3. None of our Directors is or was a Director of any listed company, whose shares have been or were
suspended from being traded on any stock exchanges, in the last five years prior to the date of this
Draft Prospectus, during the term of their directorship in such company.

4. None of our Directors is, or was, a Director of any listed company, which has been or was delisted
fromany stock exchange during the term of their directorship in such company.

5. There are no arrangements or understandings with major shareholders, customers, suppliers or any
other entity, pursuant to which any of the Directors or Key Managerial Personnel were selected as a
Director or member of the senior management.

Relationship between Directors and Between our Directors and Key Managerial Personnel

None of the Directors are related to each other or to any of the Key Managerial Personnel as per
section2(77) of the Companies Act, 2013.

Borrowing Powers of the Board

Our Articles of Association, subject to applicable law, authorize our Board to raise or borrow money or
secure the payment of any sum or sums of money for the purposes of our Company.

Pursuant to a special resolution passed on May 2, 2023, our Shareholders in the Extra Ordinary General
Meeting accorded their consent to our Board to borrow from time to time any sum or sums of money on
such security and on such terms and conditions as the Board deem fit and as may be required under
Section 180(1)(c) of the Companies Act, 2013. Such power to borrow is subject to the condition that that
the money to be borrowed together with the money already borrowed by our Company (apart from
temporary loans obtained from our Company’s bankers in the ordinary course of business) may exceed in
the aggregate, the paid-up capital of our Company and its free reserves, provided however, the total
amount so borrowed in excess of the aggregate of the paid-up capital of our Company and its free
reserves shall not at any time exceed Rs. 500 crores (Rupees Five Hundred Crores only). For further details
of the provisions of our Articles of Association regarding borrowing powers, please refer to the section
titled 'Main Provisions of the Articles of Association’ beginning on page no. 347 of this Draft Prospectus.

TERMS OF APPOINTMENT OF THE MANAGING DIRECTOR, WHOLE-TIME DIRECTOR AND DIRECTORS
OFOUR COMPANY

Terms and conditions of employment of our Managing Director
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Mr. Antaryami Nayak

Mr. Antaryami Nayak was appointed as the Managing Director of the Company with effect from May 2,

2023 for a period of 5 years pursuant to a Board resolution dated April 29, 2023 and resolution of
Shareholders at their EGM dated May 2, 2023. He is entitled to the following remuneration and

perquisites with effect from May 2, 2023.

Date of contract appointing /fixing the remuneration

May 2, 2023

Term of Contract

5 years w.e.f. May 2, 2023

Remuneration

Rs. 75,000/- per month, subject to annual
increment determined by the Board on the
recommendation of the Nomination and
Remuneration Committee.

Other Terms and Conditions/ Perquisites and allowancesof
expenses

1. Medical expenses reimbursement:
Medical benefits as per rules of the
Company for self and family, as
applicable to the officers of the
Company.

2. Leave travel concession: for self and
family once in a year as per the rules of
the Company.

3. Club fees: Payment of fees of clubs
subject to a maximum of two clubs
(including admission or entrance fees
and monthly or annual subscriptions)

4. Encashment of leave: Encashment of
leave at the end of the tenure as per
the rules of the Company.

5. Reimbursement of actual travelling and

entertainment expenses:
The reimbursement of actual travelling
and entertainment expenses incurred
on behalf of the Company, subject to
such ceiling on entertainment expenses
as may be imposed by the Board of
Directors from time to time.

6. Reimbursement of expenses on mobile
phone and landline at residence: As per
rules of the Company.

7. Provision of Company’s car and driver:
Free use of the chauffer driven
company’s car and fuel expenses for
use of Company’s business as well as
own use, in line with the position of
Managing Director

8. Provident fund, superannuation and
gratuity: As per rules of the Company

Mr. Kamal Grover
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Mr. Kamal Grover was appointed as the Whole Time Director of our Company with effect from May 2,
2023 for a period of 5 years pursuant to a Board resolution dated April 29, 2023 and resolution of
Shareholders at their EGM dated May 2, 2023. He is entitled to the following remuneration and
perquisites with effect from May 2, 2023.

Date of contract appointing /fixing the remuneration May 2, 2023
Term of Contract 5 years w.e.f. May 2, 2023
Remuneration Rs. 50,000/- per month

Other Terms and Conditions/ Perquisites and allowancesof | Reimbursement for the travel, hotel and
expenses other incidental expenses incurred in the
performance of the role and duties

Terms of appointment of our Non-Executive Director and Independent Director
Pursuant to EGM Resolution dated May 2, 2023, Non-Executive Director and Independent Director is
entitled to receive sitting fees as fixed by the Board from time to time, for attending meetings of the Board

and meetings of the Committee of the Board, within the limit prescribed under the Companies Act, 2013
andthe rules made thereunder.

REMUNERATION/COMPENSATION PAID TO DIRECTORS

None of our Directors has been paid any remuneration by our Company in Fiscal Year 2023

Non-Executive Director and Independent Directors

The Board have re-appointed Alok Kumar Agarwal as Non-Executive Director pursuant to EGM Resolution
dated May 02, 2023. Our Shareholders appointed Sulabh Jain, Shubhangi Agarwal and Manish Wahi as
Independent Directors by resolution dated May 2, 2023. Consequently, these Directors have not been paid
any sitting fees during Fiscal 2023.

In Fiscal 2022, our Company has not paid any compensation or granted any benefit on an individual basis

to any of our Directors (including contingent or deferred compensation) other than the remuneration,
sitting fees and/or commission paid to them for such period.

REMUNERATION PAID BY OUR SUBSIDIARIES

As of the date of this Draft Prospectus, our Company has no subsidiary company.

Contingent and deferred compensation payable to the Directors

As on the date of this Draft Prospectus, there is no contingent or deferred compensation payable to the
Directors, which does not form part of their remuneration.
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Bonus or profit-sharing plan for the Directors

Our Company does not have any bonus or profit-sharing plan for our Directors.
Shareholding of Directors in our Company

Our Articles of Association do not require our Directors to hold qualification shares. As on date of filing of
this Draft Prospectus, except the following, none of our Directors hold any Equity Shares of our Company.
The shareholding of our Directors in our Company as of the date of filing this Draft Prospectus, is set forth

below
Sr. No. Name of Director No. of Sharesheld in | % of pre-issue Equity | % of post-
our Company Share Capital issue Equity

Share

Capital
1. Alok Kumar Agarwal” 01 Negligible Negligible
Kamal Grover* 01 Negligible Negligible
3. Antaryami Nayak* 01 Negligible Negligible
TOTAL 03 Negligible Negligible

*Equity shares as held by Alok Kumar Agarwal, Kamal Grover and Antaryami Nayak as nominee
shareholders of our Promoter TIC Services Private Limited, for which our Promoter, TIC Services Private
Limited is the beneficial owner.

SHAREHOLDING OF DIRECTORS IN SUBSIDIARIES AND ASSOCIATE COMPANIES

As on the date of the filing of this Draft Prospectus, Our Company has no subsidiary company and no
associate company.

Interest of Directors

All our Executive Directors may be deemed to be interested to the extent of remuneration and
reimbursement of expenses, if any, payable to each of them, by our Company. The reimbursement of
expenses payable to them, as approved by our Board, our Non-Executive Director or Independent
Directors may be deemed to be interested to the extent the sitting fees and commission, if any, payable to
them for attending meetings of our Board and / or committees thereof as approved by our Board and/ or
Shareholders, the reimbursement of expenses payable to them, as approved by our Board.

Our Directors may be interested to the extent of Equity Shares, if any, held by them or held by the entities
in which they are associated as partners, or that may be subscribed by or allotted to the companies, firms,
ventures, trusts in which they are interested as promoters, directors, partners, proprietors, members or
trustees, pursuant to the issue and any dividend and other distributions payable in respect of such Equity
Shares. For further details, refer to chapter titled “Related Party Transactions” and “Our Promoters and
Promoter Group” beginning on page 185 and 174 respectively.

Expect as stated in the Draft Prospectus, no sum has been paid or agreed to be paid to our Directors or to
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firms or companies in which they may be members, in cash or shares or otherwise by any person either to
induce him/ her to become, or to qualify him/ her as, a director, or otherwise for services rendered
byhim/ her or by such firm or company, in connection with the promotion or formation of our Company.

Interest in promotion of Our Company

Except, Alok Kumar Agarwal, Antaryami Nayak and Kamal Grover, who are Individual promoters of our
Company, none of our Directors have any interest in the promotion or formation of our Company as on
thedate of this Draft Prospectus.

Interest in the property of Our Company

Save and except as stated otherwise in “Our Properties” within the chapter titled “Our Business” on page
no. 132 and in “Related Party Transactions” of Restated Standalone Financial Statementsin the chapter
titled “Financial Statements as Restated” beginning on page no. 187 of this Draft Prospectus:

1. Our Directors have no interest in any property acquired or proposed to be acquired by our
Companyin the preceding two years from the date of this Draft Prospectus;

2. Our Directors do not have any interest in any transaction regarding the acquisition of land,
construction of buildings and supply of machinery, etc. with respect to our Company as on the date
of this Draft Prospectus;

3. Our Directors have not entered into any contract, agreement or arrangements in relation to
acquisition of property, since incorporation in which the Directors are interested directly or
indirectly and no payments have been made to them in respect of these contracts, agreements or
arrangementsor are proposed to be made to them as on the date of this Draft Prospectus.

Interest in the business of Our Company

Save and except as stated otherwise in “Related Party Transactions” of Restated Standalone Financial
Statements in the chapter titled “Financial Statements as Restated” beginning on page no. 187 of this
Draft Prospectus, our Directors do not have any other interests in our Company and/or our business as on
the date of this Draft Prospectus except to the extent of their shareholding in our Company and/ or their
relative shareholding in our Company and/ or any dividends paid/ payable to them and/ or their relatives
and/or any other distributions in respect of the Equity Shares of our Company.

Interest as a creditor of Our Company
Except as stated in the “Related Party Transactions” of Standalone Financial Statements on page no. 187

and chapter titled “Financial Indebtedness” on page no. 260 in the chapter titled “Financial Statements as
Restated” beginning on page no. 187 of this Draft Prospectus:

1. Our Company has not availed any loans from our Directors of our Company as on the date of this
DraftProspectus;
2. None of our sundry debtors or beneficiaries of loans and advances are related to our Directors.

Interest as Director of our Company
Except as stated in the chapter titled ‘Our Management, ‘Capital Structure’ and ‘Related Party
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Transactions’ beginning on page no. 156, 79 and 185 respectively of this Draft Prospectus, our Directors,
may be deemed to be interested to the extent of fees, if any, payable to them for attending meetings of
our Board or Committees thereof as well as to the extent of remuneration and/or reimbursement of
expenses payable to them for services rendered to us in accordance with the provisions of the Companies
Act and in terms of agreements entered into with our Company, if any and in terms of our AoA.

Details of Service Contracts

Except as stated in the ‘Related Party Transactions’ on page no. 185 and in the Chapter titled “Financial
Indebtedness” of our Company on page no. 260 of this Draft Prospectus, there is noservice contracts
entered into with any Directors for payments of any benefits or amount upon termination of
employment.

Changes in the Board in last three years

Except as mentioned below, there has been no change in the Board of Directors in the last three years:

Sr No.

Name

Date of Event

Nature of Event

Reason

Anju Agarwal

January 09, 2023

Cessation

Resignation as
Director

Antaryami Nayak

January 09, 2023

Re-appointment

Re-appointment
as Director

Sulabh Jain

May 02, 2023

Appointment

Appointed as

Independent
Director
Appointed as
Independent
Director

4, Shubhangi Agarwal May 02, 2023 Appointment

Appointed as
Independent
Director

5. Manish Wahi May 02, 2023 Appointment

ORGANIZATIONAL STRUCTURE OF THE COMPANY

Board of Directors ]
I
Antaryami Nayak Kamal Grover
Managing Director Whole Time Director
= 1 2 L :
|

Production

Sales & Marketing Planning & conrrol]

Department

Finance
Department

Secretarial &
Compliance

Ashima Bhatnagar

Company Secretary
& Compliance
Officer

Navneet Gupta

Chief Financial
Officer
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Corporate Governance

The provisions relating to corporate governance prescribed under the SEBI LODR Regulations will be
applicable to us immediately upon listing of the Equity Shares on the Stock Exchanges. We are in
compliance with the requirements of applicable regulations, including the SEBI LODR Regulations, the
Companies Actand the SEBI ICDR Regulations, in respect of corporate governance including constitution of
our Board and committees thereof. The corporate governance framework is based on an effective
independent Board, separation of the Board’s supervisory role from the executive management team and
constitution of the Board committees, as required under law.

Our Board has been constituted in compliance with the Companies Act, the SEBI LODR Regulations and in
accordance with best practices in corporate governance. The Board function either as a full Board or
throughvarious committees constituted to oversee specific operational areas. The executive management
of our Company provides the Board detailed reports on its performance periodically.

Currently, our Board has 6 (Six) Directors out of which three are independent Directors. Shubhangi
Agarwalis the woman Director of our Company.

Committees of the Board
The following committees have been formed in compliance with the corporate governance norms:

Audit Committee

Stakeholders Relationship Committee
Nomination and Remuneration Committee
Corporate Social Responsibility Committee
AUDIT COMMITTEE

o0 ® >

The Audit Committee was constituted vide Board resolution dated May 09, 2023, pursuant to section 177
of the Companies Act, 2013. As on the date of this Draft Prospectus the Audit Committee consists of the
following Directors:

Name of Director Designation in the Committee Nature of directorship
Sulabh Jain Chairperson Independent Director
Shubhangi Agarwal Member Independent Director
Alok Kumar Agarwal Member Non-Executive Director

Our Company Secretary of the Company, Ashima Bhatnagar would act as the secretary of the Audit
Committee.

Set forth below are the scope, functions, and the terms of reference of our Audit Committee, in
accordance with Section 177 of the Companies Act, 2013

1. Oversight of the Company’s financial reporting process and the disclosure of its financial
information to ensure that the financial statement is correct, sufficient, and credible.

2. Recommending to the Board, the appointment, re-appointment and, if required, the
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10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

replacement orremoval of the statutory auditor and the fixation of audit fees.

Approval of payment to statutory auditors for any other services rendered by the statutory auditors.
Reviewing, with the management, the annual financial statements before submission to the Board
forapproval, with particular reference to:

a)  Matters required to be included in the director’s Responsibility Statement to be included

in the Board’s report in terms of clause | of sub-section 3 of Section 134 of the Companies Act,
2013

b)  Changes, if any, in accounting policies and practices and reasons for the same

c)  Major accounting entries involving estimates based on the exercise of judgment by
management

d) Significant adjustments made in the financial statements arising out of audit findings

e) Compliance with listing and other legal requirements relating to financial statements

f) Disclosure of any related party transactions

g) Qualifications in the draft audit report.

Reviewing, with the management, the half yearly financial statements before submission to the
Board for approval

Reviewing, with the management, the statement of uses / application of funds raised through an
issue (public issue, rights issue, preferential issue, etc.), the statement of funds utilized for purposes
other than those stated in Draft Prospectus notice and the report submitted by the monitoring
agency monitoring the utilization of proceeds of a public or rights issue, and making appropriate
recommendations to the Board to take up steps in this matter.

Review and monitor the auditor’s independence and performance, and effectiveness of audit
process;

Approval or any subsequent modification of transactions of the company with related parties;
Scrutiny of inter-corporate loans and investments;

Valuation of undertakings or assets of the company, wherever it is necessary;

Evaluation of internal financial controls and risk management systems;

Reviewing, with the management, performance of statutory and internal auditors, adequacy of the
internal control systems.

Reviewing the adequacy of internal audit function, if any, including the structure of the internal
audit department, staffing and seniority of the official heading the department, reporting structure
coverage and frequency of internal audit.

Discussion with internal auditors any significant findings and follow up there on.

Reviewing the findings of any internal investigations by the internal auditors into matters where
there issuspected fraud or irregularity or a failure of internal control systems of a material nature
and reportingthe matter to the Board.

Discussion with statutory auditors before the audit commences, about the nature and scope of
audit as well as post-audit discussion to ascertain any area of concern.

To look into the reasons for substantial defaults in the payment to the depositors, debenture
holders, shareholders (in case of non-payment of declared dividends) and creditors.

To review the functioning of the Whistle Blower mechanism.

Approval of appointment of CFO (i.e., the whole-time finance director or any other person heading
the finance function or discharging that function) after assessing the qualifications, experience &
background, etc. of the candidate.

Carrying out any other function as is mentioned in the terms of reference of the Audit Committee.
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Explanation (i): The term “related party transactions” shall have the same meaning as contained in
the Accounting Standard 18, Related Party Transactions, issued by The Institute of Chartered
Accountantsof India.

Explanation (ii): If the Issuer has set up an Audit Committee pursuant to provision of the Companies
Act, the said Audit Committee shall have such additional functions / features as is contained in this
clause.

The Audit Committee enjoys following powers:

1. To investigate any activity within its terms of reference

2. To seek information from any employee

3. To obtain outside legal or other professional advice

4, To secure attendance of outsiders with relevant expertise if it considers necessary

5. The Audit Committee may invite such of the executives, as it considers appropriate (and particularly

thehead of the finance function) to be present at the meetings of the committee, but on occasions it
may also meet without the presence of any executives of the Issuer. The finance director, head of
internal audit and a representative of the statutory auditor may be present as invitees for the
meetings of the Audit Committee.

The Audit Committee shall mandatorily review the following information:

1. Management discussion and analysis of financial condition and results of operations;

2. Statement of significant related party transactions (as defined by the Audit Committee),
submitted bymanagement;

3. Management letters / letters of internal control weaknesses issued by the statutory auditors;

4. Internal audit reports relating to internal control weaknesses; and

5. The appointment, removal and terms of remuneration of the Chief internal auditor shall be subject

to review by the Audit Committee.
The recommendations of the Audit Committee on any matter relating to financial management, including
the audit report, are binding on the Board. If the Board is not in agreement with the recommendations of
the Committee, reasons for disagreement shall have to be incorporated in the minutes of the Board
Meeting and the same has to be communicated to the shareholders. The Chairman of the committee
hasto attend the Annual General Meetings of the Company to provide clarifications on matters relating to
the audit.

Quorum and Meetings

The Audit Committee shall meet at least four times in a year and not more than four months shall elapse
between two meetings. The quorum shall be either two members or one third of the members of the
Audit Committee whichever is greater, but there shall be a minimum of two independent members
present. Since the formation of the committee, no Audit Committee meetings have taken place.

Stakeholder’s Relationship Committee

The Shareholders and Investors Grievance Committee have been formed by the Board of Directors
pursuant to section 178 (5) of the Companies Act, 2013 read with regulation 20 of SEBI Regulations 2015
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atthe meeting held on May 09, 2023.

As on the date of this Draft Prospectus, the Shareholders and Investors Grievance Committee consists
ofthe following:

Name of Director Designation in the Committee Nature of directorship
Alok Kumar Agarwal Chairman Non-Independent Director
Kamal Grover Member Whole - Time Director
Sulabh Jain Member Independent Director

Our Company Secretary and Compliance Officer of the Company, Ashima Bhatnagar would act as the
secretary of the Shareholders/ Investors Grievance Committee.

This Committee will address all grievances of Shareholders and Investors in compliance of the provisions of
section 178 (5) of the Companies Act, 2013 and its terms of reference include the following:

1. Redressing of shareholders and investor complaints such as non-receipt of declared dividend,
annual report, transfer of Equity Shares;

2. Issue of duplicate certificates and new certificates on split/consolidation/renewal, etc.;

3. Allotment of shares, monitoring and approving transfers, transmissions, dematerialization, re-

materialization, splitting and consolidation of Equity Shares and other securities issued by our
Company, including review of cases for refusal of transfer/ transmission of shares and debentures;

4. Reference to statutory and regulatory authorities regarding investor grievances;
5. To otherwise ensure proper and timely attendance and redressal of investor queries and grievances;
6. And to do all such acts, things or deeds as may be necessary or incidental to the exercise of the

above powers; and

7. Carrying out any other function contained in the SEBI (LODR) Regulations as and when amended
from time to time.

Quorum and Meetings

The quorum necessary for a meeting of the Stakeholders Relationship Committee shall be two members or
one third of the members, whichever is greater. The Stakeholder/ Investor Relationship Committee shall
meet at least at least four times a year with maximum interval of four months between two meetings and
shall report to the Board on a quarterly basis regarding the status of redressal of complaints received from
the shareholders of the Company. Since the formation of the committee, no Stakeholders Relationship
Committee meetings have taken place.

Nomination and Remuneration Committee

The constitution of the Nomination and Remuneration Committee was constituted at a meeting of the
Board of Directors pursuant to section 178 of the Companies Act, 2013 held on May 09, 2023.

As on the date of this Draft Prospectus the Remuneration Committee consists of the following Directors:

Name of Director Designation in the Committee Nature of directorship
Alok Kumar Agarwal Member Non-Executive Director
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Shubhangi Agarwal Chairperson Independent Director
Manish Wahi Member Independent Director

Our Company Secretary and Compliance Officer of the Company, Ashima Bhatnagar would act as the
secretary of the Nomination and Remuneration Committee.

The scope of Nomination and Remuneration Committee shall include but shall not be restricted to the

following:

1. Formulation of the criteria for determining qualifications, positive attributes and independence of a
director and recommend to the Board a policy, relating to the remuneration of the directors, key
managerial personnel and other employees;

2. Formulation of criteria for evaluation of Independent Directors and the Board;
Devising a policy on Board diversity;
4, Identifying persons who are qualified to become directors and who may be appointed in senior

management in accordance with the criteria laid down, and recommend to the Board their
appointment and removal. The company shall disclose the remuneration policy and the evaluation
criteria in its Annual Report;

5. To recommend to the Board, the remuneration packages i.e., salary, benefits, bonuses, perquisites,
commission, incentives, stock options, pension, retirement benefits, details of fixed component and
performance linked incentives along with the performance criteria, service contracts, notice period,
severance fees etc. of the executive directors;

6. To implement, supervise and administer any share or stock option scheme of our Company; and

7. To attend to any other responsibility as may be entrusted by the Board within the terms of
reference.

Quorum and Meetings

The quorum necessary for a meeting of the Nomination and Remuneration Committee shall be two
members or one third of the members, whichever is greater. Meeting of the Nomination and
Remuneration/Compensation Committee shall be called by at least seven days’ notice in advance.

Corporate Social Responsibility Committee

Our Company has constituted a Corporate Social Responsibility Committee under section 135 of the
Companies Act, 2013 and Rule 5 of the Companies (Corporate Social Responsibility Policy) Rules, 2014. The
Corporate Social Responsibility Committee was constituted vide resolution passed at the meeting of the
Board of Directors held on May 09, 2023.

The Corporate Social Responsibility Committee comprises the following Directors:

Name of Director Designation in the Committee Nature of directorship
Alok Kumar Agarwal Member Non-Executive Director
Antaryami Nayak Chairperson Managing Director
Manish Wahi Member Independent Director

170



The Company Secretary and Compliance Officer of the Company would act as the Secretary to the

Corporate Social Responsibility Committee.

The scope and function of the Corporate Social Responsibility Committee and its terms of reference shall

include the following:

1. Tenure: The Corporate Social Responsibility Committee shall continue to be in function as a
committee of the Board until otherwise resolved by the Board, to carry out the functions of the
Corporate Social Responsibility Committee as approved by the Board.

2. Meetings: The Committee shall meet as and when the need arise for review of CSR Policies. The
quorum for the meeting shall be one third of the total strength of the Committee or two members
whichever is higher.

3. Role of the Corporate Social Responsibility Committee not limited to but includes:

a) formulate and recommend to the Board, a Corporate Social Responsibility Policy which shall
indicate the activities to be undertaken by the company as specified in Schedule VII of
Companies Act, 2013.

b) Recommend the amount of expenditure to be incurred on the activities referred to in clause
(a); and

) monitor the Corporate Social Responsibility Policy of the Company from time to time.

d) Adhere to Section 135 of the Companies Act, 2013 & Companies (Corporate Social
Responsibility Policy) Rules, 2014 (including any statutory modifications, amendments or re-
enactments thereto for the time being in force).

All other activities as informed or delegated by the Board of Directors from time to time.

The Company Secretary & Compliance Officer will be responsible for setting forth policies, procedures
monitoring and adherence to the rules for the preservation of price sensitive information and the
implementation of the Code of Conduct under the overall supervision of theBoard.

Policy on Disclosures and Internal Procedure for Prevention of Insider Trading

Our Company undertakes to comply with the provisions of Regulation 9 of the SEBI (Prohibition of Insider
Trading) Regulations, 2015, as amended from time to time, after listing of our Company’s Equity Shares on
the Stock Exchange in India. Further, Board of Directors have approved and adopted the policy on insider
trading in view of the proposed public issue.

Our Company Secretary and Compliance Officer, Ashima Bhatnagar is responsible for setting forth policies,
procedures, monitoring and adhering to the rules for the prevention of price sensitive information and in
the implementation of the code of conduct under the overall supervision of the Board.

KEY MANAGERIAL PERSONNEL

Our Company is managed by our Board of Directors, assisted by qualified professionals, who are
permanent employees of our Company. Below are the details of the Key Managerial Personnel of our
Company:

Antaryami Nayak, Managing Director of our Company. For details see the section titled, “Brief Profile of
Our Directors” and “Remuneration/Compensation paid to Directors”.
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Kamal Grover, Whole-Time Director of our Company. For details see the section titled, “Brief Profile of Our
Directors” and “Remuneration/Compensation paid to Directors” .

Navneet Gupta, Chief Financial Officer and Chartered Accountant

Navneet Gupta, aged 36 years, is the Chief Financial Officer of our Company. He is a qualified Chartered
accountant. He has more than 12 years of post-qualification experience in accounting, financial planning &
analysis and business finance. He has led the finance function of several companies such as Interstellar
Testing Centre Private Limited, BT Global Business Services Pvt Ltd., HT Media Ltd - Radio Division, Bureau
Veritas Consumer Products Services (I) Pvt. Ltd and BSR and Company.

Ashima Bhatnagar, Company Secretary and Compliance Officer

Ashima Bhatnagar is an associate company secretary of the Institute of Company Secretaries of
India having almost seven years of experience in the areas of teaching, secretarial functions, listing /
delisting affairs, statutory compliances, IBBI compliances, liaison work, MCA-21, drafting legal documents,
also well versed with the provisions of Companies Act, & other statutory laws with proficiency in
conducting meetings and also has a prolonged practical experience in various sectors such as management
trainee at Delhi Stock Exchange, as an Associate at law firm and other such experiences.

Relationship between Key Managerial Personnel

None of the other Key Managerial Personnel are related to each other within the meaning of Section
2(77)of the Companies Act, 2013.

Arrangement and Understanding with Major Shareholders, Customers, Suppliers or Others

As on the date of this Draft Prospectus, none of our Key Managerial Personnel have been appointed on
ourBoard pursuant to any arrangement with our major shareholders, customers, suppliers or others.

Shareholding of the Key Managerial Personnel other than the Directors

Except Antaryami Nayak and Kamal Grover, as disclosed in the section entitled “Shareholding of
Directorsin our Company”, none of our Key Managerial Personnel hold any Equity Shares in our Company.

Changes in Key Managerial Personnel during the last three years

Following have been the changes in the Key Managerial Personnel during the last three years:

Sr. No. Name Date of Event Nature of Event Remarks

1. Navneet Gupta 29™ April, 2023 Appointment Appointment as
Chief Financial
Officer
2. Ashima Bhatnagar 29™ April, 2023 Appointment Appointment as
Company
Secretary
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3. Antaryami Nayak 2nd May, 2023 Change in designation |Designated as
Managing
Director

4. Kamal Grover 2" May, 2023 Change in designation |Designated as
Whole-Time
Director

For details of change in the Directors of our Company, please see the section entitled “Changes in the
Board of Directors during the last three years” .

Contingent and Deferred Compensation payable to Key Managerial Personnel

None of our Key Managerial Personnel has received or is entitled to any contingent or deferred
compensation accrued for the Fiscal 2022.

Scheme of Employee Stock Options or Employee Stock Purchase (ESOP/ESPS SCHEME)

Our Company does not have any Employee Stock Option Scheme or Employee Stock Purchase Scheme or
any other similar scheme giving options in our Equity Shares to our employees.

Attrition to Key Managerial Personnel
As on the date of filing of this Draft Prospectus, history of attrition rate of our Key managerial personnel of
our company is not higher than the industry attrition rate.

Payment of Benefits to our Key Managerial Personnel (Non- Salary Related)

Except for the payment of salaries, perquisites and reimbursement of expenses incurred in the ordinary
course of business and as disclosed in ‘Related Party Transactions’ under the chapter ‘Financial
Statements as Restated’ beginning on page no. 187 we do not have any performance linked bonus or
profit sharing plan with any of our Key Managerial Personnel. Except as stated in the Draft Prospectus we
have not paid/ given any other benefit to the officers of our Company, within the two preceding years nor
do we intend to make such payment/ give such benefit to any officer as on the date of this Draft
Prospectus.

Retirement and Termination Benefits
Our Key Managerial Personnel have not entered into any service contracts with our Company which
include termination or retirement benefits. Except statutory benefits upon termination of their

employment in our Company or superannuation, none of the Key Managerial Personnel is entitled to any
benefit upon termination of employment or superannuation.
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OUR PROMOTERS AND PROMOTER GROUP
OUR PROMOTERS

The Promoters of our Company as on the date of this Draft Prospectus are:

Alok Kumar Agarwal.
Antaryami Nayak
Kamal Grover

PWNR

TIC Services Private Limited

As on the date of this Draft Prospectus, the shareholding of our Promoters in the Company is asfollows:

Sr. Name of Promoter % of Pre-Issue Paid-Up Share
No. Capital

1. TIC Services Private Limited 99.99

2. Kamal Grover Negligible

3. Antaryami Nayak Negligible

4, Alok Kumar Agarwal Negligible

For details on shareholding of our Promoters in our Company, see chapter titled “CapitalStructure”
on page 79 of this Draft Prospectus.

Brief profile of our individual Promoters is as under:

Alok Kumar Agarwal Alok Kumar Agarwal, aged 54 years, is one of our Promoter and is also
the Non-Executive Director on our Board. For the complete profile of Alok
Kumar Agarwal along with details of his date of birth, personal address,
educational qualifications, professional experience, position/posts held
in the past, directorships held, andbusiness and financial activities, other
directorships, other ventures and special achievements, please refer to
the chapter titled “Our Management” beginning on page 156 of this
Draft Prospectus.

His PAN is ACTPA6973B

Antaryami Nayak Antaryami Nayak, aged 52 years, is one of our Promoter and is also the
Managing Director on our Board. For the complete profile of Antaryami
Nayak along with details of his date of birth, personal address,
educational qualifications, professional experience, position / posts held
in the past, directorships held, and business and financial activities,
other directorships, other ventures and special achievements,
please refer to the chapter titled “Our Management” beginning on page
156 of this Draft Prospectus.

His PAN is ADDPNO600P
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Kamal Grover, aged 43 years, is one of our Promoter and is also the
Whole-Time Director on our Board. For the complete profile of Kamal
Grover along with details of his date of birth, personal address,
educational qualifications, professional experience, position / posts held
in the past, directorships held, and business and financial activities, other
directorships, other ventures and special achievements, please refer to
the chapter titled “Our Management” beginning on page 156 of this
Draft Prospectus.

Kamal Grover

His PAN is AGTPG7479C

DECLARATION BY OUR INDIVIDUAL PROMOTER

Our Company confirms that the permanent account number, bank account number, passport
number, aadhaar number and driving license number of our Promoters shall be submitted to the
Stock Exchanges at the time of filing of this Draft Prospectus.

OUR CORPORATE PROMOTER

TIC SERVICES PRIVATE LIMITED (“TIC”)

Corporate Information:

TIC was incorporated as a Private Limited Company under the provisions of the Companies Act, 2013 and a
certificate of incorporation dated December 30, 2015, was issued by Registrar of Companies, Delhi. The
registered office of TIC is situated at 166, DDA SFS Flats Hauz Khas New Delhi, Delhi 110016 India. The CIN
of TIC is “U93000DL2015PTC289025".

TIC was originally incorporated to carry on the business of testing, analyzing, inspection of various
products such as all type of food products in raw form, processed, semi processed & ingredients,
pharmaceuticals products, environmental products, electrical & electronics, automotive products,
apparels, footwear, textiles, hosiery, handbags, gadgets, furniture, beauty products, cosmetics, toys, soft
toys, bicycles and other related items and to conduct studies on quality control, technical, managerial,
environmental consultancy services including consulting services on running and setting up of laboratory
quality control systems, on occupational hazard and safety, run training programs and courses in various
laboratory techniques. The object of TIC was also to establish, maintain and run commercial laboratories,
experimental stations and workshop for testing analyzing of materials such as metals, minerals, refractory,
plastics, oil, water, waste water, sewage, soils, agricultural products, fertilizers, marine products,
pharmaceuticals products and to carry out chemical tests and quality control checks, quality inspection
services, consultancy services, technical support services and allied services & consumer products; It also
provides safety certifications for products and to carry out social audit and factory audit services, to
undertake and carry out research and investigations to process, improve and invest new and better
techniques and methods of manufacturing products, improving patents or copyrights, which the company
may acquire or deal with research investigations, experiments, tests that may assist any of the aforesaid
business of the company; In furtherance of the above, it also carries the business of testing in health &
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beauty products, cosmetics, ayurveda, homeopathy, naturopathy, all types of hard goods including
packaging materials, building materials, handicraft products etc; purchase & sale of lab consumable,
chemicals, printing & stationary & all other relevant items; and provide IT support services, outsourcing,
staffing & recruitment services.

The main object clause of TIC has not been altered since incorporation.
Promoters of TIC
1. Mr. Alok Kumar Agarwal

Board of directors of TIC

The board of directors of TIC as on the date of this Draft Prospectus is:

Sr. No Name Designation DIN
1. Anju Agarwal Director 00501943
2. Ruchi More Director 07154462
3. Antaryami Nayak Director 07232463
4, Kamal Grover Director 07429267
5. Chandra Kumar Additional 08270943
Director

Details of change in control of TIC

Our Promoter, Alok Kumar Agarwal and his immediate relative and director of TIC, Anju Agarwal together
held 37.5% of the shareholding in TIC in financial year 2020-21, which increased to 46.88% in the financial
year 2021-22. Except as disclosed hereinabove, there has been no change in control of TIC in the last three
years preceding the date of this Draft Prospectus.

Capital Structure of TIC

The capital structure of TIC is as follows:

Authorised share capital Aggregate nominal value
7,50,000 equity shares of Rs. 10/- each Rs. 75,00,000

Issued, subscribed and paid-up equity share capital

4,70,600 equity shares of Rs. 10/- each Rs. 47,06,000

Shareholding Pattern of TIC

The equity shareholding pattern of TIC as on the date of this Draft Prospectus is as follows:

Sr. Name of Shareholders No. of equity Percentage
No shares held (%)
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1. Alok Kumar Agarwal 1,45,600 30.94%
2. Anju Agarwal 75,000 15.94%
3. Antaryami Nayak 1,50,000 31.87%
4, Kamal Grover 50,000 10.62%
5. Bikas More 50,000 10.62%

DECLARATION BY OUR CORPORATE PROMOTER

Our Company confirms that the permanent account number, bank account number, the company
registration number and the addresses of the registrar of companies where TIC is registered shall be
submitted to the recognized stock exchanges on where the specified securities are proposed to be listed,
at the time of filing the Draft Prospectus with them.

CHANGE IN THE MANAGEMENT AND CONTROL OF OUR COMPANY

Our existing Promoters namely Alok Kumar Agarwal and TIC Services Private Limited were also initial
promoters of the Company and Our Promoters Kamal Grover and Antaryami Nayak subsequently
became Promoters in our Company in the fiscal year 2023. Except this, there has been no change in
our Promoters during the last 5 years.

Accordingly, as on the date of this Draft Prospectus, our Company has four promoters. For more
information, please refer chapter titled “Our History and other corporate matter” and “Capital
Structure - Build-up of Promoters’ Equity shareholding in our Company” on pages151 and 84 of this
Draft Prospectus.

Except as disclosed in chapter titled "Our Management" on page no 156 of this Draft Prospectus,
there has been no change in management of our Company during the last 5 years.

PROMOTERS EXPERIENCE IN THE BUSINESS OF OUR COMPANY

Our Promoters have adequate experience in the line of business, including any proposed line of
business, of our Company. For details in relation to experience of Promoters in the business of our
Company, please refer to the chapter titled “Our Management” on Page 1560f this Draft Prospectus.

INTEREST OF PROMOTERS

Our Promoters are interested in our Company to the extent that they have promoted our Company,
their directorship in our Company, the extent of their shareholding, dividend receivable, if any, to the
extent of interest on loan granted to our Company and other distributions in respect of the Equity
Shares held by them. For details regarding shareholdingof our Promoters in our Company, please see
the section titled “Capital Structure- Shareholding of the Promoters of our company” on page 84 of
this Draft Prospectus.

Our Promoters, who are also Directors of our Company and may be deemed to be interested to the
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extent of lease rent payable on properties leased to our Company, remuneration and / or
reimbursement of expenses payable to them for services rendered to our Company in accordance
with the provisions of the Companies Act and in terms of the agreements entered into with our
Company, if any, and AOA of our Company. For detailsrefer to the chapter titled “Our Management”
beginning on page 156 of this Draft Prospectus.

No sum has been paid or agreed to be paid to our Promoters or to firms or companies in which they
may be members, in cash or shares or otherwise by any person either to inducehim/ her to become,
or to qualify him/ her as, a director, or otherwise for services rendered by him/ her or by such firm or
company, in connection with the promotion or formation of our Company.

INTEREST IN PROPERTY, LAND, CONSTRUCTION OF BUILDIING AND SUPPLY OF MACHINERY

Except as disclosed in the chapter titled “Our Business - Properties” on page 132 of the Draft
Prospectus, our Promoters do not have any interest in any property acquired by our Company in the
three years preceding the date of this Draft Prospectus or proposed to be acquired by our Company
or in any transaction with respect to the acquisition of land, construction of building and supply of
machinery.

PAYMENT OR BENEFIT TO PROMOTERS OF OUR COMPANY

Except as disclosed in “Restated Standalone Financial Statements — Note — Related Party
Transactions”, “Our Management” beginning on pages 187 and 156, and as disclosed below, no
amount or benefit has been paid or given to our Promoters or any of the members of the Promoter
Group during Fiscal 2023, Fiscal 2022.

MATERIAL GUARANTEE GIVEN BY OUR PROMOTERS TO THIRD PARTIES WITH RESPECT TO
EQUITY SHARES

None of our Promoters have given material guarantees to the third party(ies) with respect to the
specified securities of the Company. For further information, please refer to the details under the

heading “Capital Structure — Shareholding Pattern of Our Promoters” onpage 84 of Draft Prospectus.

OUR PROMOTER GROUP

Our Promoter Group in terms of Regulation 2(1) (pp) of the SEBI (ICDR) Regulations is as under:

A. Individuals related to our natural Individual Promoter:
Name of the Promoter Name of Relative Relationship
Alok Kumar Agarwal Bhagatram Agarwal Father

Late Daya Devi Agarwal Mother
Anju Agarwal Wife
Arun Kumar AgarwalArjun
Agarwal Brother(s)
Usha Devi AgarwalAsha
Agarwal Sister(s)
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Aryan Sinhal

Son(s)

Sarah Sinhal

Daughter(s)

Laxman Prasad Agarwal

Wife's Father

Meena Agarwal

Wife's Mother

Amit Agarwal Samit Agarwal

Wife's Brother(s)

Mr. Kamal Grover

Kishan Chand Grover

Father

Suman Grover Mother
Divya Grover Wife

Neetu Chawla Sister(s)
Aarav Grover Son(s)
Kavya Grover Daughter(s)

Veer Vikram Wife's Father
Preeti Wife's Mother
Nitish Bhardwaj Wife's Brother(s)
Sumita Patel Wife's Sister(s)
Mr. Antaryami Nayak Anadi Nayak Father

Late Sisirabala Nayak Mother
Sasmita Nayak Wife
Arabinda Nayak Amar Kumar
Nayak Brother(s)
Arati Nayak Anjali Nayak

Sister(s)
Aditi Baishnabi Krishna Madhvi

Daughter(s)

Late Kalpataru Nayak

Wife's Father

Smruti Mayee Nayak

Wife's Mother

Kamalakanta Nayak
Nigamananda Grahacharya

Ramakanta Nayak

Wife's Brother(s)

Body Corporate as a promoter, TIC Services Private Limited

1. A subsidiary or holding company of such body corporate:

e  Except Qualitek Labs Limited, only Segrow Services Private Limited is a subsidiary

company of TIC Services Private Limited

2. Body corporate in which the promoter holds twenty percent or more of the equity share
capital and/or body corporate which holds twenty percent or more of the equity share
capital of the promoter:

e Interstellar Testing Centre Private Limited

e  Qualitek Labs Limited

Companies, firms, proprietorships and HUF’s which form part of our Promoter group are as

follows:

As per the extent of information available in relation to our Promoter group, there are no
companies, firms, proprietorships and HUF’s forming part of our Promoters group as on date of

Draft Prospectus except mentioned below: -.

1. ASC Consulting Private Limited
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2. ASC Financial Services Private Limited
3. ASC Outsourcing Private Limited

4, Quality & Testing Infosolution Private Limited
5. ASC Advisory Services Private Limited
6. First Design Private Limited

7. BSP Freedo Private Limited

8. AS CBSRand Company LLP

9. ASC Insolvency Services LLP

10. Alok Kumar Agarwal HUF

11. Kayval Vision Fund Private Limited

12. SKM Realcon Private Limited

13.  ASC Sourcing Solutions Private Limited
14. Aadhavan Energy Private Limited

15. Reyaansh Oil & Gas Private Limited

16.  AKA Jewel Pourri Retail Private Limited
17. Segrow Services Private Limited

18. Interstellar Testing Centre Private Limited
19. Electrolucent Engineers Private Limited
20.  ASC(S) Consulting PTE Ltd

21. Efreakz Technologies LLP

22. Royal Aradhana

DISASSOCIATION BY THE PROMOTER IN THE LAST THREE YEARS

Our Promoters have not disassociated themselves from any firms or companies during the threeyears
preceding on the date of filing this Draft Prospectus.
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OUR GROUP COMPANIES / ENTITIES

In accordance with the provisions of the SEBI ICDR Regulations as amended from time to time, forthe
purpose of identification of Group Companies, our Company has considered (i) such companies (other
than our Corporate Promoter) with which there were related party transactions during the period for
which Restated Standalone Financial Statements have been disclosed in this Draft Prospectus, as covered
under the applicable Accounting Standards (i.e., AS 18); and (ii) any other companies which are considered
material by our Board.

Pursuant to the resolution dated August 21, 2023 our board vide a policy of materiality has resolved that
except as mentioned in the list of related parties prepared in accordance with Indian GAAP, no other
company is material in nature. The following companies are identified as Group Companies of Our
Company:

. ASC Consulting Private Limited

. ASC Financial Services Private Limited

° Quality & Testing Infosolution Private Limited
. SKM Realcon Private Limited

. Interstellar Testing Centre Private Limited

In accordance with the SEBI ICDR Regulations certain financial information in relation to our Group
Companies for the previous three financial years, extracted from their respective audited financial
statements (as applicable) are available at their respective websites except for Quality & Testing
Infosolution Private Limited and SKM Realcon Private Limited, the audited financial statements (as
applicable) of which are available at our Company’s website as the website of Quality & Testing
Infosolution Private Limited and SKM Realcon Private Limited is not available.

None of our Company, the Lead Manager or any of the Company’s or the Lead Manager respective
directors, employees, affiliates, associates, advisors, agents or representatives have verified the
information available on the websites indicated below.

DETAILS OF OUR GROUP COMPANY

The details of our Group Companies are as provided below:

ASC CONSULTING PRIVATE LIMITED (ASC Consulting)

Corporate Information:

ASC Consulting Private Limited was originally incorporated as “Indus Bandwidth Services Private Limited”
as a private limited company under the Companies Act, 1956 pursuant to a certificate of incorporation
dated April 19, 2004 issued by the RoC. The name of the Company was changed to “ASC Consulting Private
Limited” under the provisions of the Companies Act, 1956 vide fresh certificate of Incorporation dated July
11, 2008. The registered office of the company is situated at 73, National Park, Lajpat Nagar-1V, New Delhi,
Delhi 110024, India. The Corporate Identification Number of the company U64202DL2004PTC125891.

Financial information:
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The financial information derived from the audited financial statements of ASC Consulting for the lastthree
financial years, as required by the SEBI ICDR Regulations, are available on www.qualiteklab.com.

ASC FINANCIAL SERVICES PRIVATE LIMITED (ASC Financial Services)

Corporate Information:

ASC Financial Services Private Limited was originally incorporated as “Online Data Management Services
Private Limited” as a private limited company under the Companies Act, 1956, pursuant to acertificate of
incorporation dated January 17, 2009 issued by the RoC. The name of the Company waschanged to “ASC
Financial Services Private Limited”under the provisions of the Companies Act, 2013 vide fresh certificate of
Incorporation dated July 20, 2020. The registered office of the company is situated at 166, DDA SFS Flats,
Hauz Khas, New Delhi, South Delhi, Delhi 110016 India. The Corporate Identification Number of the
company U65100DL2009PTC321524.

Financial information:
The financial information derived from the audited financial statements of ASC Financial Services for the
last three financial years, as required by the SEBI ICDR Regulations, are available on www.qualiteklab.com.

QUALITY & TESTING INFOSOLUTION PRIVATE LIMITED (Quality & Testing Infosolution)

Corporate Information:

Quality & Testing Infosolution Private Limited was incorporated as a private limited company under the
Companies Act, 2013, pursuant to a certificate of incorporation dated October 15, 2020 issued bythe RoC.
The registered office of the company is situated at C-100, Sector-2 Noida Gautam Buddha Nagar, Uttar
Pradesh 201301, India. The Corporate Identification Number of the company U72900UP2020PTC136344.

Financial information:

The financial information derived from the audited financial statements of Quality & Testing Infosolution
for the last three financial years, as required by the SEBI ICDR Regulations, are available on
www.qualiteklab.com. The financial information is available at our Company’s website as the website of

Quality & Testing Infosolution Private Limited is not available.

SKM REALCON PRIVATE LIMITED (SKM Realcon)

Corporate information:

SKM Realcon Private Limited was incorporated as a private limited company under the Companies Act,
1956, pursuant to a certificate of incorporation dated June 27, 2013 issued by the RoC. The registered
office of the company is situated at 73 National Park, Lajpat Nagar-IV New Delhi South Delhi, Delhi 110024,
India. The Corporate Identification Number of the company U72100DL2013PTC254550.

Financial information:
The financial information derived from the audited financial statements of SKM Realcon for the last three
financial years, as required by the SEBI ICDR Regulations, are available on www.qualiteklab.com . The

financial information is available at our Company’s website as the website of SKM Realcon Private Limited
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is not available.

INTERSTELLAR TESTING CENTRE PRIVATE LIMITED (Interstellar Testing Centre)

Corporate information:

Interstellar Testing Centre Private Limited was incorporated as a private limited company under the
Companies Act, 2013, pursuant to a certificate of incorporation dated February 10, 2016 issued by the
RoC. The registered office of the company is situated at 86, Industrial Area Phase-1 Panchkula, Panchkula,
Haryana 134109, India. The Corporate Identification Number of the company U74999HR2016PTC058170.

Financial information:
The financial information derived from the audited financial statements of Interstellar Testing Centre for
the last three financial years, as required by the SEBI ICDR Regulations, are available on
www.qualiteklab.com.

LITIGATION AGAINST GROUP COMPANIES

Except, as mentioned in the chapter titled, “Outstanding Litigation and Material Developments”
beginning on page 265, Our Group Companies are not involved in any litigations which have a material
impact on our company.

INTEREST OF OUR GROUP COMPANIES

Interest in the promotion or formation of Our Company:

None of our Group Companies have any interest in the promotion or formation of Our Company.

Interest in the properties acquired or proposed to be acquired by Our Company in the past threeyears
before filing of this Draft Prospectus:

None of our Group Companies have any interest in the properties acquired by our Company within the
three years preceding the date of filing this Draft Prospectus or proposed to be acquired by our Company.

Interest in transactions for acquisition of land, construction of building and supply of machinery:

None of our Group Companies have any interest in any transaction for acquisition of land,construction
of building and supply of machinery, etc.

COMMON PURSUITS

Interstellar Testing Centre is engaged in the business of testing and analysing of various products such as
agricultural products, processed food, pharmaceutical products, beauty, food, cosmetics, health, water,
textiles, hosiery, footwear, apparels, automotive products, electrical & electronics, toys, soft toys, bicycles,
chemical, environmental products, metals, minerals, refactory, plastics, oils, waste, sewage, soils,
fertilizers, marine products, quality control checks, quality inspection services, consultancy services,

183


http://www.qualiteklab.com/

technical support services, allied services, consumer products, and many more which is similar line of
business as of our Company. Our Company will ensure necessary procedures and practices as permitted by
laws and regulatory guidelines to address situations of conflict of interest as and when they arise. For
further details, see “Risk Factor” on page 30.

Conflict of Interest situations among Our Company and our Group Companies

The object clause or constitutional documents of Interstellar Testing Centre permits it to undertake similar
business to that of our Company, which is in conflict of interest with the business of the Company. As a
result, conflict of interests may arise in allocating business opportunities amongst our Company and in
circumstances where our respective interests diverge. In addition, some of our Directors are also directors
on the boards of Interstellar Testing Centre. These overlapping directorships could create conflicts of
interest between us and the Promoters.

RELATED BUSINESS TRANSACTIONS WITH OUR GROUP COMPANIES AND SIGNIFICANCE ON THE
FINANCIAL PERFORMANCE OF OUR COMPANY

Other than the transactions disclosed in “Restated Standalone Financial Statements — Notes to Restated
Financial Statements — Note — Related party transactions” on page 187 there are no other related
business transactions amongst our Group Companies and Our Company.

BUSINESS INTERESTS OR OTHER INTERESTS
Except as disclosed in “Restated Standalone Financial Statements— Notes to Restated Standalone
Financial Statements —Note — Related party transactions” on page 187, our Group Companies do not

have any business interest in our Company.

Our Company has no associate company or any subsidiary as on the date of this Draft Prospectus.
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RELATED PARTY TRANSACTIONS

For details on Related Party Transactions of our Company, please refer to Annexure XXX of “Restated
Standalone FinancialStatements” beginning on page 187.
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DIVIDEND POLICY

Under the Companies Act, 2013, a Company can pay dividends upon a recommendation by our Board of
Directors and approval by the Shareholders at the general meeting of our Company. The Articles of
Association of our Company give our Shareholders, the right to decrease, and not to increase, the amount
of dividend recommended by the Board of Directors.

The Articles of Association of our Company also gives the discretion to our Board of Directors to declare
and pay interim dividends as appear to the Board to be justified by the profits of the Company. No
dividend shall be payable for any financial year except out of profits of our Company for that year or that
of any previous financial year or years, which shall be arrived at after providing for depreciation in
accordance with the provisions of Companies Act, 2013.

Our Company does not have any formal dividend policy for declaration of dividend in respect of the Equity
Shares. The declaration and payment of dividend will be recommended by our Board of Directors and
approved by the Shareholders of our Company at their discretion and may depend on anumber of factors,
including the results of operations, earnings, Company’s future expansion plans, capital requirements and
surplus, general financial condition, contractual restrictions, applicable Indian legal restrictions and other
factors considered relevant by our Board of Directors.

DIVIDEND PAID ON EQUITY SHARES
Our Company has not declared any dividend on the Equity Shares in the past three financial years. Our

Company’s corporate actions pertaining to payment of dividends in the past are not to be taken as being
indicative of the payment of dividends by our Company in the future.

186



RESTATED STANDALONE FINANCIAL STATEMENT

J MADAN & ASSOCIATES
CHARTERED ACCOUNTANTS
25 DDA, LSC, BLOCK M-1,VIKASPUR!

i NEW DELHI - 110018, DELHI
\ :‘ E-Mail-: jmadanassociates@gmail.com

PH-: 011-45508516, Mob-: 9811785335
Website : http://jmadan.in/

Independent Auditor’s Report on Restated Standalone Financial Information
To,

The Board of Directors

Qualitek Labs Limited

(Formerly known as “Qualitek Labs Private Limited™)
73, National Park, Lajpat Nagar-IV,

New Delhi-110024

1. We have examined the attached restated financial information of Qualitek Labs Limited (Formerly
known as “Qualitek Labs Private Limited”) (hereinafter referred to as “the Company™) comprising
the restated standalone statement of assets and liabilities as at March 31, 2023, March 31, 2022 and 2021
restated standalone statement of profit and loss and restated cash flow statement for the financial year
ended on March 31, 2023, March 31, 2022 and 2021 and the summary statement of significant accounting
policies and other explanatory information (collectively referred to as the “restated financial
information”™ or “Restated Standalone Financial Information™) annexed to this report and initiated
by us for identification purposes. These Restated Standalone Financial Information have been prepared by
the management of the Company and approved by the boatd of directots at their meeting in connection
with the proposed Initial Public Offering on SME Platform (“IPO” or “SME IPO”) of BSE Limited
(“BSE™) of the company.

2. These restated summary statements have been prepared in accordance with the requirements of:

()  Sectdon 26 of Part — T of Chapter ITT of Companies Act, 2013 (the “Act”) read with Companies
(Prospectus and Allotment of Securities) Rules 2014;

() The Securities and BExchange Board of India (Issue of Capital and Disclosute Requirements)
Regulations 2018 ("1CDR Regulations”) and related amendments / clarifications from time to time
issued by the Sceuritics and Exchange Board of India (“SEBI”);

(i) The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute of
Chartered Accountants of India (“Guidance Note”)
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3.

6.

The Company’s Board of Directors is responsible for the preparation of the Restated Standalone Financial
Information for inclusion in the Draft Prospectus/Prospectus (“Offer Document”) to be filed with
Securities and Exchange Board of India (“SEBI”), BSE and Registrar of Companies (Delhi) in connection
with the proposed TPO. The Restated Standalone Financial Information have heen prepared by the
management of the Company on the basis of preparation stated in Annexure IV to the Restated Standalone
Financial Information. The responsibility of the board of directors of the Company includes designing,
implementing and maintaining adequate internal control relevant to the preparation and presentation of
the Restated Standalone Financial Information. The board of directors are also responsible for identifying
and ensuting that the Company complies with the Act, ICDR Regulations and the Guidance Note.

We have examined such Restated Standalone Financial Information taking into consideration:

()  The terms of reference and terms of our engagement letter requesting us to carry out the assipnment,
in connection with the proposed SME 1PO;

(i)  The Guidance Note also requires that we comply with the ethical requirements of the Code of Ethics
issued by the ICAL

(iii) Concepts of test checks and materiality to obtain reasonable assurance based on verification of
evidence supporting the Restated Standalone Financial Information;

(iv) 'The requirements of Section 26 of the Act and the ICDR Regulations. Our work was petformed
solely to assist you in meeting your responsibilities in relation to your compliance with the Act, the
ICDR Regulations and the Guidance Note in connection with the IPQ.

The Restated Standalone Financial Information of the Company have been compiled by the management
from standalone audited financial statements for the petiod/year ended on March 31, 2023, March 31,
2022 and 2021.

Audit for the financial year ended on March 31, 2023, was conducted by M/s. ] Madan & Associates
vide their tepott dt. August 21, 2023. Audit for the financial year ended on March 31, 2022 and March 31,
2021 was conducted by M/s SAPR & Co. LLP chartered accountants vide their teport dt. September 01,
2022 and September 28, 2021 respectively. There ate no audit qualifications in the audit reports issued by
previous auditors and which would require adjustments in the Restated Standalone Financial Information
of the Company. The financial report included for these years is based solely on the report submitted by

Based on our examination and according to information and explanations given to us, we are of the opinion
that the Restated Standalone Financial Information:

4) have been prepared after incorporating adjustments for the changes in accounting policies, material
errors and regrouping / reclassifications retrospectively in the financial year ended on March 31, 2023,
March 31, 2022 and 2021.

b) do not require any adjustment for modification as thete is no modification in (he underlying audit
reports;
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10.

¢) have no extra-ordinary items that need to be disclosed separately in the accounts and tequiring
adjustments,

d) have been prepared in accordance with the Act, [CDR Regulations and Guidance Note.

In accordance with the requitements of the Act including the rules made there under, ICDR Regulations,
Guidance Note and engagement letter, we report that:

(i) The “restated standalone statement of asset and liabilities” of the Company as at March 31,
2023, March 31, 2022 and 2021 examined by us, as set out in Annexure I to this report read with
significant accounting policies in Annexure IV has been arrived at after making such adjustments
and regroupings fo the audited financial statements of the Company, as in our opinion were
appropriate and more fully deseribed in notes to the restated summary siatements to this report.

(i) The “restated standalonc statement of profit and loss” of the Company for the financial
period/year ended on at March 31, 2023, March 31, 2022 and 2021 cxamined by us, as set out in
Annexure IT to this report read with sipnificant accounting policies in Annexure IV has been artived
at after making such adjustments and regroupings to the audited financial statements of the
Company, as in our opinion were apptopriate and more fully described in notes to the restated
summary statements to this report.

(i) The “restated standalone statement of cash flows” of the Company for the financial period/year
ended on at March 31, 2023, March 31, 2022 and 2021 examined by us, as set out in Annexure III
to this report read with significant accounting policies in Annexure IV has been arrived at after
making such adjustments and regroupings to the audited financial statements of the Company, as in
our opinion were approptiate and more fully described in notes to restated summary statements to
this report.

We have also examined the following other financial information relating to the Company prepared by the
management and as approved by the board of directots of the Company and annexed to this report relating
to the Company for the financial period/year ended on at March 31, 2023, March 31, 2022 and 2021
proposed to be included in the Offer Document. Q»\,sis’ ‘{‘&%

NEW DELH

£ AFRN 0259134
C :

Annexure to Restated Standalone Financial Information of the Company:- :

e

% Restated Statement of Assets and Liabilities as appeating in Annexure I to this rcpégt%’l(?

by Restated Statement of Profit and Loss as appearing in Annexure I1 to this report;

&) Restated Cash flow statement restated as appearing in Annexure 111 to this report;

d) Cerporate information and significant accounting policies as appearing in Annexure 1V to this
report;

¢} Details of Share Capital as restated as appearing in Annexure V to this repost;

) Details of Reserves and Surplus as restated as appeating in Annexure VI to this report;

® Details of Long-Term Botrowings as restated as appearing in Annexure VII to this report;

) Details of Deferred Tax Assets/(Liability) as restated as appearing in Annexure VIII to this report;

i) Details of Provisions as restated as appearing in Annexure IX to this repott;

i) Details of Short-Term Borrowings as restated as appearing in Annexure X to this report;

19 Details of Trade Payables as restated as appearing in Annexure XT to this Teport;

) Details of Other Current Liabilities as restated as appeating in Annexure XI1 to this report;
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11.

12,

m) Details of Property, Plant & Equipment and Intzngible Assets as appearing in Annexure XIII to
this report;

g Details of Non-Current Investments as appearing in Annexure XIV to this report;

o) Details of Long-Term Loans & Advances as restated as appeating in Annexute XV to this repotg

p Details of Other Non-Current Assets as restated as appearing in Annexure XV1 to this repott;

q Detais of I'tade Receivables as restated as appearing in Annexure XVIT to this report;

1 Details of Cash and Bank Balance as restated as appearing in Annexure XVIII to this report;

s} Derails of Short-Term Toans and Advances as restated as appearing in Annexure XTX to this
teport:

) Details of Other Current Assets as restated as appearing in Annexure XX to this report;

u) Details of Revenue from Operations as restated as appearing in Annexure XXI to this report;

v) Details of Other Income as restated as appearing in Annexure XXI1 to this report;

w) Details of Direct Expenses as restated as appearing in Annesure XX11I Ito this report,

x) Dectails of Employcc Benefit Expenses as restated as appearing, in Annexure XXTV to this report;

v} Deails of Finance Costs as restated as appearing in Annexure XXV to this teport;

7 Derils of Orher Bxpenses as restared as appearing in Annexure XX VT ta this repart;

) Details of Deffered Tax Expense as restated as appearing in Annexure XXVII to this report;

Ly Diclails of bifucative Othet Tncutue as testated as appeaning e Annexwie KRV (o this epon;

ec) Details of Eamning per share as restated as appeanng in Annexure XXTX to this repot;

dd) Related Party Disclosurc as restated as appeating in Anneaure XXX to s tepoit,

¢¢) Detaily of Forcign Currency Tranoactions as reatated as appearing in Annexure XXXI to this

J

report;
) Detatls of contingenaes and commitments as restated as appearing in Annexure XXXI1 to this
LG AR

gg) Disclosure related to MSME dues as restared as appearing In Annexute XXXIII to this repott:

hh) Details of Additional Regulatoty Information as restated as appearing in Annexure XXXIV to this
report;

i) Details of Gratity (Disclosure undet AS 15 as restated) as appearing in Annexure XXXV to this
report;

ji Restated Statement of Adjustments to Audited Financial Statement as appearing in Annexure
XXXVI to this report;

kk) Adjustments having no impact on shareholdet’s funds and profit as appearing in Annexute
XXXVII to this report;

1) Statement of Capitalisation as on 31* March 2023 as appearing in Annexure XXXVIII to this
report;

mmyOthet Financial Infostmation as restated as appearing in Annexure XXXIX to this report;

nn) Details of Contingent Liabilities & Commiutments as restated as appeating in Annexute XL to this
report;

og) Statement of 'I'ax Shelter as testated as appeating in Annexure X1.1 to this report;

The report should not in any way be construed as a re-issuance or re-dating of any of the previous audit
reports issued by any other firm of Chartered Accountants nor should this report be construed as 2 new
opinion on any of the financial statements referred to therein,

We have no responsibility to update our report for events and circumstances occutting after the date of
the report.

190



13.  Our report is intended solely for use of the board of directors for inclusion in the offer document to be
filed with SEBI, BSE and Registrar of Compantes (Delhi) in connection with the proposed SME TPO. Our
report should not be used, referred to or distributed for any other purpose except with our prior consent
in writing. Accordingly, we do not accept or assume any liability or any duty of care for any other purpose
or to any other person to whom this report is shown or into whose hands it may come without our prior
consent in writing.

For | Madan & Associates

(M. No, 536759)

UDIN -gmszé%q%\(%ﬁﬁl% ¥

Place: PELHL
Date : 21/08/2023
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Restated Standalone Fi ial § of QUALITEK LABS LIMITED

(Formerly known as “Qualitek Labs Piivate Limited™)
CIN: U74999D1L2018PLC334105

Annexure 1
Restated Statement of Assers and Tiabilities (Rs. 1n Laes)
. 31st March 23 31st March 22 31st March 2021
i Aneey | Btk T Re. in Lacs Rs. in Lacs
Equity and Liabilities U ]
Shaseholders' fund
Shage Capital v 46,00 1.00
Reserves and Surplus Vi 143.61 (23.96)
189.61 (22.96)
Non Current Liabilitics
Tong, Teem Tonaowings vi 1v.88 U/
Deterred tax babibizes (Net) Vil 3835 058
Long 'l'erm Provisions IX 332 1.20
61.54 . 26.85
Current Liabilitics
Short Term Bosrowings X 1708.80 1096.75
Trade Payables
TMMdmofmmmmmumdmﬂ 68.66 179.58
enterprises X1
Total outstanding dues of creditors other than micro 81,55 54,65
enterprises and small enterpnses 2
Other Current Liabilities X1 109.40 12472
Short Term Provisions X 0.30 029
1968.71  1455.99
TOTAL 2219.86 1459.88
Assets
Non-current assets
Property, Plant and Equipment and Intangible Assets
(a) Property, Plant and Equipment p.eiis 756.81 63336
(b) Capital Work In Progress 4715 44715
Non- Current Investment XIv 070 0.70
Deferred tax assets (net) vin - -
Long Term Loans & Advances XV 166.05 7223
Other Non-Current Assets XV1 8694 2670
1457.65 1180.14
Current Assets:
Trade Receivables XVl 21928 120.23
Cash and Bank Balances Xvii 101.86 13.14
Short Term Loans and Advances XX 439.93 145.38
Other Current Assets XX 1.14 0.99
762,21 279.74
TOTAL 2219.86 1459.88
S y of signifi wting policies and Notes to Accounts
The accompanying notes are an integral part of the financial statements.
As per our report of even date
Auditor's

J Madan & Associates For and on behalf of the Board of Directors of

Chartered Accountants. -
TR

Qualitek Labs Limited(Formerdy known as “Qualitek Labs Private Limited®)

~Z L1V
Place: New Delhi ce: - : D i Place: New Delhi  Place: New Delhi
Date: 21/08/2023 8 { Date: 21/08/2023  Date: 21/08/2023
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R d Standal Fi ial of QUALITEK LABS LIMITED

(Formerly known as “Qualitek Labs Prvate Linited”)
CIN: U74999D1L2015P1.C334105

Annexare 11
Restated Sratement of Profit and Loss (Rs. In Lacs)

s 31st March 23 31st March 22 3st March 2021
iy Notes i titas Rs. in Lacs Rs. in Lacs

S P

Income
Revenue from operations 1196.57 635.49
Other Income 516 1.95
Total Income (T) 1201.73 637.44
Expenses
Dicect Expenses 189.43 150.81
Employee Benefit Expense 335,63 128.14
Finance costs 31.92 1.08
Depreciation & Amortization 49.84 34.79
Other Expenses 440.49 253.17
Total expenses (IT) 1047.30 567.99
Profit before tax 154.43 69.45
Tax expenses
Current tax 3.08 -
Defecred tax 31.77 2334
Total tax expensc 40.85 2334
Profit for the year 113.57 46.11
Eamings per equity share
[Nominal value of share Rs.10]
Basic Earning Per Share 797 65.87
Diluted Per Share 7.97 65.87
Summary of accounting policies and Notes to
Accounts
The accompanying notes are an integral part of the financial statements.
As per our report of even date
Auditor's
J Madan & Associates For and on behalf of the Board of Directors of
Ch d Ac Qualitek Labs Limited(Formerly known as “Qualitek Labs Private Limited”)

Nay

N e

Pastaer

M. No. 536759

FRN No. 025913N &
Place: New Delhi Place: New Dellti |
Date: 21/08/2023 Date: 21/08/2023

& B
Place: New Delhi Place: NewDelhi  Place: New Sl
Date: 21/08/2023 Date: 21/08/2023  Doate: 21/08/2023
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R d Standal Fi ial 1ts of QUALITEK LABS LIMITED
(Formerly known as “Qualitek Labs Private Limited™)
CIN: U74999D1L2018PLC334105

Annexure 111

Restated Cash flow (R. In Lacs)
Pasicaiare 31t Mntch 23 5 31st March 22 31st March 2021

Rs.in Lacs Rs. in Lacs Rs. in Lacs

“Cash Flow From Operating Acivines = ;
Net Profit Before Tax 154.43 69.45
Add: Depeeciation 49.84 3479
Add: Finaace Cost 31.92 1.08
Add: Gramiry Expensc 212 041
Less: Liablity Weiteen Back (1.04) 0.09)
Less: Interest Income (0.09) =
Add: Bad Debts 035 011
Operating Profit before Working Capital Changes 234.57 105.74
Changes in working Capital requirements
(Increase)/Decrease in Trade receivable (©9.41) (70.64)
(Increase)/Decresse in Other Assets (160.35) (0.99)
(Increase)/Decrease ir Loans and advances (331.19) (65.16)
Increase/ (Decrease) in other Current Liabilities {11.28) 91.82
Increase/ (Decrease) in Short Term Provision x =
Inceease/ (Decrease) in Trade Payable 0] 115.40
Less:(Taxes Paid) /Refonded (60.30) (41.14)
Cash Flow From Operating Activities (511.94) 135.03
Cash Flow From Investing Activities
Pucchase Of Property, Plants & Equipments (173.29) (605.98)
Sale OF Property, Plants & Equip =
Sale/(Puschase) of Investments - (0.70)
Cash Flow From Investing Activitics (173.29) (606
Cash Flow From Financing Activities
Issue of Share Capital 45.00
Proceeds from Security Premium Reserve 54.00
Repayment of Long Term Borrowings (5.19) (613.76)
Proceed from Long, Term Barrowing =
Change in Short term Borrowings 612.05 1096.75
Finance Cost (31.92) (1.08)
Cash Flow From Financing Activities 673.94 481.92
Net Increase/(Decrease) in Cash and Bank Balance (11.28) 1027
Add: Cash & Cash Equivalents as at the beginning of the year 13.14 287
Cash & Cash FEquivalents as at the end of the year 1.86 13.14

Summary of significant accounting policics and Notes 10

Accounts

The accompanying notes are an i | past of the fi

As per our report of even date

Auditor's

J Madan & Associates For and on behalf of the Board of Directors of
e ly as “Qualitck Labs Private Limited”)

- }\_ /
v DAL Place: New Delhi Place: New Dethi  Place: New Delhi,
Date: 21/08/2023 Date: 21/08/2023 Date: 21/08/2023 Date: 21/08/2023  Date:21/08/2023
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R 1 Fi ial Stat of QUALITEK LABS LIMITED
(Formerly known as “Qualitek Labs Private Limited™)
CIN: U74999DL2018PLC334105

Annexure IV: CORPORATE INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES AS RESTATED

1 Corporate Information
“Cualitek Labs Limited (“the Company, Formedy Koown as "Qualitck Labs Privare Limied”), & incorporated in Indis s a
company under the Companies Act, 2013 'The Company 15 engaged in the business of providing resting, inspection and
certification services in the ficlds of Automebiles, Electronics & Jlectricals, Pharmaceuticals, Food, Environment, Minerals
cte. The Company operates state-of-the-art laborarories which are aceredited with NABL and other acereditation bodies in
India*

2 R d Signifi A ing Policies

(i)  Basis of preparation
‘The financial statements have been prepared to comply with the Accounting Standards specified under section 133 of the
Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Rules 2014 (as amended). The financial statements have
been prepared on a gowng concern basis under the historical cost convention on accrual basis. The accounting policies have
been consistently applicd by the Company.
All assets and liabilities have been classified as current or non-curzent, whesever applicable as per the operating cycle of the
Company s per the guidance as set out in the Schedule 111 to the Companies Act, 2013,

(if) Use of estimates
The preparation of financial statements in conformity with generally accepted accounting policies requires management to
mmake estimates and assumptions that affect the reported amounts of assees and liabilities and disclosuze of contingent liabilitics
as at the date of the financial statements. The estimates and assumptions used are based on management evaluation of relevant
facts and circomstances as an the dare of financial statements, Actual results if they differ from those estimates are recopnised
prospectively in the current and future periods. Any revision to accounting estimates is recognised prospectively in the current
and future periods,

(ii)) Revenue recognition

(a) Sule of services:

Revenue is recognized to the extent thar it is probable that cconomic benefits will flow to the Company and the revenue can
be reliably measured, The primary source of revenue of the Company is from providing testing, inspection and certification
services. Revenue from rendering of scrvices is recognized on accrual basis in accordance with the rerms if underlying
agrecment.

Revenue from rime and material contracts is recognised as and when the Company renders the service.

(b) Intcrest and Other income: ' o
Interest ncome is acconnted on accrual basis. Income other than interest income is accounted for when right to recetve such
income is established.

{iv) Property, plant and equipment

Praperty, plant and equipment arc stated at cost less accumulated depreciation and impairment losses (if any). Cost comprises
the purchase price and any costs of bringing the asset w its working condition for its intended use. When an asset is scrapped
or otherwise disposed off, the cost and related accumulated depreciation ase removed from the books of account and resultant
profit or loss, (if any), is reflected in the Statement of Profit and Loss,

(v} Depreciation and
Depreciation on property, plant and equipment is provided on Straight line method as per the rates prescribed under Schedule
I of the Companies Act, 2013,
The Comparison of useful lives is as follows:

Asset description Useful life
Plant and equipment 15 years
Computers and mobiles 3 years
Office Equipments 5 years
Vehicles 8§ years
Office Furnitures 10 years
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R d Financial S of QUALITEK LABS LIMITED
(Formersly known as “Qualitek Labs Privare Limited”)
CIN: U74999DL2018PLC334105

Aancxure IV: CORPORATE INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES AS RESTATED

(vi)

(vii)

Impairment of asscts

The Company assesses at cach balance sheer dote whether there is any indication that an assct may e impaired 16 any such
indication existy, the Company estimates the secoverable amaunt of the asset. 1 such recoverable amount of the asser or the
recoveruble amount of the cash pencrating unit ro which the asset belongs 1 less than its carrying amount, the canying amouut
is reduced 1o its recoverable amount. The reduction is ttated a5 an impairment Inss and s recognised in the satement of
profit and loss. If at the balance sheet date theee is an ladication that previously asscssed impairment loss no longer exists
then the recoverable amount is reassessed and the asser & reflected st the recoverable amount subject  a maximum of
depreciated historical cost and the same is accordingly reversed in the statement of profit and loss.

Employce benefits

Expenses and liabilities in respect of employee benefits are recorded in accordance with Revised Accounting Standard 15 -
Employee Benefirs,

Post-Employment Benefits

(a) Defined Contribution Plans

The Company makes contribution to statutory provident fund in accordance with Bmployees Provident Fund and
[Miscellancous Provisions) Act, 1952, Tlhe plan is & defined contribution plan and contribution paid or payable is recognised as
an expense in the pesiod in which services are rendered by the employee.

(b) Defined Benefits Plans

(viid)

()
(@)

(b)

(x)

(xi)

The cost of the defined benefit plan and other post-employment benefits and the present value of such obligation arc
determined wsing actuarial valuations. Ao actuasial valuation i king various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, fature salary increases, mortality rates and
future pension incrcases. Due ro the complexities involved in the vauation and its long-term nature, & defined benefit
oblipation is highly sensitive to changes in these ptions. All assumptions are reviewed at each reporting date,

The company has tecopnized the grtuity payable 1o the employees as defined benefit plans. The liability in respect of these
benefits is calculated wsing the Projected Unit Credit Method and spread over the period duting which the benefit is expected
to be derived from employees' services.

1
nvoives

Investment
Tnvestments that are readily cealisable and intended ta be held for not more than a year arc classfied as current inv ;
All other investments are dassified is long-teem inves Current inv are carred at lower of cost and fair value

detesmined on an individual investment basis. Long-tenm investments ar cardied at cost. [However, provision for diminution
i value is made to recognise a decline other than temporary in the value of the long term investmeats.

Taxation

Tax expenses comprises of current tax and defersed tax.

Current tax

Current lncome tax is measuced at the amount expeeted to be paid to the tax authoritics in accordance with the provision of
Income Tax Act, 1961 as applicable to the financial year.

Deferred rax

Deferred income-tax reflects the impact of currenr period timing differences between taxable income and acorunring income
for the pesiod 2nd reversal of timing differences of earlier years, Defeered tax is measured based on the tax rates and tax laws
cnacted or substantively enacted ar the balance shect date. Defersed tax sssets are recognised only to the cxtenr that there is
reasonable ceetainty that sufficient farure taxable income will be available against which such defereed tax assets can be realised.
Detferred tx asset to the extent it pertamns to umabsorbed business loss/ depreeiation is recognised only to the extent that there
is virtual certainty of realisation based on convimeing evideace, as evaluated on a case to case basis.

Earnings per share

Basic camings/ (loss) per shaze are calculared by dividing the net pofit or loss for the period autriburable to oquity
sharcholders by the weighted average number of equity shares ourstanding during the perind.

Foreign currency transactions

Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign curency amount the exchange
rate between the reporting currency and the foreign currency at the date of the transaction.
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Restated Financial Statements of QUALITEK LABS LIMITED
(Formerly known as “Qualitck Labs Private Limited™)
CIN: U74999DL2018PLC334105

Annexure IV: CORPORATE INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES AS RESTATED

(b}  Conversion
Forcign currency monctary stems are reported using the closing ruge, Nen-manetary items which are carried in terms of
lustorical cost denominated in a forcign currency are reported usng the exchange mte at the date of the fransaction; and non-
manctay atems which are carried ar fair value or other similar valuation denominated in g fareign eurrency ate reported using
the exchange rates thar existed when the values were determined.

(c) Exchange dilferences
Exchange differences arismg on the settlement af monetary ifems ar on reporting company's monetary irems at rates different
from those at which they were initially recorded during the year, or reported in the previous fnancial statements, are
recognised as income or expense in the year in which they anse. |

(xii) Provisions and Conui gent Liabilities
The Company makes a provision when there is a present obligation as a resule of 2 prast event where the outflow of cconoimic
resourees is probable and a reliable estimate of the amount of the obligation can be made.

A disclosure is made for o contingent liability when there is a;
{) possible oblipation, the cxistence of which will be confirmed by the occurrence/ non-vocusience of one or more uncertain
events, not fully with in the control of the Company, or |
ii) present obligation, where it is not probable that an outflow of resources cmbodying economic benefits will be required [
settle the obligation; or
iif) present obligation, where a reliable cstimate cannot be made.
When there iz a present oblipation in respect of which the likelihood of outflow of IEEOUTCES 1§ remote, no provision or i
disclosure is made.

(xii) Cash and cash equivalents
Cash and cash equivalents comprises Cash-in-hand, Current Accounts, Fixed Depasits with banks. Cash equivalents are shart-
term balances (with an original maturity of three months or less from the date of acquisition), highly liquid investments that are
readily convertible into known amounts of cash and which are subject to msignificant risk of changes in value,

(xiv) Preparation of R d Fi ial § ts
As per SEBI (ICDR) Repulations, 201 8, the financial information should be restated to ensure consistency in the presentation, |
diselusures, and the accounting policies for all the periods prosented in line with that of the latest financial year, ‘Thus, the |
financial sratements are required to be restared or adjusted for.

(2) changge in accounting policies

(b} ncorrect accounting practives or failure to make provisions or for other significant ersors and Tegrouping
(£) ehange in accounting estimates

(d) qualified opinion, adverse opinion, disclaimer of opiion

As per SEBI (ICDR) Regulations, 2018, it is necessary to prepare the restated standalone financial information considering
above adjustments as per Schedule T to the Companies Act, 2017 for a period of three financials years in tabular form. The
restated financial information shall be audited and certified by the statutory auditors who holds a valid certificate issued by the
Peer Review Board of the Tnstitute of Chartered Accountants of India {ICATY

(This space has been left blank intentionally)
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Restated Financial Statemens of QUALITER LABS LIMITED
{Formery known as “Qualitek Lebs Private Limited")
CIN: UNH999DLANSPLCI34105

Notes 1 Restated Financial Statement (Bs. In Lacg)
) —_—
Annexure V: Share Capital ag Restated st March23 313t March 22 Het March 2t
ReinLaes  BsinLacs Rs. in Lacs
Authorised Shares capital S
100.00,000 Eguity Sheres of Rs, 10/- each (S{80000 equiy shares of s 10/-each on st March 222 g L] 500 100
10,008 equity shares of Re. 10/-cach on3tst Masch 221
Iseued, subscrbed snd fully paid-up shares capio :
54107500 Equity Shaces of Rs. 10/ mch fally paid wp (4,60,000 equity shares of R, 10/-each on 31st March 34075 460 100
2022 and 10,100 equity shases of Rs 10/-each o e Macch 2021)
T ) I
Moz The Company issued 635000 equir shares of Rs. 10/cach as bous shares is the i of 1 and the same bas been alloeed g 15 Dz 2020

. Reconciliation of shares ding at the beg '_vandatﬂlemdohhenpoﬂingpedod
Equity Shares:- oo MstMachs 3lst March 22 st March 2|
- IiNes. Rsinlacs  InNos, Bsinlas  TWNos B inLocs

At the begmaing of the peiod ) 10000 W m 10
Addt: Tssued during the year for AR g 43000 4500 .

consderation in cach B

Add: Bonus shares issued during theyear -

Balance at the end of the period

460,000 460 10,00 100

b, Rights, preferences and restrictions attached to shares

Equity Shares: The company has one class 0f equiry shares havinga pac vahue of Re.10 per shage. Bach shareholder 15 ligble for ane vote per share held. The dividend propese by the
Board of Direetors s subject to she appeval of the shareholdess in the ensuing Anrigal General Moeting except i case of interi dividend. T the evenr of figuidatinn, the aguity
shareholdess are ezl to recesve the remaning assets of the Company afier distrbution of preferenil amounts, m proporgon o their saccholding.

& Detmhofshamhekibys!nahu?dmkoldﬁ:gmore:&mi%oflbe aggregate shares in the Company

3lst March 22 31st March 21

SNo  Shareholder Name In Nos. In% In Nos. In%

1 TICSERVICES PVT, LTD, 439,99 2059 99 99
459,999 9.9 5.999 L

s pe the records of the company, inciuding its regcter of shareholders | members znd other declaratons receved fom shacebolders stegarcing benefieial nterest, the ghowe shaseholdhog
wepeescats both legal and beneficial ownesship of shares,
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Restated Financial Starements of QUALITER LABS LIMITED
{Formerly known a5 “Qualitek Labs Private Limited”)

CIN: UT4999DLNISPLC334105
Notes to Restated Finuncial Sratement Rs. In Lacs)
d. Shares beld by promotess t the end of the year
S Ml 35t March 22 3tst March 2
§No  Promoter Name “WNe W% Yichmgem  InNes.  In% Yhchumgein In Nos. Yhchangein
= bl shuciling kg
f TICSERVICES VT, LTD.
At the beginning of the period 59% k] . 5908 909
Add: Tssued durieg the year for 450000 100 . -
considerztion m cash :
Add: Bouys shases ssved durng. 46
the year
Atthe end of the pediod 4,59.999 L = 5% %59
2 ALOKKUMARAGARWAL
Atthe beginning of he peciod. 1 001 1 o
Add: lssued dusng the ear for
consideration it csh
Add: Bovas shares sued during - - - -
Atthe end of the period 0 . ! 041
100.00 y 10000 10
Annexure VI: Reserve and Surplus as Restated HstMarch? 319t March 22 3lst Mareh 21
Reinlas Reinlacs  ReinLacs
Opeang Babace 0w .
Acd: Received duniag the sea 83 00
Less: Boaus share sssved 46330 .
Closing Belance 55 40

Surplus/ (defcit) in the statement o profit & oss
Upening Balance

Profitfor the period/year

Closing Belance

Total reserves and surplus

Bl e 00
2% 5y 4611
W we @Y%
)
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Restated Financial Statements of QUALTTEK LABS LIMITED
(Formery known as “Qualitek Labs Private Limited™)
CIN: UT4999DL201BPLC334105

Motes 10 Restated Financial Statement (Rs. In Lacs)
Annexure VII: Long Term Borrowings as Restated 3st March 23 31st March 22 31st March 21
Rs.in Lacs Hs, in Lacs Rs.in Lacs
Term Loan{Securcd) : i i

From Banks

Kotal Bank Loan i 1019.2{8 -
Vehicle Loan(Secured) i
From Banks S
1CICT Bank e s 19.88 25.07
103369 19.88 25.07
Nature of Sccurity Terms of Repayment |Applicable |
Interest Rate i
Seeured Loan of of Rs. 29,70,000 from 1CICI Bank is Loan 15 repayable in 60 Equared Monthly Installments | 12%

secured by hypothecation of Car of Rs. 66,023

Secured Loan of of Rs. 22872000 from Kotak Bank is Loan 15 repayable in 71 Feuated Monthly installments 19.40%
secured cxisting and futute current assets and also by of Rs. 3,65,672 and 1 installment of Rs. 7,73,174
Hypotheration of Property(C-40,Scc 57 Noida, UP-201307)
by Hypothecation of Property{C-40 Sec 57 Moida, 1IP-

201307)
Secured Loan of of Rs. 5,66,78,000 from Kotak Bank is Loan is repayable in 71 Equated Monthly installments [9.40% <
secured existing and fature current assets and also by of Rs. 906,154 and 1 installment of Rs, 20,11,837 b

Hypothecation of Properey(C-40,5¢c 57 Noida, UP-201307) |
by Hypothecation of Property(C-40,Sec 57 Moida, UP-
Secured Loan of of Rs. 3,97,46,114 from Korak Bank is Loan is repayable in 70 Equated Monthly installments [9.40%
secured existing and future current assets and also by of Rs, 6,53,716 and 1 installment of Rs, 5,64,735
Hypothecation of Property(C-40,8cc 57, Noida, UP-201307)
by Hypothecation of Property(C-40,5ec 57, Noida, UI-

A049 0T

Annexure VITI: Defereed Tax Assets/(Liability) as Restated - MstMarch 22 31st March 21

Bs. in Lacs Rs. in Lacs

Deferred Tax Liabiliry
Fixed assets: Impact of difference between tax depreciation

it
13
3%
5

and depreciation / amortization charged for financial {39.26) (26.30)

Gross deferred tax liability (39.26) (26.36) :
Delerred Tax Assets ;
Business Loss are allowed to carried forward and set off u/s 72 of income = 25.32 ,-.
tax act in the future year (To the extent considered realisable)

Unabsorbed Depreciation are allowable as deduction under section 32(2) - -

under the income tax in the future year( To the extent considercd realisable)

Pre incomporation cxpenses u/s 35D of Income Tax Act in future vears 0.08 16

Impact of Provision for Gratuity 0.30

Gross deferred tax Assets 25.78

Net deferred tax Asser/(Liability) (0.58)

Anncxure IX: Provisions as Non Current ~ Curren

Restated e

3sr

March 22 3st March 21 .

3 3st March 31st March 21

a.in Lacs 5. in Lac L n Lacs Rs in Lacs
Provision for Gratuity 332 1.20 0.01 0.01
Provision for Audit fees 0.29 0.29
0.30 0.29

Annexure X: Short Term Borrowings as Restated . 31stMarch 22 31st Macch 21

Rs. in Lacs Rs. in Lacs
Secured Loans
595.31 0269
B. Bank Overdrafe* 293,54 -
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R d Fi ial 5 nts of QUALITEK LABS LIMITED
(Formerly known as *Qualitek Labs Private Limited”)

CIN: U74999DL2MNMEPLC334105

Notes to Restated Financial Statement (Rs. In Lacs)
Unsecured Loans
A. Loan from Related Partics oL
TIC Services Pet. Ltd, L B1816 819,50 793.61
Tawan frewm Thireetor i XL (44
Loan from ASC Consulting 20,00 - E
1310.98 1708.80 1096.75
Mature of Security ‘Terms of Repayment Applicable
Seenred Loan of of Rs. 29,70,000 from 1CIC] Bank 1s Loan is repayable in 60 Equated Monthly Installments 12%
secured by hypothecation of Car of Rs. 66023
Secured Loan of of Re. 2,28 72000 from Kotak Bank is Loan is repayable in 71 Equated Monthly installments 0400
secured existing and future current assets and also by of Rs. 3,65,672 and | installment of Rs. 7,753,174
Hypothecanon of Properry(C-40.8ec 57 Noida, UP-201307)
Secured Loan of of Rs. 5,66,78,000 fram Kotak Bank is Loan is repayable in 71 Eguated Monthly installments 0. 40%
secured existing and future current asscts and also by of Rs. 906,154 and 1 installment of Rs. 20,11,837
Hypothecation of Property(C-40,5¢c 57 Noida, UP-201307)
Secured Loan of of Rs, 39746114 from Korak Bank is Loan is repayable in 70 Equated Monthly installments 9.40%
secured existing and future current assets and also by of Rs. 6,523,716 and 1 installment of Rs, 5,64.735
Hypothecation of Property(C-40,Sec 57 Noida, UP-201 307)
Secured Loan of Rs. 6,00,00.000 from Axis Bank is secured |Loan 15 repayable in 179 equated monthly installments 7.50%
agamst Industral Property(Plor No. 40, Block C Sector-57,  |of Rs. 333,400 and 1 installment of Rs, 3,21,400
Noida,0,Uttar Pradesh-201301, India)
Secured Loan of Ra. 2,535,00,000 from Hero Finance Ts Loan is repaid within 18 Hquated Monthly install 11.90%
seenred against property(Appt No. HZI 184, 18th Floor of Rs. 3,04,336 and 1 installment of Rs. 247 17 600 4+
BLIDG Mo. 2 Block E Westened Height DLF City Phase V,
Gurgaon, Haryana)
Secured Loan of Rs. 50,73,014 from Hero Finance is Loan 15 repayable within 12 installments(in which only 12.51%
securcd against property(Appt Mo, H2E 184, 18th Floor interest amount is required to pay) and 36 installments
BLDG No. 2 Black B Westened Height DLF City Phase V, |of Rs. 1,70,343¢%*
Gurgaon, Haryana)

*Bank Overdraft is sccured against existing and future current assets and also hy Hypothecation of Property(C-40,Sec 57 Noida, UP-

201307)
**However, Loan is repaid within 10 unequated monthly installme

***Loan is repaid within 12 unequated monthly installments

Annexure X Trade Payables as Restated

it

arch23 - 31st March 22 31st March 21

: Rs. in Lacs Rs. in Lacs
Payable o MSMEs 9545 68,60 170,58
Payable to Other than MSMEs 5 B1.55 54.65
36730 150.21 234.23
As at 31st March 2023
Particulars Ageing Schedule for following periods from due date of payment
Lessthan1 | 1-2Years | 2-3Ycars | Morc than 3 years Taotal
Year
Undisputed dues - M3MFE, £2.05 13.39 0.00 - 95.45
Undisputed dues - Othess 234.51 9.53 26,44 138 271.85
Disputed dues - MSME - - - - =
Disputed dues - Others - - - - -
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of QUALITEK LABS LIMITED
(Formerly known as “Qualitek Labs Private Limited”)
CIN: U74999DL2018PLC334105

Notes to Restated Financial Statement (Rs. In Lacs)
As at 31st March 2022
Particulars Ageing Schedule for following periods from duc date of payment
Pess than 1 | 1-2Years | 2-3 Years | More than 3 years Total
Year
Undisputed dues - MSMIE 45.57 11.45 11.63 - 68.66
Undisputed dues - Others 48.35 31,82 1.38 - 81.55
Disputed ducs - MSMIZ - - - = =
Disputed duces - Others
As at 31st March 2021
Particulars Ageing Schedule for following periods from due date of payment
Lessthan1 | 1-2 Years | 2-3Years | Morc than 3 ycars Total
Year
Undisputed dues - MSME 165.37 14.19 0.02] - 179.58
Undisputed dues - Others 51.91 274 - - 54.65
Disputed dues - MSME - - - - -
Disputed dues - Others - “ - - -
Annexure XI1: Other Current Liabilities as Restated " 31stMarch22  31st March 21
Rs. in Lacs Rs. in Lacs
Duties and taxes 19.54 6.79
PF ESI Payable 1.95 1.78
Advance from Customers 67.04 83.87
Other Expense Payable 8.39 23.01
Salary Payable 12.48 9.27
109.40 124.72
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Restated Financial Staiements of QUALITER LABS LIMITED
{Formerly known a5 “Qualitek Labs Private Limited”)

CIN: UT4939DL20ISPLCIM1S
Motes to Restated Financial Statement (Rs. In Lacs)
Annexuure X1 Property, Plant and Equipment and Intangitle Assets s Restated
(a) Propenty, Plant and Equipment and Inangible Assets
: = T e
Depreciation Block Net Block
. o ’ Closin | p o [Deduction]] _ mg | C
S o e e o o o
Balance as on PR during the | al during i | Balanceason | during the sdmingdn‘n'onia‘istbhrch e Marth 'mumh
st April 2022 vear | thevear | C ] ItApdl 222 | yew i x5 lﬂ m
Computer and Others 1003 2% 184 130 - &= 1335 505 319
Office Equpert - B 200 g om - 2 43 33
Office Equinment - OF 190 135 - 65 1188 - 133 190 125
Fumiture and Fisruee 323 0o 735 _ 46t 21087 - e 3326 mn
Pt aad Michiery ZEEZEIEE [ T W8 wes
Moo Vi TR 03 = - e D
Total 8992 WK s -l BHE nm| e .| 1935 BGS) 764
{b) Capital Work In Progress
Net Binck
. oo | Closimg ) g [Dedustion/| | Camying | Carving
Particular Opening Addition Coinkud Sﬂe}d’fw3 ; Opening h?"dtd adiummt:c.lq?ursm Amountas on | Amount 2¢ on
Balance ascn| , | e during the |l during Balance ason | during the s duas_un?ﬂst?ﬂafdl SstMarch | st March
Ist Apnil 2022 deceg o i yese | theyear Istdprl 2022 | year \'CE 3925 : 2{[13 : 2“m
Fusnature and Frenuse - i (5333 24735 43533 3
Plantand Machinery - Vi 159,80 B3LET|  19040) BLET] 199.80
Total HL15 U2 41 - 148520 44715
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Restated Financial Statements of QUALITER LABS LIMITED
(Farmerly known as *Qualriek Labs Private Limited”)
CIN: UH999DLAISPLCI34105

Notes to Restated Financial Statement (Rs. In Laes)
(5] Broperty, Plant and Equipment and Intangible Assets
= = - hltMachd? T
Gross Block Depteciation Block Nzt Block
; . - g [Pedoction/| o o | Caying | Caneing
Particular Mcmp afm Addirion EhIring ﬂ:: S:Bir’;:‘ e 25 digd:e acﬁmmrsmﬁg ﬂhﬁm; Amount a5 on | Amouat as o
during the year st March s during the| : SstMarch | 3stMarch
Tt Apil 2021 year | theyear | N IstApdl 2021 | year o i m m
Computer and Others &)} 0 189 - G 319 43
235 :
Office Equipment - iH am . 08 315 35
PBooks e L3t 3
(Office Equipmeat - OF 10 : - By 032 065 15 136
- 03 | =
Furmture z0d Formuce 1217 1515 - =y 221 e 441 PR 1405
Plan: and Machinesy £330 15541 N EEEE Conm g 57034
{Motor Vehides 411 - - 100l LEE 790 313 1y
[Total 96.63 mx B T I 131 75681 633
(b) Capital Work In Progress
: a0 S :
Gross Block Depreciation Block Net Block
Opening | Addiion | [Sae/dispes] | Opening | Provided [Deducton/|Closing Babince| Camying | Camymg
Poricular | Balance as on doring he ear| Capitaacd| f duing | Balsnoc ason | durng the |adfosoment s on 3l March| Amouatss on | Amount s on
fet April 2021 during the | he g | iscAprl20 | year sdudingthe X2 | JtstMarch | IstMarch
gear yar |© 1w u
Funiuse sad Fixtre - 4735 . - U7 M
Wi _ .
Plant and Machinery - 19940 = 1930 1994
Wi -
Toul 185 U115 [ES
; T
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Restated Financial Statements of QUALITER LABS LIMITED

(Formerly known 3 “Qualick Labs Private Limited”)
CIN: UT4%9DLI0I8PLC33105
Notes to Restated Financial Statement {Rs.In Lacs)
(a) Property, Plant and Equipment and Intangible Assets
= = - MondstMach221
Gross Block Depreciation Block Net Bluck
, e | Comg | ., [Deduction/| Caryng | Caring
Particular Opiog Addition &p‘m SM&JW Balance ason Cptiag F“.MCH adjustment| # Biare Amount s on | Amount 3 o
Balance as on PP duning the | al during |- st Mrch Balance s on | during the sduringlhegonsktm $March | 3t March
st Apal 2020 ¢ year | thevear Bm | IstApdl 2120 | year 5 m 1 m
Comput ol O T T T E NG % I i)
Offe Equpment - i 0 e 5 Y W X
Books SEEe
(e Equpment -OF I 1% T T 039 136 051
Fumituee and Fixture 962 I - fEen i 0% 15 2 1495 864
Plntand Macciney I Y EE e I
Motor Vehicles . 4105 4105 - i L 3803 -
|Tw! 415,86 HB - 9663 B8 Hm 63.27) 633,361 W
{b) Capital Work In Progress
Gross Block Net Block |
, - v | Bt P | G | Caming |
Particular Opsiing Addition &F[md , : nﬁumm.qg'wggw ‘Amount as on | Amount as on|
Balance 25 0n e during the co | Balance as on | during the mdﬂgﬂnasqnﬁs‘_[_}dmh Mot March | 3ot March |
st April 2020 e vear oo | s Apal 20 | year - b n o |
Rneodfme -| 20 154 : wn
WP
Plant and Machinery - 199.4) 10980 = 1994804
WP |
Totl 12195 352 H1L5 | unis 12195
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Restated Financial Statements of QUALITEK LABS LIMITED
= (Formerly known as “Qualitek Labs Private Limited™)
CIN: U74999D1.2018PLC334105

Notes to Restated Pinancial Statement (Rs. In Lacs)

Annexure XIV: Non- Cutrent Investment as Restated 3lst March 23 31st March 22 31wt March 21

Rs.in Lacs Rs. in Lacs Rs.in Lacs

Other Investments f

Unguoted

(a) Investments in Equity Instruments :

Investment in Tig. share of Quality & Testing Infosolution Pyt Ltd ; i Hiat 0.70 0.70
- 0,70 0.70

Apgregate amount of unquoted investments T 0.70 070

Aggeregate provision for diminution in value of investments e

Note: As on 31st March 2022 and 31st March 2021, 7000 cquity shares of Quah!y 8 ‘I'esting Infosolutions Pyt. Lid. of Rs.
10 each fully paid. Further, these equity shares held by company till 25th Nov 2022.

Annexure XV: Long Term Loans & Advances

35t March 23 3lst March 22 31st March 21
i Rs. in Lacs Rs.in Lacs

Tncome tax refund 39.57 31.09

Advance Tax & TDS (Net of Provisions for tax) 8088 41.14

Advances piven to rclated parties 36.59 -
166.05 72.23

Annexure XVI: Other Non Current Assets as Restated 31st March 22 31st March 21

Rs.in Lacs Rs, in Lacs

(a) Sccurity Deposit 86,94 26.70
{b) Other Non Current
IR - -
86.94 26.70

Annexurc XVII: Trade Receivables as Restated 31st March 22 31st March 21

Rs. in Lacs Rs. in Lacs

Secured, considered good .
21928 120.23

Unsecured, considered pood

219.28 120.23

As at 315t March 2023

Ageing Schedule for following periods from due date of payment

Particulars Less than 6|6 months to (1-2 years 2-3 years More than 3 Total
months 1 year Years
(@) Undisputed Trade receivables- 554.79 2437 335 0.07 - 582.57
considered good
(i) Undisputed Trade Recervables- - - . . . =
considered doubtiul
(i) Disputed Trade Receivables . “ = = 2 -
considered good
(iv) Disputed Trade Receivables - g 4 z - 2
considercd doubitful
As at 315t March 2022
Ageing Schedule for following periods from due date of payment
Particulars Less than 6|6 months to [1-2 years 2-3 years Muore than 3 Taral
months 1 year Years
(i) Undisputed Trade recervables- 203.44 14.26 105 .44 0.09 219.28
considered good
(i) Undisputed Trade Receivables- - - 5 . = =
considered doubtful

(##7) Thsputed Trade Receivables - - - :
considered good

(iv) Disputed Trade Receivables - - . 4
constdered doubrful
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As at 31st March 2021

Agreing Schedule for following periods from due date of payment

Particulars Less than 6/6 months to |1-2 years 2-3 years More than 3 Total
months 1 year Years
(!) U.nd.lspﬁt&:d“'l;rﬁ.:;li: recelvables- 1177 3.81 437 0.28 12023
considercd pood
(1) Vnehsputed Trade Receivables- - = >
considered doubtful
{ur) Dasputed Trade Recevables - - - - - -
considered good
{1} Disputed Trade Receivables - - - - - -
considered doubtful
Annexure XVIII: Cash and Bank Balances as Restated 315t March 22 31st March 21
Rs. in Lacs Rs. in Lacs
Cash & Cash Equivalents
Cash in hand E %
Balances with banks 1.86 13.14
Other Bank Balances
Fixed Deposit 100.00
101.86 13.14
Note: Fixed Deposit (FD) is provided against Bank Guarantee.
Anncxurce XIX: Short Term Loans and Advances as Restated st March 22 31st March 21
Rs. in Lacs Rs. in Laes
Advance to Vendor
-Related Parties 123.06 2695
-Oithers 293.68 79.03
GST input credit 23.19 39.39
439.93 145.38
Annexure XX: Ocher Current Assets as Restated st March 22 31st March 21
Rs. in Lacs Rs. in Lacs
Acerued Income 0.04 -
Prepaid Expense 1.10 0.99
1.14 0.99

{This space has been left blank intentionally)
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Restated Financial Statements of QUALITEK LABS LIMITED
(Formerly known as “Qualitek Labs Private Limitcd™)

CIN: U74999DL2018PLC334105

Notes to Restated Fi ial Sta t (Rs. In Lacs) l
|
Annexure XXI: Revenue from Operations as Restated 31st March 23 3ist March 22 31st March 21 :
- Rs,in Lacs Rs. in Lacs Rs. i Lacs
Testing Services R 1913.66 1196.57 635.49
Sale of Goods T - =
1913.66 1196.57 635.49
AnnexureXXI: Other Income as Restated _Mst March 31st March 22 31st March 21

Rs. in Lacs Rs. in Lacs

iy

Interest Income 0.04

Interest on Income T'ax Refund 1.08 -

Discount Received - 0.94

Liabilities Written Back 4.04 0.09

Serap Income 0.92
5.16 1.95

Annexure XXTIII: Direct Expenscs as Restated 31st March 22 31st March 21

Rs. in L

“T'esting Material Purchase

Testing Service Charges 13049 118.99 !
Calibration Services 6.58 6.65
Consumable Expenses 042 4.48
Packaging Chasges and Transaportation Expense 0.22 1.80
Eleertical Materal 590 -
Lab Expenses 0.76 4.07 i
189.43 150,81 B
Annexure XXIV: Employee Benefit Exy as R d 31st March 22 31st March 21
Rs. in Lacs Rs.inTacs
Salaries and Wages 312.35 116.98
Staff Welfare Lixpenses 9.52 1.57
Contribution to Provident and other Funds 11.64 9.18
Gratuity Expense 212 0.41
335.63 128.14

Annexure XXV: Finance Cost as Restated 31st March 22 31st March 21

Rs. in Lacs Rs. in Lacs :
Interest on Loans 28.34 L !
Bank Charges 352 0.38
Interest on GST & TDS 0.06 0.70
Interest on MSMIL s -
31.92 1.08
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Restated Fi ial St of QUALITEK LABS LIMITED
(Formerly known as “Qualitck Labs Private Limited”)
CIN: U74999DL2018PLC334105

209

Notes to R d Fi ial § (Rs. In Lacs)
Anncxure XXVI; Other Expenses as Restated -MstMarch23  31stMarch 22 3lst March 21 |
Rs. in Lacs. Rs. in Lacs. Rs. in Lacs. |
Audit Fee (Refer Annesare (a)) - 0.6l 0.29 0.29
Advertisement & Sales Promotion Exp. 12.1 9 133 013
Bad Debts 046 0.35 011
Diiesel Bxpenses i 18.77 5.89
Tilecticity & Water Charpes 40. 187.80 129.13
lnsurance Charges 9.76 .69
Net Gain/Loss in foreipn exchange 1.13 1.20
Office and Administrative Expenses 2595 14.99
Postage and Courier Charges 24.10 395
Printing & Stationery Exp 4.80 0.50
Professional Dees 23.00 16.13
Rent 80.99 &8.41
Repair and Majntenance Exp
Building 0.87 - !
Plant & Machinery 6.08 -
Repaic - Others 2.58 411 L
Secunty Expenses 3.99 0.52 i
Rates and Taxes 213 0.39 |
Telephone and Inteenct Charges 217 0.79 : |
Input GST Written off 125 - 1
House Keeping Charges 1.90 -
Travelling & Conveyance Bxp 36.05 3.61
Sample Collection Expense 2.25 -
Misc. Expenses 3.94 0.32
Asset written off
440.49 253.17 i
Frd
Annexure (a): Audit Fees 3lstMarch 22 31st March 21
Rs. in Lacs. Rs. in Lacs. I
Statutory Audit Fees 0.18 0.18 b
Tax Audit fees a.11 0.1 ;
0.29 0.29 ;
Annexure XXVIL: Deffered Tax Expensc as Restared st March 22 315t March 21
Rs. in Lacs, Rs. in Lacs.
Expense /{Income) for the Year (37.77) [23.34)
(37.717) (23.34)



MNotes to Restated Financial Statement

Restated Financial Statements of QUALITEK LABS LIMITED
(Formerly known as “Qualitck Labs Private Limited™)

CIN: U7499911

2018PLLC334105

(Rs. In Laes)

Annexure XXVIII: Derails of Other Income as Restated

Pasticul 3lst March 23 31s5¢ March 22 31sr March 21 Nat
18 Rs.in Lacs. | Rs.in Lacs. Rs. in Lacs, S
Other Income 2147 5.16 195
Net Profit before T'ax as restated 397,22 154.43 69.45
Pecentage 5.40% 3.34% 2.80%.
Source of Income el
84 0.04] - Recurnng and
| Fixed Danosi = related ro
nterest on Fixed Deposit Buiness Activity
1.08 MNon-Recursing
g and not related
Interest on Income Tax Refund R
Activity
- 0.94] Mon-Recurring
Di ; X and related to
e ieain Business Activiry
4.04 0.0% Non-Recurring
L . ; and refated to
Linbilities Written Off Business Activity
0.92| Mon-Recurning
g Inc and related to
gy focom. Business Activity
Tatal Other Income 5.16 1.95
Anncxure XXIX: Earnings per share (EPS) as Restated st March 22 31st March 21
Rs, in Lacs. Ras. in Lacs.
Earning attributable to Fquity Sharcholder 113,57 46.11
Weighted average number of cquity shares in caleulating basic P8 14.24,932 70,000
Basic Earning Per Share 7.97 65.87
Weighted aveeage number of cquity shares in calculating Dilured EPS 14,24.932 70,000
Diluted Earning Per Share 7.97 65.87

210

L
!
I
I
i




R d Financial 8 of QUALITEK LABS LIMITED
(Formerly known as “Qualitek Labs Private Limited”)

CIN: U74999DL2018PLLC334105

Notes ro R d Fi ial § (Rs. In Lacs)

Annexure XXX: Related Party Disclosuses as Restated

A, Names of related parties and relared party relationships
S.No. Pasticulars  Namc of Party/ Person

(i)  Names of related paries where control exists:
Halding Compz TIC Services Private 1imited
Subsidiary Com Quality & I'esting Infosolution Pyt Lid (Upto 25th November 2022)
Earity Under € Interstellar Testing Centre Pravate Limited
Commen Dirce ASC Consulting Prvate Limited
Common Dirce ASC Iinancial Services Private Fimited
Commeon Direc SKM Realcon Prvare Limited
Lintity in which A 5 C B S R And Company 11.P
lintity in which Quality & Testing Infosoluton Pyt Lid (W.ed. 26th Novenber 2022)

(ii)  Key Managerial Personnel (KMP)

Disector Mr Antryami Nayak
Direceor Mr. Kamal Grover
(i) Non Executive Director
Director Mr, Alok Kumar Agarwal
Director Mrs, Anju Agarwal {(Upto 9th January 2023)

B. Transactions during the year with related parties

315t March 23 31st March22  31st March 21
5. in hc‘ Rs.in Lacs.  Rs.in Lacs.

Nawre of Transaction during the year

Mr Kamal Grover  Reimbursemenr of expenses 9.93
Loan T'sken 650 1.94
Loan Repaid 6.50 1.50
Advance Given 11.59 2,00
Advance repaid 1.50 2.00
Mr Antaryami Loan Repaid - 255
Nayak Advance Given 31.00 -
Advancu repaid 4.50 -
[nvestment sold - -
Mr. Alok Kumar  Investrmenr sold
Aganwal
TIC Services l.oan Taken 91418 443.68
Private Limited Loan Repaid 88829 3250
ASC Consulting  Loan Taken z &
Private Limited T.oan Repaid 3 =
Professtonal ixpense 0.08 -
Quality & Testing  Advance Given 9921 2745
Infosolutdon Pyt Payment Recetved apainst loan 310 0.50
Software Development Fees o9 -
Purchase of Software
Investment sold
ASC Fi ial Professional Expease 621

Services Private
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R d Finuncial S of QUALITEK LABS LIMITED
(Formerly known as “Qualitek Labs Private Limitcd”)

CIN: U7499%9DL2018PLC334105

Notes to R d F ial S (Rs. In Lacs)
ASCBSR And  Professionul FHxpens: 5oy 550 3.00
Company LLP 6
Interstellar Testing Service Income 43.39 599 .20
Testing Centee vt Jesting lixpense 13.84 6.81 0.03

Advance Given 14.07 -
1oan Repaid 12.07
SKM Realcon Rent Service

Private Limited

C. Bal O ling at the y d with related parties: ‘BistMarch 23 31st March 22 31st March 21
{ . Rs.inLacs.  Rs.inLacs.
Short term Kamal Grover 0.44- 0.44
botrowings TG Service Private Timired 819.50 793.61
ASC Consulting Privare Limired -
Antaryami Nayak - -
Investment Quality & Testing Infosolution Pit. Ltd. 070 0.70
made
Laong term / Short Kamal Grover 16:09 -
term loan & Antaryami Nayak 26,50 -
Advances Quality & Tesning Infosolution Put Ltd 123.06 26.95
Interstellar Testing Centre Pyr, Lrd. - -
Payable ASCBSR And Company LLT 324 276
interstellar Testing Centee Pyt Led 9.60 3.54
SKM Resleon Private Limired - -
Quality & Testing lnfosolution Pyr Led 0.10 -
ASC Cogsulung, Private Limited 0.08 0.61
Kamal Grover 0.27 -
Receivabl 1 Thr Testing Centre Pyt Ltd, 6.31 4,50
Kamal Grover 219
Annexure XXXI: Foreign C y T ion as R d 31st Murch 21
Rs. in Lacs,
Eamings
Lxpert of Services
Expenditure
44 16

Outsourcing Seovices
* Above figures arc taken on Actual Basis.

A XXX1I: Contingencies & Ci i as R d

‘There s no contravention of laws or regulations the effect of which could form the basis for recording a contingent loss proviston ora
disclosiee in the financial statement and there are no other matenal lisbilities or coatingent guins or losses which require scerual or
disclosure,

Ahere are no sigmbicant clanss for which the Company would be conangently liable in respect of litigation, if any which may be pending
against the Company. I'here i3 no hrigation pending agaiast any of the employcees of the Company for which the Company would be
contingently liable cither direetly or indirectly.

The Company 1s ot nvolved i any litigation or atbitraton proceedings relating w claims or amounts which are materal So far as the

L &

Manzgement is aware, no such litigation or I ngs are pending or thr ed
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Resrared Financial Starements of QUALITEK LABS LIMITED
(Formerly known as “Qualitek Labs Prvate Limited™)

CIN: UT4999DL20BPLC334105

Notes 1o R 1 Fi 1l Statement (Rs. In Lacs)
A XXX Disl ¢ related to MSME ducs as Restated

As per the infiemurion available, there are no Miceo and Small Hnterprses, to whom the Company ewes ducs, which are sutstanding fo
more than 45 days aa at March 37, 2023, This infermation as required o be disclosed winder the Micoo, Soall and Mediuas Butes prises
Development Act, 2006 has been determined 1o the extent such parties have been identified on the basis of informarion available with the
Company,

Due to Micro, Small and Medium enterprises as defined under the MSMED Act, 2006

The principal and the i dug 315t March 23 31stMarch 22 31st March 21
e ining unpaid to any suppl Rs. in Lacs. Rs. in Lacs. Rs. in Lacs.
Principal amount due to micro and small enterpriscs 91.27 68.66 179.58

Interest due on above 4.18 - z
Amount of intercst paid by the buyer in terms of section 16 of the MSMED, along with :
the amounts of payments made to supplier beyond the appointed day

Ameunt of interest due and payable for the perind of delay in making payment (which - - -
have been paid but beyond the appointed day } but without adding the interest

specified under the MSMED Act, 2006,

Amount of interest accrued and remaiming unpaid - - - ,
Amount of further interest due and payable in the succeeding year, until the interest s - -
dues as above are actually paid, for disallowance u/s 23

Duting the year, Company bas recognise interest on ducs of MSME partics with whom transactions took place during the year or dues are |
outstanding at the end of the year. The lnterest provision for previous year are not recorded as outsatinding dues were repiad in current financial
year

A XXXIV: Additional Regulatory Information as R d

5

1 Summary of Ratio as on 31 March 2023

A Current Ratio - : & As at Variance As at Vanance
. 31 March 2022 31 March 2021
Current Assets 76221 279.74
Current Liabilities 196871 1455.99
Rario 0.39 19% 0,19 102%
(FY 22-23, Ratio i d duc toi

(FY 21-22, Ratio increased duc to increase in trade

B Debi equity ratio Variance As at Variance
31 March 2021
Total Debt : 1728.68 1121.82
Shareholder's Equity i 1 189.61 {22.96) |
Ratio i 912 A (48.56) {i19%)
(FY 22-23, dusing the the year, company issued shares due o which shareholder's equity i d which leads to decrease in |
ratio) i
(FY 21-22, during the the year, company issued shares due to which sharcholder's equity i d which leads to decrease in |
ratio) i
C Dbt service coverage ratio : As at Variance Asat Variance
- 31 March 2022 31 March 2021
Eaming Available for Debr Service 234.57 1574
Drebt S8erviee 1740.72 1097.83
Ratio 013 192% 0.10 40%,
(FY 22-23, Ratio increased due w increase in reg pany's profir)

(FY 21-22, Rario increased due to increasc in ri:g-ﬁ_l_a; ar
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R i Fi 1al St of QUALITEK LABS LIMITED
(Formerly known as “Qualitek Labs Pavare Limited")

CIN: TI174999D1L2018PLC334105

Notes to R d Financial 5 (Rs. In Lacs)
D Retum on equity ratio Asat - As at Variance As ar Variance
31 March 2023 31 March 2022 31 Mavch 2021
Met Profit after rax : X 296,41 113.57 46.11
Average Sharcholder's Hauiry S 58807 83.33 {46.01)
Rato R 136% (63%) (100%4) {236%)

(FY 22-23, dusing the the year, company issued shares due to which sharcholder's equity increased which leads to decrease in
ratio}

(FY 21-22, during the the year, company issued shares due to which shareholder's equiry i d which leads to decrease in
rano)
Inventory turnover ratio S As At i As at Variance As ar Variance

31 March 2023 31 March 2022 31 March 2021

Revenue

Average lnventory

Ratio N/A N/A N/A
Trade Receivables Tumover Ratio - Variance As at Variance
31 March 2021
Sales 63549
Average Account Teeeivable 85.00
Ratio (32%) 747 (&%)
(FY 22-23, during the the year, company issued shares due to which sharcholder's equity i d which leads to decrease in
ratio)
Trade Payable Tumover Ratio - As at Variance As at Vartiance
- 3 March 2022 31 Masch 2021
Credit Purchase 627.18 402.67
Average Trade Payables 192.22 173.89
Ratio 326 19% 2.32 4%
(FY 21-22, ratio increased due o increase in exp the current year)
Net Capital Tumover Ratio As at Vatiance As at Variance
31 March 2022 31 Masch 2021
MNet Sales 1196.57 63549
Average Working Capital (1191.37) (615.27)
Ratio (1.00) 2% 1.03) @%)
(FY 22-23, Ratio increased due to increase in e pany)
Net Profit Ratio - As a1 Variance As at Variance
31 March 2022 31 March 2021
Met profit 113.57 46.11
MNet Sales 1196.57 (35,49
Ratio 9% 63 T 3%

{FY 22-23, Ratio increased due to increase in regular carnin,
(FY 21-22, Ratio i d due to i in e ;
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R dFi ial § of QUALITEK LABS LIMITED
(Formerly known as “Qualitck Labs Private Limited”)

CIN: U74999DL2018PLC334105

Notes to Restated Financial Statement (Rs. In Lacs)
] Retarn On Capital Employed As at As at Variance As at Variance
31 March 2023 31 March 2022 31 Macch 2021
LBIY 46651 182.83 004
Capital imployed 3300.65 1¢56.64 1009.44
Ratio 14% 9% 47% 6% 46%
(FY 22-23, during the the year, Rado increased due t0 inceease in regular camings of a company)
(FY 21-22, Company issued shases due to which capital employed has been i I which leads 10 deceease in catio)
K Return On Investment As at As at Variance As at Variznce
31 March 2023 31 March 2022 31 March 2021
Larnings from lavesiments
Average Investments EHER -
Ratio SN A N/A N/A N/A N/A
2 No Immvoble property is held by company
3 Dunng the year, 5o revaluation was made in Company's property, plant and cquipment
4 The Company has bustowings or sanctioned working capital limit from banks or financial instituition on the basis of security of current
assets, The quasterly returns or statements of current assets are st filed by the company with banks or financial instinution.
5 The company has nor been dedared willful defaulter by any bank or financial innstitution or government or any government authority.
6 The Company has not granted loans or advances in the nature of loans are g ito Dir s, KMPs and the related parties (as
defined under Companies Acr, 2013,) either severally or jointly with any ather person, that are:
(2} repayable on demand or
(L) without speaifyng any terms or penod of repayment
FY 223
'Mc of Borrower [Name A of loan or ady in the nature of loan Percentage to the loans and
outstanding advances in the nawre of loans
Director Kamal Grover - =
Dircctor Antaryami Nayak 6.50] 100.00%
FY 21-22
Type of Bosrower |Name Amount of loan or advance in the nature of loan Percentage to the loans and
outstanding advances in the nature of loans
Direcror Kamal Grover 10.09 27.58%|
Director Antaryami Nayak 26.50 72.42%)
FY 20-21
‘Type of Borrower |Name A of loan or ad in the nature of loan Pescentage to the loans and
outstinding advances in the nature of loans
Disector Kamal Grover
Director Asntaryami Nayak
7 Capinl work in progress ageing schedule
FY 22-23
Amount in CWIP for a period of
CWIP Less than1 [1-2 Years  [2-3 Years More than 3 Total
year years
Projects in progress 1485.20 - - - 1485.20

215



MNotes 1o Restated Fin

Ol QUALITEK LABS LIMITED
(ann:r[y known as “Qualitck Labs Private Limited™)
CIN: UT4999D1L2018PLOC334105

L (Rs. In Lacs)

o @

10
13

12
13

18
19

21
22

23
24

FY 21-22
Amount in CWIP for a period of
WP Teos than 1 |1-2 Years 2.3 YWears lee than 3 Toal
year years
Projects in progre: - i 325.20] 91.95] 30.00 44715
Y 20-21
Amount in CWIP for a period of
k= Lcss than 1 |12 Ycarss |}3 Yoars Mose than & Total
year years
Projocrs in progeoss 325.20| 91.95] 30.00| = 447.15
There is no assets under

Company do ot hold any beamni propecy under the Benami Transactions (phobition) Act 1988
Company has borrowings from banks or financial institutions on the basis of security of current assets but not asking for submission of book
debi stateanents.

Mo transactons were made with the companies struck of f under sceton 248 of the Compani
1956.

™o chagges or satisfaction is yer o be with reg af except as follows
- I year 2021, The Company has availed Vehide Loan facility from TCICT Bank for 2 29.70 Lakhs against hpyohecation for the same

s Act, 2013 or section 560 of Companics Ack,

Company has complied with the no. of layess preseribed under clavse (87) of section 2 of the Act read with Companies (Resthction on
number of layers) Rules, 2017
The C. has nat into any of

which has an accounting impact on current or previous financial years.

Uhe Company bhas not advanced or loaned or Invested funds to any orher person or entity, including forcign entlry (Intermedlary) with the
that the S 3 &

a_ dircctly or indirccrly lend or invest Tn other persons ar cntitles identifled in any manner whatsocver by or on behalf of the Campany

(Ulltimare Beneflclacy) or

by Ade any ity or the like to or on behalf of the Ultimare Beneficiary

any has not recelved any fund From any person or endry, including forcign entloy (Funding Parry) with the understanding(wherher

The Comp

recorded In writing or otherwise) rhat
a. directly ar indirccdy lend or invest in other or cntides § i in any 1 by or on behalf of the Funding Parry
(Ultimare Bencficiany) or

b any or the like on behalf of the Ultimate Beneficiary

the tax under the Tax Act,

H aiie o s Tt Sl Besd vt e hestiieh mer frioermesdasing Hhicwcarsank ocprowluspenri
1961 that has not been recorded in the books of accounts.

The company has not traded or in rypto o virtual during (I)== Current Or Previous year,
The has donc o i Core Comy Crcy “1Ck in the group} as per the necessary
Ic ing Core & (reserve Bank) © i 2016). The company is not CIC and ao

guidelines of Reseve Bank of Ind
The Company has not received

y whistle-blowss complaints during the current or previous year

This sparce fas devn deft blande indontivmatiy
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R d Fi ial S of QUALITEK LABS LIMITED
(FPormerly known as “Qualitck Labs Private Limited”)
CIN: UT4999DL2018PLC334105
Notes to Restated Financial Statement (Rs. In Lacs)
VL T'he amounts to be recognized in balunce sheet and 31st March 23 31ar Macch 22 31t March 21
related analysis
Rs. in Lacs. Rs. in Lacs. Rs. in Lacs,
a) Present value of obligation as at the end of the peniod 884 333 1.21
L) Fair valuc of pha assets as at the cad of the pedod -
) Funded status / Differcnce (8.84) (3.23) (1.21)
d] Hxcess of acrual over estimated - - -
(0] Unrecognized actuarial (gains)/losses - » =
f) Net asset/ (hablity)recognized in balance sheet (8.34) (3.33) (1:21)
ViI, Exp gnized in the of P& LA/C 3lst March 23 31st March 22 31st March 21
n) Current seevice cost 1.08 0.58
b) Past serviee cost - -
c) Interest cost .08 .05
d) Expected eeturs on plan assets - -
) Ner actuarial (gain)/ loss recopnized in the pedod 4 0.95 €22
f) Expeases recopnized in the statement of profit & losses 552 2,12 041
VIIL Reconciliation stat t of exp in the of  3lst March 23 31st March 22 31st March 21
P&LA/C s
Rs.in Lacs. Rs. in Lacs. Rs. in Lacs.
aj Fresent valug of obligation as at the end of period AR 884 3.33 1.21
b) Present value of obligation as at the beginning of the period 2 333 121 0.80
o Benefirs paid = - -
d) Actual return on plan asscrs - -
) Acquisition adjustment - -
f) Expenses recogaized in the statement of profit & losses 212 041
X Movements in the liability recognized in the Balance 31st March 22 31st March 21
Sheet
Rs. in Lacs. Rs. in Lacs.
a) Opening net lability 1.21 .
b) Lxpenses as ahove 212 041
c) Benefirs paid - - -
d) Actual return on plan assers 4 - -
) Acquisition adjustment B - -
b Closing net Liability 884 333 121
X Experience Adjustments 31st March 22 3lst March 21
Rs. in Lacs, Rs. in Lacs.
O Plan Liability Gains/ (1osses) (1.00) [0:65)
A XXXVE R d S of Adj 10 Audired Fir
(i) Reconciliation of Restated Profit 3lstMarch 23 31stMarch 22 31st March 21
Aﬁs.r‘in U.pcs Rs. in Lacs. Rs, in Lacs,
Profit after Tax as per audited /provisional financials seatements 29443 113.95 16.77
Employee Benefit Expenses- Graruity 1333 (2.12) [0.41)
Prior Period Expense adjustment = 4.01 1.24
Cuerent Tax (0.00) (3.08) .
DIA/DTL e (X0) 0.81 (1.49)
Restated Profit after Tax 29691 113.57 46.11
Eaplanatory notes to the above resmtements to profits made 1a the audited Standalone Fi ial S of the Company for the
(i) Gratuity Exp G y has booked gratuity expense for all years in FY 22-23,

(ii) Prior Pcnod Expcnsm Pum Period Expenses of FY 2021-22 & FY 2020-21 has been debited to Profit & Loss Afc of

financial years of which expense actually belongs and Opening Reserves respectively

(iii) Cumzm Tax: Dur to above rcsmtcmcm impacts and using correct income tax cnacted rates, cuxrcnt tax cxponsc has been
\

ed accordingly and §

(iv) Deferted Tax: [Duc to above restatement impacts and using correct mcome tax eoacted rates

heen restated accordingly and presented
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Restated Finaneial Sratements of QUALITEE TABS LIMITED
(Formery known as “Qualitek Labs Private Limited™)
CIN: UT4999DL2018PLC334105

Motes to R d Financial § : (Rs. In Lacs)
(i) Reconciliation of Restated Sharcholdeds Funds 3stMarch 23 31st March 22 31at March 21
Rs. in Lacs, Rs. in Lacs, Rs. in Lacs,
Sharcholder's Funds after Tax as per audied / provisional Anancials
stafemonts 989.61 195,18 (17.77)
Fmployee Benetir Expenses- Cratury P {3.33) (1.21)

Clurrent Tax {3.08) -

DTA/DTL 0.84 0.03
Prior Perdod Expense adjustment = L - (401)
Restated Shareholder's funds ‘98652 189.61 (22.96)

Eaplanaory notes to the above restatements to Sharehalder's funds made in the audited Standalone Financial Statements of the
(i) Gratuity Expense: Company has booked gratuity expense for all years in [ 22-23,

(ii} Prior Period Expenses: Prior Period Expenses of FY 2021-22 & I'Y 2020-21 has been debited to Profic & Loss A/c of
financial years of which expense actually belongs and Opening Reserves respectively

(iii) Current Tax: Due ro above restatement impacts and using correct income tax enacred rates, current rax expense has been
restated accordingly and prescated,

(iv} Deferred Tax: Due to above restatement impacts and using coercet income tax enacted rates, deferred tax expenses has
been restated accordingly and presented.

A 2OXVIL: Adj ts having no impact on Shareholder's Funds and Profit

Marerial Regrouping

Appropriate regroupings have been made in the Restated Summary & wherever required, by a reclassification of the

corresponding items of income, expenses, asscts, liabilitics and cash flows in order to bring them in line with the groupings as per the ¥
tired Standalone Financial § s of the Company, prepared in accordance with Schedule 111 and the requirements of the L

Securities and Exchange Board of India (Issue of Capital & Disclosure Requirements) Regulations, 2018 (as smended). |

A XXXVIII: Se t of Capitalisation as at 31st March 2023 Pre-1 Post-I

Short Term Debr 1310.98 1310.98

Long Term Debt 1033.69 1033.69

‘Total Debt 2344.67 2344.67

Sharcholder's Funds (Equity)

-Share Capieal 540.75 73719 ;
~Reserves 8 Surplus 445.97 221373 e
Total Sharcholder's Funds (Equity) 986.52 2950.92 [
Long Term Debr/Equity (In Ratio) 1.05 0.35

Total Debt/ Equity (In Ratio) 2.38 0.79

Notes:

The fgures disclosed above are based on restated statement of Assets and Liabilitics of the Company as at 31st March 2023
1
2 The post issuc capitalisation will be detcrmined only after the completion of the allotment of equity shares.
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Restated Financial Stsiements of QUALITEK LABS LIMITED
(Formerly known as “Qualitck Labs Private Limited")
CIN: U74999D12018PLC334105

Notes to Restated Financial S

(Rs. In Lacs)

35t March 23 Hlst March 22

31st March 21

Annexures XXXIX: Other Financial Information as Restated Rs. in Lacs. Rs. in Lacs. Rs. in Lacs.
Net Worth(A) 986.52 189.61 (22.96)
LEarnings before Interest, Tax, Depreciation and

Amortsaton(FBITDA) i 551.30 23618 105.31
Resrated Profit afrer tax(B) S 256l_91 11357 46.11
No. of equity shares outstanding as on the end of year/period{(C) s 5407500 4,60,000 10,000
Weiphtage average no, of equity shares as on the end of the ycurfpcrk)a([i)"- i

-Pre Bonus (D(1)) s A 2,03,562 10,000
-Post Bonus (D{ji)) 14,24,932 70,000
Tiace Value per share i 10
Restated Basic & Diluted Earnings per share (Rs.)(B/D)

-Pre Bonus (B/I3{i) 55.79 461.10
-Past Bonus (B/ D)) 7497 65.87
Return on Net worth(%) (B/A) 59.90% (200.83%)
Net asset value per sharc(A/D(i))(Pre Bonus) 93.15 (229.60)
MNet asset value per sharc(A/D{ii)) (Post Bonus) 1331 {32.800

Notes:
1 Ratios have been computed as per the following formulas
(1) Basic Earnings per share
Restated Profit afier Tax available ro equity shareholders

Weighted average number of equity shares outstanding at the end of the year

(i) Met Asser Value{NAV) per Equity Share
Restated Net Worth of Equity Share Holders

Mo. of equity shares outstanding at the cnd of the year

(iif) Tetuen on Net Worrh{%5)
Restated Profir atter Tax available to equity shareholders

Restated Net Worth of Hguity Sharcholders

2 TIBITDA represents Hasnings (or Profiit/ (Loss)) before finance costs, income taxes, and depreciation and amornisation expense.
Exteaordinary and Exceptional items have been considered in the calculation of EBITIA as they were expense items.

3 Net Profit as restated, as appearing in the Statement of Profit and Losses, bas been considered for the purpose of computing the

above atios. These ratios are computed on the basis of the restated financial informaton of the company.

4 Tiarning per share calculation are done in accordance with AS 20 "Harning pe Share”, issued by the Institute of Chartered Accountants

5 We_lghred average no. of equity shares is the number of equity shares outstanding at the beginning of the period adusted by the no. of
equity shares issued during the period multiplicd by the fime weighting factor. The time wighting factor is the no. of days for which

the specific sahres are outstanding as a proportion of total no. of days during the period.

6 The Company issued 4635000 equity shates of Rs. 10/-cach as bonus shares in the ratio of 6:1 and the same has been alloted on 1st

Dhec 2022

Annexure XLt Details of Contingent Liabilities & Commitments - 31stMarch 23+ 31st March 22

as Restated

Rs. in Lacs.

31st March 21
Rs. in Lacs.

I Contingent Liabilitics

() elaims against the company not acknowledged as debr;

(b) guarantees exlehding financial puarantees; and

(¢) ather money for which the company is contingently liable.

II. Commitments-

{a) cstimated amount of contracts remaining to be exceuted on capital
account and not provided for

(b} uncalled liability on shares and other investments partly paid

(t] other commitments

{This space has been left blank intentionally)
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A XLI: S

Profit before tax as per books(A)
Tncome Tax Rate (%) {as per 115BAA)
Tax at Notional rate on Profit
Adjustments:

Permanent Differcnces(B)

Expenses disallowed under Income Tax Act,1061

Interest on TDS & GST
Disallowance u/s 40(a)(ta)

PF amount paid after due dare
Input written off

Tnterest on MSMF.

'I'oul Permanent Diﬂ'erenou(‘ﬂ)
id parately(C)

Intesest Income
Tml'l' r ray Jﬂr l’(

of Tax Shelers

C)

Timing Differences (D)
Gratuity Provision
Difference in Preliminary Expenses

Difference between tax depreciation and book depredation

30% disallowance in last year audit fees, now allowed in 22-23

Total Timing Differences(D)
Net Adjustments E=(B+C+D)
Tax exp /(saving) th
Income from Other Sources
Interest Income

Income from Other Soucces(F)

Set-off from Broughr forward Losses (G)
Tauble Income/(Loss) as per lncnmc Tax (A+E+F+G)

A7,

Tax as
Tax paid as per normal o:MAT

Figures for the previous year have been regrouped/reclassified /rei

31st March 23 31st March 22 315t March 21
Rs. in Lacs. Rs. in Lacs. Rs. in Lacs.
397.22 15443 69.45
25.168% 25.168% 25.168%
99.97 38.87 17.48
0.06 070
0.14 10.73
3.68 946
125 <
5.13 23.28
(L12) -
(.12) :
212 0.41
(0.31) (0.31)
(@850 (@209
(46.69) (41.95)
(42.69) (18.67)
(10.749) 470
112 -
112 -
(100.61) (15139)
12.25 (100.61)
3.08 -
Normal Normal
considered necessary.

Summary of significant accounting policies and Notes to Accounts

The accompanying aotes are an integral past of the financial statements.
As per our seport of even date
Auditor's

J Madan & Associates

M. No, 536759
Place: New Delhi
Date: 21/08/2023

Qualitek Labs Limi

For and on behalf of the Board of Directors of
ty k as “Qualitek Labs Private Limited™)

DIN - 07429267~
Place: New Delhi
Date: 21/08/2023
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RESTATED CONSOLIDATED FINANCIAL STATEMENT

Jd MADAN & ASSOCIATES

To,

CHARTERED ACCOUNTANTS
25 DDA, LSC, BLOCK M-1,VIKASPURI

' \ NEW DELHI - 110018, DELHI
.‘ T\ | F-Mail-: jmadanassociates@gmail.com

PH-: 011-45508516, Mob-: 9811785935
Website : http://jmadan.in/

Independent Auditor’s Report on Restated Consolidated Financial Information

The Board of Directors

Qualitek Labs Limited

(Formerly known as “Qualitek Labs Private Limited”)
73, National Park, Lajpat Nagar-1V,

New Delhi-110024

1.

We have examined the attached restated financial information of Qualitek Labs Limited (Formerly
known as “Qualitek Labs Private Limited”) (hereinafter referred to as “the Company”) comprising
the restated statement of assets and liabilities as at March 31, 2022 and March 31, 2021, restated
statement of profit and loss and restated cash flow statement for the financial period/year ended on
March 31, 2022 and March 31, 2021 and the summary statement of significant accounting policies and
other explanatory information (collectively referred to as the “restated financial information” or
“Restated Consolidated Financial Information™) annexed to this report and initialed by us for
identification purposes. These Restated Consolidated Financial Information have been prepared by the
management of the Company and approved by the board of directors at their meeting in connection
with the proposed Initial Public Offering on SME Platform (“IPO” or “SME IPO”) of BSE Limited
(“BSE”) of the company.

These restated summary statements have been prepared in accordance with the requirements of:

(1) Section 26 of Patl — I ol Chapter 11 of Companies Act, 2013 (the “Act”) read with Companies
(Prospectus and Allotment of Securities) Rules 2014;

(i1) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations 2018 (“ICDR Regulations”) and related amendments / clarifications from time to
time issued by the Securities and Exchange Board of India (“SEBI”);

(iif) The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute
of Chartered Accountants of India (“Guidance Note™)
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The Company’s Board of Directors is responsible for the preparation of the Restated Consolidated
Financial Information for inclusion in the Draft Prospectus/Prospectus (“Offer Document™) to be filed
with Securities and Exchange Board of India (“SEBI”), BSE and Registrar of Companies (Delhi) in
connection with the proposed IPO. The Restated Consolidated Financial Information have been
prepared by the management of the Company on the basis of preparation stated in Annexure IV to the
Restated Consolidated Financial Information. The responsibility of the board of directors of the
Company includes designing, implementing and maintaining adequate internal control relevant to the
preparation and presentation of the Restated Consolidated Financial Information. The board of
directors are also responsible for identifving and ensuring that the Company complies with the Act,
ICDR Regulations and the Guidance Note.

We have oxamined such Restated Conaolidated Financial Information taking into conaidcration:

(i) The terms of reference and terms of our engagement letter requesting us to carry out the
assiguuent, wn conuegclion with the proposed SME 1PO;

(if) The Guidance Note also requires that we comply with the ethical requirements of the Code of
Ethics issued by the ICAI;

(iii) Concepts of test checks and materiality to obtain reasonable assurance based on verification of
evidence supporting the Restated Consolidated Financial Information;

(iv) The seyuirements of Section 26 of the Act und the ICDR Regulatlons. Our work wus performed
solely to assist you in meeting your responsibilities in relation to your compliance with the Act,
the ICDR Regulations and the Guidance Note in connection with the IPO.

The Restated Consolidated Financial Information of the Company have been compiled by the
management from consolidated audited financial statements for the year ended on March 31, 2022 and
March 31, 2021.

Audit for the financial year ended on March 31, 2022 and March 31, 2021 was conducted by M/s.
SAPR & Co. LLP vide their report dt. September 1, 2022 and September 28, 2021. There are no andit
qualifications in the audit reports issued by previous auditors and which would require adjustments in
e Restated Cousolidated Finaucial Information of the Company. The (inancial report Included for
these period/years is based solely on the report submitted by him.

Based on our examination and according to information and explanations given to us, we are of the
opinion that the Restated Consolidated Financial Information:

a) have been prepared after incorporating adjustments for the changes in accounting policies, material
errors and regrouping / reclassifications retrospectively in the financial year ended on March 31,
2022 and March 31, 2021.

b) do not require any adjustment for modification as there is no modification in the underlying audit
reports;

o

S0ACCOUS
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¢) have no extra-ordinary items that need to be disclosed separately in the accounts and requiring

adjustments.

d) have been prepared in accordance with the Act, ICDR Regulations and Guidance Note.

In accordance with the requirements of the Act including the rules made there under, ICDR
Regulations, Guidance Note and engagement letter, we report that:

U]

(i)

(iii)

The “restated statement of asset and liabilities” of the Company as at March 31, 2022 and
March 31, 2021 examined by us, as set out in Annexure I to this report read with significant
accounting policies in Annexure 1V has been arrived at after making such adjustments and
regroupings to the audited financial statements of the Company. as in our opinion were
appropriate and more fully described in notes to the restated summary statements to this report.

The “restated statement of profit and loss™ of the Company for the financial period/year ended
onat March 31, 2022 and March 31, 2021 examined by us, as set out in Annexure I to this report
read with significant accounting policies in Annexure IV has been arrived at after making such
adjustments and regroupings to the audited financial statements of the Company, as in our opinion
were appropriate and more fully described in notes to the restated summary statements to this
report.

The “restated statement of cash flows” of the Company for the financial period/year ended on
at March 31, 2022 and March 31, 2021 examined by us, as set out in Annexure III to this report
read with significant accounting policies in Annexure IV has been arrived at after making such
adjustments and regroupings to the audited financial statements of the Company, as in our opinion
were appropriate and more fully described in notes to restated summary statements to this report.

We have also examined the following other financial information relating to the Company prepared by
the management and as approved by the board of directors of the Company and annexed to this report
relating to the Company for the financial year ended on at March 31, 2022 and March 31, 2021 proposed
to be included in the Offer Document.

Annexure to Restated Consolidated Financial Information of the Company:-

a) Restated statement of assets and liabilities, as appearing in Annexure I to this report;

b) Restated statement of profit and loss, as appearing in Annexure II to this report;

) Restated statement of cash flows as appearing in Anncxure I to this report;

d) Corporate Information and Significant accounting policies as restated as appearing in
ANNEXURE 1V to this report;

¢) Details of share capital as restated as appearing in Annexure V to this report;

) Details of reserves and surplus as restated as appearing in Annexure VI to this report;

g) Details of long-term borrowings as restated as appearing in Annexure VII to this report;

h) Details of deferred tax asset (net)/ liabilities as restated as appearing in Annexure VIII to this
report;

i) Details of Provisions as restated as appearing in Annexure IX to this report;

J) Details of short-term borrowings as restated as appearing in Annexure X to this report;
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k) Details of trade payables as restated as appearing in Annexure XI to this report;

1) Details of other current liabilities as restated as appearing in Annexure XIT to this report;

m) Details of property, plant & equipment and intangible assets as appearing in Annexure XIII to
this report;

n) Details of non-current investments as restated as appearing in Annexure XIV to this report:

o) Details of long-term loans and advancesas restated as appearing in Annexure X'V to this report:

p) Details of other non-current assets as restated as appearing in Annexure XVI to this report;

q) Details of trade receivables as restated as appearmg in Annexure XVII to this report;

1) Details of cash and bank balance as resiated as appearing in Annexure XVIII to this report;

s) Details of short-term loans and advances as restated as appearing in Annexure XIX to this
report;

t) Details of other current assets as restated as appearing in Annexure XX to this report;

u) Details of revenue from operations as restated as appearing in Annexure XXI to this report;

v) Details of other income as restated as appearing in Annexure XXII to this report;

w) Details of Direct Expenses as restated as appearing in Annexure XXIII to this report;

x) Details of employee benefit expenses as restated as appearing in Annexure XXIV to this report:

y) Details of finance costs as restated as appearing in Annexure XXV to this report;

z) Details of other expenses as restated as appearing in Annexure XXVI to this report;

aa) Details of Earning Per Share (EPS) as Restated in Annexure XXVII to this report;

bb) Details of related party transactions as restated as appearing in Annexure XXVIII to this report:

cc) Statement of net assets attributable fo subsidiaries and associates as restated as appearing in
Annexure XXIX to this report;

dd) Details of Foreign Currency Transactions as restated as appearing in Annexure XXX

ee) Details of contingencies & commitments as restated as appearing in Annexure XXXI to this
report:

) Details of amount Due to Micro, Small and Medium enterprises as defined under the MSMED
Act, 2006 as Restated as appearing in Annexure XXXII.

gg) Additional Regulatory Information as per Para Y of Schedule III to Companies Act, 2013 as
restated as appearing in Annexure XXXIII to this report;

by Details of Contingent Liabilities & Commitments as Restated as appearng in Annexure
XXXIV to this report;

i) Dertails of Statement on Employee Benefits as Restated as appearing in Annexure XXXV to
this report;

ii) Details of Statement of Adjustments to Audited Financial Statement as restated as appearing
in Annexure XXXVT to this report:

kk) Details of Other Financial Information as Restatzd as appearing in Annexure XXXVII to this
report:

1) Details of Non Adjusted Items as Restated as appearing in Annexure XXXVIII to this report;
mm) Details of Material Regrouping as Restaied as appearing in Annexure XXXIX to this

report;

10.  The report should not in any way be construed as a re-issuance or re-dating of any of the previous andit
reports issued by any other firm of Chartered Accountants nor should this report be construed as a new
opinion on any of the financial statements referred to therein.
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L1,

We have no responsibility to update our report for events. and circumstances occurring after the date of
the report.

Our report is intended solely for use of the board of directors for inclusion in the offer document to be
filed with SEBI, BSE and Registrar of Companies (Delhi) in connection with the proposed SME IPO.
Our report should not be used, referred to or distributed for any other purpose except with our prior
consent in writing. Accordingly, we do not accept or assume any liability or any duty of care for any
other purpose or to any other person to whom this report is shown or into whose hands it may come
without our prior consent in writing.

For J Madan & Associates
Chartered Accountants

(Firm’s Regutratlog}[q & 025913N)
Lo OA

(Partner)

(M. No. 536759)

UDIN-2% 53635 Ra WiRzyg/
Place : DELHI

Date : 21/08/2023
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R d Financial § of Qualitel Labs Ltd.
(Formerly known as “Qualitck Labs Private Limited”)
CIN: U74999D1L2018PLC334103

Annexure I
Restated Statement of Assets and Liabilites as on 31st March 2022 (Rs. In Lacs)
Particulass o 31st March 2022 31st March 2021
Rs. in Lacs Rs. in Lacs
I. EQUITY AND LIABILITIES
Sharcholders' Funds
Share Capital v 46.00 1.00
Reserves and Surplus Vi 4173 (54.46)
Minority Interest - .
87.73 (53.46)
Non-Current Liabilities
Long-L'esm Borrowings vi 19.88 %.07
Deferred 'Tax Liabilities vII WA 0.58
Long Term Provisions X 332 1.20
27.11 26.85
Current Liabilities
Uhuse T Buruwlngy X 1714.80 1094.78
Trade Payables
Lotal qm@g dues of Micro Enteepdscs and Small 855 17058
Enterprises X1
Tuwd vutstaudiyg dues of credlions udier dun Wicro 88.06 5318
Entexprises and Small Enterpdses
Other Current Liabilitics XII 11531 12517
Shost Tean Provisions X 036 0.35
1987.09 146003
Total 210193 1433.42
II. ASSETS
Non-Current Assets
Propezty, Plant & Equipment and Intangible Assets
-Property Plaat and Equipment xm 759.50 633.36
-Capital Work in Progress 44715 447.15
Non-Curcent Investments X - -
Loog Term Loans & Advances XV 139.79 7223
Other Non Current Asscts XVI 8694 26.70
1433.37 1179.44.
Current Assets
Trade Receivables xvi 22012 120.23
Cash and Bank Balances XV 10279 14.33
Short Term Loans and Advances XX 344.50 118.43
Other Cursenr Assets XX CL14 0.99
668.5¢° Zin %
ol p 2101.93 1433.4
Summary of Significant accounting policies and notes to
accounts

The accompanying notes are an integral part of the financial statements.

Thay is the Restared Consnlidared Sratement of Asvore and Tishilities rfereed to ia our repost of evan date.
Auditor's

JMadan & Associates For and on behalf of the Board of Directors of

Chartered Accountanty Qualitek Labs Limited(Formerly known 2s “Qualitek Labs Private Limite

Company Sccretary )J‘

Partner 0 e

M. No. 536759 "~ ~ M.Na.: / AN,/
FRN No. 025913N N LW
Place: New Delhi Place: New Delhi Place: New Delhi
Date: 21/08/2023 Date: 21/08/2023 Date: 21/08/2023 Date: 21/08/2023 Date: 21/08/2023
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R *d Financial S of Quakhitck Labs Led.
{Formerly known as “Qualitek Labs Private Limited”)
CIN: U74999DL2018PLC334105

Annexure I
Restated Statement of Profic aud Loss for the period ended 31st March 2022 (Rs. In Lacs)
31st March 2022 31st March 2021
Notes
Rs. in Lacs Rs. in Lacs
Revenue
Revenue From Operations XxX1 120110 63549
Other Income XX 516 1.95
Total Income (1) : 1206.25 637.44
Hxpences
Disect Expense Xxm 189.43 150.81
Employee benefits expense XXIvV 39593 137.22
Faace Costs XXV 31.93 1.08
Depreciation and amortization cxpense X1l 50.77 3479
Other expeases XXVI 489.59 274.89
Total Expenses (II) 1157.64 598.79
Profit/(loss) before tax 48,61 38.65
Tax expenses G
Current tax -3.08 -
Deferred Tax Liability/ (Assets) 334 2334
Tax Expense 642 2334
Profit/(loss) for the Period from continuing operations 4219 15.31
Profit Attributable to
-Holding Company 42.19 15.61
-Noa Contolling Interest - (0.30)
Restated Earnings per equity shase
[Nomisal value of share Rs.10]
Basic 20.73 156.10
Diluted e 20.73 156.10

Summary of Significant accounting policies and notes to

accounts

The accompanying notes are an integeal part of the financial statements.

This is the Restated Consolidated Statement of Profit and Loss referred to in onr cepost of even date,

Auditor's
J Madan & Associates For and on behalf of the Board of Dicectors of
Chartered Accounrmts Qualitek Labs Limited(Fe ly known as “Qualitek Labs Priyate Limited”)

Nc\x—:s::m N _

’&Lunwur! N /AL

Naveen Kmm{( o ami valk al r@) eet ("u,K/“NQ ma manw‘{y \m
Vartner o P ’ T f‘omp.\{ty ‘iqt.p‘nib \\
M. No. 536759 ' | # \ M.No.
FRN No. 025913N ) . /¢,
Place: New Delhi e: New Défh - Placer New .
Date: 21/08/2023 Date: 21/08/2023 231\ Biate: 21/08/2023 ﬂn&c’i] 1/08/20237 |
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Resrared Financial Statements of Qualitek Labs Ltd.
(Formerly known as “Qualitck Labs Private Limited™)
CIN: U74999DL2018P1.C334105

Annexure 111
Restated Statement of Cash Flows for the period ended 31st March 2022 (Rs. In Lacs)
31st Masch 2022 31st March 2021

Cash Flow From Opcrating Activites Rs. in Lacs Rs. in Lacs

Net Profit After Tax 45.53 38.65
Add: Deprecianon 50.77 3479
Add: Finance Cost 3193 1.08
Add: Provision for Gravuty 212 0.41
Less: Liability written off (4.04) 00y
Taess Avera) T onne {0.04)

Add: Bad Debrs 0.35 0.11
Qpeaating Profit hefure Warking Cupiral Changes 176 K1 74.94
Changes in working Capital requirements

(Increase)/Decrease in Trade receivable (100.24) (70.64)
(Increase)/Decrease in other Assets (100.11) {0.95)
Increase/ (Decrease) in other Current Liabilities (5.82) 9227
Increase/ (Decsease) in Trade Payable (81.14) 118.94
Increase/ (Decrease) in Short Term Provision - 0.06
(Increase)/Decrease in Loans and Advances (236.17) (38.21)
(Increase)/Decrease in security deposit (60.24)

(457.11) 176.41

Less:Taxes Pad (57.46) (41.14)
Cash Flow From Operating Activities A (514.57) 135.27
Cash Flow From Investing Activitics

Purchase Of Property, Plants & Equipments (176.91) (605.98)
Minority Interest 0.30
Cash Flow From Investing Activities B (176.91) (605.68)
Cash Flow From Financing Activities

Issue of Shase Capital 45.00

Proceeds from security premium 54.00

Proceed from Long Tcrm Borsowing -

Repayment of Long Term Borrowings (5.19) (614.46)
Increase/ (Decrease) in Short Term Borrowings 618.05 1097.41
Finance Cost (3193 (1.08)
Cash Flow From Financing Activities Cc 679.93 481.88
Cash & Bank Balance Duriog the Yeac (A+B+C) (11.54) 11.46
Add; Cash 8 Bank Balance Last Year 14,33 2.87
Total Cash & Bank Balance = 2D 14,33
Coniponents Ul Uash and Bank Balance In Balance Sheet N
Balance with Bank and cash ; 270 14,33
Total Cash & Bank Dalance 2.79 14,33

1 lhe Restated Consolidared Sttement of Cash Flows has been repared undes the indicect method 25 set out it AS3, Stutement of
Cash [lows

Summary of Sigaificant acconnting policics and notes to accounts

The accompanying notes ar¢ an integral part of the financial statements,
This is the Restated Consolidated Statement of Cash Flows refecred 1o in our seport of even date.

Auditor's For and on behalf of the Board of Directors of .

J Madan & Associates Qualitek Labs Limited(Formerly | as “Qualitelc Labs Privatc Limited”)

Chartered .-\v:ys:nmpw >;:-—‘v\

M. No. 536759 o.%
FRN No. 025913N (')\‘7 A S ? JI‘\‘:\’.\‘\/’

Place: New Delhi Place: Ni 1 Place: New Delhi  Place: New Bclhi  Place: New Delhi
Date: 21/08/2023 Date: 21/08/2023 Date: 21/08/2023  Date: 21/08/2023  Dare: 21/08/2023
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R 1 Fi ial 8 of Qualitek Labs Lrd.
(Formerly known as “Qualitek Labs Private Limited”)
CIN: U74999DL2018PL.C334105

Annexure IV : CORPORATE INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES AS RESTATED

1 Corporate Information
“Qualitck Labs Private Limited (“the Company™) (formerly known as Qualitck Labs Private Limited), is incorporated i India as
private limited company under the Companics Act, 2013. The Company is engaged in the business of providing testing, inspection
and cerufication services in the ficlds of Automobiles, Elecrronics & Electricals, Pharmaceuricals, Food, Environment, Minceals
etc. The Company operates state-of-the-arr laborztories which are aceredited with NABL and other acereditation bodics in India”

2 Resrated Significant Accounting Policies

(i) Basis of preparation
These financial statements are prepared in accordance with Indian Generally Accepted Accounting Principles (GAAP) under the
histarical cost convention on the accrual basis, GAAP comprises the applicable provisions of the Companies Act, 2013 and
IMantaroty Accounting btandards as per the Lompanies (Accounts) Kules, 214, Accounting policies have been consistently
applied except where a newly issued acconnting standard is initially adopted or revision to an existing accounting standard requises
2 change in' the accounting policy hitherto in use.

(i) Principles of Consolid:
(® The consolidated financial statements relate to Qualitek Labs Lid. (‘the Company’) (Qualitek Labs Priivate Limited) and it
subsidiary. The consolidated financial statements have been prepared on the following basis:
* In respect of subsidiacy caterprise, the financial statements have been consolidated on a line-by-line basis by adding together the
book values of like items of assets, liabilities, income and expenses, after as far as possible eliminating intra-group balances and
intra-graup. teansactions resulting in unrealized profits or losses in accordance with Accounting Standard 21 - Consolidated
TFinancial Statements prescubed by Companies (Accounting Standards) Rules, 2006.

* The excess of cost over the Company’s investments in the subsidiary is gnized in the consolidated financial as
Goodwill. The excess of Company’s shasc in cquity and reserves of the subsidiaries over the cost of acquisition is treated as Capital
Resecve.

* The consolidated finaacial are prepared using uniform accounting policies for like transactions and other events in
similar circumstances and are presented in the same manaer as the Company’s sepacate financial statements.

(b)  The subsidiary considered tn the consolidated financial statements:

Narure of the Entity C y of Incorporati Proportion of ownership interest as at 31st
March 2022

Quality and Testing Infosolutions India 0%

Private Limited

Nature of the Entity C y of Incorporati Proportion of ownership interest as at 3lst
March 2021

Quality and Testing lafosolutions [ndia 70%

Prvate Limited

(iii) Use of Estimates
The preparadon of the flnaochl statcuseuts du coiforuly will Geneudly Accepled Accounbng Prnciples requises management of
the Company to make esumates and assumptions that affect the reported amounts of assets and liabilitics and disclosures rclating
to contingent liabilities s of the dare of the financial statements and the results of operations during the reporhng penod end.
Fxamples of such estimates include provisions for doubtful debts and advances, future obligations under employee reticement
benefit plans, useful lives of fixed asscts, contngencies, etc. Although these estimates are based upon management’s best
knowledge of cuszent events and actions, actual resules could differ from these estimates.

(iv) Current and Non Current Classifications
All assets and liabilities are classified into current and non-current
Assets
An Asset is classified as current when it satisfics any of the following criteria:
4. It is expected to be realized in, or 15 intended for sale or consumption in, the company’s normal operating cycle
b. It is held primary for the purpose of being traded
¢. Iris expected to be realized within 12 months after the reporting date or
d. Tt 15 cash or cash equivalent unless it is restricted from being exchanged or nsed to serre a liability for at least 12 months after
the reporting date. G

All other assets are classified as non-cnrrent.
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R d Fi ial St ts of Qualitek Labs Led.
(Formerly known as “Qualitck Labs Private Limited”)
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Annexure IV : CORPORATE INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES AS RESTATED

)

=

(vi)

Liabilitics

A Tiability is classificd as current when it satisfies any of the following criteria:

a Itis expected to be settled in the company’s normal operating cycie.

b. It is held prmaily for the puspose of being traded

c Iris due to be settled within 12 months after the reporting date

d. The company does not have an unconditional right to defer sctement of the Hability for at least 12 months after the
repocting date. Terms of the liability that could, at the option of the counterparty, results in its setdement by the issue of equity
instruments do not affect its classification.

Current liabilities include current portion of non-curtent financial liabilities.

All other liabilitier are clagsificd ac non current

(a) Property, Plant and Equipment

ai) Initial Recognition

Items of property, plant and cquipment ase measured at cost less accumulated depreciation and any accumulated impairment

Ipsses.

1he cost ot an stem ot property, plant and equipment comprises:

1) its purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and rebates,

h) any caers ety attribitable to bangiag the sevet ( thy lusadun wid vunditiun neecosary for it 1o be eapable of operating in the
VY by gement.

¢) the initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located, the obligation

for which ao cntity incurs either when the item is acquired or as a consequence of having used the item during a pasticular period

for pumnses arhier than ta produce inventades dnring rhar perind

d) The Expeases incurced and material used during construction phase have been capitalised in the books. The Lab in the

Bhuvaeshwar is in the construction phase, therefare, all the related expenditure during the period have been considered for

capitalistion.

Income and expenses rclated to the incidental operations, not necessary to bring the item to the Jocation and condition necessary
for it to be capable of operating in the intended by n t, are recognised in profit or loss.

If significant parts of an item of property, plant and equipment have different useful lives, then they ace accounted and depreciared
for as scparatc items (major components) of property, plant and equipment. Any gain or loss on disposal of an item of propesty,
plant and equipment 15 recognised in profit or loss.

aii) Subsequent Recognition
Subsequeat cxpenditure is capitalised only if it is probable that the future economic benefits associated with the expenditure will
flow to the Company.

(b) Depreciation

Depreciation is calculated using the straight-line method on cost of items of property, plant and equipment less their estimared
residual values over the estimated useful lives preseribed under Schedule T of the Act.

Assets acquired under finance leases are depreciated over the shorter of the lease term and their useful lives unless it is reasonably
certain that the Company will obtain ownership by the end of the lease term, in which case the depreciation rates applicable for
simular assets owned by the Company are applied. Leasehold improvements are depreciated over the shorter of the lease term and
their useful lives. Frechold land is not depreciated.

Description Sehednle 11

Useful Lifc
Computer 3.00
Otirce Equipments 5.00
Vehicles 8.00
Office Furnitures 10.00
Plant & Machinary 15.00

Impairment

The company assesses at cach balance sheet date whether there is any indication that an asset may be impaired. Tf any such
indication exists, the company estimates the recoverable amount of the asscts. If such recoverable amount of the asset or the
recoverable amouat of cash-gencrating unit to which the assct belongs is less than its carrying amount, the carrying amount is
reduced to its recoverable amount. The reduction is treated as an impairment loss and is recognised in the profit and loss account.
If at the balance sheer date there is an indication that a previously assessed impairment loss no longer exists, the recoverable
amount is reassessed and the asset is reflected at the recoverable amount subject to 1 maximum of depreciable historical cost.
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Annexure IV : CORPORATE INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES AS RESTATED

(vil) Revenue Recognition

a) Sale of Services

Revenue is recognized to the extent that it is probabie that cconomic benefits will flow to the Company and the cevenue can be
reliably measured. The primary sonrce of revenue of the Company is from providing testing, inspection and certification services.
Revenne from rendering of secvices is recognized on accrual bags in accordance with the terms if undedying agreement.

Revenue from time and material contracts is recognised as and when the Company renders the service.

Company follows completed service contract method for recognising revenue as per AS 9.

b) Intcecat and Other Income
Interest income 15 acconnted nn acemal hasis Incame ather than intercst income 15 aceounted for when nght to seceive such
ncome is established.

(viii) Foreign Currency Transactions

(@)

()

(xi)

Foreign currency rransactions are recorded at the rates of exchange prevailing on the date of the transaction. Exchange differences,
if any arising out of transactions settled during the year are recognised in statement of profit and loss of the year.

Monetary assets and liabilitics denominated in foreign currencics as at the balance sheet date are translated at the closing exchange
rates on that date. The exchange diffe s, if any, are recognized 1n st of profit and loss of the year and related assets and
liabilitics are accordingly restated in the balance sheet.

Employee benefits
Expenses and liabilitics in respect of employce benefits are recorded in accordance with Revised Accounting Standard 15 -
Employee Benefits.

Post-Employment Benefits

Defined Contribution Plans

The company has no policy of ¢ncash and acc

4.

of leave. Thercfore, no provision of leave Encashment is made

Company's contribution to Provident Fund and other Funds for the year is accounted on accrual basis and charged to the
Statement of Profit & Loss for the year.

Decfined Benefits Plans

The cost of the defined benefit plan and other post-cmployment benefits and the present value of such obligation ate determined
using actuasial valuations. An actuadal valuation involves making various assumptions that may differ from actual developments in
the future. These include the determination of the discount rate, future salary increases, mortality rates and future pension
increases. Due to the complexities involved n the valuation and its long-term nature, a defined benefit obligation is highly sensifive
to changes in these assumptions. All assumptions are reviewed at each teporting date,

The company has recagnized the gratuity payable to the employees as defined benefit plans. The lability in respect of these
benefits is calculated using the Projected Unit Credit Method and spread over the period durng which the benefit is expected to be
denived from employees’ services.

Investment

Investments that are readily realisable and 1ntended to be beld for not more than a year are classified as current investments, All
other investments are classified as long-term investments. Cureent investments are cardied at lower of cost and fair value
determined on an individual investment basis. Long-term investments aze carred at cost. Howeves, provision for diminution in
value is made to recognise a decling other than temporaty in the value of the long term investments.

Current and Deferred Tax

Tax expense compaises of current and deferred tax. Current income tax' is measured at the amount expected to be paid to the tax
authonities m accordance with the Indian Income Tax Act, 1961 enacted in India and tax laws prevalling in the respective tax
judsdictions where the company operates. The tax rates and tax laws used to compute the amount are those that are cnacted or
substanuvely caacted, at the reporting date.

Deferred tax Habilities acc recogaised for all taxable timing differences. Deferred tax assets are recognised for deductble Gming
differences only to the extent that there is reasonable certainty that sufficient future taxable income will be available against which
such deferred tax assers con be sealized. In simations where the company has unabsorbed depreciation or carry forward tax losses,
all deferced tax asscts ace recognised only if there is virtual certainty supported by convincing evidence that they can be realized
against futuge taxable profits,

Deferred tax asscts and deferred tax Babilitics arc offsct, if a legally enforceable right exists to set-off current rax assets against
current tax liabilities and the deferred tax assets and deferred taxes relate to the same taxable entity and the same taxation authority.
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Annexure IV ;: CORPORATE INFORMATION AND SIGNIFICANT ACCOUNTING POLICIES AS RESTATED

(xii) Foreign Currency Transactions
A forcign currency transaction has been recorded, on inital recognition in the reporting currency, by applying to the fareign
currency amount the exchange rate between the reporting cusrency and the foreign currency at the date of the transaction.

Foreign currency monetary items has been reported using the closing rate. However, in certain circumstances, the closing rate may
not reflect with reasonable accuracy the amount in reporung currency that is likely to be realised from, or required to disburse, a
foreign currency monetary item ar the balance sheet date,In such circumstances, the relevant monetary item has beea reported in
the reporting currency ar the amount which is likely to be realised from, or required to disbusse, such item at the balance sheet date.

(xiii) Farning Per Share
Dusie ey per shiure we caleukaed by dwiding che net peofic or loss for the perod attdbutable to cquity shareholders by the
weighted average number of equity shares outstanding during the period.

Diluted eamings per shace seflect the potental dilution that could occur if securities or other contracts to issue equity shares were
excraised or converted during the year. Diluted earnings per shase is computed by dividing the nct profit after tax by the weighted
average number of equity shares and dilutive potential equity shaces outstanding durng the year.,

(xiv) Provisions and Contingencies
Provisions are recognised when there 1s a present obligation as a result of a past cvent, ir is probable that an outflow of resonrees
cmbodying economic benefits will be required to sertle the obligation and there is a reliable estimate of the amount of the
obligation. Provisions are measurcd at the best estimate of the expenditure required to setde the present obligation at the Balance
sheet date and are not discounted to its present value.

A contingent liability is a possible obligation that asises from past events whose existence will be confirmed by the occurrence or
non-occurrence of one or more uucertain future events beyond the control of the company or a preseat obligation that is not
recognised because it is not probable that an outflow of resources will be required to settle the obligation. The company does not
recognize 2 contingent liability but discloses its existence in the financial statements.

These are no contingent liability as on 31st Macch 2021,

(xv) Cash and Cash Equivalents
Cash and cash equivalents comprise cash in hand, bank accounts, fixed deposits with banks and other short term highly liguid
investments with orginal maturitics of three months or Jess.

(xvi) Borrowing Costs
Bortowing Costs are the interest and other costs incurred by an enterprise in relation to the borrowing of funds, These costs may
include Interest and commitment charges on bunk borrowings and other short term and long term borrowings. The borrowing
costs that direetly relate with the acquisition, construction or production of a qualifying asset need to be capitalized as a pact of the
cost of the asset. The finance cost related to construction have been capitalised in the books.

(xvii) Preparation of R d Fi ial S
As per SEBI (ICDR) Regulations, 2018, the financial information should be restared to cnsure consisteney in the presentation,
disclosures, and the accounting policies for all the periods presented in ine with that of the latest financial year, Thus, the finaacial
statements are required to be restated or adjusted for:
(a) change in accounting policics
(b) incorrect accounting practices or failure to make provisions or for other significant crcors and regrouping
(¢) change in accounting cstimates
(d) qualified opinion, adverse opinion, disclaimer of opimion

As per SEBI (ICDR) Regulations, 2018, it is necessary to prepate the restated consolidated financial informarion considesing abave
adjustments as per Schedule 1 o the Companies Act, 2013 for a period of three financials years and for the in tabulac form. The
restated financial information shall be audited and certified by the statutory auditors who holds a valid certificate issued by the Peex
Review Board of the Institute of Chartered Accountants of [ndia (ICAL)
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Annexures (o Restated Consolidated Financial Statements (Rs. In Lacs)
AmmreV: ﬁhfc&piu]ukmtd ot Maech 2022 it March 2021
Rs, in Lacs Ry tn Lacs
Authorised Share Capit
50000 equity shates o R 10/-ach s on 315t March 2022 e 10,000 gty shaes of R,
10 cich ot Mach 22 b 2
Isue Subseibed nd Fully Pud- U Shre Capil 00 10
712500 ity hares of R. 10/« cach ully puid up (460,00 sty shares o R, 10/-¢ach o
1 ¥ M 202 000 Re 10 0n 1t Mach 22 1

(4) Reconciiation ofshares outstanding st the heginning 10d atthe end of te reporting period

Pastiealars ot March 202 et Mareh 2021
Nos Amount No's Amount
mﬂ:ofkyﬁ: " 10000 100 1000 1n
Add: Shases sanad chiiag the eae 4500 50
mﬁ s 4600 400 1000 10
(b) Rights, prefeences and restrictions attached to shares

Equy Shares The comnpany has e cass of ety seses uving  pu vl o R0 per shre Fach shareholder i eligble (o cne vot pe irehe-L. s didesd poposed by the Boaed of
Discctoes s subjet tnthe sproval ofthe shisebles i e exsig Aeaval Genend Meetng, excepincuse of e iidend. Inthe event of b, te ety shaceholdeay e ebyoble to
tucive the rnaming et o the Company afe dtbuion of lpeferentil acnouss, i propottion o theks sharehokling,

Naae ofSacboker Tk i T i 207
No/t % No.'s %
TIC SERVICES PVT, 1D, W M ) 099 oy

)/

1 per e cords of e company, ncudiog s et of s holens | membees o ot dechntions e from shasebolders togading beneficlieres, the abave shaceholdig repesesis both
Il s el ownershi of chares
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(6) Detailof Shates beld by promorers
Name of Sharchokler

1 TIGSERVICES PYT. LI,
At the beginning of the pedod
Add: Tywed during the your or
conadenatin in cash
Atthe end of the perod

2 ALDK KUMAR AGARWAL
Atthe bheginning of the perod
Add: Tssued dumng the year bt
conlennnn in cash
Atthe ead of the period

Hiquity Staren: The compiny has o chish of .ty sbaes bavinga e value of R&10 pee ehuce. B shieholdec s bl for one v por e el

Annexure V1: Reserve and Susplos as Restated

Share Premiuee
Badance a¢ perlust financial statements
{icht: Receaved g the year

Balance s pereid of the finarcial period (A)

Surplus/(defict) in the statement of profic & loss

Balunce as per the st fancial satements
Profit(Lost) forthe yea

Nea - ContollagInteret

(losing Balince

Total reserves ind surpluy

3l March 2022 Shoe March 2021
) - Yhchungein % change 1
Mol ot ﬁm Yo's B g
9999 9% 099 9999
430,000 - y
T 09 - 0% ) :
| 001 I 001 .
= ] : i 001 =
b0 10 : o __ 10046
Stut Mareh 2022 st March 20
Ry, it Laey Ra. in Lac
00
5400
(3446) 1647)
21 1561
(12.21) (4.40)
T 54

*As et NS 21 lows of subvidiary il be sanbosable tor ainoriny upto sinoriry netest in Biguiey Subichary
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(Formerly known as “Qualitek Labs Private Limited®)
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es to R d Consolidated Fi ial § ents (Rs. In Lacs)
Annexure VIE: Long Term Borrowinge as Reotated 31st March 2022 31st Maich 2021
Rs.in Lacs Rs. in Lacs
Vehicle Loan(Secured)
From Banks
ICICT Bank 19.88 25.07
19.88 25.07
Nature of Security Terms of Repayment Applicable
Interest Rate
Eccured Loan of of Re. 29,70,000 s ICICT Dauk [Loau is wepuyable v 60 Eyuaed Mombly Tuseallmenrs Rs. 129
is secuzed by hypothecaton of Car 66023
A VIIL Deferred Tax Asset (net)/ Liabilities as Restated 31st March 2022 31st March 2021
Rs. in Lacs Rs. in Lacs
Fixed Assets: Impact of difference between tax depreciation and (39.21) (26.36)
depreciation/amortzation charged for financial reporting.
Business Loss are allowed to be carried forward and set off u/s 72 of 3438 25.32
Income Tax Act in the futuce years (to the exteat considered teasonable)
Unabsorbed Depreciation are allowable as deduction under section 32(2) - -
under the income tax in the futuse yeas( To the extent considered
Pre incorporation expenses u/s 35D of Tncome Tax Act in future years 0.08 0.16
Impact of Provision for Gratuity 084 0.30
(3.91) (0.58)
Annexure IX: Provisions as Restated Non Current Current
31st March 2022 31st March 2021  31st March 2022 31st March 2021
Rs. in Lacs Rs. in Lacs Rs. in Lacs Rs. in Lacs
Provision for Gratuity 332 1.20 0.01 0.01
Provision for Audit fees - - 0.35 0.35
332 1.20 0.36 0.35
Annexure X: Short Term Borrowings as Restated 31st March 2022 31st March 2021
Rs. in Lacs Rs. in Lacs
Secuted Loans
A. Current Maturitics of Long Term Borrowings 595.31 302.69
B. Bank Overdraft* 293.54
Unsecured
A. Loan [rom Related Parties
TIC Services Pyt Lid. 825,50 793.61
Loan from Director 044 0.44
Loan from ASC Consulting : - -
.. L. ATIARY 1096.75
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Annexures to Restated Consolidated Financial Statements (Rs. In Lacs)

Nature of Security Teems of Tlepayment Applicablc
Interest Rate

Secured Loan of of Rs. 29,70,000 from 1CICT Bank |Toan is repayable in 60 Equated Monthly Tnstallments Rs. 12%
is secured by hypothecation of Car 66023
Sccused Loan of Rs. 6,00,00,000 from Axis Bank is |Loan is repayable in 179 equated monthly installments of Rs. 7.50%
secured against Industrdal Property(Plot No. 40, 333400 and 1 installment of Rs. 3,21,400
Block C Sector-57, Noida,0,Uttar Pradesh-201301,
Secured Loan of Rs. 2,55,00,000 from Hero Finance|Loan is repayable within 18 Equated Monthly installmeats of 11,90%
Te eecured againct property(Appr No. H2E 184, Rs. 3,014,336 and 1 installment of Ra, 2,47,17,690. %
18th Lloor BLDG No. 2 Block 1 Westened Laght
DLF City Phase V, Gurgaon, Haryana)
Secused Loan of Rs. 50,73,014 from Hero Finance |Loan is repayable within 12 installments{in which only interest 12.51%

is secured against property(Appt No. H2E 184, 18thfamanat is required to pay) and 36 installments of Rs.
Floor BLDG No. 2 Block E Westened Height DLF [1,70,343%*
City Phase V, Gurgaon, Haryana)

*Bank Overdraft 15 secured against existing and future current assets and also by Hypothecation of Properry(C-40,Sec 57,Noida, UP-

201307)
**However, Loan is repaid within 10 unequated manthly installments
*“**Loan is repaid within 12 uncquated monthiy mstallments

Annexure XI: Trade Payables as Restated 31st March 2022 31st March 2021
Rs. in Lacs Rs. in Lacs
Total ourstanding dues of micro enterprises and small enterprises 68.55 179.58
Total outstanding dues of creditors other than micro enterpases and 88.06 58.18
small enterprises
156.62 237.76
As at 31/3/2022
Particulars Qutstanding for following periods from duc date of payment
Less than 1 1-2 Years 2-3 Years More than 3 years Total
Year

Undispured dues - 45.47 11.45 11.63 - 68.55

MSME

Undisputed dues - 54.86 31.82 1.38 - 88.06

Others

Disputed dues - - - - -

MSME

Disputed dues - - - - - =

Others

As at 31/3/2021

Particulars Outstanding for following periods from due date of payment
Less than 1 1-2 Years 2-3 Years More than 3 years Total
Year
Unduputed ducs - 1653/ 141Y) bo2 - 179.58
Undisputed dues - 55.45 274 - - 58.18
Others
Disputed dues - - - : - 2
MSME
Disputed dues - - - - -
Others
Annexure XTT: Other Current Liabilitics as Restated 31st March 2022 31st March 2021
Rs. in Lacs Rs. in Lacs
Daties and taxes 19.58 724
PF HESI Payable 1.95 1.78
Advance from Vendor 67.04 83.87
Other Expense Payable 8.69 23.01
Salary Payable 18.06 9.27
11531 125.17
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(Formery k-owm as “Qualiek Labs Private Limited?)

CIN: UNORDLIGISELC3 108
Annexares to Restated Consolidated Financial Statenents (Rs.In Lacs)
Annexure XIIL: Property Plant & Equipment as Resated
Asa o Mareh 202

(oss Block Depreciation Block Net Block
- " ed| el | Proft/ | Cosng | Opening | . | Dedcioor  Closing | Carying | Carging
Particular m:sm d:ﬁ":: i:zm:: disposal |(Loss) on|Balance ag on| Balance 25 Pm‘;: adjustments Balance sy | Amountas | Amoynia
| e | (e e | || R et | e |
BT T | | m | om | ™ | v Mo Menn|

Comorrand Oess | 560 70 I sl 4
OffcBquiponnt- [ 0006 3] - [V T T T T
ok
OffeEqipmeat- O L o 0w [ S
Freniose i Fixuse RS T L. ]
Dt Nichinry [0 el se s D
otor Velicks G [ L I
Toul o668 161 ma  an un T I Y
Capial VTP

Gros Block Depueciaion Blck NetBlock
. 9 | S/ | Pof/ | Clsing | Operiog Deducion/  Closing | Carying | Curying
Paticulr Opeg jn C'p!w disposal (Loss) on|Balance o on| Balunceas "?""“ adpustments - Balance s | Amount as | Asount as
e e et e | b | onte | % e i | mlt |ombesed
AR e e R | ™ | e M| ek

Tt it - uk w8 my|

WP

T & Machinesy WIP 199 199] L G

Totl il Wi el
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wR ac lidated Fi ial St (Rs. In Lacs)
Annexure XIV: Non Current Investments as Reatated st Masch 2022 3151 March 2021
No's. Rs. in Lacs No's. Rs. in Lacs
Other Investments
Unquored
(a) Investments in Equity
Instruments
Quality & Testing Infosolution 7,000 - 7,000
Private Limited
7,000 - 7,000 -
Annesume XV: Lung Tern Loans and Advances as Restated 3lst March 2042 31st March 2021
Re.iuLlavs ' Re.in Lacs
Income tax refund 39.57 31.09
Advance Tax & TDS (Net of Provisions for tax) 90.12 4114
Advances given to related parties 10.09 -
139.79 72.23
Annexure XVI: Other Non Current Assets as Restated 3lstMarch 2022 31st March 2021
_ Rs, in Lacs Rs. in Lacs
-
Secarity Deposit 86.94 26,70
[ 86.94 26.70
Annexure XVII: Trade Receivables as Restated 3ist March 2022 31st March 2021
Rs. in Lacs Rs. in Lacs
Receivable
Secured, considered good -
Unsccured, considered good 22012 12023
220.12 120.23
As at 31/3/2022
Particulacs Outstanding for following periods from the date of payment
Less than | 6 months t0 1 |1-2 years |2-3 years More than 3 Years Total
6 months year
(i) Undisputed Trade receivables- 204.22 14.26 1.10 D46 0.09] 22012
considered good
(if) Undisputed Trade 2 S 2 . n =

Reccivables-considered doubitful

() Disputed Trade Receivables - -
considered pond

(1) Prsputied Trade Receivables
constdered doubtful

240

=i
BASS,
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cs to R d C lidated Financial Statements (Rs. In Lacs)
As at 31/3/2021
Particulars Quistanding for following periods from the date of payment
Less than | 6 months to 1 [1-2 ycars |2-3 years More than 3 Years Total
6 months year
(i) Undisputed Trade recervables- 111.76 3.82 437 0.28 120.23
considered good
() Undisputed Trade - - -
Recarvables-considered doubeful
(iif) Disputed Trade Receivables - - = Z s
considered good
(1v) Disputed Trade Receivables = - = - s
considered doubtful
Annexure XVIII: Cash and Bank Balances as Restated 31st March 2022 31st March 2021
Re, in laes Rs inTacs
Cash & Cash Equivalents
Axis Bank 1.86 1314
HDFEC Bank 0.93 1.19
Other Bank Balances
Fixed Deposit 100.00
102.79 14.33
Note: Fixed Deposit (FD) is provided against Bank Guarantee.
Annexure XIX: Short Term Loans and Advances as Restated 31st March 2022 31st March 2021
Rs. in Lacs Rs. in Lacs
Advance to Vendor
-Related Parties 5 o
-Others 320.18 79.03
GST input credit 24,33 39.39
344.50 118.43
Annexure XX: Other Current Asscts as Restated 31st March 2022  31st March 2021
Rs. in Lacs Rs. in Lacs
Accrued Income 0.04 =
Prepaid Expense 1.10 0.99
1.14 0.99

(Thia space has beci kofi Dlank iutcutioually)
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Annexures 1o Restated Consolidated Fi ial § (Rs. In Lacs)
A e XXI: R from Op. as R d Jst March 2022 31st March 2021
Rs. in Lacs Rs. in Lacs
Sale of Services 120110 635.49
1201.10 635.49
Annexure XXII: Other Income as Restated 31st March 2022 31st March 2021
Rs. in Lacs Rs. in Lacs
Interest received on refund 1.08 -
Interest Income 0.04 -
Discount Regeived 08
Liability Written Off 404 0.09
Seeap Sale 0.03
5.16 1.95
Annexure XITI: Direct Expenses as Restated 31st March 2022 31st March 2021
Rs. in Lacs Rs. in Lacs
Testing Materal 45.05 14.82
Testing Service Charges 13049 118.99
Calibration Services 6.58 6.65
Consumable Expeases 042 4.48
Packaging Charges and Transportation 022 1.80
Elecrtical Material 590 -
Lab Expenses 0.76 4.07
189.43 150.81
Annexure XXIV: Employee benefits exp as R d 31st March 2022 31st March 2021
Rs. in Lacs Rs. in Lacs
Salaries and Wages 372.65 126.06
Staff Welfare Expenses 9.52 1.57
Gratuity Expense 212 0.41
Contribution to Provident and other Funds 11.64 9.18
395.93 137.22
A XXV: Fi Costs as R d 31st March 2022 31st March 2021
Rs. in Lacs Rs. in Lacs
Interest on Loans 28.34 -
Bank Charges 353 038
Interest on TDS & GST 0.06 0.70
Interest on MSME - -
31.93 1.08




R d Fi ial § of Qualitek Labs Ltd.
(Formerly known as “Qualitek Labs Private Limited”)
CIN: U74999DL2018P1.C334105
to Ry d Consolidated Financial St (Rs. In Lacs)
Annexure XXVI: Other cxpenses as Restated 31st March 2022 - 31st March 2021
Rs. in Lacs Rs. in Lacs
Audit Fee (Annexcure (a)) 035 0.35
Office and Administrative Expenses 27.85 14.99
Panting & Stationery Exp 4.80 0.50
Postage and Courier Charges 24.10 5.95
Repair and Maintenance Exp
Building 0.87 -
Plant & Machinery 6.08 -
Ouies 250 41
Professional Fees 60.67 37.13
Rent Expense 80.99 68.41
Advertisement & Sales Promotion Exp. 0.33 0.13
Travelling & Conveyance Exp 3835 3.61
Electricity & Water Charges 187.80 129.13
Insurance Charges 9.76 0.69
Telephone and Internet Charges 10.03 0.79
Net Gain/Loss in foreign exchange 113 1.20
Statutory Charges 239 0.39
Security Expenses 399 052
Power & Fuel Expenses 18.77 5.89
Bad Debts 035 011
Packing & Delivery Expense 225 -
Input GST written off 125
Software expense 0.65
Misc. Expenses 491 032
Asset written off
489.59 274.89
A (a) : Pay to Auditors as R d 31st March 2022 31st Masch 2021
Rs. in Lacs Rs. in Lacs
Statutory Audit Fee 024 0.24
Tax Audit Fee 0.11 0.11
035 0.35
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Annexure XXVII: Eamings per share (EPS) as Restated

Earnmgs attbutable to Equity Shareholders

Weighted average number of cquity shares m calculating basic LPS

Basic Earning per share
Diluted Eaming per share

Annexure XXVIII: Related party transactions

(Rs. In Lacs)
3sr March 2022 3sr Mareh 2021
Rs. in Lacs Rs. in Lacs
4219 15.61
2,03,562 10,000
20.73 156.10
20.73 156.10

In acordance with the requisemeat of Accounting Standard(AS-18) on related party disclosures, the name of the related parties
where control exists and/or with whom transaction have taken place duning the period and deseription of relationship, as identified

and certified by the management are as helow:

1. Names of related parties and related party relationships

A Key Management Personnel
Director
Director of Subsidiary
Disector of Subsidiary

B. Other related parties
Holding Company
Subsidiary Company
Common Director
Common Dircctor
Common Director
Eatity Under Common Control
Eatity in which Directors arc interested
Holding Company
Common Director

C, Non Executive Director
Director
Dircctor

Transactions with KMP

Kamal Grover

Reimbursement of Expenses

Loaa taken

Loan Repaid

Advance Given

Payment Received against Advance given

T < ith Other Related Parci
TIC Services Private Limited

I/U‘Il Tﬂk\.bl

Loan Repaid

ASC Consulting Private Limited
Professional Expeases
Professional Service Income

Loan Taken

Repaymeat of Loan

ASC Financial Services Private Limited
Professional Expenses

Intersteller Testing Centre Private Limited
Professional Service Income

Professional Service Expense

Loan from Intcrsteller

ASCBSR And Company LLP
Professional expense

Total

=W

e Y,
FRN - 025912 ¢

Mz Kamal Grover
Ms, Savina Bansal
Mr. Mayaok Singhal

TIC Services Private Limited

Quality & Testing Infosolution Pvt Lud
ASC Consulting Private Limited

ASC Financial Services Private Limited
SKM Realcon Prvate Limited

Intersteller Testing Centre Private Limited
A § C BS R and Company LLP

Quality Labs Private Limited

Medicia Business Solutions Private Limited

M. Alok kumar Agarwal

Ms. Anju Agarwal
st March 2022 31st March 2021
Rs. in Lacs Rs, in Lacs
9.93

6.94 1.94
6.50 1.50
12.04 200
1.50 200
920.18 444,08
888.29 A250

0.08 -

2.42 -
15.00
15.00

621 -
6.09 0.20
6.81 0.03
5.50 3.00
1872.49 516.85
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Restated Financial Statements of Qualitek Labs Lid,
(Formerly known as “Qualitek Labs Private Limited™)
CIN: U74999D1.2018PLC334105

(Rs. In Lacs)

Cloaing Balancea

st Masch 2022 Jst March 2021

Rs. in Lacs Rs. in Lacs
Short Term Borrowings
T1C Services Pavate Limited 825.50 793.61
ASC Consulting Pvt, Ltd.
Kamal Grover 044 0.44
Intersteller Testing Centre Private Limited
Long term / Short term loan & Advances Given
Kamal Grover 10.09
Debtor
Intessteller Testing Centze Private Limited 643 4.50
Kamal Grover 219
Creditor
Intersteller Testing Centre Private Limited 9.60 3.54
ASC Consulting Pvt. Ltd 0.08 0.61
A S CBSR And Company LLP 3.24 276
SKM Realcon
Kamal Grover 0.27
Total 855.67 807.66
A e XXIX: Discl of Net Assets attributable to Subsidiaries and A t
As at/for the year ended 31st March 2022
Net Assets, i.e., total assets §
soinus tomsl Habilisies SR O Jiee
Name of the entity in the Parent As % of As % of
Company consolidated consolidated
g Amount profit Amount
assets or loss
Parent 216.12% 189.61 269.17% 113.57
Subsidiaries (116.12%) (101.88) (169.17%) (71.38)
Total 100% 87.73 100% 42.19
As at/for the ycar ended 31st March 2021
Net Assets, i.e., 1otal assets "
minus toal liabilitics Shiaes im peofit orlom
Name of the entity in the Parent As % of As % of
Co i lidated
mpany consolidated A consolida s
net profic
assets or loss
Parent 42.95% (22.96) 301.17% 46.11
Subsidianes 57.05% (30.50) (201.17%) (30.80)
‘l'otal 100% (53.46) 100% 15.31
31st March 2021
Annexure XXX: Foreign Currency Transactions as restated 3181;:\1;1'?1 A :s i:xnl:,acsz
Earnings
Export of Services
Expenditure
Outsourcing Services 58.60 4416

* Above figures are taken on Actual Basis.
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to Restated Consolidated Financial Statements (Rs. In Lacs)

Annevyre XXX1: Contingencies & Commitments ac Restatod

There is no contravention of laws or regulations the effect of which could form the basis for recording a contngent loss provision ora
disclosure in the financial statement-and these are no other material liabilities or contingent gains ot losses which requize accrual or
disclosure.

There arc no significant clains for which the Company would be contingently liable in respect of litigation, if any which may be pending
against the Company. There is no litigation pending against any of the employees of the Company for which the Company would be
contingently liable cither dicectly or indirecty

The Company is not involved i any litigation or arbitration proceedings relating to chims or amounts which are matesial. So far as the
Management is aware, no such litigaton or arbitraton proceedings are pending or threarened.

Aunexure XXX1I: Due 1o Micro, Small and Medium enterprises as defined under the 31 March 2022 31 March 2021
MSMED Act, 2006 as Restated Rs. in Lacs Rs. in Lacs
The principal amount and the interest due theseon

Principal amount duc to micro and small enterprises 68.55 179.58
Interest due on above . -

Amount of interest paid by the buyer in terms of scction 16 of t
he MSMED, along with the amounts of payments made to

Amount of interest due and payable for the period of delay in m
aking payment (which have been paid but beyond the appointed
Amount of interest accrued and remaining unpaid =
Amount of further 1 due and payable n the suc

year, until the nterest dues as ubove are actually paid, for

During the year, Company has recognise interest on dues of MSME parties with whom transactions took place dudng the year or dues are
outstanding at the end of the year, The Interest provision for previous year are not recorded 2s they were piad in current financial year.

@)

(ii)
()
)
®

Annexure XXXIII: Additional Regulatory Requirement as Restated

Neo Immvoble property is held by company.

During the year, no revaluation was made in Company's property, plant and equipment

Company has borrowings from banks or financial institutions on the basis of security of current assets but not asking for subrmission of
The company has nor been declared willful defaulter by any bank or financial innstitation or government or any govesnment aushority.

The Company has not granted advances(except for the parties mentioned below) in the nature of loans are granted to promotess, Directors,
KMPs and the related partics (as defined under Companies Act, 2013,) either severally or jointly with any ather person, that are:

(a) repayable on demand or

(b) without specifying any terms or pedod of repayment

FY 21-22
Type of Name Amount of loan or advance in the nature of Percentage to the loans and
Bortower loan outstanding advances in the nature of loans
Director Kamal Grover 10.09 100.00%
FY 20-21
Type of Name A of loan or ady in the nature of Percentage to the loans and
Borrowes loan outstanding advances in the nature of loans
Capital work in progress ageing schedule
FY 21-22
Amount in CWIP for a period of
CWIP
Less than 1 year [1-2 Years |2-3 Years |More than 3 yeass Tol
Projects in progr | 325.20] 91.95] 30.00 715
FY 20-21
Amount in CWIP for a period of
CWIP
Less than 1 year [1-2 Years [2-3 Years [More thaa 3 years Euesl
Projects in progrd 325.20| 91.95 30.00] 447.15

NEW DELH!

FRN ; 0250150/
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A sto R dC lidated Fi ial S (Rs. In Lacs)

(Vi) There is ao iotangible assests undes developicnt

(vi)) Company do not hold any benami properry under the Benami Transactions (phobition) Ace 1988

(ix)  Company has borrowings from banks or financial instituuons on the basis of secunity of current assets but not asking for submission
of book debt statements.

(x)  No transactions were made with the compantes struck off under section 248 of the Compantes Act, 2013 or section 560 of
Companies Act, 1956.

(xi)  No charges or satisfaction is yet to be registered with eistrar of compantes
*- In ycac 2021 , The Compzny has availed Vchicle Loan facility from 1CICI Bank for % 29.70 Lakhs against hpyohecation for the
same.

(i) Compaay has complied with the no. ol layens provenbod under cluuce (87) of veetion 2 of the Aet sead with Companies (Reatriction
on number of layers) Rules, 2017

(xifi) The Company has not entered into any scheme of arrangement which has an accounting impact on current or previous financial yeass,

{xiv) The Company has not advanced ot loancd or Invested funds o any other person or entity, including foreign entlty (Inrermedary)
with the understanding that the Intermediary shall
a directly or Indirectly lend ox invest In other persons or entitles Identifled in any manner whatsoever by or on behalf of the
Company (Ultimate Beaeflclary) or
b. provide any guarantee, security or the ITke to or on behalf of the Ultimate Beneficiary

{(xv)  The Company has not received any fund from any person or entity, including foreign endty(Funding Party) with the
a. directly or indirectly lend ot invest in other persons or entities identified in any manner whosoever by or on behalf of the Funding
Pasty (Ulamate Beneficiacy) or
b. provide any guarantee, security or the like on behalf of the Ultimate Beneficiary

(xv) There is no income surrendered or disclosed as income during the current or previous year in the tax assessment under the Tncome

Tax Act, 1961 that has not been recorded in the books of accounts.

(xvil) The company has not traded or invested in ceypto curcericy or virtual currency during the curtent or previous year.
(xviii) The company has donc to identify Core Investment Company (CIC) {including CICs in the group} as per the necessary

(x2x)

guidelines of Reseve Bank of India (including Cose Investment Companies (reserve Bank) Directions, 2016). The company is not CIC
The Company has not received any whistle-blower complaints during the cusrent or previous year

Annexure XXXIV: Details of Contingent Liabilities & Commitments as

Restated 3istMarch22  3lst March 21
Rs. in Lacs Rs. in Lacs

L Contingent Liabilities

(a) claims against the corapany not acknowledged as debt; - -

(b) guarantees exleluding financial guarantees; and =
(c) other money for which the company is contingently liable. o -

II. Commitments- = "
(a) estimated amount of co ts remaining to be
exenuterd an eapital arcount and nar peavided for >

(b) uncalled liability on shares and other investments partly paid = <
{€) other commitments g x

Aveaue XNXV: Ssaenens oo Faployee Renefios av Revaned

The Employees Gratuity are defined benefit plan. The Present value of obligation is determined based on the acraasial valuation using
the Projected Unit Cost Method, which recognises each period of service as giving rise to additional unit of employee benefit
catitlement and measures each unit separately to build up the final ebligation.

1. Assumptions 31st March 22 31st March 21
Rs. in Lacs Rs. in Lacs
Discount rate (%) 7.26 6.79
Expected rate of salary increase(%a) 4 4
Attrition Rate(%)
-Upto 30 Years 45 45
-From 31 to 44 Years 45 45
-Above 44 Years 45 45
; 100% of LIALM 100% of IALM
N @012- 14) (2012-14)
Retirement Age (Years) 58 Years 58 Years
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Annexures to R d C lidated Fi ial § (Rs. In Lacs)

II. Change in present value of obligation 31st March 22 31st March 21
Rs, in Lacs Rs. in Lacs

2) Present value of obligation as at the beginning of the period 1.21 0.80

L) Acquisition adjustment -

<) Interest cost 0.08 .05

d) Current service cost 1.08 058

(5] Past service cost =

f) Benefits paid - -

4] Actuasial (gain) /loss un obligauon 095 0.22

h) Preseat value of obligation as at the end of the period 333 1.21

III.  Changes in the fair value of plan assets 31st March 22 31st March 21
Rs. in Lacs Rs. in Lacs

) Fair value of plan assets at the beginning of the period - 3

b) Acqusition adjustment -

<) Expected retumn on plan assets .

d) Contriburions - -

€) LIC Charges - -

) Benefits paid -

2 Actuarial gain/(loss) on plan assers = :

) Fair value of plan assets at the end of the period -

IV.  Fair value of plan assets 31st March 22 31st March 21
Rs. in Lacs Rs. in Lacs

a) Fair value of plan assets ar the beginning of the period - -

b) Acquisition adjustment - -

5] Actual rerurn on plan asscts -

d) Contributions Y -

€ LIC Charges - -

f) Benefits paid -

® Fair value of plan assets at the end of the period - =

V.  Acmuarial gain / loss recognized 31st March 22 31st March 21
Rs. in Lacs Rs. in Lacs

a) Actuarial gain/{loss) for the period - Obliganon 0.95) 0.22

b} Actuarial (gain)/loss for the period - Plan Assets - -

o) Total {gain)/loss for the period 0.95 (0.22)

d) Actuanal (gan} / loss recognized in the period 0.95 (0.22)

O} Unrecopnized actuarial (gains) / losses at the end of the pedod - -

VI. The wbe gnized in bal sheet and related analysis 31st March 22 31st March 21
Rs. in Lacs Rs. in Lacs

a) Present value of obligation as at the end of the pedod 333 1.21

b) Fair value of plan assets as at the end of the period T -

) Funded status / Difference (3.33) (1.21)

d) Excess of actual over estmated - -

<) Unrecognized actuarial (gains) /iosses - -

f} Net asset/ (liabiliry)recognized in balance sheer (3.33) (1.21)
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VII. Exp recognized in the of P& LA/C 31st March 22 31st March 21
Rs. in Lacs Rs. in Lacs
4) Current service cost 1.08 0.58
b) Past service cost -
€ Interest cost 08 nns
dy Expected return on plan assets
< Net actuarial (gain)/ loss recognized in the period 0.95 (0.22)
f) Expenses recognized in the statement of profit & losses 212 0.41
VIII. R iliati of exp in the of P&LA/C 31st March 22 31st March 21
Rs. in Lacs Rs. in Lacs
a) Present value of obligation as at the end of period 333 1.21
b) Present value of obligation as at the beginning of the period 1.21 0.80
< Benefits paid = -
dj Armal retirn an plan aescts |
e) Arquisition adpstment
f) Expenses recognized in the statement of profit & losses 212 0.41
IX. Movements in the liability recognized in the Balance Sheet 31st March 22 31st March 21
""" Rs.in Lacs Rs. in Lacs
a) Opening net liability 1.21 0.80
b) Expenses as above 212 041
©) Bencfits paid - -
d) Actual return on plan assets <
<) Acquisition adjustment - -
3] Closing net Liability 333 1.21
X Experience Adjustments 31st March 22 3tst March 21
Rs. in Lacs Rs. in Lacs
On Plan Liability Gains/ (T.osses) (1.00) (0.65)
A XXXVI: R dS of Adji nts 0 Audired Financial Statement
(i) Reconciliation of Restated Profit 31st March 22 31sc March 21
Rs. in Lacs Rs. in Lacs
Profit after Tax as per audited/provisional financials statements 4257 15.97
Employee Benefit Fxpenses- Gratuity 212 (0.41)
Pror Penod Expense adjustment 4.01 1.24
Current Tax (3.08) -
DTA/(DTL) 0.81 (1.49)
Restated Profic after Tax 42.19 15.31

Explanatory notes to the above restatements to profits made in the audited Standalone Financial Statements of the Compaay for

the respective years:
(i) Gratuity Expense: Company has booked gratuity exp for all years in FY 22-23,

(i) Prior Period Expenses: Prior Period Expenses of FY 2021-22 & FY 2020-21 has been debited to Profit & Loss A/c of
(iii) Current Tax: Due to above restatement impacts and using correct income tax enacted rates, current tax expense has been
(iv) Deferred Tax: Due to above restatement impacts and using correct income tax enacted rates, deferred tax expenses has

been restated accordingly and prescated,

(i) R Aliation of Restated Sharcholder's Punds 31st March 22 31st March 21
Rs. in Lacs Rs. in Lacs

Shareholder's Funds after Tax as per audited /provisional financials statements 93.30 (48.27)
Employee Benefit Expenses- Gratuity (3.33) (.21
Current Tax (3.08) -
DTA/DTL 084 0.03
Prioz Pesiod Expense adjustment - (4.01)
Restated Shareholder's funds 87.73 (53.46)

Explanatory notes to the above restatements to Shareholder's funds made in the audited Standalone Financial Statements of the

(i) Gratuity Expense: Company has booked gramity expense for all years in FY 22.23.

(ii) Prior Period Expenscs: Prior Period Expenses of FY 2021-22 & FY 2020-21 has been debited to Profit & Loss A/c of
(iii) Current Tax: Due to above restatement impacts and using correct income tax enacted rates, cursent tax expense has been

(iv) Defersed Tax: Due to above restaternent impacts and vsing correct income tax enacted rates, d
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A to R d C lidated Fi cial § (Rs. In Lacs)
Annexure XXXVIT: Other Financial Information as Restated 31st March 22 31st March 21
Rs. io Lacs Rs. in Lacs
Net Worth(A) 87.73 (53.46)
Lamings before Interest, Tax, Depreciation and Amortisation(EBITDA) 131.30 74.52
Restated Profic after rax(B) 42.19 15.31
No. of equity shares outstanding s on the end of year/period(C) 4,60,000 10,000
Weighted average number of equity shares outstanding during the 2,03,562 10,000
year/period (D)- Refer Note 1
Weighted average number of diluted equity shares outstanding during the 203,562 10,000
soan {9 The B T )
Current assers (F) ob8.56 253,98
Current liabilities (G) 1987.09 1460.03
Basic caming per share (INR) (B/D)* 20.73 15310
Diluted earming per share (LINR) (B/ E)* .73 15310
Retumn on net worth (%) (R/A)* 0.48 (0.29)
Net asset value per share - (A/C) (Face value of Rs. 1] each) 19.07 (534.59)
Current ratio (F/G) 0,34 017
Notes:

1 Ratos have been compured as per the following formulas
(i) Basic Barnings per shase

Net profit after tax, as restated for caleulating basic EPS
Weighted average number of cquity shates outstanding at the eud of the yeas/period

(i) Diluted Eamings per share

Net profit after tax; as d for calculating diluted EPS
Weighted average number of equity shares outstanding at the end of the year/period

(i) Net Asser Value(NAV) per Equity Share

Restated Net Worth of Equity Share Holders
No. of equity shares outstanding at the end of the year/period

(iif) Return on Net Worth(%)
Restated Profic after Tax available ro equity shareholders
Restated Net Worth of Equity Shareholdecs

2 Net worth has beea calculated as sum of Equiry Share Capita! and Reserves and Surplus (comptising of S
Surplus of Profit and Loss Account)

>3

and

Note 1: While calculating the Number of equity share outstanding as on the end of year, weighted average number of equity shares
outstanding duting the year and Weighted average number of diluted cquity shates outstanding during the year.

Annexnre XXXVII: Non Adj 1 Items as R d
No Audit qualifications for the respective periods which require any corzective ad) in these R 1 Consolidated
Financial Statements of the Company have been pointed out during the restated petiod.

A XXXIX: Material Regrouping as Restated'
Appropriate regrouping has been made in the d of Assets and Liabilities Profits and Losses and Cash
flows wh lzcd by reclassification ot the corresponding items of icome expenses assets and liabilities in order to bring

K
them ip line with the requitcucuts ol the SEDT Regulativus.
he tiguzes bave been grouped and classified wherever they were necessary and have been ronnded off to the néarest rupee in
lakbs. Other figures of the previous years have been regrouped / reclassified and / or ped wh Y

Yy

3 1y of Siymificunt sccounting policies and notes to accouats 0
The accompanying notes are an integral part of the financial statements.

This is the R dC lidated § of Assets and Liabilities referred o in our report of even date.
Auditor's

J Madan & Associates For and on behalf of the Board of Dircctors of
Chartered Accountants = > Qualitek Labs Limited(F Iy k as “Qualitek Labs Pr:&limmf’)
d

AL
AL \

3 ALt
Naveen et Gupta ar
Partner \
M. No. 536759 =

FRN No. 025913N
Place: New Delhi : New: ; ace: New Delhi Place: New ]
Date: 21/08/2023 Date: 21/08/2023 Date: 21/08/2023
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OTHER FINANCIAL INFORMATION

The audited financial statements of our Company as at and for the financial year ended March 31, 2023,
March 31, 2022 and March 31, 2021 and their respective Audit reports thereon (Audited Financial
Statements) are available at www.qualiteklab.com

Our Company is providing a link to this website solely to comply with the requirements specified in the
Securities and Exchange Board of India (Issue of Capital and Disclosure Requirement) Regulations, 2018.
The Audited Financial Statements do not constitute, (i) a part of this Draft Prospectus; or Prospectus, a
statement in lieu of a prospectus, an advertisement, an offer or a solicitation of any offer or an offer
document to purchase or sell any securities under the Companies Act, 2013, the Securities and Exchange
Board of India (Issue of Capital and Disclosure Requirement) Regulations, 2018, or any other applicable law
in India or elsewhere in the world. The Audited Financial Statements should not be considered as part of
information that any investor should consider subscribing for or purchase any securities of our Company
and should not be relied upon or used as a basis for any investment decision. Neither our Company, nor
LM, nor any of their respective employees, directors, affiliates, agents or representatives accept any
liability whatsoever for any loss, direct or indirect, arising from any information presented or contained in
the Audited Financial Statements, or the opinions expressed therein.

The accounting ratios required under Clause 11 of Part A of Schedule VI of the SEBI ICDR Regulations are

given below

Particulars March 31, 2023 March 31, 2022 March 31, 2021
Profit After Tax (X in 296.91 113.57 46.11
lakhs)
Basic & Diluted Earnings 7.45 55.79 461.10

per Share(Rs.)
(Pre Bonus)

Basic & Diluted Earnings 7.45 7.97 65.87
per Share(Rs.)
(Post Bonus)

Return on Net Worth 30.10% 59.90% (200.83%)
(%)

NAV per Equity Shares 24.74 93.15 (229.60)
(Pre-Bonus)

NAV per Equity Shares 24.74 13.31 (32.80)
(Post Bonus)

Earnings beforeinterest, 551.30 236.18 105.31
tax,

depreciation and
amortization (EBITDA)
Note : Restated Standalone Financial Statements is considered for the above information
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL POSITION AND RESULTS OFOPERATIONS

You should read the following discussion and analysis of our financial condition and results ofoperations,
and our assessment of the factors that may affect our prospects and performance in future periods,
together with our Restated Standalone Financial Statements for the Financial Years ended 2023, 2022 and
2021 including the notes thereto and reports thereon, each included in this Draft Prospectus.

This Draft Prospectus may include forward-looking statements that involve risks and uncertainties, and our
actual financial performance may materially vary from the conditions contemplated in such forward-
looking statements as a result of various factors, including those described below and elsewhere in this
Draft Prospectus. For further information, see “Forward Looking Statements” on page 20. Also read “Risk
Factors” on page 30, respectively, for a discussion of certain factors that may affect our business, financial
condition or results of operations.

Unless otherwise indicated or the context otherwise requires, the financial information for the Financial
Years 2023, 2022 and 2021 included herein is derived from the Restated Standalone Financial Statements,
included in this Draft Prospectus. For further information, see “Financial Statements as Restated” on page
187.

Our Company’s Financial year commences on April 1 and ends on March 31 of the immediately
subsequent year, and references to a particular Fiscal are to the 12 months ended March 31 of that

particular year. Unless the context otherwise requires, in this section, references to “we”, “us”, “our”,“our
Company” or “the Company”.

Key Performance Indicators of our Company
(X In Lakhs except percentages and ratios)

Key Financial Performance March 31, 2023 March 31, 2022 March 31, 2021
Revenue from Operations® 1913.66 1196.57 635.49
EBITDA @ 551.30 236.18 105.31
EBITDA Margin ® (%) 28.81 19.74% 16.57%
PAT® 296.91 113.57 46.11
PAT Margin ©® 15.52 9.49 7.26
ROE(%)® 50.49 181.61 -105.39
RoCE (%)”) 13.76 9.34 6.38
Notes:

(Y)Revenue from operation means revenue from testing services.

)EBITDA is calculated as Profit before tax + Depreciation + Interest Expenses - Other Income
GVEBITDA Margin’ is calculated as EBITDA divided by Revenue from Operations.

) PAT is calculated as Profit before tax — Tax Expenses.

BYPAT Margin’ is calculated as PAT for the period/year divided by revenue from operations.

() Return on Equity is ratio of Profit after Tax and Average Shareholder Equity.

(7) Return on Capital Employed is calculated as EBIT divided by capital employed, which is defined as
shareholders’ equity plus total borrowings ,current & non-current-.

Explanation for KPI metrics:
‘ KPI ‘ Explanations
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Revenue from Operations Revenue from Operations is used by our management to track the revenue

profile of the business and in turn helps to assess the overall financial
performance of our Company and volume of our

business

EBITDA EBITDA provides information regarding the operational efficiency of the
business

EBITDA Margin (%) EBITDA Margin (%) is an indicator of the operational profitability and

financial performance of our business

PAT Profit after tax provides information regarding the Overall
profitability of the business

PAT Margin (%) PAT Margin (%) is an indicator of the overall profitability and financial
performance of our business

RoE(%) RoE provides how efficiently our Company generates profits from
shareholders’ funds.

RoCE (%) RoCE provides how efficiently our Company generates earnings from

the capital employed in the business.

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

For details in respect of Statement of Significant Accounting Policies, please refer to “Annexure IV of

Restated Standalone Financial Statements” beginning on page 187 of this Draft Prospectus.

Factors Affecting our Results of Operations

Our business is subjected to various risks and uncertainties, including those discussed in the section titled

“Risk Factors” beginning on page 30 of this Draft Prospectus. Our results of operations and financial

conditions are affected by numerous factors including the following:

o vk wnN

N

10.

11.
12.
13.
14,
15.

General economic and business conditions in the markets in which we operate and in the local,
regional, national and international economies;

Any change in government policies resulting in increases in taxes payable by us;

Our ability to retain our key managements persons and other employees;

Changes in laws and regulations that apply to the industries in which we operate.

Our failure to keep pace with rapid changes in technology;

Our ability to make interest and principal payments on our existing debt obligations and satisfy the
other covenants contained in our existing debt agreements;

General economic, political and other risks that are out of our control;

Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or
prices;

Company’s ability to successfully implement its growth strategy and expansion plans;

Failure to comply with regulations prescribed by authorities of the jurisdictions in which we
operate;

Inability to successfully obtain registrations in a timely manner or at all;

Occurrence of Environmental Problems & Uninsured Losses;

Conflicts of interest with affiliated companies, the promoter group and other related parties;

Any adverse outcome in the legal proceedings in which we are involved;
Concentration of ownership among our Promoter;

253




16. The performance of the financial markets in India and globally;

17. Global distress due to pandemic, war or by any other reason.

Discussion on Result of Operations

The following discussion on results of operations should be read in conjunction with the Financial
Statements as Restated for the financial years ended on March 31, 2023, March 31, 2022 and March 31,

2021
(X in lakhs)
Particulars For the Year ended on
March 31, | % of Total March 31, |% of Total March | % ofTotal
2023 Income 2022 Income 31,2021 Income
INCOME
Revenue from operations 1913.66 98.89 1196.57 99.57 635.49 99.69
Other income 21.47 1.11 5.16 30.22 1.95 0.31
Total Income (l) 1935.13 100.00 1201.73 100.00 637.44 100.00
EXPENSES
Direct Expenses 424.73 21.95 189.43 15.76 150.81 23.66
Employee Benefit Expense 365.67 18.90 335.63 27.93 128.14 20.10
Finance costs 69.65 3.60 31.92 2.66 1.08 0.17
Depreciation & 84.44 4.36 49.84 4.15 34.79 5.46
Amortization
Other Expenses 593.42 30.67 440.49 36.65 253.17 39.72
Total expenses (l1) 1537.91 79.47 1047.30 87.15 567.99 89.11
Profit/ (Loss) before 397.22 20.53 154.43 12.85 69.45 10.89
tax (l1=I1-11)
Tax expenses
1. Current Tax 79.20 4.09 3.08 0.26 - 0.00
2. Deferred Tax 21.11 1.09 37.77 3.14 23.34 3.66
Total Tax Expenses (IV) 100.31 5.18 40.85 3.40 23.34 3.66
Profit/ (Loss) after tax 296.91 15.34 113.57 9.45 46.11 7.23
(V=IlI-1V)

PRINCIPAL COMPONENTS OF STATEMENT OF PROFIT AND LOSS

Revenue from operations:

Revenue from operations mainly consists of testing services and sales of goods

Other Income:

Other income primarily comprises of Interest Income, Interest on Income

Received, Liabilities Written Back, Scrap Income.

Direct Expenses:

254

Tax Refund, Discount



Direct Expenses consists of Testing Material Purchase, Testing Service Charges, Calibration Services,
Consumable Expenses, Packaging Charges and Transportation Expense, Electrical Material, Lab Expenses.

Employee benefits expense:

Employee benefits expense primarily comprises of Salaries & wages, Staff Welfare Expenses, Contribution
to Provident & other funds and Gratuity Expense.

Finance Costs:

Our finance cost includes Interest on Loans, Bank Charges, Interest on GST & TDS, Interest on MSME.

Depreciation and Amortization Expenses:

Depreciation includes depreciation on Computer, Office Equipment, Furniture & Fixtures, Plant and
Machinery, Motor Vehicles etc.

Other Expenses:

Our other expenses include Audit Fees, Advertisement & Sales Promotion Expenses, Bad Debts, Electricity
& Water Charges, Insurance Charges, Net Gain/Loss in foreign exchange, Office and Administrative
Expenses, Postage and Courier Charges, Printing & Stationery Expenses, Professional Fees, Rent etc.

COMPARISON OF FINANCIAL YEAR 2023 WITH FINANCIAL YEAR 2022 (BASED ON RESTATED
STANDALONE FINANCIAL STATEMENTS)

Total Income:

Total income for the financial year 2022-23 stood at X 1935.13 Lakhs whereas in Financial Year 2021-22
the same stood at X 1201.73 Lakhs representing an increase of 61.03 % primarily due to an increase
revenue from operation.

Revenue from Operations:

Revenue from Operations for the financial year 2022-23 stood at X 1913.66 Lakhs whereas inFinancial Year
2021-22 the same stood at X 1196.57 Lakhs representing an increase of 59.93% primarily due to increase
in sale of services.

Other Income:

Other Income for financial year 2022-23 was X 21.47 Lakhs as against X 5.16 Lakhs in the Financial Year
2021-22 representing significant increase of 316.12 % which primarily due to liabilities written back,
increase in interest income and interest on income tax refund.

255



Total Expenses:

Total Expenses for financial year 2022-23 has increased to X 1537.91 Lakhs from X 1047.30 Lakhs in the
financial year 2021-22 representing an increase of 46.85%, the said increase is due to increase in business
related expenses.

Direct Expenses:

Direct Expenses for the financial year 2022-23 have increased to X 424.73 Lakhs from X 189.43 Lakhs in the
Financial Year 2021-22 representing an increase of 124.22%.

Employee benefits expense:

Employee benefits expense stood at X 365.67 Lakhs during the financial year 2022-23 as compared to X
335.63 Lakhs in the financial year 2021-22, representing an increase of 8.95% primarily due to increase in
salaries, staff welfare expenses, contribution to provident funds and other Funds and gratuity expenses.

Finance costs:

Finance costs for financial Year 2022-23, was X 69.65 Lakhs as against X 31.92 Lakhs during the financial
year 2021-22, representing an increase of 118.21%, which is due to increase in interest on loan, bank
charges and interest on GST, TDS & MSME.

Depreciation and Amortization Expenses:

Depreciation and Amortization Expenses for financial year 2022-23 was X 84.44 Lakhs as against X
49.84 Lakhs during the financial year 2021-22, representing an increase of 69.43% primarily due to
increase in gross block of fixed assets.

Other Expenses:

Other Expenses for financial Year 2022-23 was X 593.42 Lakhs as against X 440.49 Lakhs during the
financial year 2021-22. The increase of 34.72% was primarily due to increase in rent, electricity & water
charges, travelling & conveyance expenses, office & administrative expenses, postage and courier charges
etc.

Restated Profit/ (Loss) before tax:

Restated Profit/ (Loss) before tax for financial year 2022-23 was X 397.22 Lakhs as compared to X
154.43 Lakhs in the financial year 2021-22, representing a significant increase of 157.22% primarilydue
to the reasons discussed above.

Restated Profit/ (Loss) after tax:

Restated Profit/ (Loss) after tax for financial year 2022-23 was X 296.91 Lakhs in comparison to X
113.57 Lakhs in the financial year 2021-22, representing an increase of 161.43.% primarily due to the
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reasons discussed above.

COMPARISON OF FINANCIAL YEAR 2022 WITH FINANCIAL YEAR 2021 (BASED ON RESTATED
STANDALONE FINANCIAL STATEMENTS)

Total Income:

Total income for the financial year 2021-22 stood at X 1201.73Lakhs whereas in financial year 2020- 21 the
same stood at X 637.44 Lakhs representing an increase of 88.52% primarily due to an increasein in revenue
from operations.

Revenue from Operations:

Revenue from Operations for the financial year 2021-22 stood at X 1196.57 Lakhs whereas infinancial year
2020-21 the same stood at X 635.49 Lakhs representing an increase of 88.29% primarily due to increase in
the sale of services.

Other Income:

Other Income for financial year 2021-22 was X 5.16 Lakhs as against X 1.95 Lakhs in the Financial Year2020-
21 representing increase of 164.87% which primarily due to liabilities written back, increase in interest
income and interest on income tax refund.

Total Expenses:

Total Expenses for financial year 2021-22 have increased to X 1047.30 Lakhs from X 567.99 Lakhs in the
financial year 2020-21 representing an increase of 84.39 % the said increase is due to increase in increase
in business related expenses.

Direct Expenses:

Direct Expenses for the financial year 2021-22 have increased to X 189.43 Lakhs from X 150.81 Lakhs in the
Financial Year 2020-21 representing an increase of 25.61%
Employee benefits expense:

Employee benefits expense stood at X 335.63 Lakhs during the financial year 2021-22 as compared to X
128.14 Lakhs in the financial year 2020-21, representing an increase of 161.93 % primarily due increase in
in salaries, staff welfare expenses, contribution to provident funds and other Funds and gratuity expenses.
Finance costs:

Finance costs for financial Year 2021-22, was X 31.92 Lakhs as against X 1.08 Lakhs during the financial

year 2020-21, representing an increase of 2866.69%, which is primarily due to increase in interest on loan,
bank charges and interest on GST & TDS.

Depreciation and Amortization Expenses:
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Depreciation and Amortization Expenses for financial year 2021-22 was X 49.84 Lakhs as against X
34.79 Lakhs during the financial year 2020-21, representing an increase of 43.25% primarily due to
increase in gross block of fixed assets.

Other Expenses:

Other Expenses for financial Year 2021-22 was X 440.49 Lakhs as against X 253.17 Lakhs during the
financial year 2020-21. The increase of 73.99% was primarily due to increase in rent, electricity & water
charges, travelling & conveyance expenses, office & administrative expenses, postage and courier charges
etc.

Restated Profit/ (Loss) before tax:

Restated Profit/ (Loss) before tax for financial year 2021-22 was X 154.43 Lakhs as compared to X 69.45
Lakhs in the financial year 2020-21, representing a significant increase of 122.36% primarilydue to the
reasons discussed above.

Restated Profit/ (Loss) after tax:

Restated Profit/ (Loss) after tax for financial year 2021-22 was X 113.57 Lakhs in comparison to X46.11
Lakhs in the financial year 2020-21, representing a significant increase of 146.31% primarilydue to the
reasons discussed above.

Information required as per Item (I1) (C) (iv) of Part A of Schedule VI to the SEBI Regulations:

An analysis of reasons for the changes in significant items of income and expenditure is given
hereunder:

1. Unusual or infrequent events or transactions
There has not been any unusual trend on account of our business activity. Except as disclosed in this
Draft Prospectus, there are no unusual or infrequent events or transactions in our Company.

2. Significant economic changes that materially affected or are likely to affect income from
continuing operations.
There are no significant economic changes that may materially affect or likely to affect income from

continuing operations.

3. Known trends or uncertainties that have had or are expected to have a material adverse impact on
sales, revenue or income from continuing operations.
Apart from the risks as disclosed under Section “Risk Factors” beginning on page 30 of the Draft

Prospectus, in our opinion there are no other known trends or uncertainties that have had or are
expected to have a material adverse impact on revenue or income from continuing operations.

4, Future changes in relationship between costs and revenues
Other than as described in the sections “Risk Factors”, “Our Business” and “Management’s
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10.

Discussion and Analysis of Financial Condition and Results of Operations” on pages 30, 132 and
252 respectively, to our knowledge, no future relationship between expenditure and income is
expected to have a material adverse impact on our operations and finances.

Total turnover of each major industry segment in which our Company operates

Our business activity primarily falls within a single business segment, i.e. engaged in the business of
testing, inspection and certification as disclosed in “Financial Statements as Restated” on page 187,
we do not follow any other segment reporting.

Status of any publicly announced New Products or Business Segment
Except as disclosed in the Chapter “Our Business” on page 132, our Company has not announced
anynew product or service.

Seasonality of business

Our business is not subject to seasonality. For further information, see “Industry Overview”
and “Our Business” on pages 123 and 132, respectively.

Dependence on single or few customers

We derive a significant portion of our revenues from our top ten customers. The loss of any one or
more of our major customers would have a material effect on our business operations and
profitability. Our top 10 customers contribute 38.22%, 43.21% and 54.39% of our revenues during
the financialyear 2022-23, 2021-22 and 2020-21 respectively.

Competitive conditions
Competitive conditions are as described under the Chapters “Industry Overview” and “Our
Business” on pages 123 and 132, respectively.

Details of material developments after the date of last balance sheet i.e. March 31, 2023.
After the date of last Balance sheet i.e. March 31, 2023, the following material events have
occurredafter the last audited period:

1. Our company has approved the audited financial statements for the financial year ending
March31, 2023 in the Board meeting dated August 18, 2023.

2. Our Company has approved the Financial Statements as Restated for the financial year ending
March31, 2023, March 31, 2022 and March 31, 2021 in the Board meeting dated August 21,
2023.

3. Our Company has approved the Draft Prospectus vide resolution in the Board Meeting

datedSeptember 02, 2023.
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FINANCIAL INDEBTEDNESS

Our Company avails credit facilities in the ordinary course of our business. Pursuant to our Articles of
Association, subject to applicable law, the Board may from time to time at its discretion raise to borrow,
either from Directors or elsewhere and secure the payment of any sum or sums of money forthe purpose
of the Company; by the resolution of the Board, or where a power to delegate the sameis available by
decision / resolution of such delegate, provided that the Board shall not without requisite sanction of the
Company in Extraordinary General Meeting, borrow any sum of money which together with money
borrowed by the Company (apart from the temporary loans obtained from the Company’s bankers in the
ordinary course of business) exceed the aggregate from the time being of the paid up capital of the
Company and its free reserves.

Further, pursuant to special resolution passed in the Extra Ordinary General Meeting of our Companyheld
on May 2, 2023, the Board has been authorized to borrow money in excess of the aggregate of the paid-up
share capital and free reserves of the Company, provided that the total amount borrowed and
outstanding at any point of time (apart from the temporary loans obtained from the Company’s bankers in
the ordinary course of business) shall not exceed the sums of Rs. 500 crores (Rupees Five Hundred Crores
only).

As on March 31, 2023, our Company has total outstanding borrowings aggregating to Rs. 2344.67 Lakhs
based on Restated Standalone Financial Statements. The details of the indebtedness of our Company as on
March 31, 2023, are provided below:

(Rs. In lakhs)
S. No. Category of borrowing Sanctioned Outstanding
amount Amount
SECURED BORROWINGS
(A) |Fund based borrowings
(i) Working capital
COD 400.00 336.58
WCDL (Sub-limit of COD) (210.00) -
Total 400.00 336.58
(ii) [Termloan
CapexTL—-1 569.80 541.64
Capex TL—2 230.00 218.58
CapexTL—-3 400.20 389.83
TL 30.00 -
Car Loan — ICICI Bank 29.70 19.88
Total 1259.70 1169.93
Sub - Total (A) 1659.70 1506.51
(B) |Non - Fund based Borrowings
Bank Guarantee (Sub-limit of COD)- Kotak Bank* (400.00) -
Sub —Total (B) (400.00) -
Total secured borrowings [Total of (A)(i) and (A)(ii)] 1659.70 1506.51
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UNSECURED BORROWINGS

(C) [From Directors
Loan from directors - -
Sub —Total (C) - -
(D) |Business Loans
TIC Services Private Limited 1500.00 818.16
ASC Consulting Private Limited 200.00 20.00
Sub - Total (D) 1700.00 838.16
Total unsecured borrowings 1700.00 838.16
Total borrowings (Total of Secured + Unsecured 3359.70 2344.67

borrowings)

*Kotak Mahindra Bank Ltd (“Kotak Bank”) has sanctioned Bank Guarantee of Rs. 60.40 Lakhs.Further, the
said bank guarantee expired on June 20, 2023. However, beneficiary’s right as well the Bank’s liability will

be extinguished on or before completion of one year from the expiry date, unless a written claim or

demand is made.

Principal terms of the borrowings availed by us:

The details provided below are indictive and there may be additional terms, conditions and requirements
under the various financing documentation executed by us in relation to our indebtedness.

A.

Interest rate: In terms of facilities availed by us, the interest rate is typically the base rate of a
specified lender and spread per annum. The spreads are different for different facilities. In terms of
the borrowings availed by us, the interest rate is typically dependent on the guidelines of RBI and
lenders. The interest rates for the loans availed by our Company typically range from 8.30% per
annum to 12% per annum. This includes term loans, vehicle loan, overdraft and working capital
facility. Rate of interest on Kotak Bank loan is on thebasis of applicable RPRR prevailing on the first
disbursement under each facility (whether partial or full) plus spread shall be the rate of interest for
that Facility until next reset date. Reset would be on Quarterly Basis

Validity/ Tenor: The working capital facilities are typically repayable on demand of the lender. The
validity of our term loans typically ranges between 60 months to 84 months. ThelCICl vehicle loan is
valid for 60 months.

Penal Interest: The terms of certain financing facilities availed by us prescribe penalties for non-
compliance of certain obligations by us. These include, inter alia, non-submission of supporting
documents/certificates, breach of non-payment of instalments, breaching any provisions as set
forth in the loan documentation entered into with the lenders or default in the performance of the
obligations set forth in such loan documentation, etc. Further, the penal interest payable on the
facilities availed by us is up to 3% per month, compounded monthly, on outstanding/unpaid
amount.

Pre-payment penalty: The facilities availed by our company allow pre-payment. ICICI Bank (Car

261



loan) allow for lesser of the following: (a) 5% of penalty matrix of principal outstanding plus GST, or
(b) the interest outstanding of the remaining tenure of the loan, as pre-paymentcharges. Kotak Bank
charges for up to 3% of sanctioned amount as pre-payment penalty.

Security: In terms of some of our loan facilities, we are required to inter alia:

e  Primary security:
i. Creation of first and exclusive charge on all existing and future current assets of the Company.

e  Collateral Security:

Sr. No. |Property description Remarks / Type of Area Market value
charge/ Type of
property
1. Industrial property tion /Equitable 1800 sq. 1800 lakhs
located at Industrial /mortgage mt.

Plot No.-040, Block- C,
Sector-57, Noida, Distt-
Gautam Budhh Nagar,
UP- 201301

owned by M/s SKM
Realcon Pvt. Ltd.

Other Terms & Conditions:

Personal guarantee of the following:
(i) Alok Kumar Agarwal

(i)  Anju Agarwal

(iii)  Faizan Ahmed

(iv)  Kamal Grover

(v)  Antaryami Nayak

Corporate guarantee of the following:
(i) M/s SKM Realcon Pvt. Ltd.

(i)  M/s ASC Consulting Pvt. Ltd.
(iii)  TIC Services Pvt. Ltd.

Restrictive Covenants: Unless otherwise approved by the Bank in the form of express priorwritten
consent, the Company (“Borrower”) shall:

i. neither enter into any scheme of merger, amalgamation, compromise or reconstruction,
dissolution nor permit any change in the capital structure, ownership, management or control
of the Borrower;

ii. Make any amendments to its constitutional documents;

iii. neither create, assume or incur any further Indebtedness whether for borrowed money or
otherwise;
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Vi.

Vii.

viii.

Xi.
Xii.

xiii.

Xiv.

XV.

XVi.

not induct into its Board of Directors a person whose name appears in the willful defaulters
list of Bl or CIBIL or any other agency/ entity authorized in this regard;

not to induct any person named as a willful defaulter or /partner/firm/other entity which is
named as willful defaulter in the RBI willful defaulter list.

not transfer, or create or permit to create or exist any third-party interest or encumbrance
over any of its assets or part thereof including the assets covered under the Security;

enter into, or be a party to, any transaction with any affiliate of the Borrower, except in the
ordinary course of Borrower's business.

there shall be no change in the shareholding pattern (including by transfer of shares or issue
of new shares;

Change in any manner the ownership of Borrower (whether directly or indirectly or legally or
beneficially or management of the Borrower;

change its name or trade name, or its accounting standards or its accounting year;

dispose of its assets or compromise with any of its creditors;

transfer funds to any group or associate entity or concerns

Pay any commission, brokerage, or fees to its promoters / directors / guarantors / security
providers;

shall not declare or pay any dividend or authorize or make any distribution to itsshareholders
until the final settlement date hereunder.

Shall not create any charge, mortgage, lien or other encumbrance upon or over the assets
under security or part thereof.

shall not pay any dividend in event of occurrence of any Event of Default. Further, dividend
shall not be paid (a) if debt-service coverage ratio (DSCR) for any year being lower than 1:00,
(b) in excess of projections given to the bank (c), if debt service reserveaccount (DSRA) is not
maintained at adequate level as stipulated (if applicable).

Events of default:

Vi.

Vii.

viii.

Failure and/ or breach on Borrower's/ guarantors part to perform any of the obligationsor
terms or conditions applicable under transaction documents;

non-payment in full of any part of the outstanding balance when due or whendemanded
by Bank;

Any misrepresentations or misstatement by the Borrower;

Failure and/ or breach on Borrower's/ guarantor(s) part to disclose any informationwhich in
the bank's opinion, constitutes or could constitute as necessary and material.

Disclosure of any incorrect or false information by the Borrower's/ guarantors.

if the Borrower or guarantor fails to pay any of its debts or defaults under any contractor
agreement with any party.

If there is any deterioration or impairment of the secured assets underlying the security or
any part thereof;

where a receiver is appointed or any attachment, distress, execution or other legal process is
threatened, enforced or levied upon against the Borrower/its assets/ or any ofthe Security;

Borrower fails or intentionally omits to get the charge created by way of the Security

registered;
the event of death, winding up, failure in business, insolvency, bankruptcy, or initiation of any
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Xi.

Xii.

xiii.

Xiv.

XV.

XVi.

XVii.

XViii.

d)

proceedings or change in the constitution, management or existing ownership or control of
the Borrower;

If it is certified by an independent chartered accountant or valuer (appointed by theBank
in its sole discretion), that the liabilities of the Borrower exceed the Borrower's assets or that
the Borrower is carrying on business at a loss;

the occurrence of any event or condition which, in the bank's opinion, constitutes or could
constitute a material adverse effect on the Borrower, security or its assets;

If Borrower or security provider/guarantor become subject to any debt restructuring process
(whether voluntary or otherwise) or could be potentially declared as reliefundertaking under
any process of law or regulations.

the loss, termination, cancellation, revocation, forfeiture, suspension or impairment of or
failure to renew any borrowers’ licenses, certificates and / permits now held or hereafter
acquired by the Borrower which are necessary for the continued operation of its business;
Any legal or regulatory action, enquiry, proceeding or prosecution has been instituted against
the Borrower or its affiliate or fines/penalties have been imposed by any authority on the
Borrower or its affiliate.

Inability of the Borrower for the security provider and/or the guarantor) to repay debts to any
person or declaration by any person of an event of default (howsoever described)under their
respective arrangements with the Borrower for the security provider and/or the guarantor) or
any event which under any law, statute, rule, ordinance etc. would have the effect of
suspending or waiving all or any right of the creditors generally, against the Borrower (or the
security provider and/or the guarantor) or in respect of any contract or agreement concerning
the Borrower (or the security provider and/or the guarantor);

Any demand made against or filing of any application in respect of/ against the Borrower, any
associate or affiliate of the Borrower and/or the guarantor, under the Insolvency and
Bankruptcy Code, 2016;

The consequences of occurrence of any event of default will be prescribed in the transaction
documents, including but not limited to:

Recall and/or declare the outstanding balance together with accrued interest tohave become
due and payable;

cancel/refuse the grant of the said facilities which may remain to bedisbursed/utilised;
Enforce any/all security provided to the Borrower and thereby recover theamount
outstanding;

to exercise, initiate and pursue any action, rights, notices, remedies, anyproceedings and
including for recovery of outstanding balance.

The details of events of default and restrictive covenants provided above are indicative and there maybe

additional terms that may amount to an event of default and/or constitute a restrictive covenant under

the various borrowing arrangements entered into by us.

For further details please refer to chapter titled “Financial Statements as Restated” beginning onPage
187 of this Draft Prospectus.
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SECTION VII- LEGAL AND OTHER INFORMATION OUTSTANDING LITIGATIONS AND MATERIAL

DEVELOPMENTS

Except as stated below there are no outstanding (i) criminal proceedings involving our Company,
Subsidiaries, Directors, or Promoters (“Relevant Parties”); (ii) actions by statutory or regulatory authorities
involving the Relevant Parties; (iii) outstanding claims relating to direct and indirect taxes involving the
Relevant Parties; and (iv) other pending litigation involving the Relevant Parties as determined to be
material by our Board pursuant to the Materiality Policy (as disclosed herein below); or (v) litigation
involving our Group Companies which has a material impact on our Company. Further, except as stated in
this section, there are no disciplinary actions including penalties imposed by SEBI or stock exchanges
against our Promoters in the last five FinancialYears including any outstanding action.

For the purposes of (iv) above in terms of Materiality Policy adopted by a resolution of our Board dated
August 21,2023, pending litigation would be considered ‘material’ if the monetary amount of claim by or
against the entity or person in any such pending proceeding is equal to or in excess of 10% of Company’s
revenue, as per the Restated Standalone Financial Statements and wherethe amount is not quantifiable,
such pending cases are material from the perspective of the Company’s business, operations, prospects or
reputation.

For the purposes of the above, pre-litigation notices received by the Relevant Parties or the Group
Company from third parties (excluding those notices issued by statutory or regulatory or taxation
authorities or notices threatening criminal action) have not and shall not, unless otherwise decided by our
Board, be considered material until such time that any of the Relevant Parties or the Group Company, as
the case may be, is impleaded as a defendant in litigation before any judicial or arbitral forum.

Further, in accordance with the Materiality Policy, our Company has considered such creditors ‘material’ to
whom the amount due is equal to or in excess of 10% of the total trade payables of the Company, as per
the Restated Standalone Financial Statements.

Unless stated to the contrary, the information provided below is as of the date of this Draft Prospectus. All
terms defined in a particular litigation disclosure below are for that particular litigation only.

LITIGATION INVOLVING OUR COMPANY
Litigation against our Company

A.  Outstanding criminal proceedings
NIL

B.  Actions initiated by regulatory or statutory authorities
NIL

C.  oOutstanding material civil litigation
NIL
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Litigation by our Company

A. Outstanding criminal proceedings
NIL

B.  Outstanding material civil litigation
NIL

LITIGATION INVOLVING OUR PROMOTERS

Litigation against our Promoters

A. Outstanding criminal proceedings
NIL

B. Actions initiated by regulatory or statutory authorities

NIL

C. Disciplinary action including penalty imposed by SEBI or stock exchanges against thepromoters in
last 5 financial years including outstanding action
NIL

D. Outstanding material civil litigation
NIL

Litigation by our Promoters

A.  Outstanding criminal proceedings
NIL

B. Outstanding material civil litigation

1. Kansal Building Solutions Private Limited and Mr. Alok Kumar Agarwal (Liquidator) vs.Bank of
Baroda [CP (IB) 816 (PB) of 2018]

An application was filed by the liquidator of the corporate debtor, M/s Kansal Building Solutions
Private Limited through Mr. Alok Kumar Agarwal (“Liquidator”) u/s 230 of the Companies Act, 2013
(“Act”) read with Regulation 2B of the IBBI (Liquidation Process) Regulations, 2016 read with the
Insolvency and Bankruptcy Code, 2016 (“Code”) to sought approval for the scheme of compromise
& arrangement (“Scheme”) as submitted for the company. This scheme was submitted by the
promoters of the company (in liquidation)

and was approved by 97.33% of the creditor in terms of Section 230(9) of the Act. Further, the
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promoters had also filed an affidavit u/s 29A of the Code stating their eligibility to submit the
Scheme during the liquidation process of the corporate debtor in terms of Section 240A of the Code
being a MSME. The National Company Law Tribunal, Principal Bench, New Delhi (“Tribunal”)
allowed the Scheme as propounded by the promoters in the liquidation process of M/s Kansal
Building Solutions Private Ltd and stated that the same shall be binding on the corporate debtors, its
creditors, members, and stakeholders. The Liquidator was further directed to file the application for
closure of liquidation process as initiated u/s 33 of the Code before the Tribunal. Hence, the appeal
was allowed.

Ram Ratan Jagati Sole propreitor of JJ Trading FZE and Alok Kumar Agarwal (Insolvency Resolution
Professional) vs. Alstrong ACP Manufacturing India Private Limited [C.P. (1B) — 192/2021]

An application was filed by Ram Ratan Jagati (Operational Creditor) under Section 9 of the
Insolvency and Bankruptcy Code, 2016 for initiation of Corporate Insolvency Resolution Process
against Alstrong ACP Manufacturing India Private Limited (Corporate Debtor). The application was
admitted by the Hon’ble National Company Law Tribunal, New Delhi Bench, Court lll and the
tribunal appointed our Director, Alok Kumar Agarwal as the Interim Resolution Professional in the
matter. The appointment of Alok Kumar Agarwal was thereafter confirmed to be Resolution
Professional by the committee of creditors. Various applications have been filed by the Resolution
Professional in the matter. An application has been recently filed by the Resolution Professional
seeking initiation of liquidation process under section33(1) of IBC, 2016. The matter is currently
pending for adjudication.

LITIGATION INVOLVING OUR DIRECTORS (OTHER THAN PROMOTERS)

Litigation against our Directors

A.

Outstanding criminal proceedings
NIL

Actions initiated by regulatory or statutory authorities
NIL

Outstanding material civil litigation
NIL

Litigation by our Directors

A.

Outstanding criminal proceedings
NIL

Outstanding material civil litigation
NIL
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LITIGATION INVOLVING OUR SUBSIDIARIES

Litigation against our Subsidiaries

A

Outstanding criminal proceedings
NIL

Actions initiated by regulatory or statutory authorities
NIL

Outstanding material civil litigation
NIL

Litigation by our Subsidiaries

A

Outstanding criminal proceedings
NIL

Outstanding material civil litigation
NIL

OUTSTANDING LITIGATION INVOLVING OUR GROUP COMPANIES WHICH HAS A MATERIALIMPACT
ON OUR COMPANY

Litigation against our Group Companies

A.

Outstanding criminal proceedings
NIL

Actions initiated by regulatory or statutory authorities
NIL

Outstanding material civil litigation
ITC Ltd vs. Interstellar Testing Centre Pvt Ltd [CS/159/2022]

A case has been filed by ITC Ltd against Interstellar Testing Centre Private Limited bearing case
number CS/159/2022, before Hon’ble High Court of Calcutta, Original Civil Jurisdiction, Commercial
Division, regarding the perpetual injunction restraining Interstellar Testing Centre Private Limited
from violating the rights of ITC Ltd in the trade ma{rk/corporate name/trade name/ house mark
“ITC”, by the use of the name “ITC Labs”, the logoyrcaps  @Nd the domain name
www.itclabs.com which is deceptively similar tothe mark “ITC”/“itc”. A sum of Rs. 50,00,00,000/-
has been claimed as aggravated or punitive damages. The matter is currently pending for

adjudication.
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Litigation by our Group Companies

A. Outstanding criminal proceedings

1. Interstellar Testing Centre thro Santosh Sakhahari Kulkarni vs. SPB Laboratories [Cri.M.A.
265/2022]

A case has been filed by Interstellar Testing Centre thro Santosh Sakhahari Kulkarni against SPB
Laboratories bearing case number Cri.M.A. 265/2022, under Section 138 and 141 of Negotiable
Instruments Act, 1881 and Section 357 of the Code of Criminal Procedure, 1973 before Hon’ble Civil
Court, Khed, in relation to dishonour of cheque of Rs. 13,34,824/- issued in favour of Interstellar
Testing Centre. The matter is currently pending for adjudication.

B.  Outstanding material civil litigation

1. ASC Consulting Private Limited vs. Xentrix Studios Private Limited [CS (COMM)/403/2021]

ASC Consulting Private Limited (“Plaintiff”), filed a civil suit (commercial) against Xentrix Studios
Private Limited (“Defendant”) before the Hon’ble District Judge Commercial Court, Saket Court (SE),
New Delhi for the recovery of Rs. 1,53,21,915/- from the Defendant. The facts of the case are that
the Defendant engaged the Plaintiff through an engagementletter for Services Exports from India
Scheme (“SEIS”) under Foreign Trade Policy 2015-20. Under this, the Plaintiff was responsible for
obtaining scrip from the department including monetization. Accordingly, the Plaintiff was required
to pay 87.50% of the scrip value obtained from the department and keep 12.50% towards its fee for
services. The issue arose as the status of the duty credit scrip was pending with the department. It is
pertinentto mention that the policy was announced but the implementation of the same was not
done by the Government for a long time, but the Plaintiff continued to work. However, amidst the
transactions, the Defendant submitted that they want to close/terminate the assignment. The
Plaintiff asked the Defendant not to terminate the engagement as they had already done 90% of the
work and further, informed the Defendant that after multiple visits to cochin SEZ (“CSEZ”), it was
informed from the CSEZ department that few files were sanctioned by the CSEZ department,
however, the matter was pending with Ministry of Finance. Regardless, SEIS benefits were issued by
CSEZ in favor of the Defendant. Thereafter, the Plaintiff issued a legal notice to the Defendant and
did not receive aresponse. Hence, the Plaintiff filed the present suit for recovery. The matter is
currently pending.

2. M/S Interstellar Testing Center Pvt Ltd thru authorised signatory vs. Union of India thru Secy.
Ministry of Environment, Forest, and Climate Change New Delhi and Others [WRIC/909/2022]
The writ petition has been filed by M/s Interstellar Testing Center Pvt Ltd (“Petitioner”), against
Union of India and other respondents bearing case number WRIC/909/2022, before Hon’ble High
Court of Judicature At Allahabad- Lucknow Bench, for quashing the impugnedorder passed by UP
Pollution Control Board (“UPPCB”) and Chief Environmental Officer dated 13.01.2022, in relation to
cancellation of bid due to non-availability of sufficient number of bidders, and to award the work to
the Petitioner for the tender issued by UPPCB vide tender reference No. UPPCB/CL/325/2021 on
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31.08.2021. The UPPCB issued a tender dated 04.06.2021 for ‘Operation and Maintenance of
Manual Ambient Air Quality Monitoring Stations in National Capital Region of Uttar Pradesh’ which
was cancelled dueto insufficient number of bids received by UPPCB, the tender was again issued on
14.07.2021 which was also cancelled due to insufficient bids. However, UPPCB again invited bids
vide tender reference number UPPCB/325/2021 dated 30.08.2021 and the bidswere opened, and
the said tender was allotted to Petitioner. Furthermore, vide impugned order dated 13.01.2022 the
Chief Environment Officer, UPPCB had communicated that the bid was cancelled after due approval
from the competent authority of board due to non — availability of sufficient number of bids.
Therefore, the Petitioner filed a writ petition onthe grounds that the order dated 13.01.2022 was
arbitrary and illegal, and that the order violated the Petitioner’s fundamental rights under Article 14,

19 and 21 of the Constitution of India. The matter is pending for adjudication.

TAX PROCEEDINGS

Company
Type of Proceedings Number of Cases Amount* (X in Lakh)
Direct Tax 2 2,590.00
Indirect Tax - -
Total 2 2,590.00

*To the extent quantifiable and ascertainable

Directors

Direct Tax Proceedings
NIL

Indirect Tax Proceedings

NIL
Promoters
Type of Proceedings Number of Cases Amount* (X in Lakh)
Direct Tax 6 2,11,323.00
Indirect Tax - -
Total 6 2,11,323.00

*To the extent quantifiable and ascertainable

Subsidiaries

Direct Tax Proceedings
NIL
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Indirect Tax Proceedings
NIL

Group Companies

Type of Proceedings Number of Cases Amount* (X in Lakh)
Direct Tax 7 9,68,764.00
Indirect Tax 5 15,52,925.39

Total 12 25,21,689.39

*To the extent quantifiable and ascertainable

OUTSTANDING DUES TO CREDITORS

In accordance with our Company’s materiality policy, creditors to whom an amount due is equal toor
exceeds 5% of the total trade payables as per the latest Restated Standalone Financial Statementsof the
Company were considered ‘material’ creditors. Based on this criterion, details of outstanding dues (trade
payables) owed to micro, small and medium enterprises (as defined under Section 2 of the Micro, Small
and Medium Enterprises Development Act, 2006), material creditors and other creditors, as at March 31,
2023 by our Company, are set out below:

S. No Particulars Number of Balance as on
creditors March 31,2023 (Rs.
in Lakhs)

1. Total outstanding dues to MSME 49 95.45
Total outstanding dues to other 149 118.06
creditors

3. Total outstanding dues to Material 03 153.79
creditors

MATERIAL DEVELOPMENTS

Except as stated in “Management’s Discussion and Analysis of Financial Condition and Results of
Operation” on page no. 252 of the Draft Prospectus, there have not arisen, since the date of the last
financial statements disclosed in this Draft Prospectus, any circumstances which materially and adversely
affect or are likely to affect our profitability taken as a whole or the value of our assets or our ability to
pay our liabilities within the next 12 (Twelve) months.
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GOVERNMENT AND OTHER APPROVALS

We have received the necessary consents, licenses, permissions and approvals from the Governmentand
various governmental agencies required for our present business (as applicable on date of this Draft
Prospectus) and except as mentioned below, no further major approvals are required for carrying on our
present business.

In view of the approvals listed below, we can undertake this Issue and our current/proposed business
activities and no further major approvals from any governmental or regulatory authority, or any other
entity are required to be undertaken in respect of the Issue or to continue our businessactivities. It must be
distinctly understood that, in granting these approvals, the Government of India does not take any
responsibility for our financial soundness or for the correctness of any of the statements made or opinions
expressed in this behalf. Unless otherwise stated, these approvals areall valid as of the date of this Draft
Prospectus. The Company has no subsidiary.

The main objects clause of the Memorandum of Association and objects incidental to the main objects
enable our Company to carry out its activities. The following are the details of licenses, registrations,
consents, permissions, and approvals obtained by the Company under various Central and State Laws from
the Government and various other Government agencies required for carrying out its present business:

. APPROVALS FOR THE ISSUE

The following approvals have been obtained or will be obtained in connection with the Freshlssue:

(a). The Board of Directors has, pursuant to resolution passed at its meeting held on April 29,
2023, authorized the Issue, subject to the approval by the Equity Shareholders of our
Company under Section 23 and all other applicable provisions, if any, of the Companies Act.
Subsequently, the Board of Directors approved this Draft Prospectus at their meeting held on
September 02, 2023.

(b). The Equity Shareholders of our Company have authorized the Issue, pursuant to a special
resolution passed at the extra ordinary general meeting of our Company held on May 02,
2023, under Section 23 and all other applicable provisions, if any, of the Companies Act.

(c). Our Company has obtained approval from SME Platform of BSE by way of a letter dated [®] to
use the name of BSE in this Draft Prospectus for listing of Equity Shares onthe SME Exchange of
BSE.

(d).  NSDL/CDSL: ISIN No.: INEOQ1R01012

Our Company has entered into an agreement dated June 02, 2023 with the Central Depository
Services (India) Limited (CDSL) and the Registrar and Transfer Agent which in this case is Skyline
Financial Services Pvt Ltd, for the dematerialization of its shares. Further, our Company has entered
into an agreement dated June 02, 2023 with the National Securities Depository Limited (“NSDL”)
and the Registrar and Transfer Agent which in this case is Skyline Financial Services Pvt Ltd for the
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dematerialization of its shares.

APPROVALS/LICENSES/PERMISSIONS PROCURED TO CONDUCT OUR BUSINESS*

Incorporation Related Approvals

S. Nature of Registration/ Applicable Issuing Date of | Date of
No. Registration/ License Laws Authority Issue Expiry
License No.

1. [Certificate of U74999DL2018PTC |Companies Act, [Registrar of [May 17, |April 26,
Incorporation as 334105 2013 Companies, (2018 2023
“Qualitek Labs Delhi
Private Limited”

2. [Certificate of U74999DL2018PLC |Companies Act, [Registrar of |April 26, |Valid till
Incorporation as (334105 2013 Companies, (2023 cancelled
As “Qualitek Delhi
Labs Limited”

Taxation Related Approvals
S. Nature of Registration/ Applicable Laws Issuing Date of
No Registration/ License No. Authority Expiry
License

1. Certificate of | 27AAACQ540 | Central Goods and | Government | NA
Registration of | 0B1Z2 Services Tax Act, 2017; | of India
Goods and Services and The Maharashtra
Tax —Pune | lab Goods and Services Tax

Act, 2017

2. Certificate of | 21AAACQ540 | Central Goods and | Government | NA
Registration of | OB1ZE Services Tax Act, 2017; | of India
Goods and Services and The Odisha Goods
Tax - and Services Tax Act,

Bhubaneshwar, 2017
Odisha lab
3. Certificate of | 09AAACQ540 | Central Goods and | Government | NA
Registration of | 0B1Z0 Services Tax Act, 2017; | of India
Goods and Services and Uttar Pradesh Goods
tax - C-40, Sector and Services Tax Act,
57, Noida, Distt. 2017
Gautam Budh
Nagar (U.P) lab
4, Certificate of | 99493194204 | The Maharashtra State | Maharashtra | Valid till
Enrolment under | P Tax on Professions, | State Tax | cancelled
Maharashtra State Trades, Callings and | Department
Tax on Professions, Employments Act, 1975
Trades, Callings
and Employments
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Act, 1975

5. Registration 27751601248 | The Maharashtra State | Maharashtra | Valid till
Certificate  under | P Tax on Professions, | State Tax | cancelled
Maharashtra State Trades, Callings and | Department
Tax on Professions, Employments Act, 1975
Trades, Callings
and Employments
Act, 1975

6. Registration 21602608823 | The Odisha State Tax on | Commercial | Valid till
Certificate  under Professions, Trades, | Tax cancelled
Odisha State Tax Callings and | Department,
on Professions, Employments Act, 2000 Government
Trades, Callings of Odisha
and Employments
Act, 2000

7. Certificate of | 21312704479 | The Odisha State Tax on | Commercial | Valid till
Enrolment under Professions, Trades, | Tax cancelled
Odisha State Tax Callings and | Department,
on Professions, Employments Act, 2000 Government
Trades, Callings of Odisha
and Employments
Act, 2000

8. Permanent AAACQ5400B | Income Tax Act, 1961 Income Tax | Valid till
Account  Number Department | cancelled
(PAN)

9. Tax Deduction | DELQ01063G | Income Tax Act, 1961 Income Tax | Valid till
Account  Number Department | cancelled
(TAN)

Labour Law Related & Other Approvals

S. Nature of Registration/ Applicable Laws Issuing Date of

No Registration/ License No. Authority Expiry

License
Labour Law Related Approvals

a) Registration 44330848720011 | The Employees’ | Regional Office, | Valid till
under Employees | 099 State Insurance | Employees’ cancelled
State Insurance Act, 1948 State Insurance
Corporation Corporation,

Bhubaneshwar
33000848720001 Sub-Regional Valid till
099 Office, cancelled

Employees’

State Insurance

Corporation,

Pune
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D.

b) Registration 10000188911PUN | Employee Employees Valid till
under Employee Provident Fund & | Provident Fund | cancelled
Provident Fund Miscellaneous Organisation

Provisions Act,
1952

) Registration as 2023107753 Delhi Shops and | Department of | July 11,
establishment Establishment Labour, 2044
with respect to its Act, 1954 Government of
Registered Office National Capital

Territory of
Delhi
Environmental Law Related Approvals

d) Consent to Consent order | Water State Pollution | September
Establish No. 2886/RO- | (Prevention & | Control Board, | 22, 2025
(Bhubaneshwar NOC-2365 Control of | Odisha
lab) Pollution) Act,

1974 and Air
(Prevention &
Control of
Pollution) Act,
1981

Other Approvals

e) Udyam UDYAM-DL-08- Micro, Small and | Ministry of | Valid till
Registration 0055713 Medium Micro, Small | cancelled
Certificate Enterprises and Medium

Development Act, | Enterprises
2006

f) Certificate of | AAACQ5400B Foreign Trade | Ministry of | Valid till
Importer- (Development Commerce and | cancelled
Exporter Code and Regulation) | Industry, Office
(IEC) Act, 1992 of Zonal

Director
General of
Foreign Trade

g) Provisional TL200805006 Orissa  Municipal | Bhubaneswar March 31,
Certificate of Corporation Act, | Municipal 2024
Trade License for 2003 Corporation
Bhubaneshwar
lab

Certifications and Memberships

S. Nature of Registration/ Issuing Authority Date of

No. Certification/Issuing License No. Expiry

Authority
Certifications

1. | ISO 9001:2015 for | IN18818A Integral Certification (P) Ltd. | August 21,

conducting water, (Accredited by EGAC, A | 2023

environmental monitoring,

Member

of International
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mines & mineral, solid fuel,
oil & gas, food &
agriculture and
pharmaceutical - sampling,
testing & inspection in
compliance with national
standards, international
standards & validated in-
house standard test
methods including
physical-chemical testing,
heavy  metals testing,
pesticides & antibiotics
testing, microbiological
testing, stability study and
coal, coke, ores & minerals
inspection for its
Bhubaneshwar lab

Accreditation Forum)

ISO 45001:2018 for
conducting water,
environmental monitoring,
mines & mineral, solid fuel,
oil & gas, food &
agriculture and
pharmaceutical - sampling,
testing & inspection in
compliance with national
standards, international
standards & validated in-
house standard test
methods including
physical-chemical testing,
heavy  metals testing,
pesticides & antibiotics
testing, microbiological
testing, stability study and
coal, coke, ores & minerals
inspection for its
Bhubaneshwar lab

IN18818C-1

Integral Certification (P) Ltd.
(Accredited by EGAC, A
Member of International
Accreditation Forum)

August 21,
2023

ISO 14001:2015 for
conducting water,
environmental monitoring,
mines & mineral, solid fuel,
oil & gas, food &
agriculture and
pharmaceutical - sampling,
testing & inspection in
compliance with national
standards, international
standards & validated in-
house standard test

IN18818B

Integral Certification (P) Ltd.
(Accredited by EGAC, A
Member of International
Accreditation Forum)

August 21,
2023
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methods including
physical-chemical testing,
heavy  metals testing,
pesticides & antibiotics
testing, microbiological
testing, stability study and
coal, coke, ores & minerals

inspection for its
Bhubaneshwar lab

4. | Certificate of Accreditation | TC-8323 National Accrediation Board | January 31,
in accordance with for Testing and Calibration | 2024
standard ISO/IEC Laboratories
17025:2017 for Pune | lab

5. | Certificate of Accreditation | TC-9299 National Accrediation Board | March 03,
in accordance with for Testing and Calibration | 2025
standard ISO/IEC Laboratories
17025:2017 for
Bhubaneshwar lab

Membership

6. | Associate member of Utkal | Not available Utkal Pharmaceutical | Not
Pharmaceutical Manufacturers’ Association available
Manufacturers’ Association

E. Intellectual Property Related Approvals
S.No Trademark Registration/License Status Applicable Issuing
No./Date of Laws Authority
Agreement
1. 5608751 Objected |Trademarks | Registrar of

Act, 1999 Trademarks

Qiitin

Quolitek Lobs

Delivering Business Confidence

Class 42

Domain Name
Our Company has domain name www.qualiteklab.com registered under its name.

Note: *Many of the approvals/Licenses/Registrations are in name of Qualitek Labs Private Limited and
theCompany is taking necessary steps to get the same in the name of Qualitek Labs Limited.

lll. Material Licenses/approvals for which our Company has applied / Statutory Approvals /
Licensesrequired

S. Nature of Registration/Approval Date of
No. Application/Application
number
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Iv.

1. [Environmental laws |Renewal of Consent to operate for its March 25, 2023
related Bhubaneshwar lab
2. [Tax laws related Application for correction of Company’s August 07, 2023
name in Registration Certificate under
Odisha State Tax on Professions, Trades,
Callings and Employments Act, 2000
3. |Labourlaws related |Registration under Maharashtra Shops and 103378322303

Establishments Act, 1948 for its Pune | and
Pune Il lab.

Registration under The Odisha Shops &
Commercial Establishment Rules, 1958 for
its Bhubaneswar lab

March 31, 2023

Material licenses / approvals for which our Company is yet to apply for / Statutory Approvals /
Licenses required:

S. No.

Nature of Registration/Approval

1.

Environmental law
related

(a) The Company is yet to apply for Consent to operate for Pune | and

Pune Il labs

(b) Consent under Hazardous & Other Wastes (Management and

TransboundaryMovement) Rules, 2016 and Bio-Medical Waste

Management Rules, 2016

Other approvals

(a) Fire NOC for its registered office address

(b) Approval for carrying out tests on drugs/cosmetics for its
Bhubaneshwar lab under Rule 150-B of the Drugs Rules, 1945, and

Rule 55 of the Cosmetics Rules, 2020

(c) Permission for installation of DG
Inspector for its Bhubaneshwar lab

set from Electrical
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OTHER REGULATORY AND STATUTORY DISCLOSURES

AUTHORITY FOR THE ISSUE

The Board of Director(s), pursuant to a resolution passed at their meeting held on April 29, 2023,
authorized the Issue, subject to the approval of the Shareholders of our Company under the Companies
Act, 2013, and such other authorities as may be necessary. The Shareholders of our Company have,
pursuant to a special resolution passed under the Companies Act, 2013 at an Extra Ordinary General
Meeting held on May 02, 2023, authorized the Issue.

IN-PRINCIPLE LISTING APPROVALS

Our Company has obtained in-principle approval from the SME Platform of BSE (“BSE SME”) forusing
its name in the Draft Prospectus pursuant to an approval letter dated []. For the purpose of this Issue, BSE
Ltd is the Designated Stock Exchange.

PROHIBITION BY SEBI, THE RBI OR OTHER GOVERNMENTAL AUTHORITIES

Our Company, our Promoters, our Directors, the Promoter Group and the persons in control of Promoters
or our Company are not prohibited from accessing the capital markets or debarred from buying, selling or
dealing in securities under any order or direction passed by SEBI or any securities market regulator in any
other jurisdiction or any other authority/court.

COMPLIANCE WITH THE COMPANIES (SIGNIFICANT BENEFICIAL OWNERS) RULES, 2018

Our Company, our Promoters and the members of the Promoter Group are in compliance with the
Companies (Significant Beneficial Ownership) Rules, 2018 (“SBO Rules”), to the extent applicable, as on
the date of the Draft Prospectus.

ASSOCIATION WITH SECURITIES MARKET

We confirm that none of our Directors are in any manner associated with the securities market and there
has been no action taken by SEBI against our Directors or any entity in which our Directors are involved as
promoters or directors except as stated under the chapters titled “Risk factors”, “Our Promoters and
Promoter Group”, “Group Companies /Entities” and “Outstanding Litigations and Material
Developments” beginning on page nos. 30, 174, 181 and 265 respectively, of this Draft Prospectus.

ELIGIBILITY FOR THIS ISSUE

Our Company is in compliance with the following conditions specified in Regulation 228 of the SEBI(ICDR)
Regulations:

a) Neither our Company nor any of its Promoters, Promoter Group or our Director(s), if any are
debarred from accessing the capital markets by SEBI;
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b) Neither our Promoter(s) nor any of our Director(s) is a promoter or a director of any other
company which is debarred from accessing the capital market by the SEBI,

c) Neither our Company nor any of our Promoter(s) or Director(s) is wilful defaulter orfraudulent
borrower; and

d) Neither our Promoters nor any of our Director(s) is a fugitive economic offender.

Our Company is an "Unlisted Issuer" in terms of the SEBI (ICDR) Regulations; and this Issue is an "Initial
Public Offer" in terms of the SEBI (ICDR) Regulations. Neither our Company nor any of its Promoters,
Promoter Group or our Director(s), if any are debarred from accessing the capital markets by SEBI.

Our Company is eligible for the Issue in accordance with Regulation 229(1) and other provisions of
Chapter IX of the SEBI (ICDR) Regulations, as we are an Issuer whose post-issue face value capital is less
than Ten Crores Rupees and we may hence issue shares to the public and propose to list the same on the
Small and Medium Enterprise Exchange ("SME Exchange"), in this case being BSE SME.

Our Company is in compliance with the following conditions specified in Regulation 230 of SEBI (ICDR)
Regulations:

(a). The Draft Prospectus has been filed with BSE SME and our Company has made an applicationto BSE
for listing of its Equity Shares on BSE SME. BSE Ltd is the Designated Stock Exchange;

(b). Our Company has entered into an agreement dated June 02, 2023 with NSDL and CDSL for
dematerialization of its Equity Shares already issued and proposed to be issued.

(c). The Equity Shares are fully paid and there are no partly paid-up Equity Shares as on the date of filing
this Draft Prospectus.

(d).  All Equity Shares held by our Promoters are in dematerialized form.

(e). The entire fund requirement is to be funded from the proceeds of the Issue, there is no requirement
to make firm arrangements of finance through verifiable means towards at least 75% of the stated
means of finance excluding the amounts to be raised through the proposed Issue. The fund
requirement and deployment are based on internal management estimates and have not been
appraised by any bank or financial institution.

(f).  The amount dedicated for general corporate purposes, as mentioned in “Objects of the Issue” in
this Draft Prospectus on page 99, does not exceed twenty-five per cent (25%) of theamount being
raised by the Issuer.

We confirm that:

(a). In accordance with Regulation 246 of the SEBI (ICDR) Regulations, SEBI has not issued any
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(b).

(c).

(d).

(e).

().

(8)-

(h).

(i).

(0)-

observations on our Draft Prospectus. The Prospectus shall be filed with the Registrar of Companies,
Delhi. Also, we shall ensure that our Lead Manager submits the copy of Prospectus along with a Due
Diligence Certificate as per Form A of Schedule V to SEBI (ICDR) Regulations including additional
confirmations as required by SEBI at the time of submission of the Prospectus with SEBI in Form G of
Schedule V to SEBI (ICDR) Regulations.

In accordance with sub-regulation (5) of Regulation 246 of SEBI (ICDR) Regulations, a softcopy of
the Draft Prospectus shall be submitted to SEBI.

The face value of Equity Shares of Our Company is Rs. 10/- (Rupees ten only) for each Equity Share.
As detailed in the chapter “Capital Structure” on page 84 of this DraftProspectus.

Price of the Equity Shares is not less than the face value of the Equity Shares. For further details
pertaining to pricing of Equity Shares please refer to “Capital Structure” on page 84of this Draft
Prospectus.

In accordance with Regulation 260 of the SEBI (ICDR) Regulations, this Issue has been hundred
percent (100%) underwritten and that the Lead Manager to the Issue has underwritten more than
fifteen per cent (15%) of the total Issue size. For further details pertaining to said underwriting
please refer to “General Information” on page 72 of this Draft Prospectus.

In accordance with Regulation 261 of the SEBI ICDR Regulations, the Lead Manager will ensure
compulsory market making for a minimum period of three (3) years from the date of listing of
Equity Shares offered in the Issue. For further details of the market making arrangement see the
chapter titled “General Information” beginning on page 72 of this Draft Prospectus.

In accordance with Regulation 268(1) of the SEBI ICDR Regulations, our Company shall ensure that
the total number of proposed allottees in the Issue is greater than or equal to fifty (50), otherwise,
the entire application money will be refunded forthwith. If the Equity Shares are not allotted and/or
the application monies are not refunded or unblocked within such time as may be specified by SEBI,
our Company shall pay interest at the rate of fifteen (15%) per annum and within 4 (four) days.

The post-issue paid up capital of our Company will be Rs. 737.19 Lakhs. For further information
refer to the chapter “Capital Structure” beginning on page no. 84 of this Draft Prospectus.

The Company has a track record of at least 3 years as on the date of filling Draft Prospectus.

As on March 31, 2023, the Company has net tangible assets of £ 986.52 Lakhs.

The Company confirms that it has operating profits (earnings before interest, depreciation and tax)
from operations for atleast 2 financial years out of preceding three financial years and its net-worth

as on March 31, 2023, March 31, 2022 and March 31, 2021 is positive.

Our Company satisfies the criteria of track record which given hereunder based on Restated
Standalone Financial Statements:
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(Rs. In Lakhs)

Particulars March 31, 2023 March 31, 2022 March 31, 2021
Cash Accruals 481.66 204.27 104.24
EBITDA 551.3 236.18 105.31
Networth 986.52 189.61 (22.96)

(k).  Our Company has not been referred to the Board for Industrial and FinancialReconstruction (BIFR).

().  There is no winding up petition against the Company, which has been admitted by thecourt or
a liquidator has not been appointed.

(m). We confirm that no material regulatory or disciplinary action by a stock exchange orregulatory
authority has been taken in the past three years against our Company.

(n). We have a website: www.qualiteklab.com

(0). We confirm that nothing in this Draft Prospectus is contrary to the provisions of CompaniesAct, the
Securities Contracts (Regulation) Act, 1956 (42 of 1956) and the Securities and Exchange Board of
India Act, 1992 (15 of 1992) and the rules and regulations made thereunder.

(p). We confirm that Lead Manager i.e., Oneview Corporate Advisors Private Limited is not an associate
as defined under the Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992
of our Company.

(q). There has been no change in the promoters of the Company in the preceding one yearfrom date of
filing application to BSE SME.

We further confirm that we shall be complying with all the other requirements as laid down for such an
issue under Chapter IX of SEBI (ICDR) Regulations, as amended from time to time and subsequent circulars
and guidelines issued by SEBI and the Stock Exchange/s.

COMPLIANCE WITH PART A OF SCHEDULE VI OF THE SEBI (ICDR) REGULATIONS

Our Company is in compliance with the provisions specified in Part A of Schedule VI of the SEBI (ICDR)
Regulations. No exemption from eligibility norms has been sought under Regulation 300 ofthe SEBI
(ICDR) Regulations, with respect to the Issue. Further, our Company has not been formed by the
conversion of a partnership firm into a company.

DISCLAIMER CLAUSE OF SEBI

IT IS TO BE DISTINCTLY UNDERSTOOD THAT SUBMISSION OF DRAFT PROSPECTUS TO SEBI SHOULD NOT
IN ANY WAY BE DEEMED OR CONSTRUED THAT THE SAME HAS BEEN CLEARED OR APPROVED BY SEBI.
SEBI DOES NOT TAKE ANY RESPONSIBILITY EITHER FOR THE FINANCIAL SOUNDNESS OF ANY SCHEME OR
THE PROJECT FOR WHICH THE ISSUE IS PROPOSED TO BE MADE OR FOR THE CORRECTNESS OF THE
STATEMENTS MADE OR OPINIONS EXPRESSED IN THE DRAFT PROSPECTUS. THE LEAD MANAGER
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ONEVIEW CORPORATE ADVISORS PRIVATE LIMITED HAS CERTIFIED THAT THE DISCLOSURES MADE IN
THE DRAFT PROSPECTUS ARE GENERALLY ADEQUATE AND ARE IN CONFORMITY WITH THE SEBI (ICDR)
REGULATIONS, 2018. THIS REQUIREMENT IS TO FACILITATE INVESTORS TO TAKE AN INFORMED
DECISION FOR MAKING INVESTMENT IN THE PROPOSED ISSUE.

IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE THE COMPANY IS PRIMARILY RESPONSIBLE
FOR THE CORRECTNESS, ADEQUACY AND DISCLOSURE OF ALL RELEVANT INFORMATION IN THE DRAFT
PROSPECTUS, THE LEAD MANAGER, ONEVIEW CORPORATE ADVISORS PRIVATE LIMITED IS EXPECTED TO
EXERCISE DUE DILIGENCE TO ENSURE THAT THE COMPANY DISCHARGES ITS RESPONSIBILITY
ADEQUATELY IN THIS BEHALF AND TOWARDS THIS PURPOSE, THE LEAD MANAGER, ONEVIEW
CORPORATE ADVISORS PRIVATE LIMITED HASFURNISHED TO SEBI A DUE DILIGENCE CERTIFICATE DATED
[*] IN THE FORMAT PRESCRIBED UNDERSCHEDULE V(A) OF THE SEBI (ICDR) REGULATIONS, 2018.

THE FILING OF THE DRAFT PROSPECTUS DOES NOT, HOWEVER, ABSOLVE THE COMPANY FROM ANY
LIABILITIES UNDER THE COMPANIES ACT, 2013 OR FROM THE REQUIREMENT OF OBTAINING SUCH
STATUTORY OR OTHER CLEARANCES AS MAY BE REQUIRED FOR THE PURPOSE OF THE PROPOSED ISSUE.
SEBI FURTHER RESERVES THE RIGHT TO TAKE UP, AT ANY POINT OF TIME, WITH THE LEAD MANAGER,
ONEVIEW CORPORATE ADVISORS PRIVATE LIMITED ANY IRREGULARITIES OR LAPSES IN THE DRAFT
PROSPECTUS.

Note:

All legal requirements pertaining to the Issue are complied with at the time of registration of the
Prospectus with the Registrar of Companies, Delhi, in terms of Section 26 and Section 32 of the Companies
Act 2013. All legal requirements pertaining to the Issue will be complied with at the time of registration of
the Prospectus with the RoC in terms of Sections 26, 30, 32, 33(1) and 33(2) of the Companies Act, 2013.

DISCLAIMER FROM OUR COMPANY, OUR DIRECTOR(S) AND THE LEAD MANAGER

Our Company, it's Director(s) and the Lead Manager accepts no responsibility for statements made
otherwise than in this Draft Prospectus or in the advertisement or any other material issued by or at the
instance of the Issuer and that anyone placing reliance on any other source of information, including our
Company’s website www.qualiteklab.com, would be doing so at their own risk.

The Lead Manager accepts no responsibility, save to the limited extent as provided in the Issue Agreement
entered into between the Lead Manager and our Company dated May 02, 2023 and the Underwriting
Agreement dated [¢] entered into between the Underwriter and our Company and the Market Making
Agreement dated [¢] entered into among the Lead Manager, the Market Maker, and our Company.

All information shall be made available by our Company and the Lead Manager to the Applicants andpublic
at large and no selective or additional information would be available for a section of the investors in any
manner whatsoever, including at road show presentations, in research or sales reports, at collection
centers or elsewhere.

The Lead Manager and its associates and affiliates may engage in transactions with and perform services
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for our Company and our respective affiliates and associates in the ordinary course of business, and have
engaged, or may in the future engage in commercial banking and investment banking transactions with
our Company or our affiliates or associates for which they have received and may in future receive
compensation.

Note:

Investors who apply in the Issue will be required to confirm and will be deemed to have represented to
our Company, the Underwriter and their respective directors, officers, agents, affiliates and
representatives that they are eligible under all applicable laws, rules, regulations, guidelines and
approvals to acquire Equity Shares of our Company and will not offer, sell, pledge or transfer the Equity
Shares of our Company to any person who is not eligible under applicable laws, rules, regulations,
guidelines and approvals to acquire Equity Shares of our Company. Our Company, the Underwriter and
their respective directors, officers, agents, affiliates, and representatives accept no responsibility or
liability for advising any investor on whether such investor is eligible to acquire Equity Shares of our
Company.

DISCLAIMER IN RESPECT OF JURISDICTION

This Issue is being made in India to persons resident in India including Indian nationals resident in India
(who are not minors, except through their legal guardian) HUFs, companies, corporate bodies and
societies registered under the applicable laws in India and authorized to invest in shares, Indian Mutual
Funds registered with SEBI, Indian financial institutions, commercial banks, regional rural banks, co-
operative banks (subject to RBI permission), or trusts under applicable trust law and who are authorized
under their constitution to hold and invest in shares, public financial institutions as specified in Section 2
(72) of the Companies Act, 2013, scheduled commercial banks, mutual fund registered with SEBI, Fll and
sub-account (other than a sub-account which is a foreign corporate or foreign individual) registered with
SEBI, AIF, multilateral and bilateral development financial institution, venture capital fund registered with
SEBI, foreign venture capital investor registered with SEBI, state industrial development corporation,
insurance company registered with IRDA, provident fund with minimum corpus of 2,500 Lakhs, pension
fund with minimum corpus of 2,500 lakhs, NIF set up by resolution no. F. No. 2/3/2005-DDII dated 23™
November 2005 of the Government of India published in the Gazette of India, insurance funds set up and
managed by army, navy or air force of the Union of India and Insurance funds set up and managed by the
Department of Posts, India, provided that they are eligible under all applicable laws and regulations to
hold Equity Shares of the Company this Draft Prospectus does not, however, constitute an invitation to
purchase shares offered hereby in any jurisdiction other than India to any person to whom it is unlawful to
make an offer or invitation in such jurisdiction. Any person into whose possession this Draft Prospectus
comesis required to inform himself or herself about, and to observe, any such restrictions. Any dispute
arising out of this Issue will be subject to the jurisdiction of appropriate court(s) at Delhi, India only.

No action has been or will be, taken to permit a public offering in any jurisdiction where action
would be required for that purpose. Accordingly, the Equity Shares represented hereby may not be
offered or sold, directly or indirectly, and this Draft Prospectus may not be distributed, in any jurisdiction,
except in accordance with the legal requirements applicable in such jurisdiction. Neither the delivery of
this Draft Prospectus nor any sale hereunder shall, under any circumstances, create any implication that
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there has been no change in the affairs of our Company since the date hereof orthat the information
contained herein is correct as of any time subsequent to this date.

The Equity Shares have not been, and will not be, registered, listed or otherwise qualified in any other
jurisdiction outside India and may not be offered or sold, and applications may not be made bypersons in
any such jurisdiction, except in compliance with the applicable laws of such jurisdiction.

DISCLAIMER OF BSE SME

As required, a copy of this Draft Prospectus shall be submitted to BSE SME. BSE SME has given videits
letter dated [e] permission to the Company to use the exchange’s name in this Draft Prospectus as one of
the stock exchanges on which this Company’s securities are proposed to be listed. The BSE SME has
scrutinized Draft Prospectus for its limited internal purpose of deciding on the matter of granting the
aforesaid permission to this Company. It is to be distinctly understood that the aforesaid permission given
by BSE SME should not in any way be deemed or construed that the DraftProspectus has been cleared or
approved by BSE SME; nor does it in any manner warrant, certify or endorse the correctness or
completeness of any of the contents of this Draft Prospectus; nor does it warrant that this Company’s
securities will be listed or will continue to be listed on BSE SME; nor does it take any responsibility for the
financial or other soundness of this Company, its Promoter, its management or any scheme or project of
this Company.

Every person who desires to apply for or otherwise acquires any securities of this Company may do so
pursuant to independent inquiry, investigation and analysis and shall not have any claim against the
Exchange whatsoever by reason of any loss which maybe suffered by such person consequent to or in
connection with such subscription /acquisition whether by reason of anything stated or omitted to be
stated herein or any other reason whatsoever.

DISCLAIMER CLAUSE UNDER RULE 144A OF THE U.S. SECURITIES ACT

The Equity Shares have not been, and will not be, registered under the U.S. Securities Act 1933, as
amended ("Securities Act") or any state securities laws in the United States and may not be offered or sold
within the United States or to, or for the account or benefit of, “U.S. persons” (as defined in Regulation S
under the Securities Act), except pursuant to an exemption from, or in a transaction notsubject to, the
registration requirements of the Securities Act. Accordingly, the Equity Shares will be issued and sold
outside the United States in compliance with Regulations of the Securities Act and

the applicable laws of the jurisdiction where those offers and sales occur. The Equity Shares have notbeen,
and will not be, registered, listed or otherwise qualified in any other jurisdiction outside India and may not
be issued or sold, to any persons in any such jurisdiction, except in compliance with the applicable laws of
such jurisdiction.

Further, each Applicant where required agrees that such Applicant will not sell or transfer any Equity
Shares or create any economic interest therein, including any off-shore derivative instruments, such as
participatory notes, issued against the Equity Shares or any similar security, other than pursuant to an
exemption from, or in a transaction not subject to, the registration requirements of the Securities Act and
in compliance with applicable laws and legislations in each jurisdiction, including India.
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LISTING

An application shall be made to BSE SME for obtaining permission for listing of the Equity Shares being
issued and sold in the Issue on its BSE SME after the allotment in the Issue. BSE Ltd is the Designated Stock
Exchange, with which the Basis of Allotment will be finalized for the Issue.

If the permission to deal in and for an official quotation of the Equity Shares on the SME Platform is not
granted by BSE, our Company shall forthwith repay, without interest, all moneys received from the
applicants in pursuance of the Prospectus. The allotment letters shall be issued or application money shall
be refunded / unblocked within four (4) days from the closure of the Issue or such lessertime as may be
specified by SEBI or else the application money shall be refunded to the applicants forthwith, failing which
interest shall be due to be paid to the applicants at the rate of fifteen per cent (15%) per annum for the
delayed period as prescribed under Companies Act, 2013, the SEBI (ICDR) Regulations and other applicable
law.

Our Company shall ensure that all steps for the completion of the necessary formalities for listingand
commencement of trading at BSE SME are taken within six (6) Working Days of the Issue Closing Date.

The Company has obtained approval from BSE vide letter dated [®] to use the name of BSE in this
Draft Prospectus for listing of Equity Shares on SME Platform of BSE India.

IMPERSONATION

Attention of the Applicants is specifically drawn to the provisions of sub-section (1) of Section 38 of the
Companies Act, 2013 which is reproduced below:

“Any person who —

a) makes or abets making of an application in a fictitious name to a company for acquiring, or
subscribing for, its securities, or

b) makes or abets making of multiple applications to a company in different names or in different
combinations of his name or surname for acquiring or subscribing for its securities; or

c) otherwise induces directly or indirectly a company to allot, or register any transfer of, securities
to him, or to any other person in a fictitious name, shall be liable for action under section 447.”

Shall be liable to action under Section 447 of the Companies Act, 2013

CONSENTS

Consents in writing of the Director(s), the Promoter, Chief Financial Officer, the Company Secretary &
Compliance Officer, the Statutory Auditor, the Banker to the Company, the Lead Manager, Registrar to the
Issue, Banker to the Issue, Sponsor Bank, Refund Banker, Legal Advisor to the Issue, Underwriter to the
Issue and Market Maker to the Issue to act in their respective capacities, have been obtained and shall be
filed along with a copy of the Prospectus/ Prospectus with the RoC, as required under Sections 26 of the
Companies Act, 2013 and such consents will not be withdrawn up to the time of delivery of the
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Prospectus/ Prospectus for registration with the RoC.

In accordance with the Companies Act and the SEBI (ICDR) Regulations, 2018, J Madan & Associates
Chartered Accountants, Statutory Auditor of the Company has agreed to provide their written consent to
the inclusion of their respective reports on Statement of Possible Tax Benefits relating to the possible tax
benefits and Financial Statements as Restated as included in this Draft Prospectus/ Prospectus in the form
and context in which they appear therein and such consent and reports will not be withdrawn up to the
time of delivery of the Prospectus for registration with the RoC.

EXPERT OPINION

Except for the certificate of J Madan & Associates, Mr. Naveen Kumar (Reg No. 025913N) on August 17,
2023 and report of the Statutory Auditor on the statement of special tax benefits and report on Financial
Statements as Restated for the year ended March 31, 2023, 2022, and 2021 as included in this Draft
Prospectus, our Company has not obtained any expert opinion.

PREVIOUS RIGHTS AND PUBLIC ISSUES DURING THE LAST FIVE YEARS

We have not made any previous rights and/or public issues during the last five (5) years and are an
“Unlisted Issuer” in terms of the SEBI (ICDR) Regulations and this Issue is an “Initial Public Offering” in
terms of the SEBI (ICDR) Regulations.

COMMISSION AND BROKERAGE PAID ON PREVIOUS ISSUES OF OUR EQUITY SHARES IN LAST FIVE
YEARS

Since this is the Initial Public Offer of the Company, no sum has been paid or has been payable as
commission or brokerage for subscribing to or procuring or agreeing to procure subscription for any of the
Equity Shares since inception of the Company.

DETAILS OF PUBLIC/ RIGHTS ISSUES BY LISTED GROUP COMPANIES, SUBSIDIARIES AND ASSOCIATE IN
THE LAST THREE YEARS

We do not have any listed Group Company or Subsidiary or Associate as on date of this Draft Prospectus.
Our Company has not undertaken any capital issue or any public nor rights issue in the last three years nor
listed or have made any application for listing on any stock exchange in India or overseas preceding date of
filing this Draft Prospectus.

PERFORMANCE VIS-A-VIS OBJECTS

Our Company is an “Unlisted Issuer” in terms of the SEBI (ICDR) Regulations, and this Issue is an “Initial
Public Offering” in terms of the SEBI (ICDR) Regulations. Therefore, data regarding promise versus
performance is not applicable to us. Further, we do not have any Subsidiary. None of our Promoter
Companies are listed on any stock exchange, so, data regarding promise versus performance is not
applicable.
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PRICE INFORMATION OF PAST ISSUES HANDLED BY THE LEAD MANAGER

Oneview Corporate Advisors Private Limited, our Lead Manager, has been issued a certificate of registration dated February 29, 2012 by SEBI as Merchant
Banker Category — 1 with registration no. INM000011930. Given below is the statement on price information of past issues handled by Oneview Corporate

Advisors Private Limited: -

TABLE 1: DISCLOSURE OF PRICE INFORMATION OF PAST ISSUES HANDLED BY ONEVIEW CORPORATE ADVISORS PRIVATE LIMITED

S. Issue Name Issue Size | Issue Listing Opening | +/-% change in closing | +/- % change in closing | +/- % change in closing
No. (Amount | Price Date Price on price, [+/- % change price, [+/- % change in | price, [+/- % change in
in Lacs) (Rs.) listing | in closing benchmark] | closing benchmark] - closing benchmark] -
date - 30 calendar days 90" calendar days 180™ calendar days
from listing from listing from listing
1 Eastern Logica 1694.25 225 January, 270 0.44% 11.11% 22.22%
Infoway Limited 17,2023 [1.02%] [-1.23%] [9.78%]

Sources: All the shares price data is from: www.bseindia.com

TABLE 2: SUMMARY STATEMENT OF DISCLOSURE

Financial | Total | Total No. of IPOs trading at | No. of IPOs trading at | No. of IPOs trading at | No. of IPOs trading at
Year no. amount of | discount- 30" calendar | premium- 30% calendar | discount- 180" calendar | premium- 180" calendar
of funds raised | days from listing days from listing days from listing days from listing

IPO (Rs. In lakhs)

Ove | Betwee | Less Ove | Betwee | Less Ove | Betwee | Less Ove | Betwee | Less
r n 25- | than r n 25- | than r n 25- | than r n 25- | than
50% | 50% 25% 50% | 50% 25% 50% | 50% 25% 50% | 50% 25%

April NIL - - - - - - - - - - - - -

2023 to

Date of

filing

(17.08.23

)

2022-23 1 1694.25 - - - - - 1 - - - - - 1

2023-24 - - - - - - - - - - - - - -
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Note:

1) Benchmark Index considered as Sensex 30 Index and Nifty 50 Index.

2) Prices on NSE/BSE are considered for all of the above calculations.

3) In case 30"/90"/180% day is a holiday, closing price on NSE/BSE of the previous trading day has been considered.

4) In case 30"/90™/180" day, scrips are not traded then closing price on NSE/BSE of the previous trading day has been considered.

5) Designated Stock Exchange as disclosed by the respective Issuer at the time of the issue shall be considered for disclosing the price information, as
applicable.
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STOCK MARKET DATA FOR OUR EQUITY SHARES

Our Company is an “Unlisted Issuer” in terms of the SEBI (ICDR) Regulations, and this Issue is an “Initial
Public Offering” in terms of the SEBI (ICDR) Regulations. Thus, there is no stock market data available for
the Equity Shares of our Company.

INVESTOR GRIEVANCES AND REDRESSAL SYSTEM

The Company has appointed Skyline Financial Services Private Limited as the Registrar to the Issue, to
handle the investor grievances in co-ordination with the Compliance Officer of the Company. All
grievances relating to the present Issue may be addressed to the Registrar with a copy to the Compliance
Officer, giving full details such as name, address of the Applicants, UPI ID (if applicable), number of Equity
Shares applied for, amount paid on application and name of bank and branch. The Company would
monitor the work of the Registrar to ensure that the investor grievances are settled expeditiously and
satisfactorily.

The Registrar to the Issue, namely, Skyline Financial Services Private Limited, will handle investor’s
grievances pertaining to the Issue. A fortnightly status report of the complaints received and redressed by
them would be forwarded to the Company. The Company would also be co-coordinating with the Registrar
to the Issue in attending to the grievances to the investor.

All grievances relating to the ASBA process may be addressed to the SCSBs, giving full details such as
name, address of the applicant, number of Equity Shares applied for, amount paid on application and
the Designated Branch of the SCSB where the Application Form was submitted by the Applicant. We
estimate that the average time required by us or the Registrar to the Issue or the SCSBs for the redressalof
routine investor grievances will be seven (7) business days from the date of receipt of the complaint. In
case of non-routine complaints and complaints where external agencies are involved, we will seek to
redress these complaints as expeditiously as possible.

Our Company will constitute Stakeholders Relationship Committee in the meeting of our Board of
Director(s) before listing of Equity Shares on Stock Exchange. For further details on the Committees, please
refer to the section titled “Our Management” beginning on page 156 of this Draft Prospectus.

Our Company has appointed Ashima Bhatnagar as the Compliance Officer to redress the complaints, if
any, of the investors participating in the Issue. Contact details for our Compliance Officer are as follows:

Name: Ashima Bhatnagar

Address: C-40, near Nexa showroom,Block C, Sector 57,
Noida, Uttar Pradesh 201301

Tel: 0120 4336939

Email: company.secretary@qualiteklab.com

Website: www.qualiteklab.com

Investors can contact the Compliance Officer or the Registrar to the Issue in case of any pre- Issue or post-
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Issue related problems such as non-receipt of letters of Allotment, credit of allotted Equity Sharesin the
respective beneficiary account or refund orders, etc. Pursuant to the press release no. PR. No. 85/2011
dated 8" June 2011, SEBI has launched a centralized web-based complaints redress system “SCORES”. This
would enable investors to lodge and follow up their complaints and track the status of redressal of such
complaints from anywhere. For more details, investors are requested to visit the website

WWW.Scores.gov.in

STATUS OF INVESTOR COMPLAINTS

We confirm that we have not received any investor complaint during the three (3) years preceding the
date of this Draft Prospectus and hence there are no pending investor complaints as on the date of this
Draft Prospectus.

DISPOSAL OF INVESTOR GRIEVANCES BY LISTED COMPANIES UNDER THE SAME MANAGEMENT AS THE
COMPANY

As on the date of filing this Draft Prospectus, our Company has Group Companies but does not have any
Subsidiary companies listed on any stock exchange, so disclosure regarding mechanism for disposal of

redressal of investor grievances for our subsidiary companies or any group companies are not applicable.

EXEMPTION GRANTED BY SEBI FROM COMPLYING WITH ANY PROVISIONS OF SECURITIES LAWS

The Company has not sought for any exemptions from complying with any provisions of securities laws
granted by SEBI
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SECTION VIII- ISSUE RELATED INFORMATION
TERMS OF THE ISSUE

The Equity Shares being issued and transferred pursuant to this Issue shall be subject to the provisions of
the Companies Act, 2013, SEBI ICDR Regulations, SCRA, SCRR, the Memorandum and Articles of
Association, the SEBI Listing Regulations, the terms of the Draft Prospectus, Application Form, the Revision
Form, the CAN/the Allotment Advice and other terms and conditions as may be incorporated in the
Allotment Advices and other documents/certificates that may be executed in respect of the Issue. The
Equity Shares shall also be subject to laws, as applicable, guidelines, rules, notifications and regulations
relating to the Issue of capital and listing and trading of securities issued from time to time by SEBI, the
Government of India, the Stock Exchange, the RBI, RoC and/or other authorities, as in force on the dateof
the Issue and to the extent applicable or such other conditions as may be prescribed by SEBI, the RBI, the
Government of India, the Stock Exchange, the RoC and any other authorities while granting their approval
for the Issue.

In terms of SEBI Circular No. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the SEBI (Issue of
Capital and Disclosure Requirements) Regulations, 2018, all the investors (except Anchor Investors)
applying in a public Issue shall use only Application Supported by Blocked Amount (ASBA) process for
application providing details of the bank account which will be blocked by the Self Certified Syndicate Banks
(SCSBs) for the same. Further, pursuant to SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated
November 01, 2018, Retail Individual Investors applying in public Issue may use either Application
Supported by Blocked Amount (ASBA) facility for making application or also can use UPI as a payment
mechanism with Application Supported by Blocked Amount for making application.

Further vide the said circular Registrar to the Issue and Depository Participants have been also authorized
to collect the Application forms. Investors may visit the official website of the concerned StockExchange for
any information on operation of this facility of form collection by Registrar to the Issue and DPs as and
when the same is made available.

AUTHORITY FOR THE ISSUE

The Issue of Equity Shares has been authorized by the Board of the Directors of our Company at their
meeting held on April 29, 2023 and was approved by the Shareholders of the Company by passing a
Special Resolution at the Extra Ordinary General Meeting held on May 02, 2023 in accordance with
provisions of the Companies Act, 2013.

RANKING OF EQUITY SHARES

The Equity Shares being issued in the Issue shall be subject to the provisions of the Companies Act,
2013, our Memorandum and Articles of Association, SEBI Listing Regulations, SEBI ICDR Regulations,
SCRA and shall rank pari-passu with the existing Equity Shares of our Company including rights in respectof
dividend. The Allottees upon receipt of Allotment of Equity Shares under this Issue will be entitled to
dividends and other corporate benefits, if any, declared by our Company after the date of Allotment in
accordance with Companies Act, 2013 and the Articles. For further details, please refer to the section
titled “Main Provisions of Articles of Association” beginning on page 347 of this Draft Prospectus.
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MODE OF PAYMENT OF DIVIDEND

The declaration and payment of dividend will be as per the provisions of Companies Act, 2013, SEBI
(Listing Obligation & Disclosure Requirements) Regulation, 2015, the Memorandum and Articles of
Association and recommended by the Board of Directors at their discretion and approved by the
Shareholders and will depend on a number of factors, including but not limited to earnings, capital
requirements and overall financial condition of our Company. All dividends, declared by our Company
after the date of Allotment (pursuant to the Allotment of Issued Shares), will be payable to the Applicants
who have been allotted Issued Shares, for the entire year, in accordance with applicable law.

For further details, please refer to the chapter titled “Dividend Policy” beginning on page 186 of this Draft
Prospectus.

FACE VALUE AND ISSUE PRICE PER SHARE

The face value of the Equity Shares is Rs. 10/- each and the Issue Price is Rs. 100/- per Equity Share. The
Issue Price is determined by our Company in consultation with the Lead Manager and is justified under the
section titled ‘Basis for Issue Price’ beginning on page no. 113 of this Draft Prospectus. At any given point
of time there shall be only one denomination for the Equity Shares.

COMPLIANCE WITH SEBI ICDR REGULATIONS, 2018

Our Company shall comply with all requirements of the SEBI (ICDR) Regulations. Our Company shall
comply with all applicable disclosure and accounting norms as specified by SEBI from time to time.

RIGHTS OF THE EQUITY SHAREHOLDERS

Subject to applicable laws, rules, regulations and guidelines and the Articles of Association, the Equity
Shareholders shall have the following rights:

° Right to receive dividend, if declared;

. Right to receive Annual Reports & notices to members;

. Right to attend general meetings and exercise voting rights, unless prohibited by law;

. Right to vote on a poll either in person or by proxy;

. Right to receive issue for rights shares and be allotted bonus shares, if announced;

. Right to receive any surplus on liquidation subject to any statutory and preferential claim being
satisfied;

. Right of free transferability subject to applicable law, including any RBI rules and regulations;and

. Such other rights, as may be available to a shareholder of a listed public limited company under the

Companies Act, 2013, the terms of the SEBI Listing Regulations and the Memorandum and Articles
of Association of our Company.

For a detailed description of the main provisions the Articles of Association relating to voting rights,

293



dividend, forfeiture and lien and / or consolidation / splitting / transmission, please refer to the section
titled “Main Provisions of Articles of Association” beginning on page 347.

MINIMUM APPLICATION VALUE, MARKET LOT AND TRADING LOT

Pursuant to Section 29 of the Companies Act, 2013 the Equity Shares shall be allotted only in
dematerialized form. As per the SEBI (ICDR) Regulations, 2018 the trading of the Equity Shares shall only
be done in dematerialized form. In this context, two agreements have been signed amongst our Company,
the respective Depositories and the Registrar to the Issue:

. Tripartite Agreement dated June 02, 2023 amongst NSDL, our Company and the Registrar to the
Issue; and

. Tripartite Agreement dated June 02, 2023 amongst CDSL, our Company and the Registrar to the
Issue.

Since trading of the Equity Shares is in dematerialized form, the tradable lot is 1200 Equity Shares.
Allotment in this Issue will be only in electronic form in multiples of 1200 Equity Share subject to a
minimum Allotment of 1200 Equity Shares to the successful Applicants in terms of the SEBI circular No.
CIR/MRD/DSA/06/2012 dated February 21, 2012.

MINIMUM NUMBER OF ALLOTTEES

Further in accordance with the Regulation 268 of SEBI (ICDR) Regulations, the minimum number of
allottees in this Issue shall be 50 Shareholders. In case the minimum number of prospective allottees is
less than 50, no allotment will be made pursuant to this Issue and the monies blocked by the SCSBs shall
be unblocked within 4 Working Days of closure of Issue.

JURISDICTION

Exclusive jurisdiction for the purpose of this Issue is with the competent courts/ authorities in Delhi,
India.

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other
jurisdiction outside India and may not be offered or sold, and Applications may not be made by persons
in any such jurisdiction, except in compliance with the applicable laws of such jurisdiction.

The above information is given for the benefit of the Applicants. Our Company and the Lead Manager
are not liable for any amendments or modification or changes in applicable laws or regulations, which
may occur after the date of this Draft Prospectus. Applicants are advised to make their independent
investigations and ensure that the number of Equity Shares applied for do not exceed the applicable
limits under laws or regulations.

JOINT HOLDERS

Where two or more persons are registered as the holders of any Equity Shares, they shall be deemed to
hold the same as joint tenants with benefits of survivorship.
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NOMINATION FACILITY TO INVESTORS

In accordance with Section 72 of the Companies Act, 2013 the Sole Applicant, or the First Applicant along
with other joint Applicants, may nominate any one person in whom, in the event of the death of Sole
Applicant or in case of joint Applicants, death of all the Applicants, as the case may be, the Equity Shares
allotted, if any, shall vest. A person, being a nominee, entitled to the Equity Shares by reason of the death
of the original holder(s), shall be entitled to the same advantages to which he or she would beentitled if
he or she were the registered holder of the Equity Share(s). Where the nominee is a minor,the holder(s)
may make a nomination to appoint, in the prescribed manner, any person to become entitled to equity
share(s) in the event of his or her death during the minority. A nomination shall stand rescinded upon a
sale / transfer / alienation of Equity Share(s) by the person nominating. A buyer will beentitled to make a
fresh nomination in the manner prescribed. Fresh nomination can be made only on the prescribed form
available on request at our Corporate Office or with the registrar and transferagents of our Company.

Any person who becomes a nominee by virtue of the provisions of Section 72 of the Companies Act, 2013,
shall upon the production of such evidence as may be required by the Board, elect either:

) To register himself or herself as the holder of the Equity Shares; or
. To make such transfer of the Equity Shares, as the deceased holder could have made.

Further, the Board may at any time give notice requiring any nominee to choose either to be registered
himself or herself or to transfer the Equity Shares, and if the notice is not complied with within a period of
ninety days, the Board may thereafter withhold payment of all dividends, bonuses or other moneys
payable in respect of the Equity Shares, until the requirements of the notice have been complied with.
Since the Allotment of Equity Shares in the Issue will be made only in dematerialized mode there is no
need to make a separate nomination with our Company. Nominations registered with respective
depository participant of the Applicants would prevail. If the investor wants to change the nomination,
they are requested to inform their respective depository participant.

WITHDRAWAL OF THE ISSUE

The Company in consultation with the Lead Manager, reserves the right not to proceed with the Issue at
any time before the Issue Opening Date, without assigning any reason thereof.

In case, the Company wishes to withdraw the Issue after Issue Opening but before allotment, the
Company will give public notice giving reasons for withdrawal of Issue. The public notice will appear in two
widely circulated national newspapers (one each in English and Hindi) and one in regional newspaper.

The Lead Manager, through the Registrar to the Issue, will instruct the SCSBs, to unblock the ASBA
Accounts within one Working Day from the day of receipt of such instruction. The notice of withdrawal will
be issued in the same newspapers where the pre-Issue advertisements have appeared, and the Stock
Exchange will also be informed promptly.

Notwithstanding the foregoing, the Issue is also subject to obtaining (i) the final listing and trading
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approvals of the Stock Exchange, which our Company shall apply for after Allotment, and (ii) the final RoC
approval of the Prospectus after it is filed with the RoC.

If our Company in consultation with the Lead Manager withdraws the Issue after the Issue Closing Date
and thereafter determines that it will proceed with a public offering of the Equity Shares, our Company
shall file a fresh Draft Prospectus with the Stock Exchange. If Allotment is not made within the prescribed
time period under applicable law, the entire subscription amount received will be refunded/unblocked
within the time prescribed under applicable law.

ISSUE PROGRAMME

An indicative timetable in respect of the Issue is set out below:

Event Indicative date
Issue Opening Date [o]
Issue Closing Date [o]
Finalization of Basis of Allotment with the [o]

Designated Stock Exchange

Initiation of Allotment / Refunds / Unblockingof | On or before [e]
Funds from ASBA Account or UPI ID linked bank
account

Credit of Equity Shares to Demat Accounts of On or before [o]
Allottees

Commencement of trading of Equity Shares on On or before [o]
the Stock Exchange

Applications and any revisions to the same will be accepted only between 10.00 a.m. to 5.00 p.m.
(Indian Standard Time) during the Issue Period at the Application Centers mentioned in the Application
Form.

Standardization of cut-off time for uploading of Applications on the Issue Closing Date:
a) A standard cut-off time of 3.00 p.m. for acceptance of Applications.

b) A standard cut-off time of 4.00 p.m. for uploading of Applications received from other than retail
individual Applicants.

c) A standard cut-off time of 5.00 p.m. for uploading of Applications received from only Retail
Individual Applicants, which may be extended up to such time as deemed fit by Designated Stock
Exchange after taking into account the total number of Applications received up to the closure of
timings and reported by LM to Designated Stock Exchange within half an hour of such closure.
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It is clarified that Applications not uploaded on the electronic system, would be rejected. In case of
discrepancy in the data entered in the electronic book vis-a-vis the data contained in the physical
Application Form, for a particular Applicant, the details as per the details as per the file received from
the Designated Stock Exchange may be taken as the final data for the purpose of Allotment.

Due to limitation of time available for uploading the Application on the Issue Closing Date, Applicants are
advised to submit their Applications one day prior to the Issue Closing Date and, in any case, notlater
than 1:00 p.m. IST on the Issue Closing Date. Any time mentioned in this Draft Prospectus is IST. Applicants
are cautioned that, in the event a large number of Applications are received on the Issue Closing Date, as is
typically experienced in public Issues, some Applications may not get uploaded due to lack of sufficient
time. Such applications that cannot be uploaded will not be considered for Allocation under this Issue.

Applications will be accepted only on Working Days, i.e., Monday to Friday (excluding any public holiday)

MINIMUM SUBSCRIPTION AND UNDERWRITING

This Issue is not restricted to any minimum subscription level and the Issue is 100% underwritten. If the
Issuer does not receive the subscription of 100% of the Issue through this issue document including
devolvement of Underwriter within sixty days from the date of closure of the Issue, the issuer shall
forthwith refund the entire subscription amount received. If there is a delay beyond eight days after the
issuer becomes liable to pay the amount, the issuer shall pay interest prescribed under section 40 of the
Companies Act, 2013.

In accordance with Regulation 260(1) of the SEBI (ICDR) Regulations, our Issue shall be hundred percent
underwritten. Thus, the underwriting obligations shall be for the entire hundred percent of the Issue
through the Prospectus and shall not be restricted to the minimum subscription level. For details of
underwriting arrangement, kindly refer the chapter titled “General Information” on page 72.

Further, in accordance with Regulation 268 of the SEBI (ICDR) Regulations, our Company shall ensure that
the number of prospective allottees to whom the Equity Shares will allotted will not be less than 50 (Fifty).

Further, in accordance with Regulation 267(2) of the SEBI (ICDR) Regulations, our Company shall ensure
that the minimum application size in terms of number of specified securities shall not be less than X
1,00,000/- (Rupees One Lakh) per application.

MIGRATION TO MAIN BOARD

Our Company may migrate to the Main Board of Stock exchange from SME Exchange on a later date
subject to the following:

If the Paid-up Capital of our Company is likely to increase above X 2,500 lakhs by virtue of any further issue
of capital by way of rights issue, preferential issue, bonus issue etc. (which has been approved by a special
resolution through postal ballot wherein the votes cast by the Shareholders other than the Promoter in
favour of the proposal amount to at least two times the number of votes cast by Shareholders other than
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promoter Shareholders against the proposal and for which the company has obtained in—principal approval
from the Main Board), our Company shall apply to Stock exchange for listing of its shares on its Main Board
subject to the fulfillment of the eligibility criteria for listing of specified securities laid down by the Main
Board.
OR

If the Paid-up Capital of our company is more than X 1,000 lakhs but below X 2,500 lakhs, our Company
may still apply for migration to the Main Board of the Stock Exchange and if the Company fulfils the eligible
criteria for listing laid by the Main Board and if the same has been approved by a special resolution
through postal ballot wherein the votes cast by the Shareholders other than the Promoter in favor of the
proposal amount to at least two times the number of votes cast by Shareholders other than promoter
Shareholders against the proposal.

MARKET MAKING

The shares issued through this Issue are proposed to be listed on the SME Platform of BSE for which
company will make application for getting in-principal approval with the Exchange. In terms of Regulation
261 of the SEBI ICDR Regulations, Lead Manager to the Issue shall ensure that compulsory market making
through the registered Market Makers on the SME Platform for a minimum period of three years from the
date of listing of the specified securities or from the date of Migration from the Main Board. For further
details of the market making arrangement please refer to chapter titled “General Information” beginning
on page 72.

ARRANGEMENT FOR DISPOSAL OF ODD LOT

The trading of the Equity Shares will happen in the minimum contract size of 1200 shares in terms of the
SEBI circular no. CIR/MRD/DSA/06/2012 dated February 21, 2012. However, the market maker shall buy
the entire shareholding of a Shareholder of the Issuer in one lot, where value of such shareholding is less
than the minimum contract size allowed for trading on SME Exchange.

AS PER THE EXTANT POLICY OF THE GOVERNMENT OF INDIA, OCBs CANNOT PARTICIPATE IN THIS
ISSUE

The current provisions of the Foreign Exchange Management (Transfer or Issue of Security by a Person
Resident outside India) Regulations, 2000, provides a general permission for the NRIs, Flls and foreign
venture capital investors registered with SEBI to invest in shares of Indian Companies by way of
subscription in an IPO. However, such investments would be subject to other investment restrictions
under the Foreign Exchange Management (Transfer or Issue of Security by a Person Resident outside India)
Regulations, 2000, RBI and/or SEBI regulations as may be applicable to such investors. The Allotment of
the Equity Shares to Non-Residents shall be subject to the conditions, if any, as may be prescribed by the
Government of India / RBI while granting such approvals.

ALLOTMENT OF EQUITY SHARES IN DEMATERIALIZED FORM

In accordance with the SEBI ICDR Regulations, Allotment of Equity Shares to successful Applicants will only
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be in the dematerialized form. Applicants will not have the option of Allotment of the Equity Sharesin
physical form. The Equity Shares on Allotment will be traded only on the dematerialized segment of the
Stock Exchange.

NEW FINANCIAL INSTRUMENTS

There are no new financial instruments such as deep discounted bonds, debenture with warrants,
secured premium notes, etc. issued by our Company.

APPLICATION BY ELIGIBLE NRIs, FPI’S REGISTERED WITH SEBI, VCF’S, AIF’'S REGISTERED WITH SEBI AND
QFI'S

It is to be understood that there is no reservation for Eligible NRIs or FPIs or QFIs or VCFs or AlFs registered
with SEBI. Such Eligible NRIs, QFls, FPIs, VCFs or AlFs registered with SEBI will be treated on the same basis
with other categories for the purpose of Allocation.

RESTRICTIONS, IF ANY ON TRANSFER AND TRANSMISSION OF EQUITY SHARES

Except for (i) lock-in of the pre- Issue Equity Shares, (ii) the minimum Promoters’ contribution and (iii) as
provided in “Main Provisions of Articles of Associations” beginning on page 347 there are no restrictions
on transfers of Equity Shares. Further, there are no restrictions on transmission of shares / debentures and
on their consolidation / splitting except as provided in the Articles of Association. For details, please refer
to the section titled “Main Provisions of Articles of Association” beginning on page 347.

The above information is given for the benefit of the Applicants. The Applicants are advised to make their
own enquiries about the limits applicable to them. Our Company and the Lead Manager do not accept any
responsibility for the completeness and accuracy of the information stated hereinabove. Our Company
and the Lead Manager are not liable to inform the investors of any amendments or modifications or
changes in applicable laws or regulations, which may occur after the date of the Draft Prospectus.
Applicants are advised to make their independent investigations and ensure that the number of Equity
Shares Applied for do not exceed the applicable limits under a laws or regulations.
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ISSUE STRUCTURE

This Issue is being made in terms of Regulation 229(1) of Chapter IX of SEBI ICDR Regulations, as amended
from time to time, whereby, an Issuer whose post-issue paid-up capital is less than or equal to ten crore
rupees, shall issue shares to the public and propose to list the same on the Small and Medium Enterprise
Exchange ("SME Exchange"), in this case being the SME Platform of BSE. For further details regarding the
salient features and terms of such Issue, please refer to the chapter titled "Terms of the Issue " and "Issue
Procedure" beginning on page 292 and 304.

The Issue of up to 19,64,400 Equity Shares for cash at a price of X 100 per Equity Share (including a
premium of X 90 per Equity Share aggregating to X 1,964.40 Lakhs). The Issue comprises a Net Issue to the
public of 18,64,800 Equity Shares (the “Net Issue”). The Issue and Net Issue will constitute 26.65% and
25.30% of the post Issue paid up Equity Share capital of our Company.

The Issue comprises a reservation of 99,600 Equity Shares of X 100/- each for subscription by the
designated Market Maker (“The Market Maker Reservation Portion”).

The Issue is being made through the Fixed Price Process.The Face value of the Equity Shares is X 10/- each

Particulars of the Issue Net Issue to Public* Market Maker Reservation Portion
Number of Equity Shares |1,864,800 Equity Shares 99,600 Equity Shares
Percentage of Issue Size 94.93% of the Net Issue size

available for allocation . ) 5.07% of the Issue size
shall be available for allocation

Proportionate subject  to
minimum allotment of Equity
Shares and further allotmentin

Basis of multiples of 1,200 Equity
Allotment/Allocation if Shares each.
respective category is Firm Allotment
oversubscribed For further details please refer

to “Basis of Allotment” _under

Section titled “Issue

Procedure” beginning on page
304 of this Draft Prospectus.

All the Applicants shall make
the application (Online or
Physical) through ASBA |Only through the ASBA Process
Process including through UPI
mode (as applicable)

For QIB and Nil: 99,600 Equity Shares at a price of Rs.100
Such number of Equity |each

Shares in multiples of 1200

Mode of Application

Minimum Application Size
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Equity Shares at an Issue Price
of Rs. 100 each such that the
Application value exceeds Rs.
2,00,000

For Retail Individuals:
1200 Equity Shares at an Issue
Price of Rs.100 each

Maximum Application Size

For QIB and NiI:

The maximum application size
is the Net Issue to public, i.e.,
1,864,800 subject to limits the
investor has to adhere under
the relevant laws  and
regulations as applicable.

For Retail Individuals:

Such number of Equity Sharesin
multiples of 1200 Equity Shares
at an Issue Price of Rs.

100 each such that the
Application value does not
exceed X2,00,000

99,600 Equity Shares at a price of Rs100
each

Mode of Allotment

Compulsorily in Dematerialized mode.

Trading Lot

1,200 Equity Shares

1,200 Equity Shares; the Market Makers
may accept odd lots if any in the market
as required under the SEBI (ICDR)
Regulations, 2018.

Terms of Payment

The entire Application Amount will be payable at the time of submission

of the Application Form.

This Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations. For further details please
refer to section titled “Issue Structure” beginning on page 300 of this Draft Prospectus.

* As per Regulation 253(2) of the SEBI (ICDR) Regulations, as amended, as present issue is a fixed price

issue ‘the Allocation’ is the net issue to the public category shall be made as follows:

(i) Minimum fifty per cent to Retail Individual Investors; and

(ii)  Remaining to: (i) Individual Applicants other than Retail Individual Investors; and (ii) other investors
including corporate bodies or institutions, irrespective of the number of specified securities applied
for; Provided that the unsubscribed portion in either of the categories specified in (a) or (b) above
may be allocated to the applicants in the other category.

If the Retail Individual Investor category is entitled to more than fifty per cent on proportionate basis,

accordingly the Retail Individual Investors shall be allocated that higher percentage.

In case of joint Applications, the Application Form should contain only the name of the First Applicant

whose name should also appear as the first holder of the beneficiary account held in joint names. The

signature of only such First Applicant would be required in the Application Form and such First Applicant
would be deemed to have signed on behalf of the joint holders.
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Applicants will be required to confirm and will be deemed to have represented to our Company, thelLead
Manager, their respective directors, officers, agents, affiliates and representatives that they are eligible
under applicable laws, rules, regulations, guidelines and approvals to acquire the Equity Shares in this
Issue.

SCSBs applying in the Issue must apply through an ASBA Account maintained with any other SCSB.

WITHDRAWAL OF THE ISSUE

The Company in consultation with the Lead Manager, reserves the right not to proceed with the Issue at
any time before the Issue Opening Date, without assigning any reason thereof.

In case, the Company wishes to withdraw the Issue after Issue Opening but before allotment, the
Company will give public notice giving reasons for withdrawal of Issue. The public notice will appear in two
widely circulated national newspapers (one each in English and Hindi) and one in regional newspaper.

The Lead Manager, through the Registrar to the Issue, will instruct the SCSBs, to unblock the ASBA
Accounts within one Working Day from the day of receipt of such instruction. The notice of withdrawal will
be issued in the same newspapers where the pre-Issue advertisements have appeared and the Stock
Exchange will also be informed promptly.

Notwithstanding the foregoing, the Issue is also subject to obtaining (i) the final listing and trading
approvals of the Stock Exchange, which our Company shall apply for after Allotment, and (ii) the final RoC
approval of the Prospectus after it is filed with the RoC.

If our Company in consultation with the Lead Manager withdraws the Issue after the Issue Closing Date
and thereafter determines that it will proceed with a public offering of the Equity Shares, our Company
shall file a fresh Draft Prospectus with the Stock Exchange. If Allotment is not made within the prescribed
time period under applicable law, the entire subscription amount received will be refunded/unblocked
within the time prescribed under applicable law.

ISSUE PROGRAMME

Issue Opening Date (o]
Issue Closing Date [o]
Finalization of Basis of Allotment with the |[e]
Designated Stock Exchange

Initiation of Allotment / Refunds / Unblocking
of Funds

Credit of Equity Shares to demat accounts of
Allottee’s

Commencement of trading of the Equity
Shares on the Stock Exchange

—_—

‘]

J—

‘]

J—

o]

Applications and any revisions to the same will be accepted only between 10.00 a.m. to 5.00 p.m. (Indian
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Standard Time) during the Issue Period at the Application Centers mentioned in the Application Form.
Standardization of cut-off time for uploading of Applications on the Issue Closing Date:

a) A standard cut-off time of 3.00 p.m. for acceptance of Applications.

b) A standard cut-off time of 4.00 p.m. for uploading of Applications received from other than retail
individual applicants.

c) A standard cut-off time of 5.00 p.m. for uploading of Applications received from only Retail
Individual Applicants, which may be extended up to such time as deemed fit by Designated Stock
Exchange after taking into account the total number of Applications received up to the closure of
timings and reported by LM to Designated Stock Exchange within half an hour of such closure.

It is clarified that Applications not uploaded on the electronic system, would be rejected. In case of
discrepancy in the data entered in the electronic book vis-a-vis the data contained in the physical
Application Form, for a particular Applicant, the details as per the details as per the file received from
the Designated Stock Exchange may be taken as the final data for the purpose of Allotment.

Due to limitation of time available for uploading the Application on the Issue Closing Date, Applicants are
advised to submit their Applications one day prior to the Issue Closing Date and, in any case, not later than
1:00 p.m. IST on the Issue Closing Date. Any time mentioned in this Draft Prospectus is IST. Applicants are
cautioned that, in the event a large number of Applications are received on the Issue Closing Date, as is
typically experienced in public Issues, some Applications may not get uploaded due to lack of sufficient
time. Such applications that cannot be uploaded will not be considered for allocation under this Issue.

Applications will be accepted only on Working Days, i.e., Monday to Friday (excluding any public holiday)
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ISSUE PROCEDURE

All Applicants should review the General Information Document for investing in public issues prepared and
issued in accordance with the circular (SEBI/HO/CFD/DIL1/CIR/P/2020/37) dated March 17, 2020 notified by
SEBI and the UPI Circulars, notified by SEBI (the ‘General Information Document’), which highlights the key
rules, processes and procedures applicable to public issues in general in accordance with the provisions of the
Companies Act, 2013, the Securities Contracts (Regulation) Act, 1956, the Securities Contracts (Regulation)
Rules, 1957, and the SEBI ICDR Regulations. The General Information Document shall be made available on the
websites of the Stock Exchanges, the Company and the Lead Manager before opening of the Issue. Please refer
to the relevant provisions of the General Information Document which are applicable to this Issue.

SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 effective to public issues
opening on or after from May 01, 2021. However, said circular has been modified pursuant to SEBICircular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 in which certain applicable procedure w.r.t. SMS alerts,
web portal to CUG etc., shall be applicable to public issue opening on or after January 1, 2022 and October 1,
2021 respectively.

Additionally, all Applicants may refer to the General Information Document for information in relation to (i)
Category of investor eligible to participate in the Issue; (ii) maximum and minimum application size; (iii) price
discovery and allocation; (iv) Payment Instructions for ASBA Applicants; (v) Issuance of CAN and Allotment in
the Issue; (vi) General instructions (limited to instructions for completing the Application Form); (vii) designated
date; (viii) disposal of applications; (ix) submission of Application Form; (x) other instructions (limited to joint
applications in cases of individual, multiple applications and instances when an application would be rejected
on technical grounds); (xi)applicable provisions of Companies Act, 2013 relating to punishment for fictitious
applications; (xii) mode of making refunds; and (xiv) interest in case of delay in Allotment or refund.

Applicants should not construe the contents of this General Information Document as legal advice and should
consult their own legal counsel and other advisors in relation to the legal matters concerning the Issue. For
taking an investment decision, the Applicants should rely on their own examination of the Issuer and the Issue
and should carefully read the Draft Prospectus/Prospectus before investing in the Issue. SEBI through its circular
no. (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018 read with its circular no.
SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019 and circular no. (SEBI/HO/CFD/DIL2/CIR/P/2019/76)
dated June 28, 2019, has introduced an alternate payment mechanism using Unified Payments Interface (UPI)
and consequent reduction in timelines for listing in a phased manner. From January 1, 2019, the UPI
Mechanism for Rlls applying through Designated Intermediaries was made effective along with the existing
process and existing timeline of T+6 days. (“UPI Phase I”). The UPI Phase | was effective till June 30, 2019.

With effect from July 1, 2019, SEBI vide its circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019,
read with circular bearing number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 with respect to
Applications by Rlls through Designated Intermediaries (other than SCSBs), issued by SEBI, theexisting process
of physical movement of forms from such Designated Intermediaries to SCSBs for blocking of funds has been
discontinued and only the UPI Mechanism for such applications with existing timeline of T+6 days will continue
for a period of three months or launch of five main board public issues, whichever is later (“UPI Phase I1”).
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Subsequently however, SEBI vide its circular no.SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019
extended the timeline for implementationof UPI Phase Il till March 31, 2020. However, given the prevailing
uncertainty due to the COVID-19 pandemic, SEBI vide its circular no. SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated
March 30, 2020, extended the timeline for implementation of UPI Phase Il till further notice. The final reduced
timeline of T+3 days for the UPI Mechanism for applications by Rlls (“UPI Phase 1ll”) and modalities of the
implementation of UPI Phase |l maybe notified and made effective subsequently, as may be prescribed by
SEBI. Pursuant toSEBI circular SEBI/HO/CFD/TPD1/CIR/P/2023/140 dated August 9, 2023, the final reduced
timeline of T+3days using the UPI Mechanism for applications by UPI Bidders has been made voluntary for
public issues opening on or after September 1, 2023, and mandatory for public issues opening on or after
December 1,2023. (“T+3 Circular”) The Issue will be undertaken pursuant to the processes and procedures
under UPI Phase Il, subject to any circulars, clarification or notification issued by the SEBI from time to time.
Further, SEBI vide its circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, as
amended pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, has introduced
certain additional measures for streamlining the process of initial public offers and redressing investor
grievances. This circular is effective for initial public offers opening on/or after May 1, 2021, except as amended
pursuant to SEBI circular SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, and the provisions of this
circular, as amended, are deemed to form part of this Draft Prospectus.

Furthermore, pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, all
individual applicants in initial public offerings (opening on or after May 1, 2022) whose application sizes are up
to X 500,000 shall use the UPI Mechanism. If the Issue is made under UPI Phase Ill, the same will be advertised
in all editions of the English national daily newspaper, all editions of the Hindi national daily newspaper,
regional edition of the regional daily newspaper on or prior to the Issue Opening Date and such advertisement
shall also be made available to the Stock Exchange for the purpose of uploading on their website.
Subsequently, pursuant to SEBI circular no SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022,
applications made using the ASBA facility in initial public offerings shall be processed only after application
monies are blocked in the bank accounts of investors (all categories).

In case of any delay in unblocking of amounts in the ASBA Accounts (including amounts blocked through the
UPI Mechanism) exceeding Four (4) Working Days from the Issue Closing Date, the Applicant shall be
compensated at a uniform rate of X100 per day for the entire duration of delay exceeding Four (4) Working
Days from the Issue Closing Date by the intermediary responsible for causing such delay in unblocking.
The Lead Manager shall, in their sole discretion, identify and fix the liability on such intermediary or entity
responsible for such delay in 196 unblocking. Further, SEBI vide its circular no.
SEBI/HO/CFD/DIL1/CIR/P/2021/47dated March 31, 2021, has reduced the timelines for refund of application
money to four days.

Our Company and Lead Manager do not accept any responsibility for the completeness and accuracy of the
information stated in this section and the General Information Document and is not liable for any amendment,
modification or change in the applicable law which may occur after the date of this Draft Prospectus. Applicants
are advised to make their independent investigations and ensure that their applications are submitted in
accordance with applicable laws and do not exceed the investment limits or maximum number of Equity Shares
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that can be held by them under applicable law or as specified in this Draft Prospectus and the Prospectus.

Further, the Company and the Lead Manager are not liable for any adverse occurrences’ consequent to the
implementation of the UPI Mechanism for application in this Issue.

FIXED PRICE PROCEDURE

The Issue is being made in compliance with the provisions of Regulation 229 (1) of Chapter IX of the SEBI(ICDR)
Regulations, 2018 and through the Fixed Price Process. As per Regulation 253(2) of the SEBI (ICDR)Regulations,
as amended, as present issue is a fixed price issue the allocation in the net issue to the public category shall be
made as follows:

a) Minimum fifty percent to Retail Individual Investors; and
b) Remaining to:

(i) Individual Applicants other than Retail Individual Investors; and

(i) Other investors including corporate bodies or institutions, irrespective of the number of specified
securities applied for;
Provided that the unsubscribed portion in either of the categories specified in (a) or (b) above may
be allocated to the applicants in the other category.

If the Retail Individual Investor category is entitled to more than fifty per cent on proportionate
basis, accordingly the Retail Individual Investors shall be allocated that higher percentage.

Applicants are required to submit their applications to the Application Collecting Intermediaries i.e.,SCSB
or Registered Brokers of Stock Exchanges or Registered Registrar to the Issue and Share Transfer Agents (RTAs)
or Depository Participants (DPs) registered with SEBI. In case of QIB, the Company in consultation with the
Lead Manager may reject Applications at the time of acceptance of Application Form provided that the reasons
for such rejection shall be provided to such Applicant in writing.

Subject to the valid Applications being received at or above the Issue Price, allocation to all categories in the
Net Issue, shall be made on a proportionate basis, except for the Retail Portion where Allotment to each Retail
Individual Investors shall not be less than the minimum lot, subject to availability of Equity Shares in Retail
Portion, and the remaining available Equity Shares, if any, shall be allotted on a proportionate basis. Under
subscription, if any, in any category, would be allowed to be met with spillover from any other category or a
combination of categories at the discretion of our Company in consultation with the Lead Manager and the
Stock Exchange.

Investors should note that according to section 29(1) of the Companies Act, 2013, allotment of Equity Shares
to all successful Applicants will only be in the dematerialised form. The Application Forms which do not have
the details of the Applicant’s depository account including DP ID, PAN, UPI ID (in case of RllIs using the UPI
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mechanism) and beneficiary account number shall be treated as incomplete and rejected. In case DP ID,
Client ID and PAN mentioned in the Application Form and entered into theelectronic system of the stock
exchange, do not match with the DP ID, Client ID and PAN available in the depository database, the
application is liable to be rejected. Applicants will not have the option of getting allotment of the Equity
Shares in physical form. The Equity Shares on allotment shall be tradedonly in the dematerialized segment
of the Stock Exchange.

Application Form

Retail Individual Investors can submit their applications by submitting Application Forms, in physical formor in
electronic mode, to the members of the Syndicate, the sub-Syndicate, the SCSBs, the Registered Brokers,
Registrars to an Issue and Share Transfer Agents and Depository Participants. Copies of the Application Form
and the abridged prospectus will be available at the offices of the Lead Manager, the Designated
Intermediaries, and Corporate Office of our Company. An electronic copy of the Application Form will also be
available for download on the websites of the BSE (www.bseindia.com), the SCSBs, the Registered Brokers, the
RTAs and the CDPs at least one day prior to the Issue Opening Date.

All the investors (except Retail Individual Investors) applying in a public Issue shall use only Application
Supported by Blocked Amount (ASBA) facility for making payment. Further, Retail Individual Investors applying
in public Issue through intermediaries shall use only UPI payment mechanism for application. The application
form submitted by NlIs and QIBs must provide applicant’s bank account details and authorization to block
funds in the relevant space provided in the Application Form. Further, Retail Individual Investors submitting
application form using UPI shall mention the UPI of his/her own Bank account in the application form in the
relevant space. The Application Forms that do not containapplicant’s bank account details or UPI of own bank
account, as the case may be, are liable to be rejected. All the investors were also required to ensure that the
ASBA Account had sufficient credit balance as an amount equivalent to the full Application Amount which
could have been blocked by the SCSB.

Applicants shall ensure that the Applications are made on Application Forms bearing the stamp of a member
of the Syndicate or the Registered Broker or the SCSBs or Registrars to an Issue and Share Transfer Agents or
Depository Participants, as the case may be, submitted at the Collection Centers only (except in case of
electronic Application Forms) and the Application Forms not bearing such specified stamp are liable to be
rejected.

The prescribed color of the Application Form for various investors applying in the Issue is as follows:

Category Color *

Resident Indians and Eligible NRI’s applying on a non-repatriation basis (ASBA) White

Non-Residents including eligible NRI’s, FPI’s, Fll's, FVCl’s, etc. applying on a Blue
repatriation basis (ASBA)

* Excluding electronic Application Form
Rlls using UPI mechanism, may submit their ASBA Forms with Syndicate Members, Registered Brokers, RTA or

Depository Participants. ASBA Applicants are also required to ensure that the ASBA Account has sufficient
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credit balance as an amount equivalent to the full Application Amount which can be blocked bythe SCSB.

Further, for applications submitted to Designated Intermediaries (other than SCSBs), with use of UPI for
payment, after accepting the application form, respective intermediary shall capture and upload the relevant
application details, including UPI ID, in the electronic system of stock exchange(s).

Applicants shall only use the specified Application Form for the purpose of making an Application in terms of
this Draft Prospectus. The Application Form shall contain information about the Applicant and the price and
the number of Equity Shares that the Applicants wish to apply for. Application Forms downloaded and printed
from the websites of the Stock Exchange shall bear a system generated unique application number. Applicants
are required to ensure that the ASBA Account has sufficient credit balance as an amount equivalent to the full
Application Amount can be blocked by the SCSB or Sponsor Bank at the time of submitting the Application.

An Investor, intending to subscribe to this Issue, shall submit a completed application form to any of the
following Intermediaries (Collectively called “Designated Intermediaries”)

(i) an SCSB, with whom the bank account to be blocked, is maintained.

(i)  asyndicate member (or sub-syndicate member),

(iii) a stockbroker registered with a recognized stock exchange (and whose name is mentioned onthe
website of the stock exchange as eligible for this activity) ("Broker"),

(iv) a depository participant (“DP”) (and whose name is mentioned on the website of the stockexchange
as eligible for this activity),

(v)  aregistrar to an issue and share transfer agent (“RTA”) (and whose name is mentioned on the
website of the Stock Exchange as eligible for this activity),

Retails investors submitting application with any of the entities at (ii) to (v) above (hereinafter referred as
‘Intermediaries’), and intending to use UPI, shall also enter their UPI ID in the application form. The aforesaid
intermediaries shall, at the time of receipt of application, give an acknowledgement to investor, by giving the
counter foil or specifying the application number to the investor, as a proof of having accepted the application
form, in physical or electronic mode, respectively.

The upload of the details in the electronic system of Stock Exchange will be done by:

For applications submitted by |After accepting the form, SCSB shall capture and upload the relevant
investors to SCSBs: details in the electronic system as specified by theStock Exchange(s)
and may begin blocking the funds available inthe bank account linked
bank account details specified in the form, to the extent of the
application money specified.
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For applications submitted by investors|After accepting the application form, respective intermediary shall
to intermediaries other than SCSBs|capture and upload the relevant details in the electronic system as
without use of UPI for payment: specified by the Stock Exchange(s). Post uploading, they shall forward
a schedule as per prescribed format along with the application forms
to the Designated Branches of the respective SCSBs for blocking of the
funds within one day of the

closure of Issue.

For applications submitted by investors|After accepting the application form, respective intermediary shall
to intermediaries other than SCSBs|capture and upload the relevant details, including UPI ID,in the
with use of UPI for payment electronic system of Stock Exchange(s).

Stock Exchange shall share application details including the UPI ID with
Sponsor Bank on a continuous basis, to enable Sponsor Bank to initiate
mandate request on investors for blocking of funds.

Sponsor Bank shall initiate request for blocking of funds throughNPClI
to investor. Investor to accept mandate request for blocking of funds,
on his / her mobile application, associated

with UPI ID linked bank account.

Stock exchange(s) shall validate the electronic details with depository’s records for DP ID/Client ID and PAN,
on a real time basis and bring the inconsistencies to the notice of intermediaries concerned, for rectification
and re-submission within the time specified by Stock Exchange.

Stock exchange(s) shall allow modification of selected fields viz. DP ID/Client ID, Bank code and Location code,
in the application details already uploaded.

For ASBA Applicants using UPI mechanism, the Stock Exchange shall share the application details (including
UPI ID) with Sponsor Bank on a continuous basis to enable the Sponsor Bank to initiate UPI Mandate Request
to ASBA applicants for blocking of funds. The Sponsor Bank shall initiate request for blocking of funds through
NPCI to RIBs, who shall accept the UPI Mandate Request for blocking of funds on their respective mobile
applications associated with UPI ID linked bank account. The NPCI shall maintain an audit trail for every
application entered in the Stock Exchanges platform, and the liability to compensate ASBA applicants (using
the UPI Mechanism) in case of failed transactions shall be with the concerned entity (i.e. the Sponsor Bank,
NPCI or the Banker to the Issue) at whose end the lifecycle of the transaction has come to a halt. The NPCl shall
share the audit trail of all disputed transactions/ investor complaints to the Sponsor Bank and the Banker to
the Issue. The Lead Manager shall also be required to obtain the audit trail from the Sponsor Bank and the
Banker to the Issue for analysing the same and fixing liability. For ensuring timely information to investors,
SCSBs shall send SMS alerts for mandate block and unblock including details specified in SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, as amended pursuant to SEBI circular no.

SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 and SEBI circular noSEBI/HO/CFD/DIL2/P/CIR/2022/75
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dated May 30, 2022.

Availability of Draft Prospectus, Prospectus and Application Forms

The Application Forms and copies of the Prospectus may be obtained from the Corporate Office of our
Company, (Lead Manager to the Issue as mentioned in the Application Form. The application forms may also
be downloaded from the website of BSE i.e., www.bseindia.com.

Who can apply?

1)

2)

3)

4)

5)

6)

7)

8)

9)

10)

Indian nationals’ resident in India who are not incompetent to contract under the Indian Contract Act,
1872, as amended, in single or as a joint application and minors having valid demataccount as per
Demographic Details provided by the Depositories. Furthermore, based on the information provided by
the Depositories, our Company shall have the right to acce

Hindu Undivided Families or HUFs, in the individual name of the Karta. The Applicant should specify that
the application is being made in the name of the HUF in the Application Form as follows: “Name of sole
or First Applicant: XYZ Hindu Undivided Family applying through XYZ, where XYZ is the name of the
Karta”. Applications by HUFs would be considered at par with those from individuals;

Companies, corporate bodies and societies registered under the applicable laws in India and authorized
to invest in the Equity Shares under their respective constitutional and charterdocuments;

Mutual Funds registered with SEBI;

Eligible NRIs on a repatriation basis or on a non-repatriation basis, subject to applicable laws.NRls
other than Eligible NRIs are not eligible to participate in this Issue;

Indian financial institutions, scheduled commercial banks, regional rural banks, co-operative banks
(subject to RBI permission, and the SEBI Regulations and other laws, as applicable);

Flls and sub-accounts of Flls registered with SEBI, other than a sub-account which is a foreign
corporate or a foreign individual under the QIB portion;

Limited Liability Partnerships (LLPs) registered in India and authorized to invest in equity shares;

Sub-accounts of Flls registered with SEBI, which are foreign corporate or foreign individuals onlyunder
the non-Institutional applicant’s category;

Venture Capital Funds and Alternative Investment Fund (l) registered with SEBI; State Industrial
Development Corporations;
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11)

12)

13)

14)

15)

16)

17)

18)

19)

20)

21)

22)

23)

24)

25)

Foreign Venture Capital Investors registered with the SEBI;

Trusts/societies registered under the Societies Registration Act, 1860, as amended, or under anyother
law relating to Trusts and who are authorized under their constitution to hold and investin equity
shares;

Scientific and/or industrial research organizations authorized to invest in equity shares;

Insurance companies registered with Insurance Regulatory and Development Authority, India;

Provident funds with minimum corpus of Rs.25 Crores and who are authorized under their
constitution to hold and invest in equity shares;

Pension funds with minimum corpus of Rs.25 Crores and who are authorized under theirconstitution to
hold and invest in equity shares;

National Investment Fund set up by Resolution no. F. No. 2/3/2005-DDII dated November 23,2005
of Government of India published in the Gazette of India;

Insurance funds set up and managed by army, navy or air force of the Union of India and
Department of Posts, India;

Multilateral and bilateral development financial institution;
Eligible QFls;

Foreign nationals and other non-residents (subject to eligibility norms specified in SEBI FPI
Regulations, 2014 and other applicable provisions);

Multilateral and bilateral development financial institutions;

State industrial development corporations;

Nominated investor and Market Maker;

Any other person eligible to applying in this Issue, under the laws, rules, regulations, guidelines,and
policies applicable to them.

Applications not to be made by:

1.
2.
3.

Minors (except under guardianship)
Partnership firms or their nominees
Overseas Corporate Bodies
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As per the existing regulations, OCBs are not eligible to participate in this Issue. The RBI has however clarified
in its circular, A.P. (DIR Series) Circular No. 44, dated December 8, 2003 that OCBs which are incorporated
and are not under the adverse notice of the RBI are permitted to undertake fresh investments as
incorporated non-resident entities in terms of Regulation 5(1) of RBI Notification No.20/2000-RB dated May
3, 2000 under FDI Scheme with the prior approval of Government if the investment is through Government
Route and with the prior approval of RBI if the investment is through Automatic Route on case to case basis.
OCBs may invest in this Issue provided it obtains a prior approval from the RBI or prior approval from
Government, as the case may be. On submission of such approval along with the Application Form, the OCB
shall be eligible to be considered for share allocation.

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other
jurisdiction outside India and may not be issued or sold and applications may not be made by persons in any
such jurisdiction, except in compliance with the applicable laws of such jurisdiction.

MAXIMUM AND MINIMUM APPLICATION SIZE

a) For Retail Individual Investors

The Application must be for a minimum of 1200 Equity Shares and in multiples of 1200 Equity Shares
thereafter, so as to ensure that the Application Amount payable by the Applicant does not exceed Rs.
2,00,000. In case of revision of the Application, the Retail Individual Investors have to ensure that the
Application Amount does not exceed Rs. 2,00,000.

b)  For Other Applicants (Non-Institutional Applicants and QIBs):

The Application must be for a minimum of such number of Equity Shares such that the Application
Amount exceeds Rs. 2,00,000 and in multiples of 1200 Equity Shares thereafter. An application cannot
besubmitted for more than the Issue Size. However, the maximum Application by a QIB investor should
notexceed the investment limits prescribed for them by applicable laws. A QIB and a Non-Institutional
Applicant cannot withdraw or lower the size of their Application at any stage and are required to pay
theentire Application Amount upon submission of the Application. Under existing SEBI Regulations, a
QIB Applicant cannot withdraw its Application after the Issue Closing Date and is required to pay 100%
QIB Margin upon submission of Application.

The identity of QIBs applying in the Net Issue shall not be made public during the Issue Period. In case of
revision in Application, the Non-Institutional Applicants, who are individuals, have to ensure that the
Application Amount is greater than Rs. 2,00,000 for being considered for allocation in the Non- Institutional
Portion.

Applicants are advised to ensure that any single Application from them does not exceed the investment limits
or maximum number of Equity Shares that can be held by them under applicable law or regulationor as

specified in this Draft Prospectus.
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The above information is given for the benefit of the Applicants. The Company and the Lead Manager are not

liable for any amendments or modification or changes in applicable laws or regulations, which may occur after

the date of the Draft Prospectus. Applicants are advised to ensure that any single Application from them does

not exceed the investment limits or maximum number of Equity Shares thatcan be held by them under
applicable law or regulation or as specified in this Draft Prospectus.

BASIS OF ALLOTMENT

Allotment will be made in consultation with the BSE Limited (The Designated Stock Exchange). In the event of
oversubscription, the allotment will be made on a proportionate basis in marketable lots as set forth
hereunder:

1)

2)

3)

4)

5)

The total number of Shares to be allocated to each category as a whole shall be arrived at on a

proportionate basis i.e., the total number of Equity Shares applied for in that category multipliedby the
inverse of the over subscription ratio (number of Applicants in the category x number of Shares applied
for).

The number of Shares to be allocated to the successful Applicants will be arrived at on a proportionate

basis in marketable lots (i.e., Total number of Shares applied for into the inverse of the over subscription
ratio).

For applications where the proportionate allotment works out to less than 1200 Equity Shares the
allotment will be made as follows:

a. Each successful Applicant shall be allotted 1200 Equity Shares; and

b. The successful Applicants out of the total applicants for that category shall be determined by the
drawl of lots in such a manner that the total number of Shares allotted in that category is equal
to the number of equity shares worked out as per (2) above.

If the proportionate allotment to an Applicant works out to a number that is not a multiple of 1200
equity shares, the Applicant would be allotted equity shares by rounding off to the nearest multiple of
1200 equity shares subject to a minimum allotment of 1200 equity shares.

If the equity shares allotted on a proportionate basis to any category is more than the equity shares
allotted to the Applicants in that category, the balance available equity shares or allocation shall be
first adjusted against any category, where the allotted equity shares are not sufficient for
proportionate allotment to the successful Applicants in that category, the balance equity shares, if any,
remaining after such adjustment will be added to the category comprising Applicants applying for the
minimum number of equity shares. If as a result of the process of rounding off to the nearest multiple
of 1200 Equity shares, results in the actual allotment being higher than the equity shares issued, the
final allotment may be higher at the sole discretion of the Board of Directors, up to 110% of the size of
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the issue specified under the Capital Structure mentioned in this Draft Prospectus.

6) Since present issue is a fixed price issue, the allocation in the net offer to the public category in terms
of Regulation 253(2) of the SEBI (ICDR) Regulations, 2018

PARTICIPATION BY ASSOCIATES/AFFILIATES OF LEAD MANAGER AND SYNDICATE MEMBERS

Except for the underwriting and market making obligations, the Lead Manager, Underwriters and Market
Marker, if any shall not be allowed to subscribe to the Issue in any manner. However, associates and affiliates
of the Lead Manager and Syndicate Members, if any, may subscribe to or purchase Equity Shares in the Issue,
either in the QIB category or in the non-institutional category as may be applicable tosuch Applicants, where
the allocation is on a proportionate basis and such subscription may be on their own account or on behalf of
their clients.

Option to Subscribe in the Issue

a) As per Section 29 (1) of the Companies Act, 2013, allotment of Equity Shares shall be dematerialized
form only. Investors will not have the option of getting of specified securities in physical form.

b) The Equity Shares, on Allotment, shall be traded on Stock Exchange in demat segment only.

c) A single application from any investor shall not exceed the investment limit/ minimum number of
specified securities that can be held by him/her/ it under the relevant regulations/ statutory guidelines
and applicable laws.

Information for the Applicants

1) Our Company will file the Prospectus with the RoC at least 3 (three) days before the Issue Opening Date.

2) Our Company shall, after registering the Prospectus with the RoC, make a pre-issueadvertisement, in
the form prescribed under the ICDR Regulations, in English and Hindi national newspapers and one
regional newspaper with wide circulation. In the pre-issue advertisement, our Company and the Lead
Manager shall advertise the Issue Opening Date, the Issue Closing Date. This advertisement shall be in
the prescribed format as per ICDR Regulations.

3) Copies of the Application Form and the abridged Prospectus will be available at the offices ofthe
Lead Manager, the Designated Intermediaries, and Corporate Office of our Company. An electronic copy

of the Application Form will also be available for download on the websites of the Stock Exchange.

4) Any applicant who would like to obtain the Prospectus and/ or the Application Form can obtain the same
from our Corporate Office.
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5)

6)

7)

8)

9)

10)

Applicants who are interested in subscribing for the Equity Shares should approach the Designated
Intermediaries to register their applications.

Applications made in the name of minors and/or their nominees shall not be accepted.

The Application Form can be submitted either in physical or electronic mode, to the SCSBs with whom
the ASBA Account is maintained, or UPI ID linked account is maintained in case of Retail Individual
Investor, or other Designated Intermediaries (other than SCSBs). SCSBs may provide the electronic mode
of collecting either through an internet enabled collecting and banking facility or such other secured,
electronically enabled mechanism for applying and blocking funds in the ASBA Account or alternatively,
the Retail Individual Investors wishing to apply through UPIchannel, may provide the UPI ID and validate
the blocking of the funds and the Application Forms that do not contain such details are liable to be
rejected.

Applicants applying directly through the SCSBs should ensure that the Application Form is submitted to
a Designated Branch of SCSB, where the ASBA Account is maintained, or UPI ID linked account is
maintained in case of Retail Individual Investor. Applications submitted directlyto the SCSBs or other
Designated Intermediaries (Other than SCSBs), the relevant SCSB shall block an amount in the ASBA
Account equal to the Application Amount specified in the Application Form, before entering the ASBA
application into the electronic system.

Except for applications by or on behalf of the Central or State Government and the Officials appointed
by the courts and by investors residing in the State of Sikkim, the Applicants, or in the case of application
in joint names, the First Applicant (the first name under which the beneficiary account or UPI linked
account number is held), should mention his/her PAN allotted under the Income Tax Act. In accordance
with the SEBI Regulations, the PAN would be the sole identification number for participating transacting
in the securities market, irrespective of the amount of transaction. Any Application Form without PAN
is liable to be rejected. The demat accounts of Applicants for whom PAN details have not been verified,
excluding persons resident in the State of Sikkim or persons who may be exempted from specifying their
PAN for transacting in the securities market, shall be “suspended for credit” and no credit of Equity
Shares pursuant to the Issue will be made into the accounts of such Applicants.

The Applicants may note that in case the PAN, the DP ID and Client ID mentioned in the
Application Form and entered into the electronic collecting system of the Stock Exchange Designated
Intermediaries do not match with PAN, the DP ID and Client ID available in the Depository database, the
Application Form is liable to be rejected.

Applicants are advised to ensure that any single application form does not exceed the investment limits or

maximum number of Equity Shares that can be held by them under applicable law or regulation or as

specified in the Prospectus.
APPLICATION BY MUTUAL FUNDS
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With respect to Applications by Mutual Funds, a certified copy of their SEBI registration certificate must be
lodged along with the Application Form. Failing this, our Company reserves the right to reject the application
without assigning any reason thereof.

Applications made by asset management companies or custodians of Mutual Funds shall specifically state
names of the concerned schemes for which such applications are made.

In case of a Mutual Fund, a separate application can be made in respect of each scheme of the Mutual Fund
registered with SEBI and such applications in respect of more than one scheme of the Mutual Fundwill not be
treated as multiple applications provided that the applications clearly indicate the scheme concerned for which
the application has been made.

No Mutual Fund scheme shall invest more than 10% of its net asset value in equity shares or equity related
instruments of any single company provided that the limit of 10% shall not be applicable for investments in
case of index funds or sector or industry specific schemes. No Mutual Fund under all its schemes should own
more than 10% of any company’s paid-up share capital carrying voting rights.

APPLICATION BY INDIAN PUBLIC INCLUDING ELIGIBLE NRIS APPLYING ON NONREPATRIATION

Application must be made only in the names of individuals, Limited Companies or Statutory Corporations/
institutions and NOT in the names of Minors, Foreign Nationals, Non Residents (except forthose applying on
non-repatriation), trusts, (unless the Trust is registered under the Societies Registration Act, 1860 or any
other applicable Trust laws and is authorized under its constitution to hold shares and debentures in a
Company), Hindu Undivided Families, partnership firms or their nominees. Incase of HUF's application shall be
made by the Karta of the HUF. An applicant in the Net Public Category cannot make an application for that
number of securities exceeding the number of securities issued to the public. Eligible NRIs applying on a non-
repatriation basis may make payments by inward remittance in foreign exchange through normal banking
channels or by debits to NRE/FCNR Accounts as well as NROaccounts.

APPLICATIONS BY ELIGIBLE NRIS/FII’'S/RFPI'S ON REPATRIATION BASIS

Application Forms have been made available for Eligible NRIs at our Corporate Office. Eligible NRI applicants
may please note that only such applications as are accompanied by payment in free foreign exchange shall be
considered for Allotment. The Eligible NRIs who intend to make payment through Nonresident Ordinary (NRO)
accounts shall use the form meant for Resident Indians.

Under the Foreign Exchange Management Act, 1999 (FEMA) general permission is granted to the companies
vide notification no. FEMA/20/2000 RB dated 03/05/2000 to issue securities to NRI's subject to the terms and
conditions stipulated therein. The Companies are required to file the declaration in the prescribed form to the
concerned Regional Office of RBI within 30 days from the date of Issue of shares for Allotment to NRI's on
repatriation basis.

Allotment of Equity Shares to Non-Resident Indians shall be subject to the prevailing Reserve Bank of India
Guidelines. Sale proceeds of such investments in Equity Shares will be allowed to be repatriated along with the
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income thereon subject to permission of the RBI and subject to the Indian Tax Laws and regulations and any
other applicable laws.

APPLICATION BY FPIS (INCLUDING FIIS)

In terms of the SEBI FPI Regulations, the investment in Equity Shares by a single FPI or an investor group (which
means multiple entities registered as FPIs and directly or indirectly having common ownership of more than
50% or common control) must be below 10% of the post-Issue Equity Share capital. Further,in terms of the
FEMA Rules, the total holding by each FPI or an investor group shall be below 10% of the total paid-up Equity
Share capital of our Company. With effect from April 1, 2020, the aggregate limit by FPIs shall be the sectoral
caps applicable to the Indian company as prescribed in the FEMA Rules with respect to its paid-up equity capital
on a fully diluted basis. While the aggregate limit as provided above could have been decreased by the
concerned Indian companies to a lower threshold limit of 24% or 49%or 74% as deemed fit, with the approval
of its board of directors and its shareholders through aresolution and a special resolution, respectively before
March 31, 2020, our Company has not decreasedsuch limit and accordingly the applicable limit with respect
to our Company is 100%. In terms of the FEMA Rules, for calculating the aggregate holding of FPIs in a
company, holding of all registered FPIs shallbe included.

In case of applications made by FPls, a certified copy of the certificate of registration issued under the SEBI FPI
Regulations is required to be attached to the Application Form, failing which our Company, in consultation
with the Lead Manager, reserves the right to reject any applications without assigning any reason. FPIs who
wish to participate in the Issue are advised to use the Application Form for Non- Residents ([®] in colour).

A FPI may purchase or sell equity shares of an Indian company which is listed or to be listed on a recognised
stock exchange in India, and/or may purchase or sell securities other than equity instruments.

FPIs are permitted to participate in the Issue subject to compliance with conditions and restrictions which may
be specified by the Government from time to time.

To ensure compliance with the applicable limits, SEBI, pursuant to its circular dated July 13, 2018, has directed
that at the time of finalisation of the Basis of Allotment, the Registrar to the Issue shall:

(i) use the PAN issued by the Income Tax Department of India for checking compliance for a single FPI, and

(i)  obtain validation from Depositories for the FPIs who have invested in the Issue to ensure there is no
breach of the investment limit, within the timelines for issue procedure, as prescribed by SEBI from time
to time. Subject to compliance with all applicable Indian laws, rules, regulations, guidelinesand
approvals in terms of Regulation 21 of the SEBI FPI Regulations, an FPI, may issue, subscribe to or
otherwise deal in offshore derivative instruments (as defined under the SEBI FPI Regulations as any
instrument, by whatever name called, which is issued overseas by an FPI against securities held by it in
India, as its underlying) directly or indirectly, only in the event (i) such offshore derivative instruments
are issued only by persons registered as Category | FPIs, (ii) such offshore derivative instruments are
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issued only to persons eligible for registration as Category | FPls, (iii) such offshore derivative
instruments are issued after compliance with “know your client” norms, and (iv) such other conditions
as may be specified by SEBI from time to time.

An FPl issuing offshore derivate instruments is also required to ensure that any transfer of offshorederivative
instrument is made by, or on behalf of it subject to, among others, the following conditions:

(a) each offshore derivative instruments are transferred to persons subject to fulfilment of SEBI FPI
Regulations; and

(b)  prior consent of the FPI is obtained for such transfer, except when the persons to whom the
offshore derivative instruments are to be transferred to are pre-approved by the FPI.

Further, applications by following FPls, submitted with the same PAN but with different beneficiary
account numbers, Client IDs and DP IDs may not be regarded as multiple applications:

FPIs which utilise the multi-investment manager (“MIM”) structure.

. Offshore derivative instruments (“ODI”) which have obtained separate FPI registration for ODI and
proprietary derivative investments.

o Sub funds or separate class of investors with segregated portfolio who obtain separate FPI registration.

. FPI registrations granted at investment strategy level/sub fund level where a collective investment
scheme or fund has multiple investment strategies/sub-funds with identifiable differences and managed
by a single investment manager.

. Multiple branches in different jurisdictions of foreign bank registered as FPIs.

. Government and Government related investors registered as Category | FPIs.

Entities registered as collective investment scheme having multiple share classes.

The applications belonging to the aforesaid seven structures and having same PAN may be collated and
identified as a single application in the application process. The Equity Shares allotted in the application may
be proportionately distributed to the applicant FPIs (with same PAN). In order to ensure valid applications, FPIs
making multiple applications using the same PAN, and with different beneficiary account numbers, Client IDs
and DP IDs, are required to provide a confirmation along with each of their Application Forms that the relevant
FPIs making multiple applications utilise any of the above-mentionedstructures and indicate the name of their
respective investment managers in such confirmation.

In the absence of such confirmation from the relevant FPIs, such multiple applications shall be rejected.
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APPLICATION BY SEBI REGISTERED ALTERNATIVE INVESTMENT FUND (AIF), VENTURE CAPITAL FUNDSAND
FOREIGN VENTURE CAPITAL INVESTORS

The SEBI (Venture Capital) Regulations, 1996 and the SEBI (Foreign Venture Capital Investor) Regulations,2000
prescribe investment restrictions on venture capital funds and foreign venture capital investors registered with
SEBI. As per the current regulations, the following restrictions are applicable for SEBI registered venture capital
funds and foreign venture capital investors:

Accordingly, the holding by any individual venture capital fund registered with SEBI in one Company should
not exceed 25% of the corpus of the venture capital fund; a Foreign Venture Capital Investor can invest its
entire funds committed for investments into India in one Company. Further, Venture Capital Funds and Foreign
Venture Capital Investor can invest only up to 33.33% of the funds available for investment by way of
subscription to an initial public offer.

The SEBI (Alternative Investment funds) Regulations, 2012 prescribes investment restrictions for various
categories of AlF's.

The category | and Il AlFs cannot invest more than 25% of the corpus in one investee company. A category |l
AIF cannot invest more than 10% of the corpus in one Investee Company. A Venture capital fund registered as
a category | AlIF, as defined in the SEBI Regulations, cannot invest more than 1/3™ of its corpus by way of
subscription to an initial public offering of a venture capital undertaking. Additionally, the VCFs which have not
reregistered as an AIF under the SEBI Regulations shall continue tobe regulated by the VCF Regulations until
the existing fund or scheme managed by the fund is wound up and such funds shall not launch any new scheme
after the notification of the SEBI AIF Regulations. All Flls and FVCls should note that refunds, dividends, and
other distributions, if any, will be payable in Indian Rupees only and net of Bank charges and commission.

Our Company or the Lead Manager will not be responsible for loss, if any, incurred by the Applicant on account
of conversion of foreign currency.

There is no reservation for Eligible NRls, FPIs and FVCls and all Applicants will be treated on the same basis
with other categories for the purpose of allocation. Participation of VCFs, AlFs or FVCls in the Issue shall be
subject to the FEMA Rules.

APPLICATIONS BY LIMITED LIABILITY PARTNERSHIPS

In case of applications made by limited liability partnerships registered under the Limited LiabilityPartnership
Act, 2008, as amended (“LLP Act”) a certified copy of certificate of registration issued under the LLP Act must
be attached to the Application Form. Failing this, our Company in consultation with Lead Manager, reserves
the right to reject any Application without assigning any reason thereof. LimitedLiability partnerships can
participate in the Issue only through ASBA process.

APPLICATIONS BY INSURANCE COMPANIES
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In case of applications made by insurance companies registered with the IRDA, a certified copy of certificate
of registration issued by IRDA must be attached to the Application Form. Failing this, our Company, in
consultation with the Lead Manager, reserve the right to reject any application without assigning any reason
thereof. The exposure norms for insurers, prescribed under the Insurance Regulatory and Development
Authority (Investment) Regulations, 2016 (“IRDA Investment Regulations”), as amended, are broadly set forth
below:

1) equity shares of a company: the least of 10%* of the outstanding equity shares (face value) or 10% of
the respective fund in case of life insurer or 10% of investment assets in case of general insurer or
reinsurer;

2) the entire group of the investee company: not more than 15% of the respective funds in case of life
insurer or 15% of investment assets in case of general insurer or re-insurer or 15% of the investment
assets in all companies belonging to the group, whichever is lower; and

3) The industry sector in which the investee company operates: not more than 15% of the fund ofa life
insurer or a general insurer or a re-insurer or 15% of the investment asset, whichever is lower.

The maximum exposure limit, in case of investment in equity shares, cannot exceed the lower of an amount
of 10% of the investment assets of a life insurer or a general insurer and the amount calculated under points
(1), (2) and (3) above, as the case may be.

* The above limit of 10% shall stand substituted as 15% of outstanding equity shares (face value) for insurance
companies with investment assets of Rs.2,50,00,000 Lakhs or more and 12% of outstanding equity shares (face
value) for insurers with investment assets of Rs.5,00,00,000 Lakhs or more but less than Rs.2,50,00,000 Lakhs.

Insurer companies participating in this Issue shall comply with all applicable regulations, guidelines and
circulars Issued by the IRDA from time to time to time including the IRDA Investment Regulations for specific
investment limits applicable to them.

APPLICATIONS BY BANKING COMPANIES

In case of applications made by banking companies registered with RBI, certified copies of: (i) the certificate of
registration issued by RBI, and (ii) the approval of such banking company’s investment committee are required
to be attached to the Application Form, failing which our Company reserve the right to reject any application
without assigning any reason.

The investment limit for banking companies in non-financial services companies as per the Banking Regulation
Act, 1949, as amended, ("Banking Regulation Act”) and the Master Direction — Reserve Bank of India (Financial
services provided by Banks) Directions, 2016, is 10% of the paid-up share capital of theinvestee company or
10% of the banks’ own paid-up share capital and reserves, whichever is less. Further, the aggregate investment
in subsidiaries and other entities engaged in financial and non- financial services company cannot exceed 20%
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of the bank’s paid up share capital and reserves. A banking company may hold up to 30% of the paid-up share
capital of the investee company with the prior approval of the RBI provided that the investee company is
engaged in non-financial activities in which banking companies are permitted to engage under the Banking
Regulation Act.

APPLICATIONS BY SCSBS

SCSBs participating in the Issue are required to comply with the terms of the SEBI circulars dated September
13, 2012 and January 2, 2013. Such SCSBs are required to ensure that for making applicationson their own
account using ASBA, they should have a separate account in their own name with any otherSEBI registered
SCSBs. Further, such account shall be used solely for the purpose of making application inpublicissues and clear
demarcated funds should be available in such account for such applications.

APPLICATIONS BY SYSTEMATICALLY IMPORTANT NON-BANKING FINANCIAL COMPANIES

In case of applications made by Systemically Important Non-Banking Financial Companies registered withRBI,
certified copies of: (i) the certificate of registration issued by RBI, (ii) certified copy of its last auditedfinancial
statements on a standalone basis and a net worth certificate from its Statutory Auditor, and (iii)such other
approval as may be required by the Systemically Important Non- Banking Financial Companies, are required
to be attached to the Application Form. Failing this, our Company in consultation with the Lead Manager,
reserves the right to reject any application without assigning any reason thereof. NBFC-SI participating in the
Issue shall comply with all applicable regulations, guidelines and circulars issued by RBI from time to time.
The investment limit for Systemically Important NBFCs shall be as prescribed by RBI from time to time.

APPLICATIONS UNDER POWER OF ATTORNEY

In case of applications made pursuant to a power of attorney by limited companies, corporate bodies,
registered societies, FPI’s, Mutual Funds, insurance companies and provident funds with minimumcorpus of
Rs.25 Crores (subject to applicable law) and pension funds with a minimum corpus of Rs.25 Crores a certified
copy of the power of attorney or the relevant resolution or authority, as the case maybe, along with a certified
copy of the memorandum of association and Articles of Association and/or byelaws must be lodged with the
Application Form. Failing this, the Company reserves the right to accept or reject any application in whole or
in part, in either case, without assigning any reason, therefore.

With respect to the applications by VCFs, FVCls and FPls, a certified copy of the power of attorney or the
relevant resolution or authority, as the case may belong with a certified copy of their SEBI registration
certificate must be lodged along with the Application Form. Failing this, our Company reserves the right to
accept or reject any application in whole or in part, in either case, without assigning any reason, therefore.

In the case of applications made pursuant to a power of attorney by Mutual Funds, a certified copy ofthe
power of attorney or the relevant resolutions or authority, as the case may be, along with the certified copy of
their SEBI registration certificate must be submitted along with the Application Form. Failing this, the Company

321



reserves the right to accept or reject any application in whole or in part, in either case, without assigning any
reason, therefore.

Inthe case of applications made by insurance companies registered with the IRDA, a certified copy of certificate
of registration issued by the IRDA must be lodged along with the Application Form. Failing this,the Company
reserves the right to accept or reject any application in whole or in part, in either case, without assigning any
reason, therefore.

In the case of applications made by to the power of attorney by Flls, a certified copy of the power of attorney
the relevant resolution or authority, as the case may be along with the certified copy of SEBI registration
certificate must be lodged with the Application Form. Failing this, the Company reserves the right to accept or
reject any application in whole or in part, in either case, without assigning any reason thereof.

In the case of applications made by provident funds, subject to applicable law, with minimum corpus of Rs.
2500 Lacs and pension funds with minimum corpus of Rs. 2500 Lacs, a certified copy of a certificate from a
chartered accountant certifying the corpus of the provident fund/pension fund must be lodged along with the
Application Form. Failing this, the Company reserves the right to accept or reject any application in whole or
in part, in either case, without assigning any reason thereof.

APPLICATION BY PROVIDENT FUNDS/PENSION FUNDS

In case of applications made by provident funds with minimum corpus of Rs. 2,500 Lakhs (subject to applicable
law) and pension funds with minimum corpus of Rs. 2,500 Lakhs, a certified copy of certificatefrom a chartered
accountant certifying the corpus of the provident fund/ pension fund must be lodged along with the
Application Form. Failing this, the Company reserves the right to accept or reject any application in whole or
in part, in either case, without assigning any reason thereof.

The above information is given for the benefit of the Applicants. Our Company and the Lead Managerare
not liable for any amendments or modification or changes in applicable laws or regulations, which may occur
after the date of filing of the Prospectus. Applicants are advised to make their independent investigations and
ensure that the maximum number of Equity Shares applied for, or maximum investment limits do not exceed
the applicable limits under laws or regulations or as specified in the Prospectus.

In relation to electronic registration of applications, the permission given by the Stock Exchange to use their
network and software of the electronic bidding system should not in any way be deemed or construed to mean
that the compliance with various statutory and other requirements by our Company and/or the Lead Manager
are cleared or approved by the Stock Exchanges, nor does it in any manner warrant, certify or endorse the
correctness or completeness of compliance with the statutory and other requirements, nor does it take any
responsibility for the financial or other soundness of our Company, the management or any scheme or project
of our Company, nor does it in any manner warrant, certify orendorse the correctness or completeness of any
of the contents of this Draft Prospectus, nor does it warrant that the Equity Shares will be listed or will continue
to be listed on the Stock Exchanges.
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ISSUE PROCEDURE FOR APPLICATION SUPPORTED BY BLOCKED ACCOUNT (ASBA) APPLICANTS

In accordance with the SEBI Circular No. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 all the
Applicants have to compulsorily apply through the ASBA Process. Our Company and the Lead Manager are not
liable for any amendments, modifications, or changes in applicable laws or regulations, which may occur after
the date of this Draft Prospectus. ASBA Applicants are advised to make their independent investigations and
to ensure that the ASBA Application Form is correctly filled up, as described in this section.

The lists of banks that have been notified by SEBI to act as SCSB (Self Certified Syndicate Banks) for the ASBA
Process are provided on https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes. For

details on Designated Branches of SCSB collecting the Application Form, please refer the above-mentioned SEBI
link.

METHOD AND PROCESS OF APPLICATIONS

1) Applicants are required to submit their applications during the Issue Period only through the Designated
Intermediaries.

2) The Issue Period shall be for a minimum of three (3) Working Days and shall not exceed ten (10) Working
Days. The Issue Period may be extended, if required, by an additional three Working Days, subject to the
total Issue Period not exceeding ten (10) Working Days.

3) During the Issue Period, Applicants who are interested in subscribing to the Equity Shares should
approach the Designated Intermediaries to register their applications.

4) The Applicant cannot apply on another Application Form after applications on one Application Form
have been submitted to the Designated Intermediaries. Submission of a second Application form to
either the same or to another Designated Intermediaries will be treated as multiple applications and is
liable to rejected either before entering the application into the electronic collecting system or at any
point prior to the allocation or Allotment of Equity Shares in this Issue.

5) The Designated Intermediaries shall, at the time of receipt of application, give an acknowledgement to
investor, by giving the counter foil or specifying the application number to the investor, as a proof of
having accepted the application form, in physical or electronic mode, respectively. The upload of the
details in the electronic system of Stock Exchange and post that blocking of funds will be done by as
given below:
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6)

7)

8)

9)

10)

For the applications submitted by the investorsto
SCSB with using UPI for payment

After accepting the form, SCSB shall capture and
upload the relevant details in the electronic system
as specified by the Stock Exchange and may begin
blocking funds available in the Bank account
specified in the form, to the extent of the
application money specified.

For applications submitted by investors to
intermediaries other than SCSBs without use of
UPI for payment

After accepting the application form, respective
Intermediary shall capture and upload the relevant
details in the electronic system of the Stock

Exchange. Post uploading, they shall forward a
schedule as per prescribed format along with the
application forms to Designated Branches of the
respective SCSBs for blocking of funds within one
day of closure of the Issue.

The Designated Intermediaries will enter each application option into the electronic collecting system
as a separate application and generate a TRS and give the same to the Applicant.

Upon receipt of the Application Form, submitted whether in physical or electronic mode, the Designated
Intermediaries shall verify if sufficient funds equal to the Application Amount are available in the ASBA
Account, as mentioned in the Application Form, prior to uploading such applications with the Stock
Exchange.

If sufficient funds are not available in the ASBA Account, the Designated Intermediaries shall reject such
applications and shall not upload such applications with the Stock Exchange.

If sufficient funds are available in the ASBA Account, the SCSB shall block an amount equivalent to the
Application Amount mentioned in the Application Form and will enter each application option into the
electronic collecting system as a separate application and generate a TRS for each price and demand
option. The TRS shall be furnished to the Applicant on request.

The Application Amount shall remain blocked in the aforesaid ASBA Account until finalization of the
Basis of Allotment and consequent transfer of the Application Amount against the Allotted Equity Shares
to the Public Issue Account, or until withdraw/ failure of the Issue or until withdrawal/ rejection of the
Application Form, as the case may be. Once the Basis of Allotment if finalized, the Registrar to the Issue
shall send an appropriate request to the Controlling Branch of the SCSB for unblocking the relevant
ASBA Accounts and for transferring the amount allocable tothe successful Applicants to the Public Issue
Account. In case of withdrawal/ failure of the Issue, the blocked amount shall be unblocked on receipt
of such information from the Registrar to the Issue.
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TERMS OF PAYMENT

The entire Issue Price of Rs. 100/- per share is payable on application. In case of allotment of lesser number of
Equity Shares than the number applied, the Registrar shall instruct the SCSBs or Sponsor Bankto unblock the
excess amount paid on Application to the Applicants.

SCSBs or Sponsor Bank will transfer the amount as per the instruction of the Registrar to the Public Issue
Account, the balance amount after transfer will be unblocked by the SCSBs or Sponsor Bank.

The applicants should note that the arrangement with Banker to the Issue or the Registrar or Sponsor Bank is
not prescribed by SEBI and has been established as an arrangement between our Company, Banker to the Issue
and the Registrar to the Issue to facilitate collections from the Applicants.

PAYMENT MECHANISM FOR APPLICANTS

The Applicants shall specify the bank account number in the Application Form and the SCSBs shall block an
amount equivalent to the Application Amount in the bank account specified in the Application Form sent by
the Sponsor Bank. The SCSB or Sponsor Bank shall keep the Application Amount in the relevant bank account
blocked until withdrawal/ rejection of the application or receipt of instructions from the Registrar to unblock
the Application Amount. However, Non-Retail Investors shall neither withdraw nor lower the size of their
applications at any stage. In the event of withdrawal or rejection of the Application Form or for unsuccessful
Application Forms, the Registrar to the Issue shall give instructions to the SCSBs to unblock the application
money in the relevant bank account within one day of receipt of such instruction. The Application Amount
shall remain blocked in the ASBA Account until finalization of the Basis of Allotmentin the Issue and consequent
transfer of the Application Amount to the Public IssueAccount, or until withdrawal/ failure of the Issue or until
rejection of the Application by the ASBA Applicant, as the case may be.

Please note that, in terms of SEBI Circular No. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and
the SEBI ICDR Regulations, all the investors applying in a public issue shall use only Application Supported by
Blocked Amount (ASBA) process for application providing details of the bank account which will be blocked by
the Self Certified Syndicate Banks (SCSBs) for the same. Further, pursuant to SEBI Circular No.
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 01, 2018, Retail Individual Investors applying in public
issue may use either Application Supported by Blocked Amount (ASBA) facility for making application or also
can use UPI as a payment mechanism with Application Supported by Blocked Amount for making application.
SEBI through its circular (SEBI/HO/CFD/DIL2/CIR/P/2022/45) dated April 5, 2022, has prescribed that all
individual investors applying in initial public offerings opening on or after May 1, 2022, where the application
amount is up to X 500,000, may use UPI. Pursuant to SEBIcircular no SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated
May 30, 2022, applications made using the ASBA facility in initial public offerings (opening on or after
September 1, 2022) shall be processed only after application monies are blocked in the bank accounts of
investors (all categories).

PROCEDURE FOR UNIFIED PAYMENT INTERFACE (UPI)
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In accordance to the SEBI Circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, to stream line
the process of public issue of Equity Shares and convertibles, Phase Il shall become effective from July 01,
2019, thereafter for applications by Retail Individual Investors through intermediaries, where the existing
process of investor submitting application form with any intermediaries along with bank account details and
movement of such application forms from intermediaries to self-certified Syndicate Banks (SCSBs) for
blocking of funds, will be discontinued. Pursuant to SEBI circular no. SEBI/HO/CFD/TPD1/CIR/P/2023/140
dated August 9, 2023, Phase lll has been notified, and accordingly the revised timeline of T+3 days has been
made applicable in two phases i.e. (i) voluntary for all public issues opening on or after September 1, 2023;
and (ii) mandatory on or after December 1, 2023. The Issue shall be undertaken pursuant to the processes
and proceduresas notified in the T+3 Circular, once UPI Phase Il becomes applicable, subject to any circulars,
clarification or notification issued by the SEBI from time to time, including any circular, clarification or
notification which may be issued by SEBI. For such applications only the UPI mechanism would be
permissible mode.

Who can apply through UPI mode?

Only Retail Individual Investors are allowed to use UPI for the payment in public issues. Qualified Institutional
Buyers and High-Net worth Investors shall continue to apply as per the existing process.

Process

Applications through UPI in IPOs (public issue) can be made only through the SCSBs/mobile applicationswhose
name appears on the SEBI website: www.sebi.gov.in.

Blocking Of Funds:

a) Applicants shall create UPI ID.

b) Applicants shall submit their IPO applications through intermediaries and the Applicants shall enter UPI
ID in the Application Form.

c) Thereafter, intermediary shall upload the application details and UPI ID in the electronic system of the
Stock Exchange.

d) Stock Exchange shall validate the application details on the real time basis with depository’s records and
shall bring the inconsistencies to the notice of intermediaries for rectification and re-submission.

e) Stock Exchange shall share the details including UPI ID with Sponsor Bank, to enable the SponsorBank
to initiate the request for the blocking of funds.

f) Thereafter the Applicants shall receive notification and shall confirm the request by entering valid UPI
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PIN and upon such acceptance of request, funds would get blocked and intimationshall be given to
the Applicants regarding blocking of funds.

Unblocking Of Funds:

a) After the Issue Closing Date, the RTA on the basis of the application and blocking received from Stock
Exchange undertake a reconciliation and shall prepare Basis of Allotment.

b) Upon approval of such basis, instructions would be sent to the Sponsor Bank to initiate process for credit
of funds in the public issue escrow account and unblocking of excess funds.

c) Based on authorization given by the Applicant using UPI PIN at the time of blocking of funds, equivalent
to the allotment, would be debited from Applicant’s account and excess funds, if any, would be
unblocked.

Further, Rlls would continue to have an option to modify or withdraw the application till the closure of the
Issue Period. For each such modification of application, Rlls shall submit a revised application and shall
receive a mandate request from the Sponsor Bank to be validated as per the process indicated above. Hence,
applications made through UPI ID for payment the same shall be revised by using UPI IDonly.

Rejection Grounds Under UPI Payment Mechanism

An Applicant making application using any of channels under UPI Payments Mechanism, shall use only his/ her
own bank account or only his/ her own bank account linked UPI ID to make an application in public issues.
Applications made using third party bank account or using third party linked bank account UPI ID are liable for
rejection. Sponsor Bank shall provide the investors UPI linked bank account details toRTA for purpose of
reconciliation. RTA shall undertake technical rejection of all applications to reject applications made using third
party bank account.

List of Banks Providing UPI Facility

a. An Applicant shall ensure that when applying in the IPO using UPI facility, the name of his Bank shall
appear in the list of SCSBs as displayed on the SEBI website.

b. A list of SCSBs and mobile application which are live for applying in public issues using UPI mechanism is
provided on the SEBI Website at the following path:
Home >> Intermediaries/Market Infrastructure Institutions >>Recognised Intermediaries >>Self
Certified Syndicate Banks eligible as Issuer Banks for UPI.

C. Applicants whose Bank is not live on UPI as on the date of the aforesaid circular, may use the other
alternate channels available to them viz. submission of Application Form with SCSBs or using the facility
of linked online trading, demat and bank account (Channel | or Il at para 5.1 SEBI circular bearing no.
SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 01, 2018.
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d.

SEBI through its circular (SEBI/HO/CFD/DIL2/CIR/P/2022/45) dated April 5, 2022, has prescribedthat all
individual investors applying in initial public offerings opening on or after May 1, 2022, where the
Application Amount is up to Rs. 500,000, may use UPI.

ELECTRONIC REGISTRATION OF APPLICATIONS

1)

2)

3)

4)

5)

6)

The Designated Intermediary will register the applications using the on-line facilities of the Stock
Exchange.

The Designated Intermediary will undertake modification of selected fields in the application details
already uploaded before 1.00 p.m. of the next Working day from the Issue Closing Date.

The Designated Intermediary shall be responsible for any acts, mistakes or errors or omission and
commissions in relation to, (i) the applications accepted by them, (ii) the applicationsuploaded by them,
(iii) the applications accepted but not uploaded by them or (iv) In case the applications accepted and
uploaded by any Designated Intermediary other than SCSBs, the Application Form along with relevant
schedules shall be sent to the SCSBs or the Designated Branch of the relevant SCSBs for blocking of funds
and they will be responsible for blocking the necessary amounts in the ASBA Accounts. In case of
Application accepted and uploaded by SCSBs, the SCSBs or the Designated Branch of the relevant SCSBs
will be responsible for blocking the necessary amounts in the ASBA Accounts.

Neither the Lead Manager nor the Company, shall be responsible for any acts, mistakes or errorsor
omission and commissions in relation to, (i) the applications accepted by any Application Collecting
Intermediaries, (ii) the applications uploaded by any Designated Intermediaries or (iii) the applications
accepted but not uploaded by the Designated Intermediaries.

The Stock Exchange will issue an electronic facility for registering applications for the Issue. This facility
will be available at the terminals of the Designated Intermediaries and their authorized agents during
the Issue Period. The Designated Branches or agents of Designated Intermediariescan also set up
facilities for off-line electronic registration of applications subject to the condition that they will
subsequently upload the off-line data file into the online facilities on a regular basis. On the Issue Closing
Date, the Designated Intermediaries shall upload the applications till such time as may be permitted by
the Stock Exchange. This information will be available with the Lead Manager on a regular basis.

With respect to applications by Applicants, at the time of registering such applications, the Syndicate
Bakers, DPs and RTAs shall forward a Schedule as per format given below along with the Application
Forms to Designated Branches of the SCSBs for blocking of funds:

Sr. No. Details *
1 Symbol
2 Intermediary code
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7)

8)

9)

10)

11)

12)

3 Location Code
4 Application No.
5 Category

6 PAN

7 DPID

8 Client ID

9 Quantity

10 Amount

*Stock Exchanges shall uniformly prescribe character length for each of the above-mentionedfields

With respect to applications by Applicants, at the time of registering such applications, the Designated
Intermediaries shall enter the following information pertaining to the Applicants intothe on-line system:

. Name of the Applicant;

° IPO Name;

. Application Form Number;

. Applicant Category;

. PAN Number (of First Applicant, if more than one Applicant);
° DP ID & Client ID

. Numbers of Equity Shares applied for;

° Amount;

. Location of the Banker to the Issue or Designated Branch, as applicable and bank codeof the
SCSB branch where the ASBA Account is maintained;

. Bank account number and

. Such other information as may be required.

In case of submission of the application by an Applicant through the electronic mode, the Applicant shall
complete the above-mentioned details and mentioned the bank account number, except the electronic
application form number which shall be system generated.

The aforesaid intermediaries shall, at the time of receipt of application, give an acknowledgement to
Applicant, by giving the counter foil or specifying the application numberto the Applicant, as a proof
or having accepted the Application Form, in physical or electronic mode, respectively. The registration
of the application by the Application Collecting Intermediaries does not guarantee that the Equity Shares
shall be allocated / allotted either by our Company.

Such acknowledgment will be non-negotiable and by itself will not create any obligation of any kind.

The Designated Intermediaries shall have no right to reject the applications, except on technical grounds
as mentioned in the Prospectus.

The permission given by the Stock Exchanges to use their network and software of the onlinelPO
system should not in any way deemed or construed to mean the compliance with various statutory and
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13)

14)

15)

other requirements by our Company and / or the Lead Manager are cleared or approved by the Stock
Exchanges; nor does it in any manner warrant, certify or endorse the correctness or completeness or
any of the compliance with the statutory and otherrequirements nor does it take any responsibility for
the financial or other soundness of our Company, our Promoter, our management or any scheme or
project of our Company; nor doesit in any manner warrant, certify or endorse the correctness or
completeness of any of the contents of this Draft Prospectus; not does it warrant that the Equity Shares
will be listed or will continue to be listed on the Stock Exchange.

The Designated Intermediaries will be given time till 1.00 p.m. on the next Working Day after thelssue
Closing Date to verify the PAN No., DP ID and Client ID uploaded in the online IPO system during the
Issue Period, after which the Registrar to the Issue will receive this data from the Stock Exchange and
will validate the electronic application details with the Depository’s records.In case no corresponding
record is available with Depositories, which matches the three parameters, namely DP ID, Client ID and
PAN, then such applications are liable to be rejected.

The SCSBs shall be given one day after the Issue Closing Date to send confirmation of Funds blocked
(Final certificate) to the Registrar to the Issue.

The details uploaded in the online IPO system shall be considered as final and Allotment will be based
on such details for ASBA Applicants.

Allocation of Equity Shares

1)

2)

3)

4)

5)

The Issue is being made through the Fixed Price Process wherein 99,600 Equity Shares shall be reserved
for the Market Maker and 9,32,400 Equity Shares will be allocated on a proportionate basis to Retail
Individual Investors, subject to valid applications being received from the Retail Individual Investors at
the Issue Price. The balance of the Net Issue will be available for allocation on a proportionate basis to
non-retail investors.

Under-subscription, if any, in any category, would be allowed to be met with spill-over from any other
category or combination of categories at the discretion of our Company in consultation with the Lead
Manager and the Stock Exchange.

Allocation to Non-Residents, including Eligible NRls, Flls and FVCls registered with SEBI, applying on
repatriation basis will be subject to applicable law, rules, regulations, guidelines and approvals.

In terms of SEBI Regulations, non-retail investors shall not be allowed to either withdraw or lower the
size of their applications at any stage.

Allotment status details shall be available on the website of the Registrar to the Issue.

OTHER INSTRUCTIONS
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Joint Applications in the case of Individuals

Applications may be made in single or joint names (not more than three). In the case of joint Applications, all
payments will be made out in favour of the Applicant whose name appears first in the Application Form or
Revision Form. All communications will be addressed to the First Applicant and will be dispatched to his or her
address as per the Demographic Details received from the Depository.

Multiple Applications

An Applicant should submit only one Application (and not more than one) for the total number of EquityShares
required. Two or more Applications will be deemed to be multiple applications if the sole or First Applicant is
one and the same. In this regard, the procedures which would be followed by the Registrar to the Issue to
detect multiple applications are given below:

(i) All applications are electronically strung on first name, address (1st line) and applicant’s status. Further,
these applications are electronically matched for common first name and address and ifmatched, these
are checked manually for age, signature and father/ husband’s name to determine if they are multiple
applications.

(i)  Applications which do not qualify as multiple applications as per above procedure are further checked
for common DP ID/ beneficiary ID. In case of applications with common DP ID/ beneficiary ID, are
manually checked to eliminate possibility of data entry error to determine if they are multiple
applications.

(iii)  Applications which do not qualify as multiple applications as per above procedure are further checked
for common PAN. All such matched applications with common PAN are manuallychecked to eliminate
possibility of data capture error to determine if they are multiple applications.

(iv)  For applications from Mutual Funds and Fll sub-accounts, submitted under the same PAN, aswell as
applications on behalf of the Applicants for whom submission of PAN is not mandatory such as the
Central or State Government, an official liquidator or receiver appointed by a court and residents of
Sikkim, the Application Forms will be checked for common DP ID and Client ID.

In case of a Mutual Fund, a separate application can be made in respect of each scheme of the mutual fund
registered with SEBI and such applications in respect of more than one scheme of the mutual fund will not be
treated as multiple applications provided that the applications clearly indicate the scheme concerned for which
the application has been made.

In cases where there are more than 20 valid applications having a common address, such shares will be kept
in abeyance, post Allotment and released on confirmation of “know your client” norms by the depositories.
The Company reserves the right to reject, in our absolute discretion, all or any multiple applications in any or
all categories.
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No separate applications for demat and physical is to be made. If such applications are made, the applications
for physical shares will be treated as multiple applications and rejected accordingly.

After submitting an ASBA Application either in physical or electronic mode, an ASBA Applicant cannot apply
(either in physical or electronic mode) to either the same or another Designated Branch of the SCSB and
submission of a second application in such manner will be deemed a multiple application and would be
rejected. More than one ASBA Applicant may apply for Equity Shares using the same ASBA Account, provided
that the SCSBs will not accept a total of more than five Application Forms with respectto any single ASBA
Account.

Duplicate copies of Application Forms downloaded and printed from the website of the Stock Exchange bearing
the same application number shall be treated as multiple applications and are liable to be rejected. The
Company, in consultation with the Lead Manager reserves the right to reject, in its absolutediscretion, all or
any multiple applications in any or all categories.

Permanent Account Number or PAN

Pursuant to the circular MRD/DoP/Circ 05/2007 dated April 27, 2007, SEBI has mandated Permanent
Account Number (“PAN”) to be the sole identification number for all participants transacting in the
securities market, irrespective of the amount of the transaction w.e.f. July 2, 2007. Each of the Applicantsshould
mention his/her PAN allotted under the IT Act. Applications without this information will beconsidered
incomplete and are liable to be rejected. It is to be specifically noted that Applicants shouldnot submit the
GIR number instead of the PAN, as the Application is liable to be rejected on this ground. Please note that,
Central or State Government and the officials appointed by the courts and investorsresiding in the State of
Sikkim are exempted from specifying their PAN subject to the Depositor Participants’ verifying the veracity of
such claims of the investors in accordance with the conditions andprocedures under this section on Issue
Procedure.

Option To Receive Equity Shares in Dematerialized Form

Applicants should note that Allotment of Equity Shares to all successful Applicants will only be in the
dematerialized form in compliance of the Companies Act, 2013.

Furnishing the details depository account is mandatory and applications without depository accountshall
be treated as incomplete and rejected

The Equity Shares on Allotment shall be traded only in the dematerialized segment of the StockExchanges.
Applicants will not have the option of getting Allotment of the Equity Shares in physical form. Allottee’s shall
have the option to re-materialize the Equity Shares, if they so desire, as per the provision of the Companies
Act and the Depositories Act.

Pre-Issue Advertisement
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Subject to Section 30 of the Companies Act, 2013 the Company shall, after registering the Prospectus with the
ROC, publish a pre-Issue advertisement, in the form prescribed by the SEBI Regulations, in one widely
circulated English language national daily newspaper; one widely circulated Hindi language national daily
newspaper and one regional newspaper with wide circulation.

Signing Of Underwriting Agreement

The Issue is 100% Underwritten. Our Company has entered into an Underwriting Agreement with the Lead
Manager on [e].

Filing Of the Prospectus with the RoC

The Company will file a copy of the Prospectus with the RoC in terms of Section 26 of the Companies Act,2013.

Issuance of Allotment Advice

1) Upon approval of the Basis of Allotment by the Designated Stock Exchange.

2) On the basis of approved Basis of Allotment, the Issuer shall pass necessary corporate action to facilitate
the allotment and credit of Equity Shares. Applicants are advised to instruct their Depository Participants
to accept the Equity Shares that may be allotted to them pursuant tothe issue. The Lead Manager or
the Registrar to the Issue will dispatch an Allotment Advice to their Applicants who have been allocated
Equity Shares in the Issue. The dispatch of Allotment Advice shall be deemed a valid, binding, and
irrevocable contract for the Allotment to such Applicant.

3) Issuer will make the allotment of the Equity Shares and initiate corporate action for credit of shares to
the successful applicants Depository Account within 4 Working Days of the Issue Closing date. The Issuer
also ensures the credit of shares to the successful Applicants DepositoryAccount is completed within
one Working Day from the date of allotment, after the funds are transferred from ASBA Public Issue
Account to Public Issue account of the issuer.

Designated Date

On the Designated date, the SCSBs shall transfers the funds represented by allocations of the Equity Shares
into Public Issue Account with the Banker to the Issue.

The Company will issue and dispatch letters of allotment/ or letters of regret along with refund order or credit
the allotted securities to the respective beneficiary accounts, if any within a period of 4 Working Days of the
Issue Closing Date. The Company will intimate the details of allotment of securities to Depository immediately
on allotment of securities under relevant provisions of the Companies Act, 2013or other applicable provisions,
if any.

GENERAL INSTRUCTIONS
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Check if you are eligible to apply;

Read all the instructions carefully and complete the applicable Application Form;

Ensure that the details about the Depository Participant and the beneficiary account are correctas
Allotment of Equity Shares will be in the dematerialized form only;

Applicant shall use only his / her own bank account or only his / her own bank account linkedUPI ID
to make an application.

Each of the Applicants should mention their Permanent Account Number (PAN) allotted underthe
Income Tax Act, 1961;

Ensure that the Demographic Details are updated, true and correct in all respects;

Ensure that the name(s) given in the Application Form is exactly the same as the name(s) in which the
beneficiary account is held with the Depository Participant.

Ensure that you have funds equal to the Application Amount in the ASBA account or UPI ID linked Bank
Account maintained with the SCSB before submitting the Application Form underthe ASBA process
the SCSBs where the Applicant has a bank account or a UPI ID linked Bank Account, the Registered Broker
(at the Broker Centre's), the RTA (at the Designated RTA Locations) or CDP (at the Designated CDP
Locations);

Instruct your respective Banks to release the funds blocked in the ASBA Account/UPI ID linked Bank
Account

under the ASBA process;

Ensure that the Application Form is signed by the account holder in case the Applicant is not the account
holder. Ensure that you have mentioned the correct bank account number in theApplication Form and
in case of Retail Individual Investors applying through UPI channel, ensure that you have mentioned the
correct UPI ID;

Ensure that the Application Forms are delivered by the applicants within the time prescribed as per the
Application Form and the Prospectus;

Ensure that you have requested for and receive a TRS;

Ensure that you request for and receive a stamped acknowledgement of the Application Form for all
your application options;

Ensure that you have correctly signed the authorization/ undertaking box in the Application Form, or
have otherwise provided an authorisation to the SCSB via the electronic mode, for

blocking funds in the ASBA Account/ UPI ID linked Bank Account, as the case may be, equivalentto the
Application Amount mentioned in the Application Form;

Ensure that you receive an acknowledgement from the concerned Designated Intermediary, forthe
submission of your Application Form; and

The Application Form is liable to be rejected if the above instructions, as applicable, are notcomplied
with.
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Dont’s:

. Do not apply for lower than the minimum Application size;

. Do not apply for a price different from the price mentioned herein or in the Application Form;

) Do not use third party bank account or third-party UPI ID linked Bank Account for making the
Application;

° Do not apply on another Application Form after you have submitted an application to the
Designated Intermediary;

) Do not pay the Application Price in cash, cheque, by money order or by postal order or by stockinvest;

. Do not send Application Forms by post, instead submit the Designated Intermediary only;

. Do not submit the Application Forms to any non-SCSB bank or our Company

. Do not apply on an Application Form that does not have the stamp of the relevant Designated

Intermediary;

. Do not submit the application without ensuring that funds equivalent to the entire Application Amount
are blocked in the relevant ASBA Account;

. Do not apply for an Application Amount exceeding Rs.2,00,000 (for applications by Retail Individual
Investors);

. Do not fill up the Application Form such that the Equity Shares applied for exceeds the Issue Sizeand/or
investment limit or maximum number of Equity Shares that can be held under the applicable laws or
regulations or maximum amount permissible under the applicable regulations;

. Do not submit the GIR number instead of the PAN as the application is liable to be rejected on this
ground;
. Do not submit incorrect details of the DP ID, beneficiary account number and PAN or provide details for

a beneficiary account which is suspended or for which details cannot be verified by the Registrar to the
Issue;

Further, in case of any pre-issue or post issue related issues regarding share certificates/demat credit/refund
orders/unblocking etc., investors shall reach out the Company Secretary and Compliance Officer.

RIGHT TO REJECT APPLICATIONS

In case of QIBs, the Company in consultation with the Lead Manager may reject applications provided that the
reasons for rejecting the same shall be provided to such Applicant in writing. In case of Non- Institutional
Investors, Retail Individual Investors who applied, the Company has a right to reject applications based on
technical grounds.

In addition to the grounds for rejection of Application on technical grounds as provided in the “General

Information Document” Applicants are requested to note that applications may be rejected on the following
additional technical grounds.
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GROUNDS FOR REJECTIONS

Applicants are advised to note that applications are liable to be rejected inter alia on the following
technical grounds:

) Amount paid does not tally with the amount payable for the highest value of Equity Sharesapplied

for;

) In case of partnership firms, Equity Shares may be registered in the names of the individualpartners
and no firm as such shall be entitled to apply;

. Application by persons not competent to contract under the Indian Contract Act, 1872 includingminors,
insane persons;

. December not mentioned in the Application Form;

° GIR number furnished instead of PAN;

. Applications for lower number of Equity Shares than specified for that category of investors;

. Applications at a price other than the Fixed Price of the Issue;

. Applications for number of Equity Shares which are not in multiples of 1,200;

. Category not ticked;

. In case of application under power of attorney or by limited companies, corporate, trust etc.,where
relevant documents are not submitted;

. Applications accompanied by stock invest/ money order/ postal order/ cash;

. Signature of Sole Applicant is missing;

. Application Forms are not delivered by the Applicant within the time prescribed as per the Application

Forms, Issue Opening Date advertisement and the Prospectus and as per the instructions in the
Prospectus and the Application Forms;

. In case no corresponding record is available with the Depositories that matches three parameters
namely, names of the Applicants (including the order of names of joint holders), the Depository
Participant ‘s identity (DP ID) and the beneficiary ‘s account number;

. Applications for amounts greater than the maximum permissible amounts prescribed by the regulations;

. Applications by OCBs;

. Applications by US persons other than in reliance on Regulations or qualified institutional buyersas
defined in Rule 146A under the Securities Act;

. Applications not duly signed;

. Applications by any persons outside India if not in compliance with applicable foreign and Indianlaws;

. Applications by any person that do not comply with the securities laws of their respective
jurisdictions are liable to be rejected;

. Applications by persons prohibited from buying, selling or dealing in the shares directly orindirectly
by SEBI or any other regulatory authority;

. Applications by persons who are not eligible to acquire Equity Shares of the Company in termsof all
applicable laws, rules, regulations, guidelines, and approvals;

. Applications or revisions thereof by QIBs, Non-Institutional Investors where the ApplicationAmount
is in excess of Rs. 2,00,000, received after 3.00 pm on the Issue Closing Date;
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° Applications not containing the details of bank account and/or Depositories Account.

Names of entities responsible for finalizing the basis of allotment in a fair and proper manner

The authorized employees of the Stock Exchange, along with the Lead Manager and the Registrar, shall ensure
that the Basis of Allotment is finalized in a fair and proper manner in accordance with the procedure specified
in SEBI ICDR Regulations.

Method of allotment as may be prescribed by SEBI from time to time

Our Company will not make any allotment in excess of the Equity Shares offered through the Issue through
the Prospectus except in case of oversubscription for the purpose of rounding off to make allotment, in
consultation with the Designated Stock Exchange. The allotment of Equity Shares toapplicants other than to
the Retail Individual Investors shall be on a proportionate basis within the respective investor categories and
the number of securities allotted shall be rounded off to the nearest integer, subject to minimum allotment
being equal to the minimum application size.

The allotment of Equity Shares to each Retail Individual Investor shall not be less than the minimum lot, subject
to the availability of shares in Retail Individual Investor category, and the remaining available shares, if any,
shall be allotted on a proportionate basis.

Instructions for Completing the Application Form

The applications should be submitted on the prescribed Application Form and in BLOCK LETTERS in ENGLISH
only in accordance with the instructions contained herein and in the Application Form. Applications not so
made are liable to be rejected. Applications made using a third-party bank account orusing third party UPI ID
linked bank account are liable to be rejected. Application Forms should bear the stamp of the Designated
Intermediaries. ASBA Application Forms, which do not bear the stamp of the Designated Intermediaries, will
be rejected.

SEBI, vide Circular No. CIR/CFD/14/2012 dated October 04, 2012 has introduced an additional mechanism for
Applicants to submit Application forms in public issues using the stockbroker (broker) network of Stock
Exchange, who may not be syndicate members in an issue with effect from January 01, 2013. The list of Broker
Centre is available on the website of BSE i.e., www.bseindia.com. With a view to broad base the reach of
Investors by substantial), enhancing the points for submission of applications, SEBI vide Circular No.
CIR/CFD/POLICY CELL/11/2015 dated November 10, 2015 has permitted Registrar to the Issue and Share
Transfer Agent and Depository Participants registered with SEBI to accept the Application forms in Public Issue
with effect front January 01, 2016. The List of RTA and DPs centres for collecting the application shall be
disclosed is available on the website of BSE i.e. www.bseindia.com. For details of instruction in relation to the

Application Form, Applicants may refer to the relevant sectionof GID.

APPLICANT’S DEPOSITORY ACCOUNT AND BANK DETAILS
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Please note that, providing bank account details, PAN No’s, UPI ID (if applicable), Client ID and DP ID in the
space provided in the Application Form is mandatory and applications that do not contain such details are
liable to be rejected.

Applicants should note that on the basis of name of the Applicants, Depository Participant's name, Depository
Participant Identification number and Beneficiary Account Number provided by them in the Application Form
as entered into the Stock Exchange online system, the Registrar to the Issue will obtainfront the Depository
the demographic details including address, Applicant’s bank account details, MICR code and occupation
(hereinafter referred to as 'Demographic Details'). These Demographic Details would be used for all
correspondence with the Applicants including mailing of the Allotment Advice. The Demographic Details given
by Applicants in the Application Form would not be used for any other purpose by the Registrar to the Issue.
By signing the Application Form, the Applicant would be deemed to have authorized the depositories to
provide, upon request, to the Registrar to the Issue, the required Demographic Details as available on its
records.

Submission of Application Form

All Application Forms duly completed shall be submitted to the Designated Intermediaries. The aforesaid
intermediaries shall, at the time of receipt of application, give an acknowledgement to investor, by givingthe
counter foil or specifying the application number to the investor, as a proof of having accepted the application
form, in physical or electronic mode, respectively.

Communications

All future communications in connection with applications made in this Issue should be addressed to the
Registrar to the Issue quoting the full name of the sole or First Applicant, Application Form number, Applicants
Depository Account Details, number of Equity Shares applied for, date of Application Form, name and address
of the Designated Intermediary where the Application was submitted thereof and a copy of the
acknowledgement slip.

Applicants can contact the Compliance Officer or the Registrar to the Issue in case of any pre-Issue or post
Issue related problems such as non-receipt of letters of allotment, credit of allotted shares in the respective
beneficiary accounts, etc.

Disposal of Applications and Application Moneys and Interest in Case of Delay

The Company shall ensure the dispatch of Allotment advice, instructions to SCSBs and give benefit to the
beneficiary account with Depository Participants and submit the documents pertaining to the Allotment to the
Stock Exchange within one Working Day of the date of Allotment of Equity Shares.

The Company shall use best efforts that all steps for completion of the necessary formalities for listing and
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commencement of trading at SME Platform of BSE where the Equity Shares are proposed to be listedare taken
within 6 (six) Working Days of closure of the Issue.

In accordance with the Companies Act, the requirements of the Stock Exchange and the SEBI Regulations, the
Company further undertakes that:

. Allotment shall be made within three (3) days of the Issue Closing Date;

. Giving of Instructions for refund by unblocking of amount via ASBA not later than 4 (four) Working
Days of the Issue Closing Date, would be ensured; and

. If such money is not repaid within prescribed time from the date our Company becomes liableto repay
it, then our Company and every officer in default shall, on and from expiry of prescribed time, be liable
to repay such application money, with interest as prescribed under SEBI ICDR Regulations, the
Companies Act, 2013 and applicable law. Further, in accordance with Section 40 of the Companies Act,
2013, the Company and each officer in default may be punishable with fine and/or imprisonment in such
a case.

Impersonation

Attention of the applicants is also specifically drawn to the provisions of sub-section (1) of Section 38 of the
Companies Act, 2013, which is reproduced below:

“Any person who:

a. makes or abets making of an application in a fictitious name to a company for acquiring, or subscribing
for, its securities; or

b. makes or abets making of multiple applications to a company in different names or in different
combinations of his name or surname for acquiring or subscribing for its securities; or

C. otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to
him, or to any other person in a fictitious name, shall be liable for action under Section 447 of the
Companies Act, 2013 and shall be treated as Fraud.”

Completion of formalities for Listing & Commencement of Trading

The Issuer may ensure that all steps for the completion of the necessary formalities for listing and
commencement of trading at all the Stock Exchanges are taken within 3 Working Days of the Issue Closing
Date. The Registrar to the Issue may give instruction for credit to Equity Shares the beneficiary account with
DPs, and dispatch the allotment advise within 6 Working Days of the Issue Closing Date.

Mode of Refund

a) In case of ASBA Applicants: Within 6 (six) Working Days of the Issue Closing Date, the Registrar to the
Issue may give instructions to SCSBs for unblocking the amount in ASBA Account on unsuccessful
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b)

Application, for any excess amount blocked on application, for any ASBA application withdrawn, rejected
or unsuccessful or in the event of withdrawal or failure of the Issue.

In the case of Applications from Eligible NRIs and FPIs, refunds, if any, may generally be payable in
Indian Rupees only and net of bank charges and/ or commission. If so desired, such payments in Indian
Rupees may be converted into U.S. Dollars or any other freely convertible currency as may be permitted
by the RBI at the rate of exchange prevailing at the time of remittance and may be dispatched by
registered post. The Company may not be responsible for loss, if any, incurred by the Applicant on
account of conversion of foreign currency.

In case of other investors: Within six (6) Working Days of the Issue Closing Date, the Registrar to the
Issue may dispatch the refund orders for all amounts payable to unsuccessful Investors. In case of
Investors, the Registrar to the Issue may obtain from the depositories, the Applicants’ bank account
details, including the MICR code, on the basis of the DP ID, Client ID and PAN provided by the Investors
indispatch of refund orders or refunds through Electronic Transfer of Funds, as applicable, and any such
delay may be at the Investors’ sole risk and neither the Issuer, the Registrar to the Issue, the Escrow
Collection Banks, may be liable to compensate the Investors for any losses caused to them due to any
such delay, or liable to pay any interest for such delay.

Mode of Making Refund for ASBA Applicants

In case of ASBA Application, the Registrar of the Issue may instruct the controlling branch of the SCSB to

unblock the funds in the relevant ASBA Account for any withdrawn, rejected or unsuccessful ASBA applications

or in the event of withdrawal or failure of the Issue.

Mode of making refunds for Applicants other than ASBA Applicants

The payment of refund, if any, may be done through various modes as mentioned below:

NECS - Payment of refund may be done through NECS for Applicants having an account at any ofthe
centers specified by the RBI. This mode of payment of refunds may be subject to availability of complete
bank account details including the nine-digit MICR code of the Applicant as obtained from the
Depository;

NEFT - Payment of refund may be undertaken through NEFT wherever the branch of the Applicants’
bank is NEFT enabled and has been assigned the Indian Financial System Code(“IFSC”), which can be
linked to the MICR of that particular branch. The IFSC Code may be obtained from the website of RBI as
at a date prior to the date of payment of refund, duly mapped with MICR numbers. Wherever the
Applicants have registered their nine-digit MICR number and their bank account number while opening
and operating the demat account, the same may be duly mapped with the IFSC Code of that particular
bank branch and the paymentof refund may be made to the Applicants through this method. In the
event NEFT is not operationally feasible, the payment of refunds may be made through any one of the

other modes as discussed in this section;
340



lll.  Direct Credit — Applicants having their bank account with the Refund Banker may be eligible to receive
refunds, if any, through direct credit to such bank account;

IV.  RTGS — Applicants having a bank account at any of the centres notified by SEBI where clearing houses
are managed by the RBI, may have the option to receive refunds, if any, through RTGS. The IFSC code
shall be obtained from the demographic details. Investors should note that on thebasis of PAN of the
Applicant, DP ID and beneficiary account number provided by them in the Application Form, the
Registrar to the Issue will obtain from the Depository the demographic details including address,
Applicants account details, IFSC code, MICR code and occupation (hereinafter referred to as
“Demographic Details”). The bank account details for would be used giving refunds. Hence, Applicants
are advised to immediately update their bank account details as appearing on the records of the
Depository Participant. Please note that failure to do so couldresult in delays in dispatch/ credit of
refunds to Applicants at their sole risk and neither the Lead Manager or the Registrar to the Issue or the
Escrow Collection Bank nor the Company shall have any responsibility and undertake any liability for the
same;

V. Please note that refunds, on account of our Company not receiving the minimum subscription, shall be
credited only to the bank account from which the amount was remitted to the Escrow Bank. For details
of levy of charges, if any, for any of the above methods, Bank charges, if any, for cashing such cheques,
pay orders or demand drafts at other centers etc. Applicants may refer to Prospectus.

INTEREST IN CASE OF DELAY IN ALLOTMENT OR REFUND:

The Issuer shall make the Allotment within the period prescribed by SEBI. In case of any delay in unblocking of
amounts in the ASBA Accounts (including amounts blocked through the UPI Mechanism) exceeding four (4)
Working Days from the Issue Closing Date, the applicant shall be compensated in accordance with applicable
law, i.e. the Applicant shall be compensated at a uniform rate of Rs. 100.00 per day for the entire duration of
delay exceeding Four (4) Working Days from the Issue Closing Date by the intermediary responsible for causing
such delay in unblocking. The Lead Manager shall, in their sole discretion, identify and fix the liability on such
intermediary or entity responsible for such delay in unblocking.

Further, Investors shall be entitled to compensation in the manner specified in the SEBI circular no.
SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 20 and SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, as amended pursuant to SEBI circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, as amended pursuant to SEBI circular no.
SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 and SEBI circular no
SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022 in case of delays in resolving investor grievances in
relation to blocking/unblocking of funds.

UNDERTAKINGS BY OUR COMPANY

The Company undertakes the following:
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1)

2)

3)

4)

5)

6)

7)

8)

9)

10)

11)

That the complaints received in respect of the Issue shall be attended to by us expeditiously and
satisfactorily;

That all steps will be taken for the completion of the necessary formalities for listing and commencement
of trading at the Stock Exchange where the Equity Shares are proposed to be listed within within such
timeline as may be prescribed by SEBI;

That our Promoter ‘s contribution in full has already been brought in;

If the Allotment is not made within the prescribed time under applicable law, ApplicationAmount will
be refunded/unblocked in the ASBA Accounts within four days from the Issue Closing Date or such other
time as may be specified by SEBI, failing which our Company shall payinterest prescribed under the
Companies Act, 2013 and the SEBI ICDR Regulations for thedelayed period;

That the funds required for making refunds as per the modes disclosed or dispatch of allotment advice
by registered post or speed post shall be made available to the Registrar and Share Transfer Agent to
the Issue by our Company;

Where refunds (to the extent applicable) are made through Electronic Transfer of Funds, a suitable
communication shall be sent to the applicant within six Working Days from the Issue Closing Date, giving
details of the bank where refunds shall be credited along with amount and expected date of electronic
credit of refund;

That no further issue of Equity Shares shall be made till the Equity Shares issued through this Draft
Prospectus are listed or until the application monies are refunded on account of non- listing, under
subscription etc.;

That the instruction for electronic credit of Equity Shares/ refund orders/intimation about the refund to
non - resident Indians shall be completed within specified time;

That Company shall not have recourse to the Issue proceeds until the approval for trading of theEquity
Shares from the Stock Exchange where listing is sought has been received;

That if our Company do not proceed with the Issue, the reason thereof shall be given as a public notice
to be issued by our Company within two days of the Issue Closing Date. The public notice shall be issued
in the same newspapers where the pre-Issue advertisements were published.The stock exchange on
which the Equity Shares are proposed to be listed shall also be informed promptly;

If our Company withdraws the Issue after the Issue Closing Date, our Company shall be required to file

a fresh Draft Prospectus with the Stock exchange/RoC/SEBI, in the event our Company subsequently
decides to proceed with the Issue; and
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12)

13)

That adequate arrangements shall be made to collect all Applications Supported by Blocked Amount
while finalizing the Basis of Allotment.

That none of the Promoters or Directors of the Company is wilful defaulter or a fraudulent borrower
under Section 5(c) of SEBI ICDR Regulations.

UTILIZATION OF ISSUE PROCEEDS

Our Board of Directors certifies that:

1.

All monies received out of the Issue shall be credited/ transferred to a separate bank account other than
the bank account referred to in Sub section (3) of Section 40 of the Companies Act, 2013;

Details of all monies utilized out of the Issue referred to in point 1 above shall be disclosed and continued
to be disclosed till the time any part of the issue proceeds remains unutilized, under an appropriate
head in the balance sheet of our Company indicating the purpose for which suchmonies had been
utilized;

Details of all unutilized monies out of the Issue, if any shall be disclosed under the appropriate head in
the balance sheet indicating the form in which such unutilized monies have beeninvested;

Our Company shall comply with the requirements of SEBI LODR Regulations as amended from time to
time in relation to the disclosure and monitoring of the utilization of the proceeds of the Issue; and

Our Company shall not have recourse to the Net Proceeds until the approval for listing and trading of
the Equity Shares from the Stock Exchange where listing is sought has been received.

The Lead Manager undertakes that the complaints or comments received in respect of the Issue shall
be attended by our Company expeditiously and satisfactory.

EQUITY SHARES IN DEMATERIALISED FORM WITH NSDL OR CDSL

To enable all Shareholders of the Company to have their shareholding in electronic form, the Company had

signed the following tripartite agreements with the Depositories and the Registrar to the Issue:

a.

b.

C.

Agreement dated June 02, 2023 between CDSL, the Company and the Registrar to the Issue;

Agreement dated June 02, 2023 between NSDL, the Company and the Registrar to the Issue;

The Company’s shares bear an ISIN: INEOQ1R01012
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RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES

Foreign investment in Indian securities is regulated through the Industrial Policy, 1991, the FDI Policy, FEMA
and rules and regulations made thereunder. While the Industrial Policy, 1991 prescribes the limits and the
conditions subject to which foreign investment can be made in different sectors of the Indian economy, FEMA
regulates the precise manner in which such investment may be made. Under the Industrial Policy, unless
specifically restricted, foreign investment is freely permitted in all sectors of Indian economy up to any extent
and without any prior approvals, but the foreign investor is required to follow certainprescribed procedures
for making such investment. The government bodies responsible for granting foreign investment approvals are
the RBI and the Department for Promotion of Industry and Internal Trade, Ministry of Commerce and Industry,
Government of India(“DPIT”).

The Government has from time to time made policy pronouncements on FDI through press notes and press
releases. The DPIIT consolidated FDI Policy, which with effect from October 15, 2020 consolidates and
supersedes all previous press notes, press releases and clarifications on FDI issued by the DPIIT that were in
force and effect as on October 15, 2020. The Government has also enacted Foreign Exchange Management
(Non-debt Instruments) Rules, 2019 and Foreign Exchange Management (Debt Instruments) Rules, 2019 in
supersession of Foreign Exchange Management (Transfer or Issue of Security by a Person Resident Outside
India) Regulations, 2017 and the Foreign Exchange Management (Acquisition and Transfer of Immovable
Property in India) Regulations, 2018.

Investment by Foreign Portfolio Investors (FPIS)

FPIs are permitted to subscribe to Equity Shares of an Indian company in a public issue without the prior
approval of the RBI, so long as the price of the Equity Shares to be issuedis not less than the price at which
the Equity Shares are issued to residents. SEBI registered FPIs have been permitted to purchase shares of an
Indian company through Issue, subject to total FPI investment being within the individual FPI investment limit
of below 10% of the total paid-up equity capital of the Indian company on a fully diluted basis and subject to
theaggregate limit of all FPIs put together being 24% of the paid-up equity capital of the Indian company on a
fully diluted basis. However, this aggregate limit of 24 % may be increased upto sectoral cap/statutory ceiling,
as applicable, by the Indian company concerned by passinga resolution by its board of directors followed by
passing of a special resolution to that effect by its general body.

With effect from the April 01, 2020, the aggregate limit shall be the sectoral caps applicable to the Indian
company as laid out in sub-paragraph (b) of paragraph 3 of Schedule | of the Foreign Exchange Management
(Non-debt Instruments) Rules, 2019, with respect to its paid-up equity capital on a fully diluted basis or such
same sectoral cap percentage of paid-up value of each series of debentures or preference shares or share
warrants. The aggregatelimit as provided above may be decreased by the Indian company concerned to a lower
threshold limit of 24% or 49% or 74% as deemed fit, with the approval of its board of directors and its general
body through a resolution and a special resolution, respectively before March 31, 2020. The Indian company
which has decreased its aggregate limit to 24%or 49% or 74%, may increase such aggregate limit to 49% or
74% or the sectoral cap or statutory ceiling respectively as deemed fit, with the approval of its Board of
Directors and its General Body through a resolution and a special resolution, respectively; however, once the
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aggregate limit has been increased to a higher threshold, the Indian company cannot reduce the same to a
lower threshold. Aggregate limit with respect to an Indian company ina sector where FDl is prohibited shall be
24 per cent.

Subscription by Non-Resident Indians (NRI) or Overseas Citizen of India (OCl) onRepatriation Basis

As per Schedule 3 of the Foreign Exchange Management (Non-debt Instruments) Rules, 2019, a NRI or OCI may
purchase or sell shares of a listed Indian company on repatriation basis, on a recognised stock exchange in
India, subject to the conditions that NRIs or OCls may purchase and sell shares through a branch designated
by an authorised dealer for the purpose; and the total holding by any individual NRI or OCI shall not exceed 5%
of the total paid-up equity capital on a fully diluted basis or should not exceed 5% of the paid-up value of each
series of debentures or preference shares or share warrants issued by an Indian company and the total
holdings of all NRIs and OCls put together shall not exceed 10% of the total paid-up equity capital on a fully
diluted basis or shall not exceed 10% of the paid- up value of each series of debentures or preference shares
or share warrants. The aggregateceiling of 10% may be raised to 24% if a special resolution to that effect is
passed by the general body of the company.

Investment by NRI or OCl on Non-Repatriation Basis

As per Schedule 4 of the Foreign Exchange Management (Non-debt Instruments) Rules, 2019, purchase by an
NRI/ OCl, including a company, a trust and a partnership firm incorporated outside India and owned and
controlled by NRIs/OCls, on non-repatriation basis of shares and convertible debentures or warrants issued by
a company without any limit either on the stock exchange or outside, it will be deemed to be domestic
investment at par with the investment made by residents. This is further subject to remittance channel
restrictions. However, NRI/ OCl, including a company, a trust and a partnership firm incorporated outside India
and owned and controlled by NRIs/OCls, is prohibited from making any investment, under Schedule 4, in
capital instruments or units of a Nidhi company or a company engaged in agricultural/ plantation activities or
real estate business or construction of farm houses or dealing in transfer of development rights.

Investment by other Non-Residents

As per Schedule 1 of the Foreign Exchange Management (Non-debt Instruments) Rules, 2019, a person resident
outside India may purchase capital instruments of a listed Indian company on a stock exchange in India
provided the person resident outside India making the investment has already acquired control of such
company in accordance with SEBI (Substantial Acquisition of Shares and Takeover) Regulations, 2011 and
continues to hold such control and the amount of consideration may be paid as per the mode of payment
prescribed in Schedule 1 or out of the dividend payable by Indian investee company inwhich the person
resident outside India has acquired and continues to hold the control in accordance with SEBI (Substantial
Acquisition of Shares and Takeover) Regulations, 2011 provided the right to receive dividend is established and
the dividend amount has been credited to a specially designated non-interest bearing rupee account for
acquisition of shares on the recognised stock exchange.

Investors are advised to refer to the exact text of the relevant statutory provisions of law before investing and
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/ or subsequent purchase or sale transaction in the Equity Shares of Our Company.

No person shall make an application in the Issue, unless such person is eligible to acquire Equity Shares of our
Company in accordance with applicable laws, rules, regulations, guidelines and approvals.

The Equity Shares offered in the Issue have not been and will not be registered under the Securities Act and
may not be offered or sold within the United States, except pursuant toan exemption from, or in a
transaction not subject to, the registration requirements of theSecurities Act and applicable U.S. state
securities laws. Accordingly, the Equity Shares are being offered and sold (i) within the United States to
persons reasonably believed to be “qualified institutional investors” (as defined in Rule 144A under the
Securities Act) pursuant to Rule 144A under the Securities Act or other applicable exemption under the
Securities Act and (ii) outside the United States in offshore transactions in reliance on Regulation S under
the Securities Act and the applicable laws of the jurisdictions where such offers and sales occur.

The above information is given for the benefit of the Applicants. Our Company and the LMare not liable for
any amendments or modification or changes in applicable laws or regulations, which may occur after the
date of this Draft Prospectus. Applicants areadvised to make their independent investigations and ensure
that the Applications are not in violation of laws or regulations applicable to them.

Investment by Non-Resident Entities in India Under FDI Policy 2020:

The FDI Policy 2020 provides that a non-resident entity can invest in India, subject to the FDIPolicy except in
those sectors/activities which are prohibited. However, an entity of a country, which shares a land border with
India or where the beneficial owner of an investment into India is situated in or is a citizen of any such country,
caninvest only under the Government route. Further, a citizen of Pakistan or an entity incorporated in Pakistan
can invest, only under the Government route, in sectors/activities other than defence, space, atomic energy
and sectors/activities prohibited for foreign investment. In the event of the transfer of ownership of any
existing or future FDI in an entity in India, directly or indirectly, resulting in the beneficial ownership falling
within the restriction/purview as mentioned herein, such subsequent change in beneficial ownership will also
require Government approval. The same is in line with the Press Note No. 3(2020 Series) dated April17, 2020
as issued by the Department for Promotion of Industry and Internal Trade, Ministryof Commerce & Industry,
Government of India in order to curb opportunistic takeover/acquisition of Indian Companies due to COVID-
19 pandemic conditions.
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SECTION IX - MAIN PROVISIONS OF THE ARTICLES OF ASSOCIATION

Pursuant to Table F in Schedule | of the Companies Act,2013, the SEBI ICDR Regulations and the main provisions
of the Articles of Association relating to voting rights, dividend, lien, forfeiture, restrictions on transfer and
transmission of Equity Shares or debentures and/or on their consolidation/splitting are detailed below. Please
note that each provision herein below is numbered as per the corresponding article number in the Articles of
Association. Certain defined terms used in the Articles of Association are set forth below. All other defined terms
used in this section have the meaning given to them in the Articles of Association.

These Articles of Association were adopted by the Company in their EGM held on March 17, 2023.

The Authorized capital of our Company is Rs. 10,00,00,000/- (Rupees Ten Crores) divided into 1,00,00,000/-
(One Crore) Equity Shares of Rs. 10/- (Rupees 10) each.

THE COMPANIES ACT, 2013
AND THE COMPANIES ACT, 1956 (AS APPLICABLE) COMPANY LIMITED BY SHARES
*ARTICLES OF ASSOCIATION OF
** QUALITEK LABS PRIVATE LIMITED

Sr. Particulars
No
INTERPRETATION
| (1) In these regulations --

“The Act” means the Companies Act, 2013, Act
“The seal” means the common seal of the company. Seal
(2) Unless the context otherwise requires, words or Expression in the article to bear
expressions contained in these regulations shall bear the same meaning in Acts.

same meaning as in the Act or any statutory modification
thereof in force at the date at which these regulations
become binding on the company.

(3) The Company is a Public Company as per Section 2(71) of Public Company
the Companies Act, 2013 which means: -

(a) is not a private company;

(b) has a minimum paid-up share capital as may be

prescribed.
SHARE CAPITAL AND VARIATION OF RIGHTS
Il. 1. | Subject to the provisions of the Act and these Articles, the Shares to be under control of
shares in the capital of the company shall be under the Directors

control of the Directors who may issue, allot or otherwise
dispose of the same or any of them to such persons, in such
proportion and on such terms and conditions and either at a
premium or at par and at such time as they may from time
to time think fit.

2. | (i) Every person whose name is entered as a member in the Share Certificates
register of members shall be entitled to receive within
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(ii)

(iii)

two months after incorporation, in case of subscribers to

the memorandum or after allotment or within one

month after the application for the registration of

transfer or transmission or within such other period as

the conditions of issue shall be provided, --

(a) one certificate for all his shares without payment of
any charges; or

(b) several certificates, each for one or more of his
shares, upon payment of twenty rupees for each
certificate after the first.

Every certificate shall be under the seal and shall specify

the shares to which it relates and the amount paid-up

thereon.

In respect of any share or shares held jointly by several

persons, the company shall not be bound to issue more

than one certificate, and delivery of a certificate for a

share to one of several joint holders shall be sufficient

delivery to all such holders.

(i)

(ii)

If any share certificate be worn out, defaced, mutilated
or torn or if there be no further space on the back for
endorsement of transfer, then upon production and
surrender thereof to the company, a new certificate may
be issued in lieu thereof, and if any certificate is lost or
destroyed then upon proof thereof to the satisfaction of
the company and on execution of such indemnity as the
company deem adequate, a new certificate in lieu
thereof shall be given. Every certificate under this Article
shall be issued on payment of twenty rupees for each
certificate.

The provisions of Articles (2) and (3) shall mutatis
mutandis apply to debentures of the company.

Issue of new certificates in place of
those defaced, lost or destroyed.

Except as required by law, no person shall be recognised by
the company as holding any share upon any trust, and the
company shall not be bound by, or be compelled in any way

to

recognise (even when having notice thereof) any

equitable, contingent, future or partial interest in any share,

or

any interest in any fractional part of a share, or (except

only as by these regulations or by law otherwise provided)
any other rights in respect of any share except an absolute
right to the entirety thereof in the registered holder.

Company not bound to recognise
any interest in share other than
that of registered holders.

(i)

(ii)

The company may exercise the powers of paying
commissions conferred by sub-section (6) of section 40,
provided that the rate per cent or the amount of the
commission paid or agreed to be paid shall be disclosed
in the manner required by that section and rules made
thereunder.

The rate or amount of the commission shall not exceed
the rate or amount prescribed in rules made under sub-
section (6) of section 40.

Commission Payable
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(iii) The commission may be satisfied by the payment of cash

or the allotment of fully or partly paid shares or partly in
the one way and partly in the other.

(i)

(ii)

If at any time the share capital is divided into different
classes of shares, the rights attached to any class (unless
otherwise provided by the terms of issue of the shares of
that class) may, subject to the provisions of section 48,
and whether or not the company is being wound up, be
varied with the consent in writing of the holders of three-
fourths of the issued shares of that class, or with the
sanction of a special resolution passed at a separate
meeting of the holders of the shares of that class.

To every such separate meeting, the provisions of these
regulations relating to general meetings shall mutatis
mutandis apply, but so that the necessary quorum shall
be at least two persons holding at least one-third of the
issued shares of the class in question.

Modification of rights

The rights conferred upon the holders of the shares of any
class issued with preferred or other rights shall not, unless
otherwise expressly provided by the terms of issue of the
shares of that class, be deemed to be varied by the creation
or issue of further shares ranking pari passu therewith.

New Issue of Shares not to affect
rights attached to existing shares of
that class.

(i)

(ii)

Subject to the provisions of section 55, any preference
shares may, with the sanction of an ordinary resolution,
be issued on the terms that they are to be redeemed on
such terms and in such manner as the company before
the issue of the shares may, by special resolution,
determine.

The Board may grant permission for Sub-
Division/Consolidation of Share Certificates.

Issue and redemption of preference
shares

LIEN

(i)

(ii)

The company shall have a first and paramount lien -

(a) oneveryshare (not being a fully paid share), for all
monies (whether presently payable or not) called,
or payable at a fixed time, in respect of that share;
and

(b) on all shares (not being fully paid shares) standing
registered in the name of a single person, for all
monies presently payable by him or his estate to
the company: Provided that the Board of directors
may at any time declare any share to be wholly or
in part exempt from the provisions of this clause.

The company's lien, if any, on a share shall extend to all

dividends payable and bonuses declared from time to

time in respect of such shares.

Company to have lien on shares

10

The company may sell, in such manner as the Board thinks
fit, any shares on which the company has a lien:
Provided that no sale shall be made --

As to enforcing lien by sale.
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(a) unless a sum in respect of which the lien exists is
presently payable; or

(b) until the expiration of fourteen days after a notice in
writing stating and demanding payment of such part of
the amount in respect of which the lien exists as is
presently payable, has been given to the registered
holder for the time being of the share or the person
entitled thereto by reason of his death or insolvency.

11

(i) To give effect to any such sale, the Board may authorise
some person to transfer the shares sold to the purchaser
thereof

(ii) The purchaser shall be registered as the holder of the
shares comprised in any such transfer.

(iii) The purchaser shall not be bound to see to the
application of the purchase money, nor shall his title to
the shares be affected by any irregularity or invalidity in
the proceedings in reference to the sale.

Purchaser of the shares so
transferred through enforcing lien
by sale.

12

(i) The proceeds of the sale shall be received by the
company and applied in payment of such part of the
amount in respect of which the lien exists as is
presently payable.

(i) The residue, if any, shall, subject to a like lien for sums
not presently payable as existed upon the shares
before the sale, be paid to the person entitled to the
shares at the date of the sale. The Fully paid-up Shares
shall be free from all lien and that in case of Partly paid
up Shares the Company’s lien shall be restricted to
moneys called or payable at a fixed time in respect of
such shares.

Application of proceeds of sale.

CALLS ON SHARES

13

(i) The Board may, from time to time, make calls upon the
members in respect of any monies unpaid on their
shares (whether on account of the nominal value of the
shares or by way of premium) and not by the conditions
of allotment thereof made payable at fixed times:
Provided that no call shall exceed one-fourth of the
nominal value of the share or be payable at less than
one month from the date fixed for the payment of the
last preceding call.

(ii) Each member shall, subject to receiving at least
fourteen days' notice specifying the time or times and
place of payment, pay to the company, at the time or
times and place so specified, the amount called on his
shares.

(iii) A call may be revoked or postponed at the discretion of
the Board.

Directors may make calls

14

A call shall be deemed to have been made at the time when

Calls to date from resolution

350




the resolution of the Board authorizing the call was passed
and may be required to be paid by instalments.

15

The joint holders of a share shall be jointly and severally
liable to pay all calls in respect thereof.

Liability of joint holders to pay on
call of shares

16

(i)

(ii)

If a sum called in respect of a share is not paid before
or on the day appointed for payment thereof, the
person from whom the sum is due shall pay interest
thereon from the day appointed for payment thereof
to the time of actual payment at ten per cent per
annum or at such lower rate, if any, as the Board may
determine.

The Board shall be at liberty to waive payment of any
such interest wholly or in part.

Calls to carry interest

17

(i)

(ii)

Any sum which by the terms of issue of a share
becomes payable on allotment or at any fixed date,
whether on account of the nominal value of the share
or by way of premium, shall, for the purposes of these
regulations, be deemed to be a call duly made and
payable on the date on which by the terms of issue such
sum becomes payable.

In case of non-payment of such sum, all the relevant
provisions of these regulations as to payment of
interest and expenses, forfeiture or otherwise shall
apply as if such sum had become payable by virtue of a
call duly made and notified.

Sums deemed to be calls

18

(i)

(ii)

(iii)

The Board --

(a) may, if it thinks fit, receive from any member
willing to advance the same, all or any part of the
monies uncalled and unpaid upon any shares held
by him; and

(b) upon all or any of the monies so advanced, may
(until the same would, but for such advance,
become presently payable) pay interest at such
rate not exceeding, unless the company in general
meeting shall otherwise direct, twelve per cent per
annum, as may be agreed upon between the
Board and the member paying the sum in advance.

That any amount paid up in advance of calls on any

Share may carry interest but shall notin respect thereof

confer a Right to dividend or to participate in Profits of

the Company.

That option or right to call of shares shall not be given

to any person except with the sanction of the Company

in General Meetings.

Payments in Anticipation of calls
may carry interest

TRANSFER OF SHARES

19

(i)

The instrument of transfer of any share in the company
shall be executed by or on behalf of both the transferor
and transferee.

Execution of the instrument of
shares.
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(ii)

The transferor shall be deemed to remain a holder of
the share until the name of the transferee is entered in
the register of members in respect thereof.

20

(i)

The Board may, subject to the right of appeal conferred

by section 58 decline to register --

(a) the transfer of a share, not being a fully paid
share, to a person of whom they do not approve;
or

(b)  any transfer of shares on which the company has
a lien.

Directors may refuse to register
transfer.

21

The Board may decline to recognise any instrument of
transfer unless --

(a)
(b)

(c)

the instrument of transfer is in the form as prescribed
in rules made under sub-section (1) of section 56;

the instrument of transfer is accompanied by the
certificate of the shares to which it relates, and such
other evidence as the Board may reasonably require to
show the right of the transferor to make the transfer;
and

the instrument of transfer is in respect of only one class
of shares.

Board to decline recognition of
instrument of transfer.

22

(i)

(ii)

(iii)

On giving not less than seven days' previous notice in
accordance with section 91 and rules made thereunder,
the registration of transfers may be suspended at such
times and for such periods as the Board may from time
to time determine:Provided that such registration shall
not be suspended for more than thirty days at any one
time or for more than forty-five days in the aggregate
in any year.

That registration of Transfer shall not be refused on the
ground of the transferor either alone or jointly with any
other person or persons indebted to the Company on
any account whatsoever.

That a common form of transfer shall be used.

Notice for suspension of
registration

TRANSMISSION OF SHARES

23

(ii)

On the death of a member, the survivor or survivors
where the member was a joint holder, and his nominee
or nominees or legal representatives where he was a
sole holder, shall be the only persons recognised by the
company as having any title to his interest in the shares.
Nothing in clause (i) shall release the estate of a
deceased joint holder from any liability in respect of
any share which had been jointly held by him with other
persons.

Recognition of legal representative

24

Any person becoming entitled to a share in
consequence of the death or insolvency of a member
may, upon such evidence being produced as may from

Registration of persons entitled to
share.
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time to time properly be required by the Board and

subject as hereinafter provided, elect, either —

(a) to be registered himself as holder of the share; or

(b) tomake such transfer of the share as the deceased
or insolvent member could have made.

(ii)  The Board shall, in either case, have the same right to
decline or suspend registration as it would have had, if
the deceased or insolvent member had transferred the
share before his death or insolvency.

25

(i) If the person so becoming entitled shall elect to be
registered as holder of the share himself, he shall
deliver or send to the company a notice in writing
signed by him stating that he so elects.

(ii) If the person aforesaid shall elect to transfer the share,
he shall testify his election by executing a transfer of
the share.

(iii) All the limitations, restrictions and provisions of these
regulations relating to the right to transfer and the
registration of transfers of shares shall be applicable to
any such notice or transfer as aforesaid as if the death
or insolvency of the member had not occurred and the
notice or transfer were a transfer signed by that
member.

Notice to get registered as holder

26

A person becoming entitled to a share by reason of the death
or insolvency of the holder shall be entitled to the same
dividends and other advantages to which he would be
entitled if he were the registered holder of the share, except
that he shall not, before being registered as a member in
respect of the share, be entitled in respect of it to exercise
any right conferred by membership in relation to meetings
of the company:

Provided that the Board may, at any time, give notice
requiring any such person to elect either to be registered
himself or to transfer the share, and if the notice is not
complied with within ninety days, the Board may thereafter
withhold payment of all dividends, bonuses or other monies
payable in respect of the share, until the requirements of the
notice have been complied with.

Advantages accruing to person
becoming shareholder by reason of
the death or insolvency of the
holder

27

In case of a One Person Company-

FORFEITURE OF SHARES

28

If a member fails to pay any call, or instalment of a call, on
the day appointed for payment thereof, the Board may, at
any time thereafter during such time as any part of the call
or instalment remains unpaid, serve a notice on him
requiring payment of so much of the call or instalment as is

If call or instalment not paid, notice
may be given
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unpaid, together with any interest which may have accrued.

29

The notice aforesaid shall --

(a)

(b)

name a further day (not being earlier than the expiry of
fourteen days from the date of service of the notice) on
or before which the payment required by the notice is
to be made; and

state that, in the event of non-payment on or before
the day so named, the shares in respect of which the
call was made shall be liable to be forfeited.

Terms of notice

30

If the requirements of any such notice as aforesaid are not
complied with, any share in respect of which the notice has
been given may, at any time thereafter, before the payment
required by the notice has been made, be forfeited by a
resolution of the Board to that effect.

On default of payment, shares to be
forfeited.

31

(i)

(ii)

A forfeited share may be sold or otherwise disposed of
on such terms and in such manner as the Board thinks
fit.

At any time before a sale or disposal as aforesaid, the
Board may cancel the forfeiture on such terms as it
thinks fit.

Forfeited shares may be sold or
otherwise disposed

32

(ii)

A person whose shares have been forfeited shall cease
to be a member in respect of the forfeited shares, but
shall, notwithstanding the forfeiture, remain liable to
pay to the company all monies which, at the date of
forfeiture, were presently payable by him to the
company in respect of the shares.

The liability of such person shall cease if and when the
company shall have received payment in full of all such
monies in respect of the shares.

Members still liable to pay money
owing at time of forfeiture.

33

(i)

(ii)

(iii)

(iv)

A duly verified declaration in writing that the declarant
is a director, the manager or the secretary, of the
company, and that a share in the company has been
duly forfeited on a date stated in the declaration, shall
be conclusive evidence of the facts therein stated as
against all persons claiming to be entitled to the share;

The company may receive the consideration, if any,
given for the share on any sale or disposal thereof and
may execute a transfer of the share in favour of the
person to whom the share is sold or disposed of;

The transferee shall thereupon be registered as the
holder of the share; and

The transferee shall not be bound to see to the
application of the purchase money, if any, nor shall his
title to the share be affected by any irregularity or

Evidence of Forfeiture and Title of
transferee.
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invalidity in the proceedings in reference to the
forfeiture, sale or disposal of the share.

34

The provisions of these regulations as to forfeiture shall
apply in the case of non-payment of any sum which, by the
terms of issue of a share, becomes payable at a fixed time,
whether on account of the nominal value of the share or by
way of premium, as if the same had been payable by virtue
of a call duly made and notified.

Applicability of forfeiture

ALTERATION OF CAPITAL

35

The company may, from time to time, by ordinary resolution
increase the share capital by such sum, to be divided into
shares of such amount, as may be specified in the resolution.

Increase in Share Capital

36

Subject to the provisions of section 61, the company may, by

ordinary resolution, --

(a) consolidate and divide all or any of its share capital into
shares of larger amount than its existing shares;

(b) convert all or any of its fully paid-up shares into stock,
and reconvert that stock into fully paid-up shares of any
denomination;

(c) sub-divide its existing shares or any of them into shares
of smaller amount than is fixed by the memorandum,;

(d) cancel any shares which, at the date of the passing of
the resolution, have not been taken or agreed to be
taken by any person.

Consolidation, Sub-Division and
Cancellation

37

Where shares are converted into stock, --

(a) the holders of stock may transfer the same or any part
thereof in the same manner as, and subject to the same
regulations under which, the shares from which the
stock arose might before the conversion have been
transferred, or as near thereto as circumstances admit:

Provided that the Board may, from time to time, fix the
minimum amount of stock transferable, so, however,
that such minimum shall not exceed the nominal
amount of the shares from which the stock arose.

(b) the holders of stock shall, according to the amount of
stock held by them, have the same rights, privileges and
advantages as regards dividends, voting at meetings of
the company, and other matters, as if they held the
shares from which the stock arose; but no such
privilege or advantage (except participation in the
dividends and profits of the company and in the assets
on winding up) shall be conferred by an amount of
stock which would not, if existing in shares, have
conferred that privilege or advantage.

Conversion of shares into stocks.
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(c)

such of the regulations of the company as are
applicable to paid-up shares shall apply to stock and the
words “share” and “shareholder” in those regulations
shall include “stock” and “stock-holder” respectively.

38

The company may, by special resolution, reduce in any
manner and with, and subject to, any incident authorised
and consent required by law, --

(a)
(b)
(c)

its share capital;
any capital redemption reserve account; or
any share premium account.

Reduction of Share Capital

CAPITALISATION OF PROFITS

39

(i)

(ii)

(iii)

(iv)

The company in general meeting may, upon the

recommendation of the Board, resolve —

(a) that it is desirable to capitalise any part of the
amount for the time being standing to the credit
of any of the company's reserve accounts, or to the
credit of the, profit and loss account, or otherwise
available for distribution; and

(b) that such sum be accordingly set free for
distribution in the manner specified in clause (ii)
amongst the members who would have been
entitled thereto, if distributed by way of dividend
and in the same proportions.

The sum aforesaid shall not be paid in cash but shall be

applied, subject to the provision contained in clause

(iii), either in or towards --

A. paying up any amounts for the time being unpaid
on any shares held by such members respectively;

B. paying up in full, unissued shares of the company
to be allotted and distributed, credited as fully
paid-up, to and amongst such members in the
proportions aforesaid;

C. partly in the way specified in sub-clause (A) and
partly in that specified in sub-clause (B);

A securities premium account and a capital redemption
reserve account may, for the purposes of this
regulation, be applied in the paying up of unissued
shares to be issued to members of the company as fully
paid bonus shares;

The Board shall give effect to the resolution passed by
the company in pursuance of this regulation.

Capitalisation

40

(i)

Whenever such a resolution as aforesaid shall have

been passed, the Board shall --

(a) make all appropriations and applications of the
undivided profits resolved to be capitalised

Fractional Certificates
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(ii)

thereby, and all allotments and issues of fully paid
shares if any; and

(b) generally, do all acts and things required to give
effect thereto.

The Board shall have power --

(a) to make such provisions, by the issue of fractional
certificates or by payment in cash or otherwise as
it thinks fit, for the case of shares becoming
distributable in fractions; and

(b) to authorise any person to enter, on behalf of all
the members entitled thereto, into an agreement
with the company providing for the allotment to
them respectively, credited as fully paid-up, of any
further shares to which they may be entitled upon
such capitalisation, or as the case may require, for
the payment by the company on their behalf, by
the application thereto of their respective
proportions of profits resolved to be capitalised, of
the amount or any part of the amounts remaining
unpaid on their existing shares;

(iii) Any agreement made under such authority shall be

effective and binding on such members.

BUY-BACK OF SHARES

41

Notwithstanding anything contained in these articles but
subject to the provisions of sections 68 to 70 and any other
applicable provision of the Act or any other law for the time
being in force, the company may purchase its own shares or
other specified securities.

Buy back of shares

GENERAL MEETINGS

42

All general meetings other than annual general meeting shall
be called extraordinary general meeting.

Distinction between AGM & EGM.

43

(i)
(i)

The Board may, whenever it thinks fit, call an
extraordinary general meeting.

If at any time directors capable of acting who are
sufficient in number to form a quorum are not within
India, any director or any two members of the company
may call an extraordinary general meeting in the same
manner, as nearly as possible, as that in which such a
meeting may be called by the Board.

Extra-Ordinary General Meeting by
Board

PROCEEDINGS AT GENERAL MEETINGS

44

(i)

(ii)

No business shall be transacted at any general meeting
unless a quorum of members is present at the time
when the meeting proceeds to business.

Save as otherwise provided herein, the quorum for the
general meetings shall be as provided in section 103.

Quorum for general meeting

45

The chairperson, if any, of the Board shall preside as

Chairperson
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Chairperson at every general meeting of the company.

46

If there is no such Chairperson, or if he is not present within
fifteen minutes after the time appointed for holding the
meeting, or is unwilling to act as chairperson of the meeting,
the directors present shall elect one of their members to be
Chairperson of the meeting.

Director present and elected shall
be the Chairperson

47

If at any meeting no director is willing to act as Chairperson
or if no director is present within fifteen minutes after the
time appointed for holding the meeting, the members
present shall choose one of their members to be Chairperson
of the meeting.

Chairperson other than as
mentioned in Article 45 and 46

48

In case of a One Person Company-

ADJOURNMENT OF MEETING

49

(i) The Chairperson may, with the consent of any meeting
at which a quorum is present, and shall, if so directed
by the meeting, adjourn the meeting from time to time
and from place to place.

(i) No business shall be transacted at any adjourned
meeting other than the business left unfinished at the
meeting from which the adjournment took place.

(iii) When a meeting is adjourned for thirty days or more,
notice of the adjourned meeting shall be given as in the
case of an original meeting.

(iv) Save as aforesaid, and as provided in section 103 of the
Act, it shall not be necessary to give any notice of an
adjournment or of the business to be transacted at an
adjourned meeting.

Adjournment of meetings

VOTING RIGHTS

50

Subject to any rights or restrictions for the time being

attached to any class or classes of shares, --

(a) on a show of hands, every member present in person
shall have one vote; and

(b) on a poll, the voting rights of members shall be in
proportion to his share in the paid-up equity share
capital of the company.

Vote of members

51

A member may exercise his vote at a meeting by electronic
means in accordance with section 108 and shall vote only
once.

E-Voting

52

(i) Inthe case of joint holders, the vote of the senior who
tenders a vote, whether in person or by proxy, shall be
accepted to the exclusion of the votes of the other joint
holders.

Votes of joint members

358




(ii)  For this purpose, seniority shall be determined by the
order in which the names stand in the register of
members.

53

A member of unsound mind, or in respect of whom an order
has been made by any court having jurisdiction in lunacy,
may vote, whether on a show of hands or on a poll, by his
committee or other legal guardian, and any such committee
or guardian may, on a poll, vote by proxy.

When holder is a person of
unsound mind

54

Any business other than that upon which a poll has been
demanded may be proceeded with, pending the taking of
the poll.

Other Business may be proceeded
pending the poll

55

No member shall be entitled to vote at any general meeting
unless all calls or other sums presently payable by him in
respect of shares in the company have been paid.

Pre-condition of voting right

56

(i) No objection shall be raised to the qualification of any
voter except at the meeting or adjourned meeting at
which the vote objected to is given or tendered, and
every vote not disallowed at such meeting shall be valid
for all purposes.

(ii) Any such objection made in due time shall be referred
to the Chairperson of the meeting, whose decision shall
be final and conclusive.

Objections

PROXY

57

The instrument appointing a proxy and the power-of-
attorney or other authority, if any, under which it is signed
or a notarised copy of that power or authority, shall be
deposited at the registered office of the company not less
than 48 hours before the time for holding the meeting or
adjourned meeting at which the person named in the
instrument proposes to vote, or, in the case of a poll, not less
than 24 hours before the time appointed for the taking of
the poll; and in default the instrument of proxy shall not be
treated as valid.

Appointment of a Proxy

58

An instrument appointing a proxy shall be in the form as
prescribed in the rules made under section 105.

Form of proxy

59

A vote given in accordance with the terms of an instrument
of proxy shall be valid, notwithstanding the previous death
or insanity of the principal or the revocation of the proxy or
of the authority under which the proxy was executed, or the
transfer of the shares in respect of which the proxy is given:

Provided that no intimation in writing of such death,
insanity, revocation or transfer shall have been received by
the company at its office before the commencement of the
meeting or adjourned meeting at which the proxy is used.

Validity of votes given by proxy
notwithstanding death of a
member.

BOARD OF DIRECTORS

60

The number of the directors and the names of the first ‘

First Directors
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directors shall be determined in writing by the subscribers of
the memorandum or a majority of them and are as follows:
1) Mr. Alok Kumar Agarwal

2) Ms. Anju Agarwal

61

(i) The remuneration of the directors shall, in so far as it
consists of a monthly payment, be deemed to accrue
from day-to-day.

(ii) In addition to the remuneration payable to them in
pursuance of the Act, the directors may be paid all
travelling, hotel and other expenses properly incurred
by them —

(a) in attending and returning from meetings of the
Board of Directors or any committee thereof or
general meetings of the company; or

(b) in connection with the business of the company.

Remuneration and travelling &
other expenses incurred by Director
on Company's business.

62

The Board may pay all expenses incurred in getting up and
registering the company.

Incorporation Expenses

63

The company may exercise the powers conferred on it by
Section 88 with regard to the keeping of a foreign register;
and the Board may (subject to the provisions of that section)
make and vary such regulations as it may thinks fit respecting
the keeping of any such register.

Foreign register

64

All cheques, promissory notes, drafts, hundis, bills of
exchange and other negotiable instruments, and all receipts
for monies paid to the company, shall be signed, drawn,
accepted, endorsed, or otherwise executed, as the case may
be, by such person and in such manner as the Board shall
from time to time by resolution determine.

Issuance of Negotiable Instruments

65

Every director present at any meeting of the Board or of a
committee thereof shall sign his name in a book to be kept
for that purpose.

Book in meeting to be signed by
directors.

66

(i) Subject to the provisions of section 149, the Board shall
have power at any time, and from time to time, to
appoint a person as an additional director, provided the
number of the directors and additional directors
together shall not at any time exceed the maximum
strength fixed for the Board by the articles.

(ii) Such person shall hold office only up to the date of the
next annual general meeting of the company but shall
be eligible for appointment by the company as a
director at that meeting subject to the provisions of the
Act.

Appointment of Additional
Director.

PROCEEDINGS OF THE BOARD

67

(i) The Board of Directors may meet for the conduct of
business, adjourn and otherwise regulate its meetings,
as it thinks fit.

Meetings of Directors.
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(ii) A director may, and the manager or secretary on the
requisition of a director shall, at any time, summon a
meeting of the Board.

68 (i) Save as otherwise expressly provided in the Act, Questions at Board meeting how
questions arising at any meeting of the Board shall be decided
decided by a majority of votes.
(ii) In case of an equality of votes, the Chairperson of the
Board, if any, shall have a second or casting vote.

69 | The continuing directors may act notwithstanding any Continuing directors may act
vacancy in the Board; but, if and so long as their number notwithstanding any vacancy in the
is reduced below the quorum fixed by the Act for a meeting Board
of the Board, the continuing directors or director may act for
the purpose of increasing the number of directors to that
fixed for the quorum, or of summoning a general meeting of
the company, but for no other purpose.

70 (i) The Board may elect a Chairperson of its meetings and Chairperson

determine the period for which he is to hold office.

(ii) If no such Chairperson is elected, or if at any meeting
the Chairperson is not present within five minutes after
the time appointed for holding the meeting, the
directors present may choose one of their number to
be Chairperson of the meeting.

71 | (i) The Board may, subject to the provisions of the Act, | Directors may appoint committee.

delegate any of its powers to committees consisting of
such member or members of its body as it thinks fit.

(ii) Any committee so formed shall, in the exercise of the
powers so delegated, conform to any regulations that
may be imposed on it by the Board.

72 (i) A committee may elect a Chairperson of its meetings. Chairperson of Committee Meeting

(ii) If no such Chairperson is elected, or if at any meeting
the Chairperson is not present within five minutes after
the time appointed for holding the meeting, the
members present may choose one of their members to
be Chairperson of the meeting.

73 (i) A committee may meet and adjourn as it thinks fit. Meetings of the Committee
(ii) Questions arising at any meeting of a committee shall

be determined by a majority of votes of the members
present, and in case of an equality of votes, the
Chairperson shall have a second or casting vote.
74 | All acts done in any meeting of the Board or of a committee | Acts of Board or Committee shall be

thereof or by any person acting as a director, shall,
notwithstanding that it may be afterwards discovered that
there was some defect in the appointment of any one or
more of such directors or of any person acting as aforesaid,
or that they or any of them were disqualified, be as valid as

valid notwithstanding defect in
appointment.
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if every such director or such person had been duly
appointed and was qualified to be a director.

75

Save as otherwise expressly provided in the Act, a resolution
in writing, signed by all the members of the Board or of a
committee thereof, for the time being entitled to receive
notice of a meeting of the Board or committee, shall be valid
and effective as if it had been passed at a meeting of the
Board or committee, duly convened and held.

Validity of resolution

76

(i) Incase of a one person company—

(ii) where the company is having only one director, all the
businesses to be transacted at the meeting of the Board
shall be entered into minutes book maintained under
section 118;

(iii) such minutes book shall be signed and dated by the
director;

(iv) the resolution shall become effective from the date of
signing such minutes by the director

Proceedings in case of a one person
company

CHIEF EXECUTIVE OFFICER, MANAGER, COMPANY SECRETARY OR CHIEF FINANCIAL OFFICER

77

Subject to the provisions of the Act, --

(i) A chief executive officer, manager, company secretary
or chief financial officer may be appointed by the Board
for such term, at such remuneration and upon such
conditions as it may thinks fit; and any chief executive
officer, manager, company secretary or chief financial
officer so appointed may be removed by means of a
resolution of the Board;

(ii) A director may be appointed as chief executive officer,
manager, company secretary or chief financial officer

Appointment of Chief Executive
Officer, Manager, Company
Secretary or Chief Financial Officer

78

A provision of the Act or these regulations requiring or
authorising a thing to be done by or to a director and chief
executive officer, manager, company secretary or chief
financial officer shall not be satisfied by its being done by or
to the same person acting both as director and as, or in place
of, chief executive officer, manager, company secretary or
chief financial officer.

No deemed authorization to same
person holding two distinct
position.

THE SEAL

79

(i) The Board shall provide for the safe custody of the seal.

(ii) The seal of the company shall not be affixed to any
instrument except by the authority of a resolution of
the Board or of a committee of the Board authorised by
it in that behalf, and except in the presence of at least
two directors and of the secretary or such other person
as the Board may appoint for the purpose; and those
two directors and the secretary or other person
aforesaid shall sign every instrument to which the seal
of the company is so affixed in their presence.

Seal of the Company
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DIVIDENDS AND RESERVE

80

The company in general meeting may declare dividends, but
no dividend shall exceed the amount recommended by the
Board.

Declaration of dividends

81

Subject to the provisions of section 123, the Board may from
time to time pay to the members such interim dividends as
appear to it to be justified by the profits of the company.

Interim Dividends

82

(i) The Board may, before recommending any dividend, set
aside out of the profits of the company such sums as it
thinks fit as a reserve or reserves which shall, at the
discretion of the Board, be applicable for any purpose to
which the profits of the company may be properly
applied, including provision for meeting contingencies or
for equalizing dividends; and pending such application,
may, at the like discretion, either be employed in the
business of the company or be invested in such
investments (other than shares of the company) as the
Board may, from time to time, thinks fit.

(ii) The Board may also carry forward any profits which it
may consider necessary not to divide, without setting
them aside as a reserve.

Transfer to reserves

83

(i) Subject to the rights of persons, if any, entitled to
shares with special rights as to dividends, all dividends
shall be declared and paid according to the amounts
paid or credited as paid on the shares in respect
whereof the dividend is paid, but if and so long as
nothing is paid upon any of the shares in the company,
dividends may be declared and paid according to the
amounts of the shares.

(i) No amount paid or credited as paid on a share in
advance of calls shall be treated for the purposes of this
regulation as paid on the share.

(iii) All dividends shall be apportioned and paid
proportionately to the amounts paid or credited as paid
on the shares during any portion or portions of the
period in respect of which the dividend is paid; but if
any share is issued on terms providing that it shall rank
for dividend as from a particular date such share shall
rank for dividend accordingly.

Division of profits

84

The Board may deduct from any dividend payable to any
member all sums of money, if any, presently payable by him
to the company on account of calls or otherwise in relation
to the shares of the company.

Payables on account of calls or
otherwise may be deducted

85

(i) Any dividend, interest or other monies payable in cash
in respect of shares may be paid by cheque or warrant
sent through the post directed to the registered

Dividends may be paid by cheque
or warrants
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address of the holder or, in the case of joint holders, to
the registered address of that one of the joint holders
who is first named on the register of members, or to
such person and to such address as the holder or joint
holders may in writing direct.

(ii) Every such cheque or warrant shall be made payable to
the order of the person to whom it is sent.

86 | Any one of two or more joint holders of a share may give Joint holders to give effective
effective receipts for any dividends, bonuses or other monies receipt
payable in respect of such share.

87 | Notice of any dividend that may have been declared shall be Notice of dividends by the
given to the persons entitled to share therein in the manner Company
mentioned in the Act.

88 |(i) Nodividend shall bear interest against the company. Dividends to not bear interest

(ii) There shall be no forfeiture of unclaimed dividend before
the claim becomes barred by law.
ACCOUNTS

89 (i) The Board shall from time to time determine whether | Accounts and Books to be open for

and to what extent and at what times and places and inspection
under what conditions or regulations, the accounts and
books of the company, or any of them, shall be open to
the inspection of members not being directors.

(ii) No member (not being a director) shall have any right
of inspecting any account or book or document of the
company except as conferred by law or authorised by
the Board or by the company in general meeting.

WINDING UP
90 | Subject to the provisions of Chapter XX of the Act and rules Winding up of company

made thereunder --

(i) If the company shall be wound up, the liquidator may,
with the sanction of a special resolution of the company
and any other sanction required by the Act, divide
amongst the members, in specie or kind, the whole or
any part of the assets of the company, whether they
shall consist of property of the same kind or not.

(ii) For the purpose aforesaid, the liquidator may set such
value as he deems fair upon any property to be divided
as aforesaid and may determine how such division shall
be carried out as between the members or different
classes of members.

(iii) The liquidator may, with the like sanction, vest the
whole or any part of such assets in trustees upon such
trusts for the benefit of the contributories if he
considers necessary, but so that no member shall be
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compelled to accept any shares or other securities
whereon there is any liability.

INDEMNITY

91

Every officer of the company shall be indemnified out of the
assets of the company against any liability incurred by him in
defending any proceedings, whether civil or criminal, in
which judgment is given in his favour or in which he is
acquitted or in which relief is granted to him by the court or
the Tribunal.

Right to Indemnify
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SECTION X — OTHER INFORMATION
MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION

The following contracts (not being contracts entered into in the ordinary course of business carried on by our
Company or contracts entered into more than two (2) years before the date of this Draft Prospectus, which are
or may be deemed material have been entered or to be entered into by our Company. These contracts, copies
of which will be attached to the copy of the Draft Prospectus, delivered to the Registrar of Companies for filing
and also the documents for inspection referred to hereunder, may be inspected atour Corporate Office from
10.00 am to 5.00 pm on Working Days from the date of the Draft Prospectus until the Issue Closing Date, except
for such contracts and documents that will be executed subsequent tothe completion of the Issue Closing Date.
Any of the contracts or documents mentioned in this Draft Prospectus may be amended or modified at any time
if so, required in the interest of our Company or if required by the other parties, without reference to the
Shareholders, subject to compliance of the provisions contained in the Companies Act and other applicable law.

MATERIAL CONTRACTS TO THE OFFER/ISSUE
1) Issue Agreement dated May 02, 2023 entered into between our Company, and the Lead Manager.

2) Registrar Agreement dated August 09,2023 entered into between our Company, and the Registrarto
the Issue.

3) Underwriting Agreement dated [®] between our Company, Underwriters, Lead Manager and Market
Marker.

4) Market Making Agreement dated [e®] between our Company, Lead Manager and Market Maker.

5) Bankers to the Issue Agreement dated [®] amongst our Company, the Lead Manager, Banker(s) to
the Issue, Sponsor Bank and the Registrar to the Issue;

6) Tripartite agreement among the NSDL, our Company and the Registrar to the Issue dated June 02,
2023.

7) Tripartite agreement among the CDSL, our Company and the Registrar to the Issue dated June
02,2023.

MATERIAL DOCUMENTS IN RELATION TO THE OFFER/ISSUE

1) Certified copies of the updated Memorandum and Articles of Association of our Company along with
certificates of incorporation as amended from time to time.

2) Resolutions of the Board of Directors dated April 29, 2023 in relation to the Issue and other related
matters.
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3)

4)

5)

6)

7)

8)

9)

Shareholder’s resolution passed at the Extra Ordinary General meeting dated May 02, 2023 authorizing
the Issue.

Report of the Statutory Auditor, J Madan Associates, Chartered Accountants, dated August 21, 2023 on
the Financial Statements as Restated for the period financial year ended March 31, 2023, 2022 and 2021
of our Company.

Statement of Tax Benefits dated August 21, 2023 issued by our Statutory Auditor, ] Madan & Associates,
Chartered Accountants.

Copy of In-principal approval dated [®], to use its name in this Issue document for listing of Equity
Shares on SME Platform of BSE.

Board Resolution dated April 29, 2023 for appointment and remuneration of our Managing Director and
Whole — Time Director.

Copy of Audited Financials for the period ended March 31, 2023, 2022, and 2021 of our Company.

Consents of Promoters, Directors, Company Secretary and Compliance Officer, Chief Financial Officer,
Statutory Auditors, Banker to the Company, Lenders, Legal Advisor to the Issue, Lead Manager to the
Issue, Registrar to the Issue, Underwriter of the Issue, Market Maker, Bankers to thelssue, Refund
Banker to the Issue, Sponsor Bank to act in their respective capacities.

None of the contracts or documents mentioned in the Draft Prospectus may be amended or modified at any
time if so required in the interest of our Company or if required by the other parties, without reference to the

Shareholders subject to compliance of the provisions contained in the Companies Act and other relevant

statutes.
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DECLARATION

We hereby declare that all relevant provisions of the Companies Act, 2013 and the guidelines or regulations
issued by the Government and / or the guidelines or regulations issued by the Securities and Exchange Board
of India, as the case may be, have been complied with and no statement made in this Draft Prospectus is
contrary to the provisions of the Companies Act, 2013, the Securities Contracts (Regulation) Act, 1956, the
Securities Contracts (Regulation) Rules, 1957, the Securities and Exchange Board of India Act, 1992, each as
Amended, or the rules made thereunder or Guidelines / Regulations issued, as the case may be. We further

certify that all statements and disclosures made in this Draft Prospectus are true and correct.

SIGNED BY THE DIRECTORS OF OUR COMPANY

Sd/-

Antaryami Nayak
Managing Director
DIN: 07232463

Sd/-

Kamal Grover
Whole-Time Director
DIN: 07429267

Sd/-

Alok Kumar Agarwal
Non-Executive Director
DIN: 02713687

Sd/-

Sulabh Jain
Independent Director
DIN: 07739598

Sd/-

Shubhangi Agarwal
Independent Director
DIN: 08135535

Sd/-

Manish Wahi
Independent Director

DIN: 09785936

SIGNED BY THE CFO AND CS OF OUR COMPANY

Sd/-

Ashima Bhatnagar
Company Secretary & Compliance Officer PAN:
ATIPB8794R

Sd/-

Navneet Gupta
Chief Financial OfficerPAN: ANNPG5364K

Date: September 04, 2023

Place: New Delhi
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