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SECTION | - GENERAL

DEFINITION AND ABBREVIATION

In this Prospectus, unless the context requires, the terms and abbreviations stated hereunder shall have

the same meanings as assigned therewith.

GENERAL TERMS

Term

Description

“QUALITEK LABS LIMITED”, or “the

Company” or “our Company” or “we”,

" 4

us”,

o 4

our”, or “Issuer” or the “Issuer

Company”

Unless the context otherwise requires, refers to Qualitek
Labs Limited, a Public Limited company incorporated under
the provisions of the Companies Act, 2013 and having
Registered Office at 73 National Park Lajpat Nagar 1V,
New Delhi, South Delhi, Delhi 110024 India.

llWe”’ Ilusll or llour” Or llGroupH

Unless the context otherwise indicates or implies, refers to

our Company.

COMPANY RELATED TERMS

Term

Description

Articles or Articles of Association or
AOA

The Articles of Association of our Company, as amended
from time to time.

Audit Committee

The Committee of the Board of Directors constituted on May
09,2023 as our Company’s Audit Committee in accordance
with Section 177 of the Companies Act, 2013. For details,
please referto the section titled “Our Management” on
page 164 of this Prospectus.

Auditor or Statutory Auditor or Peer
Review Auditor

The Statutory Auditors of our Company being J. Madan
& Associates, Chartered Accountants holds a valid peer
reviewcertificate dated October 07, 2022.

Banker to the Company

Such banks which are disclosed as Bankers to the Company
inthe chapter titled “General Information” on page 74 of
this Prospectus.

“Board” or “Board of Directors” or “Our

Board”

The Board of Directors of our Company, as duly constituted
from time to time, or committee(s) thereof.

Chairman / Chairperson

The Chairman of Board of Directors of our Company.

Chief Financial Officer (CFO) The Chief Financial Officer of our Company being,
Navneet Gupta.
CIN Corporate Identification Number of our

Company: U74999DL2018PLC334105.

Company Secretary and Compliance
Officer

The Company Secretary and Compliance Officer of our
Company
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being, Ashima Bhatnagar.

Corporate Social Responsibility

Committee

The committee of the Board of Directors constituted on May
09,2023 as our Company’s Corporate Social Responsibility
Committee in accordance with Section 135 of the
Companies Act, 2013 and rules made thereunder. For
details, please refer tothe section titled “Our Management”
on page 164 of this Prospectus.

Director(s)

The Director(s) of our Company, unless otherwise specified.

Equity Shares

Equity Shares of our Company of face value of Rs. 10/- each
fully paid up.

Equity Shareholders

Persons/ entities holding Equity Shares of our Company.

Executive Director

An executive director of our company.

Group Companies

The group companies of our Company identified in terms of
Regulation 2(1)(t) of the SEBI ICDR Regulations, including
companies (other than the Corporate Promoter and the
Subsidiaries) with which there were related party
transactions as disclosed in the Financial Statements as
Restated as covered under the applicable accounting
standards, and any other companies as considered material
by the Board, in accordance with the resolution dated
December 29, 2023, passed by the Board,such Companies as
are included in the chapter titled “Our Group
Companies/Entities” beginning on page no. 193 of this
Prospectus.

Independent Directors

Non — executive, Independent Director as per Companies
Act, 2013 and SEBI Listing Regulations as identified in the
chapter titled “Our Management” on page no. 164 of this
Prospectus.

ISIN

International Securities Identification Number, in this case
being INEOQ1R01012.

Key Managerial Personnel/KMP

Key Managerial Personnel of our Company in terms of
Regulation of 2(1) (bb) of SEBI (ICDR) Regulations, 2018 and
Section 2(51) of the Companies Act, 2013 and as identified
in the chapter titled “Our Management” on page no. 164
of this Prospectus.

Managing Director

The Managing Director of our Company being,
Antaryami Nayak. For details, please refer to the section
titled “Our Management” on page 164 of this Prospectus.

Materiality Policy

The materiality policy of our Company adopted pursuant to
a resolution of our Board dated December 29, 2023 for the
identification of material outstanding litigation proceedings
in each case involving our Company, our Promoters, our
Directors or our Subsidiaries, pursuant to the disclosure
requirements
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under the SEBI (ICDR) Regulations, 2018 in this Prospectus.

Memorandum  of
Memorandum or MOA

Association or

The Memorandum of Association of our Company, as
amended from time to time.

Nomination and

Committee

Remuneration

The committee of the Board of Directors constituted on May
09,2023 as our Company’s Nomination and Remuneration
Committee in accordance with Section 178 (1) of the
Companies Act, 2013 and rules made thereunder. For
please the titled “Our
Management” on page 164 of this Prospectus.

details, refer to section

Non-Executive Directors

Non-executive Directors on our Board. For details, please
refer to the section titled “Our Management” on page
164 of thisProspectus.

“Promoter”, “Promoters”

Promoters”

or “Our

Promoters of our Company being, Mr. Alok Kumar Agarwal,
Kamal Grover, Antaryami Nayak and TIC Services Private
Limited. For details, please refer to the section titled “Our
Promoters and Promoter Group” on page 185 of this
Prospectus.

Promoter Group

Persons and entities constituting the promoter group of our
Company in terms of Regulation 2(1) (pp) of the SEBI
Regulations and as disclosed in the chapter titled “Our
Promoters and Promoter Group” on page no. 185 of this
Prospectus.

Registered Office

73 National Park Lajpat Nagar IV, New Delhi, South Delhi,
Delhi 110024 India.

Restated Consolidated

Statements

Financial

The consolidated financial statement as restated of our
Company for the financial year ended on March 31, 2022
and March 31, 2021 comprises the restated summary
statement of assets & liabilities, the restated statement of
profit and loss and restated summary of cash flows along
with all the schedules and notes thereto and included
in “Financial Statements as Restated” on page 199 of this
Prospectus.

Restated Standalone

Statements

Financial

The standalone financial statement as restated of our
Company for the period ended September 30, 2023 and for
the financial year ended on March 31, 2023, March 31, 2022,
March 31, 2021 comprises the restated summary statement
of assets & liabilities, the restated statement of profit and
loss and restated summary of cash flows along with all the
schedules and notes thereto and included in “Financial
Statements as Restated” on page 199 of this Prospectus.

Corporate Office

C-40, near Nexa showroom, Block C, Sector 57, Noida,
Uttar Pradesh 201301.

Registrar of Companies/ RoC/ROC

Delhi.

Shareholders

Shareholders of our Company.
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SME Exchange

Unless the context otherwise requires, refer to the
SME Platform of BSE.

Stakeholders Relationship Committee

The committee of the Board of Directors constituted on May
09, 2023 as our Company’s Stakeholders Relationship
Committee in accordance with Section 178 (5) of the
Companies Act, 2013 and rules made thereunder. For
details, please refer to the section titled “Our
Management” on page 164 of this Prospectus.

Subsidiaries

Companies or body corporate constituting the subsidiaries
ofour Company as determined in terms of Section 2(87) of
the Companies Act, in our case there is no subsidiary of
our company.

Whole-Time Director

Whole-time Directors/ Executive Director on our Board. For
details of the Whole-time Directors. For details, please refer
to the section titled “Our Management” on page 164 of this
Prospectus.

Willful Defaulter(s)

Willful defaulter as defined under Regulation 2(1) (lll) of
the SEBI (Issue of Capital and Disclosure Requirements)
Regulations,2018.

" n

you”, “your” and “yours”

Prospective investors in the Issue.

ISSUE RELATED TERMS

Term

Description

Allocation /Allocation of Equity Shares

The Allocation of Equity Shares of our Company pursuant to
this Issue of Equity Shares to the successful Applicants.

Allotment /Allot/Allotted/ Allotment of
Equity Shares

Unless the context otherwise requires, the allotment of the
Equity Shares pursuant to the Fresh Issue and transfer of
the Equity Shares pursuant to the issue to the successful
Applicants.

Allottee(s)

Successful Applicant to whom Equity Shares have been
allotted.

Allotment Advice

Note or advice or intimation of Allotment sent to the
successful Applicants who have been or are to be Allotted the
Equity Sharesafter the Basis of Allotment has been approved
by the Designated Stock Exchange.

Applicant(s)

Any prospective investor who makes an application for
Equity Shares in terms of this Prospectus.

Application Amount

The amount at which the Applicant makes an application
for Equity Shares of our Company in terms of this Prospectus.




Application Collecting Intermediary

An SCSB, with whom the bank account to be blocked, is
maintained, a syndicate member (or sub-syndicate member),
a stock broker registered with a recognized stock exchange
(and whose name is mentioned on the website of the stock
exchange as eligible for this activity), a depository participant
(“DP”) (and whose name is mentioned on the website of the
stock exchange as eligible for this activity), a registrar to an
issue and share transfer agent (“RTA”) (and whose name is
mentioned on the website of the stock exchange as eligible
for this activity).

Application Form

The form in terms of which the prospective Applicants
shall apply for the Equity Shares of our Company.

ASBA / Application Supported byBlocked
Amount

The application (whether physical or electronic) by ASBA
Applicant to make an Application authorizing the relevant
SCSB to block the Application Amount in the relevant ASBA
Account maintained with the SCSB and will include amounts
blocked by Rlls using UPI Mechanism.

ASBA Account

Account maintained by an ASBA Applicants with an SCSB
whichwill be blocked by such SCSB to the extent of the
Application Amount.

ASBA Applicant(s)

Any prospective investor who makes an Application
pursuant to the terms of the Prospectus and the Application

Form.

ASBA Application

An application form (with and without the use of UPI, as may
be applicable), whether physical or electronic, used by ASBA
Applicants which will be considered as the application for
Allotment in terms of the Prospectus.

Banker(s) to the Issue/ Refund Banker

ICICI Bank Limited

Basis of Allotment

The basis on which Equity Shares will be Allotted to the
successful Applicants under the Issue and which is described
under chapter titled “Issue Procedure” beginning on page
322 of this Prospectus.

Broker Centres

Broker centres notified by the Stock Exchanges, where the
Applicants can submit the Application forms to a Registered
Broker. the details of such broker centres, along with the
names and contact details of the Registered Brokers, are
available on the website of the BSE- www.bseindia.com

BSE SME

SME Platform of BSE Limited.

CAN or Confirmation of Allocation Note

The note or advice or intimation sent to each successful
Applicant indicating the Equity Shares which will be Allotted,
after approval of Basis of Allotment by the Designated
Stock Exchange.

Client ID

Client ldentification Number maintained with one of

the Depositories in relation to demat account.
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Collecting /Collection Centers

Centers at which the Designated Intermediaries shall accept
the Application Forms, being the Designated SCSB Branch for
SCSBs, Specified Locations for Syndicate, Broker Centers for
Registered Brokers, Designated RTA Locations for RTAs and
Designated CDP Locations for CDPs.

Collecting Depository Participant or CDP

A depository participant as defined under the Depositories
Act 1996, registered with SEBI and who is eligible to procure
applications at the Designated CDP Locations in terms with
circular no. GR/CFD/POLICYCELL/11/2015 dated November
10, 2015 issued by SEBI.

Designated Branches

Such branches of the SCSBs which coordinate with the
Lead Manager, the Registrar to the Issue and the Stock
Exchange and a list of which is available at www.sebi.gov.in

or at such other website as may be prescribed by SEBI from
time to time.

Demographic Details

The demographic details of the Applicants such as their
Name,address, PAN, occupation, applicant status and bank
account details and UPI ID wherever as applicable.

Depository/ Depositories

Depositories registered with SEBI under the Securities
Board

Participants) Regulations, 1996, as amended from time to

and Exchange of India (Depositories and

time.

Depository Participant/ DP

A Depository Participant as defined under the Depositories
Act, 1996 as amended from time to time.

Designated CDP Locations

Such locations of the CDPs where Applicants can submit the
Application Forms to Collecting Depository Participants. The
details of such Designated CDP Locations, along with names
and contact details of the Collecting Depository Participants
eligible to accept Application Forms are available on the
the Stock
https://www.bseindia.com/www.nseindia.com and updated

website of Exchange

from time to time.

Designated Date

The date on which the funds blocked by the SCSBs are
transferred from the ASBA Accounts specified by the
Applicants to the Public Issue Account or unblock such
amounts, as appropriate in terms of the Prospectus.

Designated Intermediary(ies)/Collecting
Agent

An SCSB with whom the bank account to be blocked, is
maintained, a syndicate member (or sub-syndicate member),
a Registered Broker, Designated CDP Locations for CDP, a
registrarto an issue and share transfer agent (RTA) (whose
names is mentioned on website of the stock exchange as
eligible for this activity).

Designated Market Maker/ Market
Maker

In our case, Nikunj Stock Brokers Limited.
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Designated RTA Locations

Such locations of the RTAs where Applicant scan submit the
Application Forms to RTAs. The details of such Designated
RTA Locations, along with names and contact details of the
RTAseligible to accept Application Forms are available on the
website of the Stock Exchange www.bseindia.com

Designated SCSB Branches

Such branches of the SCSBs which shall collect the
Application Forms, a list of which is available on the website
of SEBI atwww.sebi.gov.in or at such other website as may

be prescribed by SEBI from time to time.

Designated Stock Exchange

BSE Limited (“BSE”).

Draft Prospectus

The Draft Prospectus dated September 04, 2023 issued in
accordance with Section 26 of the Companies Act, 2013 and
filed with the BSE under SEBI(ICDR) Regulation, 2018 as
amended from time to time.

Eligible NRls

NRIs from jurisdictions outside India where it is not unlawful
to make an issue or invitation under the Issue and in
relation to whom the Reconstitutes an invitation to
subscribe to the Equity Shares issued herein.

Electronic Transfer of Funds

Refunds through NACH, NEFT, Direct Credit or RTGS as
applicable.

Eligible QFI

Qualified Foreign Investors from such jurisdictions outside
India where it is not unlawful to make an issue or invitation
under the Issue and in relation to whom the Prospectus
constitutesan invitation to purchase the Equity Shares issued
thereby and who have opened dematerialized accounts with
SEBI registered qualified depositary participants as QFls and
are deemed as FPIs under the SEBI FPI Regulations.

First / Sole Applicant

Applicant whose name shall be mentioned in the Application
Form or the Revision Form and in case of joint Applications,
whose name shall also appear as the first holder of the
beneficiary account held in joint names.

FIl/ Foreign Institutional Investors

Foreign Institutional Investor (as defined under SEBI
(Foreign Institutional Investors) Regulations, 1995,

as amended) registered with SEBI under
applicable laws in India.

Foreign Portfolio Investor/ FPIs

Foreign Portfolio Investor as defined under SEBI FPI
Regulations.

Fugitive Economic Offender

An individual who is declared a fugitive economic
offender under Section 12 of the Fugitive Economic
Offenders Act, 2018.
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General Information Document/GID

The General Information Document for investing in public
issues prepared and issued by SEBI in accordance with the
SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated
March 17, 2020 and the UPI Circulars, as amended from time
be
available on the websites of the Stock Exchanges and the

to time. The General Information Document shall

Lead Manager.

Indian GAAP Generally Accepted Accounting Principles in India.
Issue/Issue size/Initial Public Offer/ The Issue of up to 19,64,400 Equity Shares for cash at a price
Initial  Public  Issue/Initial  Public | of X 100 per Equity Share (including a premium of X 90 per

Offering/IPO

EquityShare) aggregating to X 1,964.40 Lakhs.

Issue Agreement

The agreement dated May 02, 2023 between our Company
and the Lead Manager, pursuant to which certain

arrangements areagreed to in relation to the Issue.

Issue Period

The period between the Issue Opening Date and Issue
Closing Date, inclusive of both days.

Issue Closing Date

Monday, January 22, 2024; The date on which Issue closes for
subscription.

Issue Opening Date

Thursday, January 18, 2024; The date on which Issue opens
for subscription.

Issue Price

The price at which Equity Shares are being issued by our
Company under this Prospectus being Rs. 100/- per Equity
Share.

Issue Proceeds

The proceeds of the Issue that is available to our Company.
For further information about use of Issue Proceeds, see
“Objects of the Issue” beginning on page 100 of this

LM/ Lead Manager

Prospectus.
Lead Manager to the Issue, in this case being Oneview
Corporate Advisors Private Limited, SEBI Registered

Category | Merchant Banker.

Lot Size

The Market Lot and Trading Lot for the Equity Share is 1200
and in multiples of 1200 thereafter; subject to a minimum
allotmentof 1200 Equity Shares to the successful applicants.

Market Maker

Market Maker appointed by our Company from time to time,
in this case being Nikunj Stock Brokers Limited who has
agreed to receive or deliver the specified securities in the
market making process for a period of three years from the
date of listing of our Equity Shares or for any other period
as may be notified by SEBI from time to time.

Market Making Agreement

Market Making Agreement dated September 06, 2023
between our Company, Lead Manager and Market Maker.

Market Maker Reservation Portion

The reserved portion of 99,600 Equity Shares of face value of
Rs. 10/- each fully paid for cash at a price of Rs. 100 per Equity
Share aggregating to Rs. 99.60 Lakhs for the Market Maker in
this Issue.




Mobile App(s)

The mobile applications listed on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?do
Rec ognisedFpi=yes&intmld=43 or such other website as

may beupdated from time to time, which may be used by
RIBs to submit Applications using the UPI Mechanism.

Mutual Fund(s)

A Mutual fund registered with SEBI under the SEBI
(Mutual Funds) Regulations, 1996, as amended from time to
time.

National Payments Corporations of India
(NPCI)

NPCI, a Reserve Bank of India (RBI) initiative, is an umbrella
organization for all retail payments in India. It has been set
up with the guidance and support of the Reserve Bank of
India (RBI) and Indian Bank Association (IBA).

National Investment Fund or NIF

National Investment Fund set up by resolution F. No.
2/3/2005 — DD — Il dated November 23, 2005 of Government
of Indiapublished in the Gazette of India.

Net Issue

The Issue less the Market Maker Reservation Portion of
1,864,800 Equity Shares of face value of Rs. 10/- each fully
paid for cash at a price of Rs. 100 per Equity Share
aggregating Rs. 18,64,80,000/- by our Company.

Net Proceeds

Proceeds from the Fresh Issue after deduction of Issue
expense.

Non — Institutional Investors/ NIl’s

All Applicants, including Category Il FPIs that are not QIBs or
Retail Individual Investors, who have applied for Equity
Sharesfor an amount of more than Rs. 2,00,000/- but not
including NRlIs, other than Eligible NRls.

Non — Resident / NRI

A person resident outside India, as defined under FEMA

regulations.

OCB/ Overseas Corporate Body

A company, partnership, society or other corporate body
owned

directly or indirectly to the extent of at least 60% by NRlIs,
including overseas trusts in which not less than 60% of
beneficial interest is irrevocably held by NRIs directly or
defined the
Management (Deposit) Regulations, 2000, as amended from

indirectly as under Foreign Exchange

time to time. OCBs are not allowed to invest in this Issue.

Person / Persons

Any individual, sole proprietorship, unincorporated

association, unincorporated organization, body corporate,
corporation, company, partnership, limited liability
company, joint venture,or trust or any other entity or
organization validly constituted and/or incorporated in the
jurisdiction in which it exists and operates, as the context

requires.
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Prospectus

The Prospectus to be filled with RoC in accordance with
Section 26 of the Companies Act, 2013 and the SEBI (ICDR)
Regulations, 2018 containing, inter — alia, the Issue opening
and closing dates and other information.

Public Issue Account

The account to be opened with the Banker to the Issue under
Section 40 of the Companies Act, 2013 to receive monies
from the SCSBs from the Bank Accounts of the ASBA
Applicants on the Designated date.

Qualified Institutional Buyers or QIBs

Qualified Institutional Buyers as defined under Regulation
2(1) (ss) of the SEBI (ICDR) Regulations 2018.

Refund Bank(s)

Bank which is/ are clearing member(s) and registered with
the SEBI as Banker to the Issue at which the Refund Account
will beopened, in this case being ICICI Bank Limited.

Registered Broker(s)

Stockbrokers registered with SEBI under the Securities and
Exchange Board of India (Stock Brokers and Sub Brokers)
Regulations, 1992 and the stock exchanges having
nationwide terminals.

Registrar Agreement

The agreement dated August 09, 2023 entered into by and
between our Company and the Registrar to the Issue in
relation to the responsibilities and obligations of the
Registrar to the Issue pertaining to the Issue.

Registrar and Share Transfer Agents or
RTAs

Register and share transfer agents registered with SEBI and
eligible to procure Applications at the Designated RTA
Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015
issued by SEBI.

Register/ Registrar to the Issue

Registrar to the Issue, in this case being M/s. Skyline Financial
Services Pvt. Ltd. having registered office at Office No. D-153
A, First Floor, Okhla Industrial Area, Phase-l, New Delhi-
110020 India.

Retail Individual Applicants/ RIBs/Retail
Individual Investors/ Rlls

Individual Applicants, or minors applying through their
natural guardians (including HUFs applying through their
Karta and Eligible NRIs) who apply for the Equity Shares of
a value of not more than or equal to Rs. 2,00,000/-.

Revision Form/s

The form used by the Applicants to modify the quantity of
Equity Shares in any of their Application Forms or any
previous RevisionForm(s).

Reservation Portion

The portion of the Issue reserved for category of
eligible Applicants as provided under the SEBI (ICDR)
Regulations, 2018.

Reserved Category/ Categories

Categories of persons eligible for making applications
under reservation portion.

Resident Indian

A person resident in India, as defined under FEMA.

SEBI FPI Regulations

Securities and Exchange Board of India (Foreign
Portfolio Investors) Regulations, 2019.
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SCSB/ Self Certified Syndicate Banks

Banks registered with SEBI, offering services in relation to
ASBA, a list of which is available on the website of SEBI at
www.sebi.gov.in and updated from time to time and at

such other websites as may be prescribed by SEBI from time
to time.

SCSB Agreement

The deemed agreement between the SCSBs, the Lead
Manager, the Registrar to the Issue and our Company, in
relation to the collection of Applications from the ASBA
Applicants and payment of funds by the SCSBs to the Public
Issue Account.

SME Platform of BSE/ SME Exchange/
Stock Exchange/ BSE SME

The SME Platform of BSE, as approved by SEBI Exchange
forlisting of Equity Shares offered under Chapter IX of
the SEBI (ICDR) Regulations, 2018, as amended from time to
time.

SEBI Listing Regulations

Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) 2015 and
includes the agreement to be entered into between our
Company and the Stock Exchange in relation to listing of

Regulations,

Equity Shares on such Stock Exchange.

Specified Locations

Collection centers where the SCSBs shall accept
application form, a list of which is available on the website

of SEBIlwww.sebi.gov.in and updated from time to time.

Sponsor Bank(s)

A Banker to the Issue which is registered with SEBI and is
eligible to act as a Sponsor Bank in a public issue in terms of
applicable SEBI requirements and has been appointed by the
Company in consultation with the LM to act as a conduit
between the Stock Exchanges and NPCI to push the UPI
Mandate Request in respect of Rlls as per the UPI

Mechanism, in this case being ICICI Bank Limited.

Syndicate or Members of the Syndicate

Includes the LM, Syndicate Members and Sub Syndicate

Members.

Syndicate Members

Intermediaries registered with SEBI eligible to act as a
syndicate member and who is permitted to carry on the
activity as an underwriter.

Systematically Important Non — Banking

Financial Company

Systematically important non-banking financial company
as defined under Regulation 2(1)(iii) of the SEBI ICDR
Regulations.

Transaction Registration Slip/ TRS

The slip or document issued by a member of the Syndicate
orSCSB (only on demand), as the case may be, to the
Applicant as proof of registration of the Application.

Underwriter to the Issue

Oneview Corporate Advisors Private Limited

Underwriting Agreement

The agreement dated September 06, 2023 entered into
between the Underwriter & our Company.

Unified Payments Interface (UPI)

UPI is an instant payment system developed by the NPCI.
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UPIID ID created on Unified Payment Interface (UPI) for single
— window mobile payment system developed by the
NationalPayment Corporation of India (NPCI).

UPI Circulars The SEBI circular no. (SEBI/HO/CFD/DIL2/CIR/P/2018/138)

dated November 01, 2018 read with SEBI circular
(SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3, 2019,
SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June
28, 2019 and SEBI Circular
(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November

08, 2019, the circular no.
SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020,
the circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M
dated March 16, 2021, circular no.
SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 02, 2021,
SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022,
SEBI circular no SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated
May 30, 2022 and any subsequent circulars or notifications
issued by SEBI in this regard and any subsequent circulars
or notifications issued by SEBI in this regard.

UPI Mandate Request/ MandateRequest

A request (intimating the RIl by way of a notification on the
UPI application and by way of a SMS directing the RIl to such
UPI application) to the Rll initiated by the Sponsor Bank to
authorize blocking of funds on the UPI application equivalent
to Application Amount and subsequent debit of funds in
case of Allotment.

UPI PIN

Password to authenticate UPI transaction.

Wilful Defaulter

Wilful defaulter as defined under Regulation 2 (1) (lll) of the
SEBI ICDR Regulations, 2018.

Working Day(s)

In accordance with Regulation 2(1)(mmm) of SEBI ICDR
Regulations, working days means, all days on which
commercial banks in the city as specified in the Prospectus
are open forbusiness.

1. However, till Application/ Issue closing date: All days
other than 2" and 4™ Saturday of the month, Sunday or
public holiday;

2. Post Application/ Issue closing date and till the Listing of
Equity Shares: Working days shall be all trading days of
stock exchanges excluding Sundays and bank holidays
(in accordance with the SEBI circular no.
SEBI/HO/CFD/DIL/CIR/P/2016/26 dated 21, 2016).
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TECHNICAL AND INDUSTRY RELATED TERMS

Term Description
Ccl Competition Commission of India.
Competition Act The Competition Act, 2002.
DPIT Department For Promotion of Industry and Internal Trade.
ERP Enterprise resource planning.
ISO International Organization for Standardization.
LIMS Laboratory information management system.
TIC Testing, Inspection, and Certification
NABL National Accreditation Board of Laboratories.

CONVENTIONAL AND GENERAL TERMS/ ABBREVIATIONS

Terms Description
AJc Account.
AGM Annual General Meeting.
AIF Alternative Investments Fund.
AS Accounting Standards as issued by the Institute of
Chartered Accountants of India.
AoA Articles of Association.
ASBA Application Supported by Blocked Amount.
AY Assessment Year.
BIFR Board for Industrial and Financial Reconstruction.
Bn Billion.
CAGR Compound Annual Growth Rate.
CAPEX Capital Expenditure.
CEO Chief Executive Officer.
CcC Cash Credit.
CDSL Central Depository Services (India) Limited.
CENVAT Central Value Added Tax.
CFO Chief Financial Officer.
CIN Corporate Identification Number.
Contract Act The Indian Contract Act, 1872 as amended from time to time.

Companies Act, 1956

Companies Act, 1956 (without reference to the
provisions thereof that have ceased to have effect upon
notification of theNotified Sections) and the Companies Act,
2013.

Companies Act, 2013

The Companies Act, 2013, to the extent in force pursuant to
the notification of the notified sections.

COVID-19

Coronavirus disease 2019.

CSR

Corporate Social Responsibility.
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Depositories

NSDL and CDSL; Depositories registered with the SEBI under
theSecurities and Exchange Board of India (Depositories
and Participants) Regulations, 1996, as amended from time to
time.

Depositories Act

The Depositories Act, 1996, as amended from time to time.

DGFT

Director General for Foreign Trade.

DIN Director Identification Number.

DP Depository Participant.

DP ID Depository Participant’s Identity.

DB Designated Branch.

EBITDA Earnings before interest, depreciation, tax, amortization
and extraordinary items.

ECS Electronic Clearing Services.

EGM Extraordinary General Meeting.

ESIC Employee State Insurance Corporation.

ESOP Employee Stock Ownership Plan.

ESPS Employee Stock Purchase Scheme.

EPS Earnings Per Share.

FDI Foreign Direct Investment.

FCNR Account Foreign Currency Non-Resident Account.

FEMA Foreign Exchange Management Act 1999, as amended
from time to time and the regulations framed there under.

Fli(s) Foreign Institutional Investors, as defined under the
Securities and Exchange Board of India (Foreign Institutional
Investors) Regulations, 2014, as amended from time to time
and registered with the SEBI under applicable laws in India.

FPI(s) Foreign Portfolio Investor as defined under the SEBI FPI
Regulations and registered with SEBI under applicable laws
in India.

FTP Foreign Trade Policy, 2009.

FVCI Foreign Venture Capital Investor registered under the
Securities and Exchange Board of India (Foreign Venture
Capital Investor)Regulations, 2000.

FV Face Value.

F.Y./ Fiscal/ Financial Year

Period of twelve months ended March 31 of that
particular year, unless otherwise stated.

GAAP Generally Accepted Accounting Principles.
GDP Gross Domestic Product.

GST Good and Services Tax Act, 2017.

GIR Number General Index Registry number.

Gol/ Government

Government of India.

HNI

High Net-worth Individual.

HR

Human Resources.

HUF

Hindu Undivided Family.
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ICDR Regulations/ SEBI Regulations/
SEBI (ICDR) Regulations

SEBI
Regulations, 2018 as amended from time to time.

(Issue of Capital and Disclosure Requirements)

Indian GAAP Generally Accepted Accounting Principles in India.

ICAI Institute of Chartered Accountants of India.

ICSI Institute of Company Secretary of India.

IFSC Indian Financial System Code.

IMPS Immediate Payment Service.

IPO Initial Public Offering.

IPR Intellectual Property Rights.

IRDA Insurance Regulatory and Development Authority.

IT Act Income Tax Act, 1961, as amended from time to time.
INR/ Rs./ Rupees Indian rupees, the legal currency of the Republic of India.
IT Rules The Income Tax Rules, 1962, as amended from time to time.
KPI Key Performance Indicator.

1\ Joint Ventures.

Key Managerial Personnel / KMP

Key Managerial Personnel.

LM

Lead Manager.

Lac Lakh.

Ltd. Limited.

MD Managing Director.

Million / Mn One Million.

Mkt. Market.

MoA Memorandum of Association.

MoF Ministry of Finance, Government of India.
MOU Memorandum of Understanding.

N/A or N.A. Not Applicable.

NAV Net Asset Value.

NBFC Non-Banking Finance Company.

NECS National Electronic Clearing Services.
NEFT National Electronic Fund Transfer.

NOC No Objection Certificate.

No. Number.

NPCI National Payments Corporation of India.
NPV Net Present Value.

NR Non — Resident.

NRE Account Non-Resident External Account.

NRI Non-Resident Indians.

NRO Account Non-Resident Ordinary Account.

NSDL National Securities Depository Limited.
NTA Net Tangible Asset.

NI Act Negotiable Instrument Act, 1881.

ocB Overseas Corporate Bodies.

odl Overseas Citizen of India.

p. a. Per annum.
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P/E Ratio Price/ Earnings Ratio.

PAN Permanent Account Number.

PAT Profit After Tax.

PBT Profit Before Tax.

POA Power of Attorney.

Pvt. Private.

Pvt. Ltd. Private Limited.

QlB Qualified Institutional Buyer.

QFl Qualified Foreign Investors.

RBI Reserve Bank of India.

RBI Act The Reserve Bank of India Act, 1934, as amended from time
to time.

R&D Research and Development.

RoC Registrar of Companies.

ROE Return on Equity.

RoNW Return on Net Worth.

RTGS Real Time Gross Settlement.

SCRA Securities Contracts (Regulation) Act, 1956 as amended
from time to time.

SCRR Securities Contracts (Regulation) Rules, 1957 as amended
from time to time.

SCSB Self-Certified Syndicate Bank.

SEBI Securities and Exchange Board of India.

SEBI Act Securities and Exchange Board of India Act, 1992, as
amended from time to time.

Sec. Section.

Securities Act

The U.S. Securities Act as amended from time to time.

SEZ Special Economic Zone.

SME Small-Medium Enterprise.

Stock Exchange(s) SME Platform of BSE Limited.

Sq. Square.

Sq. mtr Square Meter.

TAN Tax Deduction and Collection Account Number.

TRS Transaction Registration Slip.

TIN Tax Identification Number.

u/s Under Section.

UIN Unique Identification Number.

UPI Unified Payment Interface.

US/ United States United States of America.

USD/ USS/ $§ United States Dollar.

U.S. GAAP Generally Accepted Accounting Principles in the United
States of America.

uol Union of India.

VAT Value Added Tax.
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WTD

Whole — Time Director.

w.e.f

With effect from.
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PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA

CERTAIN COVENANTS

All references in this Prospectus to "India” are to the Republic of India.

In this Prospectus, the terms "we", "us", "our

, "the Company", “Our Company”, “Qualitek Labs”,
“Qualitek Labs Private Limited”, unless the context otherwise indicates or implies, refers to Qualitek Labs
Limited.

PAGE NUMBERS

Unless stated otherwise, all references to page numbers in this Prospectus are to the page numbers of
this Prospectus.

FINANCIAL DATA

Unless stated otherwise, the financial data included in this Prospectus are extracted from the Restated
Standalone Financial Statements of our Company, prepared in accordance with the applicable provisions
of the Companies Act, AS and restated in accordance with SEBI ICDR Regulations, as stated in the report
of our Peer Reviewed Auditor, set out in the section titled “Financial Statements as Restated” beginning
on page 199. Our restated financial statements are derived from our audited financial statements
prepared in accordance with Indian GAAP and the Companies Act, and have been restated in accordance
with the SEBI ICDR Regulations.

Our fiscal year commences on April 1st of each year and ends on March 31st of the next year. All
references to a particular fiscal year are to the 12-month period ending March 31st of that year. In this
Prospectus, any discrepancies in any table between the total and the sums of the amounts listed aredue
to rounding—off. All decimals have been rounded off to two decimal points. There are significant
differences between AS, IFRS and US GAAP. The Company has not attempted to quantify their impact on
the financial data included herein and urges you to consult your own advisors regarding such differences
and their impact on the Company’s financial data. Accordingly, the extent to which the financial
statements included in this Prospectus will provide meaningful information is entirely dependent onthe
reader’s level of familiarity with Indian accounting practices/ AS. Any reliance by persons not familiar
with Indian Accounting Practices on the financial disclosures presented in this Prospectus should
accordingly be limited.

Any percentage amounts, as set forth in “Risk Factors”, “Our Business”, “Management Discussion and
Analysis of Financial Condition and Result of Operations” and elsewhere in this Prospectus unless
otherwise indicated, have been calculated on the basis of the Company’s Restated Standalone Financial
Statements prepared in accordance with the applicable provisions of the Companies Act, AS and restated
in accordance with SEBI (ICDR) Regulations, as stated in the report of our Peer Reviewed Auditor, set out
in the section titled “Financial Statements as Restated” beginning on page 199.

CURRENCY AND UNITS OF PRESENTATION

In this Prospectus, unless the context otherwise requires, all references to;
18



1. ‘Rupees’ or ‘Rs.” or ‘INR’ are to Indian rupees, the official currency of the Republic of India

2. All references to the word “Lakh/Lakhs or Lac” mean “One Hundred Thousand”, the word
“Crore/Crores” means “Hundred Lakhs”, the word “Million (million) or Mn” means “Ten Lakhs”, the
word “Crores” means “Ten Million” and the word “Billion (bn)” means “One Hundred Crores”.

INDUSTRY AND MARKET DATA

Unless stated otherwise, industry data used throughout this Prospectus has been obtained or derived
from publicly available information and sources. Industry publications generally state that the
information contained in those publications has been obtained from sources believed to be reliable but
that their accuracy and completeness are not guaranteed, and their reliability cannot be assured.
Although our Company believes that industry data used in this Prospectus is reliable, it has not been
independently verified. Further, the extent to which the industry and market data presented in the
Prospectus is meaningful depends on the reader's familiarity with and understanding of the
methodologies used in compiling such data. There are no standard data gathering methodologies in the
industry in which we conduct our business, and methodologies and assumptions may vary widely among
different industry sources.
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FORWARD LOOKING STATEMENTS

All statements contained in the Prospectus that are not statements of historical facts constitute
“forward-looking statements”. All statements regarding our expected financial condition and results of
operations, business, objectives, strategies, plans, goals and prospects are forward-looking statements.
These forward-looking statements include statements as to our business strategy, our revenue and
profitability, and other matters discussed in the Prospectus regarding matters that are not historicalfacts.
These forward-looking statements and any other projections contained in the Prospectus (whether made
by us or any third party) are predictions and involve known and unknown risks, uncertainties and other
factors that may cause our actual results, performance or achievements to be materially different from
any future results, performance or achievements expressed or implied by such forward-looking
statements or other projections.

These forward-looking statements can generally be identified by words or phrases such as “will”, “aim”,
“will likely result”, “believe”, “expect”, “will continue”, “anticipate”, “estimate”, “intend”, “plan”,

”n " ” " ” " |II "
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“contemplate”, “seek to”, “future”, “objective”, “goa project”, “should”, “will pursue” and similar

expressions or variations of such expressions. Important factors that could cause actual results to differ
materially from our expectations include but are not limited to:

1. General economic and business conditions in the markets in which we operate and in the local,
regional, national and international economies;
Uncertainty of the continuing impact of the COVID-19 pandemic on our business and operations;

Changes in laws and regulations relating to the sectors / areas in which we operate;
Increased competition in the industry which we operate;

Factors affecting the industry in which we operate;

Our ability to meet our capital expenditure requirements;

Fluctuations in operating costs;

Our ability to attract and retain qualified personnel;

W 0 N o Uk WwN

Changes in political and social conditions in India, the monetary and interest rate policies of India
and other countries;

[ERy
©

Inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or
prices;

11. The performance of the financial markets in India and globally;

12. Any adverse outcome in the legal proceedings in which we are involved;

13. Our failure to keep pace with rapid changes in technology;

14. The occurrence of natural disasters or calamities;

15. Other factors beyond our control;

16. Our ability to manage risks that arise from these factors;

17. Changes in government policies and regulatory actions that apply to or affect our business.

For a further discussion of factors that could cause our actual results to differ, refer to section titled “Risk
Factors” and chapter titled “Management Discussion and Analysis of Financial Condition and Results of
Operations” beginning on pages 31 and 268 respectively.

Future looking statements speak only as of the date of this Prospectus. Neither we, our Directors, Lead
Manager, Underwriters nor any of their respective affiliates have any obligation to update orotherwise
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revise any statements reflecting circumstances arising after the date hereof or to reflect the occurrence
of underlying events, even if the underlying assumptions do not come to fruition.

In accordance with SEBI requirements, the Lead Manager and our Company will ensure that investors in

India are informed of material developments until the grant of listing and trading permission by the Stock
Exchange(s).
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SECTION Il - SUMMARY OF THE ISSUE DOCUMENT

The following is a general summary of the terms of the issue. This summary should be read in conjunction
with, and is qualified in its entirety by, the more detailed information appearing elsewhere in this
Prospectus, including the sections entitled “Risk Factors”, “Industry Overview”, “Outstanding Litigation
and Material Developments”, “Our Promoters and Promoter Group”, “Financial Statements as
Restated” “Objects of the Issue”, “Our Business”, “Issue Procedure” and “Main Provisions of Articles of
Association”on page 31, 128, 283,185,199, 100, 137, 322, and 365 respectively of this Prospectus.

OVERVIEW OF BUSINESS

Our Company is primarily engaged in the business of provides testing, inspection, homologation,
certification and consultancy services to various industries viz the automotive, defense, minerals,
environment & water, food & agriculture, pharma & healthcare, and metal & metallurgy. For details,
please refer “Our Business” on page 137 of this Prospectus.

OVERVIEW OF INDUSTRY

The Indian testing, inspection, and certification (TIC) market size was valued at USD 26 million in 2021
and is projected to reach USD 47 million by 2030, registering a CAGR of 6.9% during the forecast period
(2022-2030).

Highlights:
1. Testing dominates the market by service sourcing type.
2. Infrastructure dominates the market by application.

3. Thein-house segment dominates by sourcing type.

India's testing, inspection, and certification (TIC) market is a quickly expanding industry offering services
to several sectors, including manufacturing, the automobile, aerospace, medical, food and beverage.

The government's emphasis on quality and safety requirements, the rising need for certification services,
and the expansion of the manufacturing and automotive industries are some of the main factors driving
the TIC market in India. The implementation of numerous rules and guidelines by the Indian government,
including BIS, FSSAI, and BEE, has raised the demand for testing and certification services.

For details, please refer “Industry Overview” on page 128 of this Prospectus.

NAME OF PROMOTERS

The Promoters of our Company are Mr. Alok Kumar Agarwal, Mr. Antaryami Nayak, Mr. Kamal Grover

and TIC Services Private Limited. For detailed information please refer to Chapter titled “Our Promoters
and Promoter Group” on page 185 of this Prospectus.

SIZE OF THE ISSUE
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The following table summarizes the details of the Issue. For further details, see “The Issue” and “Issue
Structure” on pages 65 and 318, respectively.

Issue The Issue of up to 19,64,400 Equity Shares for cash at a price of X 100 per

of which Equity Share (including a premium of X 90 per Equity Share) aggregating
to X 1,964.40Lakhs

(i) Fresh Issue @ Up to 19,64,400 Equity Shares aggregating up to X 19,64,40,000

(ii) Offer for sale NIL

) The Issue has been authorized by a resolution of our Board dated April 29, 2023 and by the Shareholder
of our Company, vide a special resolution passed pursuant to the Companies Act, 2013 at the Extra
Ordinary General Meeting held on May 02, 2023.

The Issue will constitute 26.65% of the post Issue paid up Equity Share capital of our Company.

OBIJECTS OF THE ISSUE

Our Company proposes to utilise the Net Proceeds towards funding the following objects:
(Rs. in Lakhs)

Sr. No. Purpose Net Proceeds

1. Funding capital expenditure towards installation of plant and 622.38
machinery for existing laboratories and for expansion of laboratories

2. Repayment of unsecured loan to Promoter 818.16
Funding of working capital requirements 250.00

4. General corporate purposes* 140.64
Total 1831.18

* The amount utilized for general corporate purposes shall not exceed 25% of the gross proceeds of the
Issue

PRE-ISSUE SHAREHOLDING OF THE PROMOTER AND PROMOTER GROUP
Our Promoter and Promoter Group members are collectively holding 54,07,498 Equity Shares of our

Company aggregating to 99.99 % of the pre-Issue paid-up share capital of our Company. Following are
thedetails of shareholding of Promoter and Promoter Group members:

Sr. No. Name of the Shareholder No. of Equity Shares As a % of Pre — Issue
(Pre-Issue) Share Capital
A. Promoter
1) TIC Services Private Limited 54,07,494 99.99
2) Alok Kumar Agarwal® 01 Negligible
3) Antaryami Nayak® 01 Negligible
4) Kamal Grover* 01 Negligible
Sub Total (A) 54,07,497 99.99
B. Promoter Group
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1) Anju Agarwal? 01 Negligible
Sub Total (B) 01 Negligible
Total 54,07,498 99.99

* Equity Shares held in the capacity of nominee shareholder of our Promoter and Promoter Group, for
which our Promoter TICServices Private Limited is the beneficial owner.
Note: There is no offer for sale from the existing Shareholders of the Company in the present issue of the

Issuer.

For further details, see the chapter titled “Capital Structure” beginning on page 86 of this Prospectus.

SUMMARY OF FINANCIAL INFORMATION

The following information has been derived from our Restated Standalone Financial Statements:

(Rs. in lakh except per share data)

Particulars September 30, | March 31, 2023 |March 31,2022 (March 31, 2021
2023

Equity Share capital 540.75 540.75 46.00 1.00
Net worth® 1187.46 986.52 189.61 (22.96)
Revenue from Operations® 1248.92 1,913.66 1,196.57 635.49
Profit / (Loss) After Tax 200.93 296.91 113.57 46.11
Basic earnings per Share 3.72 7.45 7.97 65.87
Diluted earnings per Share 3.72 7.45 7.97 65.87
Net Asset Value per Equity 21.96 24.74 13.31 (32.80)
Share

Total borrowings!? 2499.59 2344.67 1728.68 1121.82

) Total borrowings include both long term and short-term borrowings.
@ Excluding other income.
) Net Worth has been defined as the aggregate value of the paid-up share capital and all reserves.

For further details, see the chapter titled “Financial Statements as Restated” beginning on page 199
ofthis Prospectus.

AUDITORS QUALIFICATIONS

There are no Auditor qualifications which have not been given effect to in the Financial Statements as
Restated except as stated in the chapter titled “Financial Statements as Restated” beginning on page
199 of this Prospectus.

SUMMARY OF OUTSTANDING LITIGATION
A summary of outstanding litigation proceedings as on the date of this Prospectus as disclosed in the

section titled “Outstanding Litigation and Material Developments” in terms of the SEBI (ICDR)
Regulations and the Materiality Policy is provided below:

Amount (in
Rs.)

Type of Proceedings Number of cases
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Cases against our Company

Outstanding criminal proceedings NIL NIL
Actions initiated by regulatory or statutory authorities NIL NIL
Outstanding material civil litigation NIL NIL
Tax proceedings 03 14,500
Total 03 14,500
Cases by our Company
Outstanding Criminal proceedings NIL NIL
Outstanding material civil litigation ** NIL NIL
Tax proceedings NIL NIL
Total NIL NIL
Cases against our Promoters
Outstanding Criminal proceedings NIL NIL
Actions initiated by regulatory or statutory authorities NIL NIL
Outstanding material civil litigation ** NIL NIL
Tax proceedings 06 2,11,323
Total 06 2,11,323
Cases by our Promoters
Outstanding Criminal proceedings NIL NIL
Outstanding material civil litigation ** 02 Non-
identifiable
Tax proceedings NIL NIL
Total 02 Non-
identifiable
Cases against our Directors (Other than Promoters)
Outstanding Criminal proceedings NIL NIL
Actions initiated by regulatory or statutory authorities NIL NIL
Outstanding material civil litigation ** NIL NIL
Tax proceedings NIL NIL
Total NIL NIL
Cases by our Directors (Other than Promoters)
Outstanding Criminal proceedings NIL NIL
Outstanding material civil litigation ** NIL NIL
Tax proceedings NIL NIL
Total NIL NIL
Cases against our Group Companies
Outstanding Criminal proceedings NIL NIL
Actions initiated by regulatory or statutory authorities NIL NIL
Outstanding material civil litigation 01 Non-
identifiable
Tax proceedings NIL NIL
Total 01 Non-
identifiable

Cases by our Group Companies
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Outstanding Criminal proceedings 01 13,34,824
Outstanding material Civil litigation 02 Non-
identifiable
Tax proceedings NIL NIL
Total 03 13,34,824

** Based on Materiality Policy

For detailed information please refer page 283 of this Prospectus under Chapter titled “Outstanding
Litigation and Material Developments”.

Investors should see “Risk Factors” on page 31 of this Prospectus to have an informed view before
making an investment decision.

CONTINGENT LIABILITIES

Details of the contingent liabilities of our Company for the period ended on September 30, 2023 and for
the Financial Year ended on March 31, 2023, 2022, 2021 derived from the Restated Standalone Financial
Statements are set forth below:

(Amount in Lakhs)

Particulars

September 30,
2023

March 31, 2023

March 31, 2022

March 31,
2021

Claims against the company -
not

acknowledged as debt

Guarantees excluding financial - - - -

guarantees

Other money for which the - - - i

company is contingently liable
Total - - - -

For detailed information on the Contingent Liabilities on our Company, please refer “Financial
Statements as Restated” beginning on page 199 of this Prospectus.

RELATED PARTY TRANSACTIONS
The details of related party transaction during the period ended September 30, 2023 and for the FY

2022-23, 2021-22 and 2020-21 based on Restated Standalone Financial Statements are given as under:
(Rs. in Lakhs)

Name of Party Nature of Transaction September March 31, March 31, |[March 31,
during the year 30, 2023 2023 2022 2021
Mr. Kamal | Remuneration 2.50 - - -
Grover
Reimbursement of 3.01 6.77 9.93 -
expenses
Loan taken - 13.05 6.50 1.94
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Loan repaid - 13.49 6.50 1.50
Advance given - - 11.59 2.00
Advance repaid - 10.09 1.50 2.00
Mr. Antaryami | Remuneration 3.75 - - -
Nayak Loan Repaid - - - 2.55
Reimbursement of 2.01
expenses
Advance given - - 31.00 -
Advance repaid - 20.00 4.50 -
Investment sold - 0.35 - -
Navneet Gupta | Remuneration 10.49 - - -
Ashima Remuneration 2.10 - - -
Bhatnagar
Mr. Alok Kumar | Investment sold - 0.35 - -
Agarwal
TIC Services Loan taken 241.42 850.71 914.18 443.68
Private Limited | Loan repaid 101.44 852.05 888.29 32.50
ASC Consulting | Loan taken - 20.00 - -
Private Limited | Loan repaid - - - -
Professional Expense 0.50 0.01 0.08 -
Quality & Advance given - 26.11 99.21 27.45
Testing Payment received - 149.17 3.10 0.50
Infosolution against Loan
Private Limited | software Development 4.05 1.96 0.09 -
fees
Purchase of Software - 3.20 - -
Investment sold - 0.70 - -
ASC Financial Professional expense - - 6.21 -
Services Private
Limited
ASCBSR Professional expense 1.42 5.25 5.50 3.00
and
Company LLP
Interstellar Testing service income 11.09 43.39 5.99 0.20
Testing Centre | Testing expense 39.96 13.84 6.81 0.03
PrivateLimited | Advance given - 14.07 - -
Loan repaid - 12.07 - -
Loan received 57.56 - - -
Repayment received against 2.00 - - -
advance given
Loan repaid during the year 42.71 - - -
SKM Realcon Rent service 10.80 21.60 - -

Private Limited
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Balance outstanding at the year-end with related parties:

(Rs. in Lakhs)

Particulars Party name September March 31, March 31, March 31,
30, 2023 2023 2022 2021
Short term | Kamal Grover - - 0.44 0.44
borrowings
TIC Services Private Limited 958.14 818.16 819.50 793.61
ASC  Consulting  Private 20.00 20.00 - -
Limited
Antaryami Nayak - - - -
Interstellar Testing Centre 14.85 - - -
Private Limited
Investment Quality & Testing - - 0.70 0.70
made Infosolution Private Limited
Long term /|Kamal Grover - - 10.09 -
Short term loan | Antaryami Nayak 6.50 6.50 26.50 -
& advances Quality & Testing - - 123.06 26.95
Infosolution Private Limited
Interstellar Testing Centre - 2.00 - -
Private Limited
Payable AS CBSRand 1.84 1.66 3.24 2.76
Company LLP
Interstellar Testing Centre 67.85 22.88 9.60 3.54
Private Limited
SKM Realcon Private Limited 15.55 3.89 - -
Quality & Testing 5.13 3.78 0.10 -
Infosolution Private Limited
ASC Consulting Private 1.11 0.57 0.08 0.61
Limited
Kamal Grover - 0.12 0.27 -
Ashima Bhatnagar - - - -
Antaryami Nayak 1.81 - - -
Navneet Gupta - - - -
Receivable Interstellar Testing Centre 68.76 61.88 6.31 4.50
Private Limited
Kamal Grover 1.01 - - 2.19
Quality & Testing 3.65 - - -
Infosolution Private Limited

FINANCING ARRANGEMENTS

There have been no financing arrangements whereby our Promoter, members of the Promoter Group,
theDirectors of the Company which are promoters of the Company, the Directors of the Company and
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their relatives have financed the purchase by any other person of securities of our Company, other than
in the normal course of business, of the financing entity during a period of six months immediately
preceding the date of this Prospectus.

WEIGHTED AVERAGE PRICE AT WHICH EQUITY SHARES ACQUIRED BY EACH OF OUR PROMOTER
DURINGTHE LAST ONE YEAR PRECEDING THE DATE OF THIS PROSPECTUS

The weighted average price at which Equity Shares of the Company were acquired during the past one year
preceding the date of this Prospectus are as follows:

Name of Promoters Number of Equity Shares Weighted average price
per
Equity Share (in X)
Antaryami Nayak* 01 NA
Kamal Grover* 01 NA

*01 Equity Share each was transferred, vide transfer deed executed on 29.04.2023, by our Promoter
TIC Services Private Limited to Mr. Antaryami Nayak and Mr. Kamal Grover who are holding the
Equity Shares in the capacity of a nominee shareholder of TIC Services Private Limited.

AVERAGE COST OF ACQUISITION OF SHARES

The average cost of acquisition of subscription of Equity Shares by our Promoters are set forth in the table
below:

Name of Promoters No. of Equity Shares held Average Cost of
Acquisition per Equity
Share (in Rs.) **

TIC Services Private Limited 54,07,500* 11.10
Note: Pursuant to the certificate dated July 07, 2023 by our Statutory Auditor, ] Madan & Associates.

*Includes 06 Equity Shares as held by the Nominee Shareholders, for which our Promoter TIC Services
Private Limited is the beneficial owner.

**The average cost of acquisition of Equity Shares by our Promoter has been calculated by taking into
account amount paid by them to acquire, by way of fresh issuance or transfer, the Equity Shares less
amount received by them for the sale of Equity Shares through transfer, if any and the net cost of
acquisition has been divided by total number of shares held as on date of the Prospectus.

Note: There is no offer for sale from the existing Shareholders of the company in the present issue of
thelssuer.

Further details of the acquisition of Equity Shares of our Promoters, see “Capital Structure — Buildup of
the Equity Shareholding of our Promoters in our Company” at page 86 of this Prospectus.

PRE-IPO PLACEMENT

Our company has not placed any Pre-IPO Placement.
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ISSUE OF SHARE FOR CONSIDERATION OTHER THAN CASH

Except as disclosed below, our Company has not issued any Equity Shares for consideration other than

cash:

Date of Allotment Number of Issue Price Nature of allotment Nature of
of Equity Shares | Equity Shares | perEquity consideration
Allotted Shares
November 24, 3,12,500 160 Conversion of loan into Other than cash
2022 equity
December 46,35,000 NIL Bonus Issue in the ratio Other than cash
01,2022 of
6:1

SPLIT/ CONSOLIDATION OF EQUITY SHARES OF OUR COMPANY IN THE LAST ONE YEAR

Our Company has not undertaken a split or consolidation of the Equity Shares in the one year preceding
the date of this Prospectus.

SEBI EXEMPTIONS

Our Company has not been granted any exemption from complying with any provisions of securities laws

by SEBI.
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SECTION Ill - RISK FACTORS

An investment in Equity Shares involves a high degree of risk. You should carefully consider all of the
information in this Prospectus, when available, particularly the “Our Business”, “Industry Overview”
“Financial Statements as Restated” and related notes thereon and “Management Discussions and
Analysis of Financial Condition and Results of Operations” on page 137, 128, 199 and 268 respectively
and the risks and uncertainties described below, before making an investment in the Equity Shares. The
risks and uncertainties described in this section are not the only risks that we currently face. Additional
risks and uncertainties not presently known to us or that we currently believe to be immaterial may also
have an adverse impact on our business, results of operations, cash flows and financial condition. If any
or a combination of the following risks, or other risks that are not currently known or are currently deemed
immaterial, actually occur, our business, results of operations, cash flows and financial condition may be
adversely affected, the price of the Equity Shares could decline, and you may lose all or part of your
investment.

In making an investment decision, as prospective investors, you must rely on your own examination of us
and the terms of the issue, including the merits and the risks involved. You should consult your tax,
financial, legal advisors about the particular consequences of investing in the Issue. Unless specified or
quantified in the relevant risk factors below, we are unable to quantify the financial or other impact of
anyof the risks described in this section. Prospective investors should pay particular attention to the fact
that our Company is incorporated under the laws of India and is subject to a legal and regulatory
environment, which may differ in certain respects from that of other countries. To obtain a complete
understanding of our business, you should read this section in conjunction with the sections titled
“Industry Overview”, “Our Business”, and “Financial Statements as Restated” beginning on pages 128,
137 and 199, respectively, of this Prospectus, as well as the other financial and statistical information
contained in this Prospectus.

This Prospectus also contains certain forward-looking statements that involve risks, assumptions,
estimates and uncertainties. Our actual results could differ materially from those anticipated in these
forward-looking statements as a result of various factors, including the considerations described in this
section and elsewhere in this Prospectus.

The financial and other related implications of risks concerned, wherever quantifiable, have been
disclosedin the risk factors below. However, there are risk factors the potential effects of which are not
quantifiableand therefore no quantification has been provided with respect to such risk factors. In making
an investment decision, prospective investors must rely on their own examination of our Company and
the terms of the issue, including the merits and the risks involved. You should not invest in this Issue unless
youare prepared to accept the risk of losing all or part of your investment, and you should consult your
tax, financial and legal advisors about the particular consequences to you of an investment in our Equity
Shares.

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the
financial or other implications of any of the risks described in this section. Unless the context otherwise
” 7 //’ Ilt

requires, in this section, reference to “we”, “us”, “our
Labs Limited.

he Company” or “our Company” refers to Qualitek

The risk factors are classified as under for the sake of better clarity and increased understanding:
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Risk Factors

Internal Risks External Risks

Issue Related

Industry
Related Risks

Other Risks

Business Risks Risks

INTERNAL RISKS FACTORS

1.

Business Specific/ Company specific Risk

a)

A substantial portion of our revenues has been dependent upon a few customers, with
which we do not have any firm commitments. The loss of any one or more of our major
customers would have a material adverse effect on our business, cash flows, results of
operations, and financial condition.

A substantial portion of our revenues has been dependent upon a few customers. Our
revenue from operations from our top five customers for the period ended on September
30, 2023 was X 268.49 Lakhs and for FY 2022-23, 2021-22, 2020-21 was X 483.02 Lakhs, X
336.57 Lakhs, and X 245.72 Lakhs, which represented 21.50%, 25.24%, 28.13%, and 38.61%
respectively, of our revenue from operations for the above-mentioned periods based on
Restated Standalone Financial Statements.

Since we are significantly dependent on certain key customers for a significant portion of
our operations, the loss of any one of our key customers for any reason (including, due to
failure to negotiate acceptable terms, disputes with customers, adverse change in the
financial condition of such customers, including due to possible bankruptcy or liquidation or
other financial hardship, merger or decline in their sales, reduced or delayed customer
requirements, or other work stoppages), could have an adverse effect on our business,
results of operations and financial condition. While we strive to maintain good relations with
our key customers, there is no assurance that our key customers will continue to avail the
services from us in the future. In addition to these external factors, these key customers may
also set off any payment obligations, require indemnification for themselves or their
affiliates, replace us with our competitors. Therefore, there can be no assurance that we will
not lose all or a portion of services provided to these key customers, or that we will be able
to offset any reduction of fees charged to these customers with reductions in our expenses
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b)

or by obtaining new customers. We may continue to remain dependent upon our key
customers for a substantial portion of our revenues. Further, the deterioration of the
financial condition or business prospects of these customers could reduce their requirement
of our services and result in a significant decrease in the revenues we derive from these
customers. In the event of our failure to retain one or more of our key customers, it will have
an adverse effect on our financial performance and result of operations.

In addition, we have not entered into long-term agreements with our customers and the
success of our business is accordingly significantly dependent on maintaining good
relationships with them. The loss of one or more of these significant customers or a
reduction in the amount of business we obtain from them could have an adverse effect on
our business, results of operations, financial condition, and cash flows.

Further, there can be no assurance that we will be able to maintain historic levels of business
from our significant customers, or that we will be able to significantly reduce customer
concentration in the future, all of which could have an impact on our business prospects and
financial performance. Dependence on a few counterparties or states/ regions is risky for
service providers in case of customer attrition, customer exits from the sector or decline in
demand. Further, there are challenges in negotiating pricing and payment terms with key
customers, which may have an impact on our profit margins and financial performance. We
cannot assure you that we will be able to maintain historic levels of business from our key
customers, or that we will be able to significantly reduce customer concentration in the
future, all of which could have an impact on our business prospects and financial
performance.

Our Company, some of our Promoters and our Group Company is involved in certain legal
proceedings. Any adverse decision in such proceedings may render us / them liable to
liabilities / penalties and may adversely affect our business and results of operations.

Our Company, Promoters Alok Kumar Agarwal, Antaryami Nayak, and our Group Company,
ASC Consulting Private Limited and Interstellar Testing Centre Private Limited are involved
in certain legal proceedings at different levels of adjudication before various courts,
tribunals and appellate authorities. In the event of adverse rulings in these proceedings or
consequent levy of penalties by other statutory authorities, our Promoters may need to
make payments or make provisions for future payments, which may adversely affect our
reputation.

In the ordinary course of business, Our Company, our Promoters Alok Kumar Agarwal,
Antaryami Nayak and Our Group Company, ASC Consulting Private Limited and Interstellar
Testing Centre Private Limited are involved in certain legal proceedings, which are pending
at varying levels of adjudication at different forums. The summary of outstanding matters
set out below includes details of civil proceedings, criminal proceedings, tax proceedings,
statutory and regulatory actions and other material pending litigation involving our
Promoters and our Group companies.
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Our Group company, ASC Consulting Private Limited is involved in certain legal proceedings,
for which the said group company has not provided the relevant litigation documents.
Therefore, the materiality of the same could not be determined.

Sr. | Case Number Forum Petitioner Respondent
No.
1. | CC/146/2017 District Commission, | M/s ASC | Tata AIG General Life
South West Delhi ConsultingPvt Ltd | Insurance
2. | Diary National Company ASC  Consulting | GAC Logistics Pvt. Ltd.
Number/3119/ | Law Tribunal, New Pvt.Ltd
2019 Delhi (NCLT)

According to the Materiality Policy, any outstanding litigation, other than criminal
proceedings, statutory or regulatory actions, and taxation matters, is considered material if
the monetary amount of claim by or against the entity or person in any such pending matter
is equal to or in excess of 10% of the Company’s revenue, as per the Restated Standalone
Financial Statements or if an adverse outcome of any such litigation could materially and
adversely affect our business, prospects, operations, financial position or reputation.

We cannot assure that any of the legal proceedings mentioned hereinbelow will be decided
in favour of the Company, Promoters and/or Group Companies respectively. Further the
amounts claimed in these proceedings have been disclosed to the extent ascertainable,
excluding contingent liabilities and include amounts claimed jointly and severally. Should any
new developments arise, such as change in Indian law or rulings by appellate courts or
tribunals, we the Company, the Promoters, Directors and Group Companies may add
additional provisions in our respective financial statements, which may adversely affect our
business, financial condition and reputation. We may incur significant expenses and time in
such legal proceedings. Decision in any such proceedings, adverse to our interests may have
adverse effect on our business, future financial performance and results of operations.

Decision of such proceedings which are against our interest may affect our reputation and
may have material and adverse effect on our business, results of operations and financial
condition. For furtherdetails, please refer to section titled “Outstanding Litigation and
Material Developments” beginning on page 283 of this Prospectus.

Type of Proceedings Number of Amount
cases (inRs.)
Cases against our Company
Outstanding Criminal proceedings NIL NIL
Actions initiated by regulatory or statutory authorities NIL NIL
Outstanding material civil litigation NIL NIL
Tax proceedings 03 14,500
Total 03 14,500

Cases against our Promoters

34



c)

Outstanding Criminal proceedings NIL NIL

Actions initiated by regulatory or statutory authorities NIL NIL
Outstanding material civil litigation ** NIL NIL
Tax proceedings 06 2,11,323
Total 06 2,11,323
Cases by our Promoters
Outstanding Criminal proceedings NIL NIL
Outstanding material civil litigation ** 02 Non-
identifiable
Tax proceedings NIL NIL
Total 02 Non-
identifiable
Cases against our Group Companies
Outstanding Criminal proceedings NIL NIL
Actions initiated by regulatory or statutory authorities NIL NIL
Outstanding material civil litigation 01 Non-
identifiable
Tax proceedings NIL NIL
Total 01 Non-
identifiable
Cases by our Group Companies
Outstanding Criminal proceedings 01 13,34,824
Outstanding material Civil litigation 02 Non-
identifiable
Tax proceedings NIL NIL
Total 03 13,34,824

We have in the past entered into transactions with related parties and may continue to
do so in the future. These or any future related party transactions may potentially involve
conflicts of interest and there can be no assurance that we could not have achieved better
terms, had such arrangements been entered into with unrelated parties.

We have entered into various transactions with related parties, including for providing
services from time to time. For further details in relation to transactions with related parties,
please refer to the section entitled “Related Party Transactions” on page 197. We cannot
assure you that we could not have achieved more favorable terms had such transactions
been entered into with unrelated parties.It is likely that we may enter into related party
transactions in the future. Although upon the listingof our Equity Shares pursuant to the
Issue, all related party transactions that we may enter into, will be subject to the
requirements of the Companies Act, 2013 and the SEBI Listing Regulations, there can be no
assurance that such transactions, individually or in the aggregate, will not have an adverse
effect on our financial condition and results of operations or that we could not have
achieved more favorable terms if such transactions had not been entered into with related
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d)

parties. Such related party transactions may potentially involve conflicts of interest.

Our Company has entered into a lease agreement with our Group Company, SKM Realcon
Private Limited for using the premises as mentioned herein for the purposes of setting up
its Corporate Office and laboratory situated at C-40, Sector-57, Noida, Dist: Gautam Budh
Nagar (Uttar Pradesh), for a period of five (5) years effective from April 01, 2022. Further,
our Company has entered into a rent agreement with our Promoter, Alok Kumar Agarwal,
for using the premises as mentioned herein as its registered office at 73, National Park Lajpat
Nagar-1V New Delhi, Delhi 110024, India, for a period of eleven (11) months effective from
April 28, 2023.

There is no assurance that our related party transactions in future would be on terms
favorable to us when compared to similar transactions with unrelated or third parties or
that our related party transactions, individually or in the aggregate, will not have an adverse
effect on our financial condition. For details, see “Financial Statements as Restated” on
page no 199 and “Related Party Transactions” on page 197.

Our Company owes dues to micro, small and medium enterprises, which are outstanding
for more than 45 days.

As of the date of filing this Prospectus, the Company owes dues to certain micro and small
enterprises which have remained unpaid for a period exceeding 45 days, which the Company
is required to pay within a time period of 45 days as mandated by Section 15 of the Micro,
Small and Medium Enterprises Development Act, 2006 (“MSMED Act”). The principal
amount and accrued interest due to the suppliers are outlined below:

The Principal amount | For the period | 31 March 31 March 31 March
and the interest due | ended on 2023 2022 2021
thereupon remaining | September 30, | (Rs.In (Rs.In (Rs.In
unpaid to any supplier | 2023 Lakhs) Lakhs) Lakhs)

(Rs. In Lakhs)
The principal amount 106.06 91.27 68.66 179.58
due to micro and small
enterprises
Interest due on the 7.53 4.18 - -

above

Amount of interest paid
by the buyer in terms of
Section 16 of the
MSMED, along with the
amounts of payments
made to the supplier
beyond the appointed
day

Amount of interest due
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e)

f)

and payable for the
period of delay in
making payment (which
has been paid but
beyond the appointed
day) but without adding
the interest-specific
under the MSMED Act,
2006.

Amount of interest - - - i
accrued and remaining
period

Amount of further - - - -
interest due and
payable in the
succeeding year, until
the interest dues as
above are actually paid,
for disallowance u/s 23

Failure to address and settle outstanding dues to micro and small enterprises within the
timeframe stipulated under the MSMED Act may lead to reputational damage of the
Company. Further, the MSMED Act provides for certain legal consequences that a buyer may
face in case of any contravention of the provisions of the MSMED Act and it also provides
for a recourse to the supplier in case the buyer fails to pay the stipulated interest. The buyer
may also be required to pay the interest compounded at three times the bank rate notified
by the RBI.

There has been certain non-compliance with the provisions of Companies Act, 2013 with
respect to corporate actions taken by our Company. Consequently, we may be subject to
regulatory actions and penalties for such non-compliance and our business and financial
condition may be adversely affected.

Based on Restated Standalone Financial Statements, our Company had advanced a loan in
the past, of Rs. 11.59 Lakhs to Mr. Kamal Grover and Rs. 31.00 Lakhs to Mr. Antaryami Nayak
who are the Directors of our Company. Section 185 of the Companies Act, 2013 prohibits
the companies from advancing any loan and/or giving any security or guarantee in relation
to the loan taken by the directors of the company or its holding company or any partner of
such director or any partner of such director or any firm in which such director or relative is
a partner. Sanctioning of such loan by our Company to its Directors falls under the purview
of Section 185 of the Companies Act, 2013. Therefore, we may be subjected to a penalty
under Section 185 of the Companies Act, for the above- mentioned action.

Our Company has unsecured loans which are repayable on demand.

Any demand from lenders for repayment of such unsecured loans may adversely affect our

37



g)

cash flows. Our Company has availed unsecured loans which may be recalled by lenders at
any time with or without the existence of an event of default, on short or no notice. As of
September 30, 2023, such unsecured loans amounted to X 992.99 Lakhs. However, the
unsecured loans amounted to X 818.16 Lakhs will be repaid to TIC Services Private Limited
out of proceeds of the Issue. In the event that anylender seeks repayment of any such loan,
our Company would need to find alternative sources of financing, which may not be
available on commercially reasonable terms, or at all. As a result, any such demand may
materially affect our business, cash flows, financial condition, and results of operations. For
further details, please see the section entitled “Financial Indebtedness” on page 277 of this
Prospectus.

We are required to maintain certain licenses, approvals, registrations, consents and
permits in the ordinary course of business. Failure to obtain the requisite approvals result
in non-compliance and therefore, affect our business operations, financial condition,
result of operations and prospects.

Our operations are subject to government and statutory regulations and we are required to
obtain and maintain several permits, consents, registrations and approvals under central,
state and local government rules for operating our business. While we believe that we have
obtained the necessary and material approvals, licenses, registrations and permits from the
relevant authorities, there could be instances where we may have not applied, obtained, or
applied with a delay for certain requisite approvals applicable to us. Penalties may be levied
against our Company for the breach of limits which may adversely affect the financial
position of our Company. Further, we need to apply for renewal of approvals, licenses,
registrations and permits, which may expire from time to time or seek fresh approvals, as
and when required, in the ordinary course of our business. While we generally apply for the
renewal of approvals timely, we cannot assure that such approvals will be issued or granted
to us in a timely manner, or at all, which may have an adverse effect on our business and
operations.

On conversion of our Company to Public Limited Company, the name has been changed to
Qualitek Labs Limited from erstwhile name Qualitek Labs Private Limited vide special
resolution passed by our Shareholders at extra-ordinary general meeting held on March 17,
2023. Consequent to this change, we have updated the same in various approvals, license
and registrations taken by our company in the ordinary course of our business however in
some approvals, licenses and registration, the updated name is still pending or in process.

Pursuant to Rule 14 of the Environment Protection Rules, 1986, every person who carries
on an industry, operation or process requiring consent under Water (Prevention and Control
of Pollution) Act, 1974 or Air (Prevention and Control of Pollution) Act, 1981 or shall submit
to the concerned Pollution Control Board an environmental statement for that financial year
in the prescribed form. Our Company has not obtained such consent to establish and
operate for its Pune labs. Our company has also not obtained Consent under Hazardous &
Other Wastes (Management and Transboundary Movement) Rules, 2016 and Bio-Medical
Waste Management Rules, 2016. Further, our Company has not obtained prior written

approval from the Electrical Inspector for commissioning the DG set for the DG set installed
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in Bhubaneshwar, Orissa lab.

Further, our Company requires approval for carrying out tests on drugs/cosmetics at our
Bhubaneswar lab under Rule 150-B of The Drugs and Cosmetics Rules, 1945, and Rule 55 of
the Cosmetics Rules, 2020. Since, we do not possess such approvals, our Company may incur
substantial costs, fines, as a result of violations of our liabilities under Drugs Rules, 1945 and
the Cosmetics Rules, 2020, which may affect our business operations and financial
condition.

Furthermore, government approvals and licenses are subject to numerous conditions,
including adherence to emission standards and regular monitoring and compliance
requirements, some of which are onerous and require us to incur substantial expenditure.
We may incur substantial costs, including clean up and/or remediation costs, fines and civil
or criminal sanctions, as a result of violations of or liabilities under environmental or health
and safety laws, which may have a material adverse effect on our business or financial
condition. We cannot assure you that approvals, licenses, registrations and permits issued
to us would not be suspended or revoked in the event of noncompliance with any terms or
conditions thereof, or pursuant to any regulatory action. Any failure to renew the approvals
that have expired or apply for, obtain and validly maintain therequired licenses, approvals,
registrations or permits, or any suspension or revocation of any approvals, licenses,
registrations and permits that have been or may be issued to us, may materially and
adversely affect our operations. For further details, please see the section entitled
“Governmentand Statutory Approvals” on page 290 of this Prospectus for more details,
including such approvals for which applications are pending before relevant authorities.

There has been certain non-compliance with labour laws by our Company. Consequently,
we may be subject to regulatory actions and penalties for such non-compliance and our
business and financial condition may be adversely affected.

Our Company has obtained registration under the Employee Provident Fund (“EPF”) and the
Employee State Insurance Corporation (“ESI”). Hence, our Company is required to make
contributionunder Section 6 of the Employees’ Provident Fund and Miscellaneous
Provisions Act, 1952 (“EPFAct”) and under Section 39 of the Employees’ State Insurance
Act, 1948 (“ESI Act”). Our Companyhas not paid the EPF’s contribution amount for 20
trainees working in the Company. Further, the Company has not fulfilled its obligation to
pay ESI contribution of 14 employees. Therefore, our Company may be subjected to the
penalty under relevant provisions of the ESI Act, and EPF Act.

Our Company has not provided for gratuity provision since incorporation till Fiscal ending
March 31, 2021 and Fiscal ending March 31, 2022, however, we have provided for gratuity
provisioning for the period ended September 30, 2023 and for the financial year ended
March 31, 2023, which has now been restated for the respective years based on the actuarial
valuation report for the respective years. Under the applicable regulatory provisions, every
employee who has completed five years of service is entitled to specific benefit. The level of
benefits provided depends on the employee’s length of service and salary at retirement age

and every employee who has completed five years or more of service gets a gratuity on
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departure at 15 days salary (last drawn) for each completed year of service as per the
provisions of the Payment of Gratuity Act, 1972. This may subject us to regulatory actions
and/ or penalties which may adversely affect our business, financial conditions, and
reputation.

In accordance with The Payment of Bonus Act, 1965 (“Bonus Act”), employees of a newly
setup establishment shall be entitled to bonus in respect of the accounting year in which the
employer derives profit from such establishment and such profits shall be calculated in
accordance with the provisions of the Bonus Act. Our Company is required to pay bonus in
accordance with Section 16(1A) of the Bonus Act. Therefore, for non-compliance of the
provisions of Bonus Act, our Company may be subjected to regulatory actions and/ or
penalties under relevant provisions of the said Act.

Our Company had negative cash flow in recent fiscals, details of which are given below.
Sustained negative cash flow could adversely impact our business, financial condition and
results of operations.

(Rs. in lakhs)
Particulars As on As on March |As on March 31, |As on March
September 30, 31, 2023 2022 31, 2021
2023

Cash flow from 450.65 717.86 (511.94) 135.03
operating activities
Cash flow from (589.20) (1731.47) (173.29) (606.68)
investing activities

Cash flow of a Company is a key indicator to show the extent of cash generated from
operations to meet its capital expenditure, pay dividends, repay loans and make new
investments without raising finance from external resources. If we are not able to generate
sufficient cash flow, it may adversely affect our business and financial operations. For further
details please refer to the section titled “Financial Statements as Restated” on page no. 199
of this Prospectus.

We may not be successful in implementing our business strategies.

The success of our business depends substantially on our ability to implement our business
strategies effectively. Even though we have successfully executed our business strategies in
the past, there is no guarantee that we can implement the same on time and within the
estimated budget going forward, or that we will be able to meet the expectations of our
targeted clients. Changes in regulations applicable to us may also make it difficult to
implement our business strategies. Failure to implement our business strategies would have
a material adverse effect on our business and results of operations.

Our Promoters and Directors are also interested as a shareholder or director or partner in
Group Companies, that are engaged in the business similar to our Company. In addition,
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our Group Company, Interstellar Testing Centre Private Limited is engaged in the business
similar to our Company. This may lead to conflict of interest of our Group Company with
our Company.

Our Group Company, Interstellar Testing Centre Private Limited operate in the same line of
business as us, which may lead to conflict of interest. Hence, we may have to compete with
our Group Company for business, which may impact our business, financial condition and
results of operations. We cannot assure that our Promoters who have common interest in
said entity will not favour the interest of the said entity. As a result, conflicts of interests
may arise in allocating business opportunities amongst our Company and our Group
Company in circumstances where our respectiveinterests conflict. In cases of conflict, our
Promoter may favour our Group Company in which our Promoters have interest. There can
be no assurance that our Promoters or members of the Promoter Group will not compete
with our existing business or any future business that we may undertake or that their
interests will not conflict with ours. The interests of our Promoters may also conflict in
material aspects with our interests or the interests of our Shareholders. However, our
Company will ensure necessary procedures and practices as permitted by laws and
regulatory guidelines to address situations of conflict of interest as and when they arise. Any
such present and future conflicts could have a material adverse effect on our reputation,
business, results of operations and financial condition which may adversely affect our
profitability and results of operations. For further details, see “Our Group
Companies/Entities” on page 193. Further we share the samepremises of our registered
office with many Group Companies and Promoter Group entities. There is no separate sub-
lease agreement, rent sharing agreement or area sharing agreement. In case of any dispute,
we may suffer a disruption in our operations which could have an adverse effect on our
business and operations. Any multiple or overlapping use of the said facilities may create
some disruption which may affect our business operations.

The Promoter Group of our Company does not include several immediate relatives of
Promoter Antaryami Nayak, Kamal Grover and/ or their entity(ies) in which they may have
an interest.

The Promoter Group of our Company does not include certain relatives of our Promoter,
namely, Antaryami Nayak, Kamal Grover and/ or their entity(ies) in which they may have an
interest. An affidavit to that effect has been signed by such members of the promoter group
and they have provided a confirmation that they do not have any financial interest in the
Company and do not own shareholding in our Company and are also not involved in the
business of our Company, directly or indirectly. Apart from the said confirmation, the said
relatives of the Promoter have given confirmation that (a) they do not hold 20% or more
equity shares or equivalent instrument in any body corporate in or outside India; (b) are not
a member of any partnership firm or Hindu Undivided Family (HUF) in or outside India; (c)
have not been debarred from accessing or operating in capital markets or restrained from
buying, selling, or dealing in securities under any order or direction passed by Securities and
Exchange Board of India or any other regulatory or governmental authority and (d) have not
borrowed loan from any bank or financial institutions in India (e) have not been declared as
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a wilful defaulter or a fraudulent borrower by the Reserve Bank of India, any other
governmental authority(ies), bank and financial institution.

Several members of the Promoter Group of our Company do not have income tax returns
as well as KYC documents required for the purpose of identification of entities in which
the Promoter Group may have an interest.

The members of Promoter group are required to provide income tax returns as well as KYC
documents for the purpose of identification of entities in which the relatives of the Promoter
may have an interest. Few members of Promoter Group do not hold Permanent Account
Number (PAN) Card and has never applied before the relevant authority for obtaining the
PAN Card. Further, they have not filed any Income tax returns. Therefore, the resultant
entities which would form a part of Promoter Group could not be identified.

If there are delays in installation of plant and machinery for existing laboratories and for
expansion of laboratories, or if the costs of setting up and the possible time or cost
overruns related to the proposed expansion or the installation of plant and machinery for
existing laboratories are higher than expected, it could have a material adverse effect on
our financial condition, results of operations and growth prospects.

We are in the process of installation of plant and machinery for existing laboratories and for
expansion of laboratories and the same is dependent on our ability to arrange finance
through Net Proceeds or otherwise, the performance of external agencies which are
responsible for inter alia installation and commissioning of plant and machinery and supply
and testing of equipment. We cannot assure you that we will be able to arrange for such
finance on time, or at all. Further, we cannot assure you that the performance of external
agencies will meet the required specifications or performance parameters. We may not be
able to identify suitable replacement external agencies in a timely manner. If the
performance of these agencies is inadequate in terms of the requirements, this may result
in incremental cost and time overruns.

Certain plant, machinery and equipment purchased are to be shipped to the laboratories
from other regions. Any delay in the transportation of such assets or damage to the assets
acquired due to inter alia defaults by transportation agencies, may further result in cost and
time overruns in the commissioning of the plant and machinery for existing laboratories and
for expansion of laboratories.

The estimated costs for purchase and installation of plant and machinery for existing
laboratories and for expansion of laboratories are based on the quotations for plant and
machinery, management’s estimates and current conditions and are subject to change,
owing to prospective changes in external circumstances, costs and other financial
conditions. There could be delays in installation of plant and machinery as a result of,
amongst other things, requirement of obtaining approvals from statutory or regulatory
authorities, contractors’ or external agencies’ failure to perform, exchange rate fluctuations,
unforeseen engineering problems, disputes with workers, increase in input costs of
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construction materials and labour costs, incremental preoperative expenses, taxes and
duties, interest and finance charges, cost escalation and/ or force majeure events (including
the continuing impact of the COVID-19 pandemic, geopolitical tensions, etc.), anyof which
could give rise to cost overruns and delays in our implementation schedules.

If the actual capital expenditures for installation of plant and machinery significantly exceed
our budgets, we may not be able to achieve the intended economic benefits of the
expansion of laboratories, which in turn may materially and adversely affect our financial
condition, results of operations, cash flows, and prospects. There can be no assurance that
we will be able to complete the aforementioned expansion in accordance with the proposed
schedule of implementation and any delay could have an adverse impact on our growth,
prospects, cash flows and financial condition.

Our Company requires significant amounts of working capital for a continued growth. Our
inability to meet our working capital requirements may have an adverse effect on our
results of operations.

Our business is working capital intensive and requires a significant amount of working capital
for smooth functioning. Summary of our working capital position based on Restated
Standalone Financial Statements for Financial year ended on March 31, 2022, March 31,
2023 as well as projections/estimated for financial year ended March 31, 2024, are as stated

below:
(Rs. In Lakhs)
Particulars FY 2021- FY 2022- FY 2023-
22(Restated) 23(Restated) | 24(Estimated)
Current Assets:
Trade Receivables 219.28 582.57 870.00
Short Term Loan & Advances 439.93 230.50 320.00
Cash and Cash equivalents 101.86 34.59 95.00
Other Current assets 1.14 11.38 10.00
Total (A) 762.21 859.04 1295.00
Current Liabilities:
Trade payables 150.21 367.30 434.00
Other Current Liabilities 109.40 188.28 202.00
Short term provisions 0.30 2.71 11.00
Total (B) 259.91 558.29 647.00
Total working capital (A) - (B) 502.30 300.75 648.00
Funding Pattern
Working capital funding from 293.54 300.75 340.00
bank
IPO Proceeds N/A N/A 250.00
Internal accruals/net worth 208.76 - 58.00
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We intend to continue growing by expanding our business operations. Large amount of
reliance is placed on the borrowings. This may result in increase in the quantum of current
assets particularly trade receivables. The results of operations of our business are
dependent on our ability to effectively manage our incremental working capital
requirements. We estimate our revenue based on the forecast, demand and requirements
and also on the customer specifications. A liquidity crunch may also result in increased
working capital borrowings and, consequently, higher finance cost which will adversely
impact our profitability.

We have a sanctioned limit for working capital of Rs. 400.00 Lakhs from the existing bankers
/ financial institutions. Further, an unsecured loan of Rs. 838.16 Lakhs from the Promoter
TIC Services Private Limited, and Group Company ASC Consulting Private Limited has been
taken. Our growing scale and expansion, if any, may result in increase in the quantum of
working capital. Our inability to maintain sufficient cash flow, credit facility and other
sourcing of funding, in a timely manner, or at all, to meet the requirement of working capital
or pay out debts, could adversely affect our financial condition and result of our operations.
For further details regarding working capital requirement, please refer to the chapters titled
“Objects of the Issue” and “Management Discussion and Analysis of Financial Condition
and Results of Operation” beginning on pages 100 and 268, respectively, of this Prospectus.

We have not entered into a license agreement with our Group Company (Quality & Testing
Infosolution Private Limited) for the use of LIMS (Laboratory Information Management
System) in our routine business operations and sample management.

Our Company uses software- Laboratory Information Management System (LIMS)
developed by our Group Company, for sample registration, sample booking, sample test
master creation & updation, test results updation, invoice generation (GST formats), report
generation (in defined formats) etc. We have entered into a confidentiality agreement
dated December 25, 2020 with our Group Company, however there is no agreement
entered into between the parties for using the said software, therefore, this may adversely
affect our business and results of operations.

We have incurred borrowings from commercial banks and an inability to comply with
repayment and other covenants in our financing agreements could adversely affect our
business and financial condition.

We have entered into agreements with banks for short-term and long-term borrowings.
These borrowings include secured fund based and non-fund-based facilities. As of
September 30, 2023, we had total long term secured borrowings of X 973.45 Lakhs, which
comprises of term loan and working capital loan from Kotak Mahindra Bank Limited and
vehicle loan from ICICI Bank and HDFC loan. The financing agreements that we have entered
into for availing the secured loans contain negative covenants, including for availing fresh
credit facility, giving fresh loans and advances, issuing corporate guarantee, etc. Any failure
toservice such indebtedness, or otherwise perform any obligations under such financing
agreements may lead to termination of one or more of our credit facilities or incur penalties
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and acceleration of payments under such credit facilities, foreclosure on our assets, trigger
cross default provisions under certain of our other financing agreements which may
adversely affect our financial condition and our ability to conduct and implement our
business plans.

Our hypothecated assets comprise of all existing and future current assets. There can be no
assurance that we will be able to comply with these financial or other covenants or that we
will be able to obtain consents necessary to take the actions that we believe are required to
operate and grow our business. Any fluctuations in the interest rates may directly impact
the interest costs of such loans and affect our business, financial condition, results of
operations and prospects. Our ability to make repayments and refinance our indebtedness
will depend on our continued ability to generate cash from our future operations. We may
not be able to generate enough cash flow from operations or obtain enough capital to
service our debt. For further information, please see “Financial Indebtedness” beginning on
page 277 of this Prospectus.

Technological changes, evolving customer requirements and emerging industry trends
may affect our business, may render our current technologies obsolete, and may require
us to make substantial capital investments.

Our business functions in a high technology sector and as a result, the possibility of
technological obsolescence is greater than the companies in more conventional industries.
Our future success depends, in part, on our ability to respond to technological advances,
evolving customer requirements, and emerging industry standards and practices on a cost-
effective and timely basis. The development and implementation of such technology entails
technical and business risk and significant implementation costs. However, historically,
Indian peers have not been as active in this regard and face the risk of facing a demand
disruption given the significant technological advancements their foreign rivals are making,
which could even render modules manufactured in India redundant. We cannot assure you
that we will be able to successfully implement new technologies or adapt our processing
systems to evolving customer requirements or emerging industry standards. Changes in
technology may make newer solutions more competitive than ours ormay require us to
make additional capital expenditure to upgrade our facilities and technology. If we are
unable, for technical, legal, financial or other reasons, to adapt in a timely manner to
changing market conditions, evolving customer requirements or technological changes, our
business, financial condition and results of operations could be materially and adversely
affected.

Properties, on which we have our Registered Office, Corporate Office and laboratories,
are not owned by us. Any termination or dispute in relation to this lease/ rental/ license
agreement may have a material adverse effect on our business, financial condition, results
of operations and cash flows.

The properties where our Registered Office, Corporate Office and laboratories are situated
are not owned by our Company and the same have been taken on rent/lease/license from
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whom we have entered into a rent/lease/license agreement with. For details on properties
taken on lease/rent/license by us please refer to the heading titled “Properties” in chapter
titled “Our Business” beginning on page 137 of this Prospectus.

Several agreements entered into by our Company are renewable on mutually agreed terms.
The rentagreements have a clause for the renewal of the same for a further period as may
be mutually agreed among the parties after the expiry of the current period. In the event
of the said agreements are not being renewed or agreement is terminated by either of the
parties or upon expiry of the said agreement or increase in rent or any non-compliance, we
may have to either vacate the Registered Office, Corporate Office and laboratories and re-
locate to other premises or agree to pay the extra amount for using the same prices. Further,
increase in rent structure will lead to increase of our expenditure which in turn will lead to
decrease of revenue and increase of operational cost. Also, searching for the suitable
location, setting the registered office and laboratories from the scratchand relocating the
inventory may lead to loss of clients, reduction in sales thereby affecting our profitability.

Exchange rate fluctuations may adversely affect our results of operations.

Although our reporting currency is the Indian Rupee, we conduct certain business
operations and incur costs, such as capital goods purchases and other expenditure, in the
local currency of other countries.

As a result, we are subject to currency translation and transaction risk and we may not be
able to pass on all losses on account of foreign currency fluctuations to our customers, and
as a result, sufferlosses on account of such fluctuations. Because our financial results are
reported in Indian rupees, if we generate revenue or earnings in other currencies, the
translation of those results into Indian rupees can result in a significant increase or decrease
in the amount of those revenues or earnings. Furthermore, to the extent that we are unable
to match revenues received in foreign currencies withcosts paid in the same currency,
exchange rate fluctuations between such currencies could have a material adverse effect on
our liquidity or our ability to efficiently utilize our working capital. Therefore, volatility in
currency exchange rates may have a material adverse effect on our business, financial
condition and results of operations. While we enter into forward contracts and may enter
into foreign currency hedging transactions in future, from time to time, there is no
guarantee that we may be able to manage our foreign currency risk effectively or mitigate
exchange exposures, at all times and our inability to take such measures may adversely
affect our results of operations and financial position.

Our success will depend on our ability to attract and retain our Key Managerial Personnel
and key scientific personnel.

We are dependent on the services of our executive officers. The loss of one or more of these
key employees team could have a material adverse effect on our business. We may not be
able to retain or replace these key employees and may not have adequate succession plans
in place. In particular, our Company is managed by Antaryami Nayak, Kamal Grover and
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various other key managerial personnel. Any situations impinging on their ability to function
or their departure from our business may adversely affect our business performance.

Our key employees are important to our business because of their experience and
knowledge of the industry. If one or more of our key personnel are unwilling or unable to
continue in their present positions, we may not be able to replace them with persons of
comparable skills and expertise promptly, or at all, which could have a material adverse
effect on our business, prospects and financial results. If any of our key employees were to
join a competitor or to form a competing company, some of our clients might choose to use
the services of that competitor or new company instead of our own thereby also adversely
affecting our business, prospects and financial results.

Owing to the scientific and specialised nature of our work, we are dependent upon our
scientific and technical personnel. There is intense competition for qualified scientific and
technical personnel in India. To effectively compete, we may be required to offer higher
compensation and other benefits which could materially and adversely affect our financial
condition and results of operations. In the future, we may not be able to attract and retain
the qualified personnel necessary for the conduct and further development of our business
which could affect our ability to execute our business strategy. The loss of the services of
existing personnel, including through an increase in our attrition rate, as well as the failure
to recruit additional key scientific, technical, and managerial personnel in atimely manner,
could adversely impact our ability to expand our business and to remain competitive in the
TIC industry. Additionally, we may be unable to redeploy and retrain our professionals to
keep pace with continuing changes in technology, evolving standards and changing client
preferences.

Outbreaks of contagious diseases, such as the outbreak of COVID-19, may have a material
adverse effect on our business, financial condition, results of operations, cash flows and
prospects.

Our business has been affected due to the COVID-19 pandemic, and we are currently unable
to predict its near-term or long-term impact on our business. India experienced multiple
waves of COVID-19 which had impacted global supply chains and resulted in inability to meet
the customer’s requirements that continues till date. The COVID-19 pandemic had resulted
in restrictions on travel and transportation and prolonged closures of workplaces,
businesses and schools, with employees being asked to work from home and citizens being
advised to stay at home. Consequently, there was a significant disruption in attendance at
the laboratories.

There is also no assurance that there will not be further mutations of COVID-19 resulting in
new variants and additional economic downturns that have materially adverse effect our
business, financial condition, results of operations, cash flows and prospects.

There can also be no assurance that the policies and controls for outbreak prevention and
disease recurrence or any stimulus packages introduced by the GOI will be successful in

47



x)

preventing disease outbreaks or recurrences or that any actual or suspected outbreak of
COVID-19 or other contagious disease affecting India or elsewhere will not occur. There can
also be no assurance that any future outbreak of contagious diseases will not have a material
adverse effect on our business, financial condition, results of operations, cash flows and
prospects.

Our future funds requirements, in the form of issue of capital or securities and/or loans
taken by us, may be prejudicial to the interest of the Shareholders depending upon the
terms on which they are eventually raised.

We may require additional capital from time to time depending on our business needs. Any
issue of shares or convertible securities would dilute the shareholding of the existing
Shareholders and such issuance may be done on terms and conditions, which may not be
favorable to the then existing shareholders. If such funds are raised in the form of loans or
debt, then it may substantially increase our interest burden and decrease our cash flows,
thus prejudicially affecting our profitability and ability to pay dividends to our shareholders.

Certain discrepancies / errors were notices in corporate records related to filling with the
Registrar of Companies as per the provisions of Companies Act, 2013.

Our Company has not complied with statutory provisions of Companies Act, 2013 relating
to filling of Form CHG-1 for creating charge with the Registrar of Companies for a car loan
availed in March, 2021 from ICICI Bank amounting to Rs. 29.7 Lakhs. Further, the Company
has not filed Form CHG-1 and CHG-4 for loan availed from Hero Finance amounting to Rs.
255.00 Lakhs. For more details on these secured loans such as security, tenure of repayment,
etc. please refer to chapter titled “Financial Indebtedness” on page 277 of this Prospectus.
Further, any penalty or action taken by any regulatory bodies in future, for non-compliance
with provisions of corporate and others laws could impact the financial position of the
company and affect the profitability.

Further, Section 184(1) of the Companies Act read with Companies (Meeting of Board and
its Powers) Rules, 2014 requires that every director shall make disclosure of his interest in
any companyor firm or body corporate or any association of individuals at the first Board
meeting or when thereis any change in the interest of directors, by giving a notice in writing
in Form MBP 1. Our Director Alok Kumar Agarwal, has not filed Form MBP 1 for disclosure
of his interest in the company, ASC (S) Consulting PTE. Ltd. Therefore, the Director and the
Company may be subjected to the penalty for such non-compliance.

Our Company has also made some clerical/typographic mistakes in minutes of the meetings
or has not maintained the minutes in strict compliance of Secretarial Standards. Although
no show cause notice has been issued against our Company till date in respect of above, in
the event of any cognizance being taken by the concerned authorities in respect of above,
actions may be taken against our Company and its Directors, in which event the financials
of our Company and our Directors may be affected.

48



y)

Further with the intended expansion of our operations there can be no assurance that
deficiencies inour internal controls and compliances will not arise, or that we will be able to
implement, and continue to maintain, adequate measures to rectify or mitigate any such
deficiencies in our internal controls, in a timely manner or at all.

Within the parameters as mentioned in the chapter titled ‘Objects of the Issue’ beginning
on page 100 of this Prospectus, our Company’s management will have flexibility in
applying the proceeds of this Issue.

Our funding requirements and deployment of the Net Proceeds are based on the certificate
dated August 19, 2023 issued by J] Madan & Associates, Chartered Accountants, internal
management’s estimates which are based on current market conditions and have not been
appraised by any bankor financial institution. We intend to use the entire Net Proceeds
towards funding capital expenditure towards installation of plant and machinery for new &
existing laboratories and for expansion of laboratories, working capital management,
repayment of loan to our promoter TIC Services Private Limited and general corporate
purposes. We intend to deploy the Net Proceeds in FY 2023-24 and such deployment is
based on certain assumptions and strategy which our Company believes to implement in
future. The funds raised from the fresh Issue may remain idle on account of change in
assumptions, market conditions,strategy of our Company, etc., For further details on the
use of the Net Proceeds, please refer chapter titled “Objects of the Issue" beginning on page
100 of this Prospectus.

The deployment of funds for the purposes described above is at the discretion of our
Company’s Board of Directors. We may have to revise our funding requirements and
deployment from time to time due to various factors, such as changes in costs, financial and
market conditions, business and strategy considerations and interest and exchange rate
fluctuations or other external factors, which may or may not be within the control of our
management. This may entail rescheduling and revising planned expenditure and funding
requirements and increasing or decreasing expenditures for a particular purpose from
planned expenditures at the discretion of our management and subject to applicable law.
Accordingly, investors in Equity Shares will be relying on the judgment of our management
regarding the application of the Net Proceeds. The application of Net Proceeds in our
business may not lead to an increase in the value of your investment.

In accordance with Section 27 of the Companies Act, 2013, we cannot undertake any
variation in the utilization of the Net Proceeds or in the terms of any contract as disclosed
in this Prospectus without obtaining the Shareholders’ approval through a special
resolution. In the event of any such circumstances that require us to undertake variation in
the disclosed utilization of the Net Proceeds, we may not be able to obtain the Shareholders’
approval in a timely manner, or at all. Any delay or inability in obtaining such Shareholders’
approval may adversely affect our business or operations.

Further, our Promoters would be required to provide an exit opportunity to the
shareholders who do not agree with our proposal to change the objects of the Issue or vary
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the terms of such contracts, at a price and manner as prescribed by SEBI. Additionally, the
requirement on Promoters to provide an exit opportunity to such dissenting shareholders
may deter the Promoters from agreeing to the variation of the proposed utilization of the
Net Proceeds, even if such variation is in our interest. This may restrict our ability to respond
to any change in our business or financial condition by re-deploying the unutilized portion
of the Net Proceeds, if any, or varying the terms of any contract, which may adversely affect
our business and results of operations.

Various risks and uncertainties, including those set forth in this section “Risk Factors”, may
limit or delay our efforts to use the Net Proceeds to achieve profitable growth in our
business. For details see, “Objects of the Issue” on page 100.

The fund requirement and deployment are based on internal managementestimates and
have not been appraised by any bank or financial institution. Accordingly, within the
parameters as mentioned in the chapter titled ‘Objects of the Issue’ beginning on page 100
of this Prospectus, the management will have significant flexibility in applying the proceeds
received by our Company from the Issue.

Our business is subject to strikes, work stoppages and/or increased wage demands, as
well as other disputes with our employees.

We cannot guarantee that our employees will not join labour unions in the future and as a
result we may experience disruptions in our operations due to disputes or other problems
with our workforce. Efforts by our employees to modify compensation and other terms of
employment may also divert management’s attention and increase operating expenses. The
occurrence of such events could adversely affect our business, financial condition and
results of operations.

Our ability to pay dividends in the future may depend upon our future revenues, profits,
financial condition, cash flows, working capital requirements, capital expenditures and
restrictive covenants in our financing arrangements.

Our Company has not declared dividends for any financial year in the past and our Company
may notbe able to declare dividends in the future. Further we may retain all our future
earnings, if any, for use in the operations and expansion of our business. As a result, we may
not declare dividends in the foreseeable future. Any future determination as to the
declaration and payment of dividends will be at the discretion of our Board of Directors and
will depend on factors that our Board of Directors deem relevant, including among others,
our results of operations, financial condition, cash requirements, business prospects.
Accordingly, realization of a gain on Shareholders investments may largely depend upon
the appreciation of the price of our Equity Shares. There can be no assurance that our Equity
Shares will appreciate in value. For details of our dividend history, see “Dividend Policy” on
page 198 of this Prospectus.
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Our Promoters will continue jointly to retain majority control over our Company after the
Issue, which will allow them to determine the outcome of matters submitted to
Shareholders for approval.

As on date of this Prospectus, our Promoters hold approximately 100% of the pre-Issue paid-
upEquity Share capital of our Company and will continue to hold 73.35% of the post-Issue
paid-up Equity Share capital of our Company. Accordingly, our Promoters will continue to
exercise significant influence over our business policies and affairs and all matters requiring
shareholders’ approval, including the composition of our Board, the adoption of
amendments to our certificate of incorporation, the approval of mergers, strategic
acquisitions or joint ventures or the sales of substantially all of our assets, and the policies
for dividends, lending, investments and capital expenditures. This concentration of
ownership also may delay, defer or even prevent a change in control of our Company and
may make some transactions more difficult or impossible without the support of these
stockholders. The interests of the Promoter as our controlling shareholder could conflict
with our interests or the interests of our other shareholders, in which event, we cannot
assure you that the Promoter will act to resolve any conflicts of interest in our favour or the
interestsof our other shareholders.

The average cost of acquisition of Equity Shares by our Promoters could be lower than the
Issue Price.

Our Promoters average cost of acquisition of Equity Shares in our Company could be lower
than the Issue Price as decided by the Company in consultation with the Lead Manager. For
further details regarding average cost of acquisition of Equity Shares by our Promoters in
our Company and build-up of Equity Shares by our Promoters in our Company, please refer
chapter title “Capital Structure” beginning on page 86 of this Prospectus.

Industry information included in this Prospectus has been derived from industry reports
commissioned by us for such purpose. There can be no assurance that such third—party
statistical, financial and other industry information is either complete or accurate.

We have relied on the reports of certain independent third party for purposes of inclusion
of such information in this Prospectus. These reports are subject to various limitations and
based upon certain assumptions that are subjective in nature. We have not independently
verified data fromsuch industry reports and other sources. Although we believe that the
data may be considered to be reliable, their accuracy, completeness and underlying
assumptions are not guaranteed and their dependability cannot be assured. While we have
taken reasonable care in the reproduction of the information, the information has not been
prepared or independently verified by us or any of our respective affiliates or advisors and,
therefore, we make no representation or warranty, express or implied, as to the accuracy
or completeness of such facts and statistics. Due to possibly flawed or ineffective collection
methods or discrepancies between published information and market practice and other
problems, the statistics herein may be inaccurate or may not be comparable to statistics
produced for other economies and should not be unduly relied upon. Further, there is no
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assurance that they are stated or compiled on the same basis or with the same degree of
accuracy as may be the case elsewhere. Statements from third parties that involve
estimates are subject to change, and actual amounts may differ materially from those
included in this Prospectus.

Our Promoter, also being the Managing Director, and some other Directors and Key
Managerial Personnel of our Company, hold Equity Shares in our Company and are
therefore interested in the Company’s performance in addition to their remuneration and
reimbursement of expenses.

Our Promoter, Antaryami Nayak, also being the Managing Director, Kamal Grover being
Whole Time Director, and some other Directors, and Key Managerial Personnel of our
Company, are interested in our Company, in addition to their remuneration or benefits and
reimbursement of expenses, to the extent of their shareholding in our Company. Our
Promoter, Directors and KMPs shall abide by the provisions of SEBI LODR Regulations and
protect the interests of the Company. However, in case of any conflict of interest our
Promoter, Directors and KMPs shall keep the interests of our Companyfirst over their
personal interest, we cannot assure you that they will exercise their rights as Shareholders
to the benefit and best interest of our Company. Our Promoter, Directors and KMPsmay
take or block actions with respect to our business which may conflict with the best interests
of our Company or that of minority shareholders. For further information on the interest of
our Promoter, Directors and KMPs of our Company, other than reimbursement of expenses
incurred or remuneration or benefits, please see the chapters titles “Our Management” and
“Our Promoter and Promoter Group” beginning on pages 164 and 185, respectively, of this
Prospectus.

Our Company may not completely utilise the Net Proceeds of the Issue for the objects in
FY 2023-24

Our Company proposes to deploy the entire Net Proceeds towards the Objects as described
above during FY 2023-24. However, if the Net Proceeds are not completely utilised for the
Objects stated in Prospectus in FY 2023-24 due to factors such as (i) economic and business
conditions; (ii) increased competition; (iii) market conditions outside the control of our
Company and its management; and (iv) other commercial considerations such as availability
of alternate financial resources, the same would be utilised (in part or full) in a subsequent
period as may be determined by our Company in accordance with applicable law. For further
details on the use of the Issue Proceeds, please refer chapter titled “Objects of the Issue”
beginning on page 100.

Our Group Companies have incurred losses in the past, which could not be perceived
positively by external parties.

Our Group Companies, ASC Financial Services Private Limited and Quality & Testing
Infosolution Private Limited have incurred losses in the past, the details of which is given
hereinbelow:
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(Rs. in lakhs)

Sr Group Company For the period For the year For the year
No. ended on March |ended on March | ended on March
31, 2023 31, 2022 31, 2021
1. | ASC Financial Services 0.91 (5.73) 1.25
Private Limited
2. |Quality & Testing (60.98) (71.38) (30.80)
Infosolution Private
Limited
3. |SKM Realcon Private (68.86) (46.41) 6.85
Limited

Any operating losses/negative net worth may not be perceived positively by external parties
such as customers, bankers, suppliers and other stakeholders which could adversely affect
our credibility andthe overall operations of the group, financial conditions, and also divert
the attention of the management and Promoters towards the group company which could
have an adverse effect on our operations and financials. For more information, regarding
the Company, please refer chapter titled “Our Group Companies/Entities” beginning on
page 193 of this Prospectus.

There is no monitoring agency appointed by our Company and the deployment of funds
are at the discretion of our Management and our Board of Directors, though it shall be
monitored by the Audit Committee.

As per SEBI (ICDR) Regulations, 2018 appointment of monitoring agency is required only for
Issue size above X 10,000 Lakhs. Hence, we have not appointed a monitoring agency to
monitor the utilization of Net Proceeds. However, the Audit Committee of our Board will
monitor the utilizationof Net Proceeds. Any inability on our part to effectively utilize the Net
Proceeds could adversely affect our finances. Further, our Company shall inform about
material deviations in the utilization of Net Proceeds to the Designated Stock Exchange and
shall also simultaneously make the material deviations/ adverse comments of the Audit
Committee, public.

Any inability on our part to maintain quality standards could adversely impact our
business, results of operations and financial condition.

Quality of services is a vital element for our sector. We provide distinguished services to a
variety of customers which provides us a safeguard against the change of trend with any
type of customer as our operational cash influxes get balanced with other type of our
customer base. Any rapid change inour customers expectation on account of changes in
technology or introduction of new kind of services or any other reason including any failure
on our part to successfully meet customer demand or preference may negatively affect our
business, results of operation and financial condition.
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If we fail to protect the intellectual property rights of our clients, we may be subject to
liability for breach of contract and may suffer damage to our reputation.

Protection of intellectual property associated with our testing activities is critical to our
business. Ourclients generally retain ownership of all associated intellectual property,
including those that they provide to us and those created, developed or otherwise
generated or arising from the services we provide to them. Our success therefore depends
in substantial part on our ability to protect the proprietary rights of our clients. Despite the
measures that we take to protect the intellectual property of our clients or our own,
unauthorised parties may attempt to obtain and use information that we regard as
proprietary.

Any unauthorised disclosure of our clients’ proprietary information could subject us to
liability for breach of contract, as well as significant damage to our reputation, which could
materially adversely impact our business, financial condition, results of operations and
prospects. In addition, any breach in the protection of intellectual property would constitute
a breach of our client contracts, which could entail negative publicity and result in
termination of client contract. We may also be unable to obtain new client contracts and be
subject to legal proceedings, which may continue for a long period and result in significant
costs to our Company.

If we underprice our contracts, overrun our cost estimates or fail to receive approval for
or experience delays in documentation of change orders, our business, financial condition,
results of operations or cash flows may be materially adversely affected.

Most of our contracts are either priced on a full-time equivalent basis or on a fee-for-service
basis wherein revenues are agreed to in the contract between us and the client. We price
our contracts based on assumptions regarding the scope of work required, the complexity
of the research requiredand cost to complete the work. We regularly review the estimated
hours on each contract to determine if the budget accurately reflects the agreed tasks to be
performed, taking into account thestate of progress at the time of review. In addition,
contracts with our clients are subject to change orders, which occur when the scope of work
performed by us, needs to be modified from that originally contemplated in our contract
with the clients. This can occur, for example, when there is a change in a key study
assumption or parameter or a significant change in timing. We may be unable to successfully
negotiate changes in scope or change orders on a timely basis or at all, which could require
us to incur cost outlays ahead of the receipt of any additional revenue. While we endeavour
to ensure that changes in scope are appropriately monitored and change orders for
additional revenue are promptly negotiated for additional work as necessary, we bear the
financial risk if we areunable to negotiate a price increase, which could adversely affect our
cash flows and financial performance.

The industry segments in which we operate being fragmented, we face competition from
other players, which may affect our business operations and financial conditions.
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The industry in which we operate is highly competitive. Factors affecting our competitive
success include, amongst other things, price, demand for our services, our competitors vary
in size, and may have greater financial, production, marketing, personnel and other
resources than us and certain of our competitors have a longer history of established
businesses and reputations in the Indian market as compared with us. Competitive
conditions in some of our segments have caused us to incur lower net selling prices and
reduced gross margins and net earnings. These conditions may continue indefinitely.
Changes in the identity, ownership structure, and strategic goals of our competitors and the
emergence of new competitors in our target markets may impact our financial performance.
Newcompetitors may include foreign-based companies and domestic companies who could
enter our markets. Our failure to compete effectively, including any delay in responding to
changes in the industry and market, together with increased spending on advertising, may
affect the competitiveness of our services, which may result in a decline in our revenues and
profitability.

Our operations are considerably located in Pune, Maharashtra region and failure to
expand our operations may restrict our growth and adversely affect our business.

Currently, we are carrying our business mainly in the Pune, Maharashtra and hence our
major revenues are generated from operations in this region only. Geographical and
functional expansion ofour business domain requires establishment of adequate network.
As we seek to diversify our regional focus, we may face the risk that our competitors may
be better known in other markets, enjoy better relationships with customers. Our lack of
exposure in geographical boundaries outside our operating regions could impact our future
revenues, our operating results and financial conditions.

Our major operations are concentrated in Pune, Maharashtra and any adverse factors
affecting the state could have an adverse impact on our business, results of operations
and financial condition.

Our laboratories are located in the city of Pune, Maharashtra and Bhubaneshwar, Orissa.
We generate majority of our revenue from this state i.e., out of X 1913.67 Lakhs and X
1248.92 Lakhs for the period ending on March 31, 2023 and September 30, 2023
respectively, we have generated revenue of X 1653.47 Lakhs and X 1059.21 Lakhs i.e.,
86.40% and 84.81% from Pune, Maharashtra respectively. Consequently, occurrence of any
significant social, political or economic disruption, natural calamities, civil disruptions in the
state of Maharashtra or any changes in the policies of the state or local governments of this
state or in the Government of India could require us to incur significant capital expenditure
and change our entire business strategy in parts or in entirety. Our inability to effectively
respond to any such event or adapt to the changes in such policies could have an adverse
effect on our business, results of operations, financial condition and cash flows.

Major revenues of our Company are generated from Automotive testing and any adverse
factors affecting the automotive sector as a whole could have an adverse on our business,
results of operations and financial condition.
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We generate majority of our revenue from automotive testing which accounts for X 1412.15
Lakhs of total revenue generated by the Company i.e.: 73.79% of total revenue amounting
X 1913.67 Lakhs ending on March 31, 2023, and for the period ended on September 30,
2023, the automotive testing accounted for X 1009.91 Lakhs which is 80.86% of the total
revenue generated by the Company. Consequently, occurrence of any significant social,
political or economic disruption, or any changes in the policies of the state or local
governments related to automotive sector or in the Government of India could require us
to shift from automotive testing to exploring other segments or new testing segments. Our
inability to effectively respond to any such event or adapt to the changes in such policies
could have an adverse effect on our business, results of operations, financial condition and
cash flows.

Our Promoter has provided personal guarantee for loans availed by us. In the event of
default of the debt obligations, the personal guarantees may be invoked thereby
adversely affecting our Promoter’s ability to manage the affairs of our Company and our
Company’s profitability and consequently this may impact our business, prospects,
financial condition and results of operations.

We have taken guarantees from promoters and Promoter Group in relation to our secured
debt facilities availed from our bankers. In an event any of these persons withdraw or
terminate its/their guarantees, the lender for such facilities may ask for alternate
guarantees, repayment of amounts outstanding under such facilities, or even terminate
such facilities. We may not be successful in procuring guarantees satisfactory to the lender
and as a result may need to repay outstanding amounts under such facilities or seek
additional sources of capital, which could adversely affect our financial condition. For more
information, please see the chapter titled “Financial Indebtedness” beginning on page 277.
In the event of default in repayment of the loans by the Company, the personal guarantee
extended by our Promoter may be invoked by our lenders thereby adversely affecting our
Promoter’s ability to manage the affairs of our Company and this, in turn, could adversely
affect our business, prospects, financial condition and results of operations.

Our Company may require additional capital resources to achieve our expansion plans. The
rate of our expansion will depend to an extent on the availability of adequate debt and
equity capital. Further, the actual expenditure incurred may be higher than current
estimates owing to but not limited to, implementation delays or cost overruns. We may,
therefore, primarily try to meet such cost overruns through our internal generations and in
case if the same is not adequate, we may haveto raise additional funds by way of additional
term debt from banks/ financial institutions and unsecured loans, which may have an
adverse effect on our business and results of operations.

Our trademark is registered in the name of Kamal Grover, one of the Promoter and
Director, and our Company has obtained license to use the trademark through a license
agreement. Failure to protect intellectual property may adversely affect our reputation,
goodwill and business operations.
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Our Company is using a trademark, in process of registration, in the name of Mr. Kamal
Grover, one of the Promoter and Director of the Company. We have obtained license
to use the trademark bearing application no. 5608751 from our Director, Kamal Grover,
vide license agreement dated May 02, 2023. For further details on trademark, please refer
to section titled “Intellectual Property Related Approvals - Government and Statutory
Approvals” on page 290. Any disruption on the said arrangement may lead consumers to
confuse them with our Company and if they experience any negative publicity, it could have
an adverse effect on our business, results of operations and financial condition. This
confusion might also lead to our Company losing business to such competitors and might
adversely affect our goodwill. Maintaining the reputation of our brands, corporate name,
logo and the goodwill associated with these trademarks is critical to our success. Substantial
erosion in the value of our brand names could have a material adverse effect on our
business, financial condition, results of operations and prospects.

We generally do business with our customers on purchase order basis and do not enter
into long- term contracts with most of them.

Our business is dependent on our continuing relationships with our customers. Our
Company does not have any long-term contract with any of customers. Further, our
Company has not appointed anyexclusive agents for handling its operations. Any change in
the buying pattern of our end users or disassociation of major customers can adversely
affect the business of our Company. The loss of or interruption of work by, a significant
customer or a number of significant customers or the inability toprocure new orders on a
regular basis or at all may have an adverse effect on our revenues, cash flows and
operations.

We have not made any alternate arrangements for meeting our capital requirements for
the Objects of the Issue. Further we have not identified any alternate source of financing
the ‘Objects of the Issue’. Any shortfall in raising / meeting the same could adversely affect
our growth plans, operations and financial performance.

As on date, we have not made any alternate arrangements for meeting our capital
requirements for the Objects of the Issue. Any shortfall in our net owned funds, internal
accruals and our inability to raise debt in future would result in us being unable to meet our
capital requirements, which in turn will negatively affect our financial condition and results
of operations. Further, we have not identifiedany alternate source of funding and hence any
failure or delay on our part to raise money from this Issue or any shortfall in the Issue
proceeds may delay the implementation schedule and could adversely affect our growth
plans. For further details, please refer to the chapter titled “Objects of the Issue” beginning
on page 100.

Issue Related Risks

a)

There are restrictions on daily / weekly / monthly movements in the price of the Equity
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Shares, which may adversely affect a shareholder’s ability to sell, or the price at which it
can sell, Equity Shares at a particular point in time.

Once listed, we would be subject to circuit breakers imposed by designated stock exchanges
in India,which does not allow transactions beyond specified increases or decreases in the
price of the Equity Shares. This circuit breaker operates independently of the index-based
market-wide circuit breakers generally imposed by SEBI on Indian stock exchanges. The
percentage limit on circuit breakers is set by the stock exchanges based on the historical
volatility in the price and trading volume of the EquityShares. The stock exchanges do not
inform us of the percentage limit of the circuit breaker in effect from time to time and may
change it without our knowledge. This circuit breaker limits the upward and downward
movements in the price of the Equity Shares. As a result of this circuit breaker, no assurance
may be given regarding your ability to sell your Equity Shares or the price at which you may
be able to sell your Equity Shares at any particular time.

The Equity Shares have never been publicly traded, and, after the Issue, the Equity Shares
may experience price and volume fluctuations, and an active trading market for the Equity
Shares may not develop. Further, the price of the Equity Shares may be volatile, and you
may be unable to resell the Equity Shares at or above the Issue Price, or at all.

Prior to the Issue, there has been no public market for the Equity Shares, and an active
trading market on the Stock Exchanges may not develop or be sustained after the Issue.
Listing and quotation do not guarantee that a market for the Equity Shares will develop, or
if developed, the liquidity of such market for the Equity Shares. The Issue Price of the Equity
Shares is proposed to be determined through a Fixed Price method in accordance with the
SEBI ICDR Regulations and may notbe indicative of the market price of the Equity Shares at
the time of commencement of trading of theEquity Shares or at any time thereafter. The
market price of the Equity Shares may be subject to significant fluctuations in response to,
among other factors, variations in our operating results of our Company, market conditions
specific to the industry we operate in, developments relating to India, volatility in securities
markets in jurisdictions other than India, variations in the growth rate of financial indicators,
variations in revenue or earnings estimates by research publications, and changes in
economic, legal and other regulatory factors.

After this Issue, the price of the Equity Shares may be highly volatile, or an active trading
market for the Equity Shares may not develop.

The price of the Equity Shares on the Stock Exchanges may fluctuate as a result of the
factors,including:
i.  Volatility in the Indian and global capital market;
ii. Company’s results of operations and financial performance;
iii. Performance of Company’s competitors;
iv. Changes in our estimates of performance or recommendations by financial analysts;
v. Significant developments in India’s economic and fiscal policies; and
vi.  Significant developments in India’s environmental regulations.
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Current valuations may not be sustainable in the future and may also not be reflective of
future valuations for our industry and our Company. There has been no public market for
the Equity Shares and the prices of the Equity Shares may fluctuate after this Issue. There
can be no assurance that an active trading market for the Equity Shares will develop or be
sustained after this Issue or that the price at which the Equity Shares are initially traded will
correspond to the price at which the Equity Shares will trade in the market subsequent to
this Issue.

The Issue Price of our Equity Shares may not be indicative of the market price of our Equity
Shares after the Issue and the market price of our Equity Shares may decline below the
Issue Price and you may not be able to sell your Equity Shares at or above the Issue Price.

The Issue Price of our Equity Shares has been determined by Fixed Price method. This price
is based on numerous factors (For further information, please refer chapter titled “Basis for
Issue Price” beginning on page 117 of this Prospectus and may not be indicative of the
market price of our Equity Shares after the Issue. The market price of our Equity Shares could
be subject to significant fluctuations after the Issue and may decline below the Issue Price.
We cannot assure you that you will be able to sell your Equity Shares at or above the Issue
Price. Among the factors that could affectour share price include without limitation. The
following:

Half yearly variations in the rate of growth of our financial indicators, such as
earnings pershare, net income and revenues;

Changes in revenue or earnings estimates or publication of research reports by analysts;
Speculation in the press or investment community;

General market conditions; and

Domestic and international economic, legal and regulatory factors unrelated to our
performance.

You will not be able to sell immediately on Stock Exchange any of the Equity Shares you
purchase in the issue until the Issue receives appropriate trading permissions.

The Equity Shares will be listed on the Stock Exchange. Pursuant to Indian regulations,
certain actions must be completed before the Equity Shares can be listed and trading may
commence. We cannot assure you that the Equity Shares will be credited to investor’s demat
accounts, or that trading in the Equity Shares will commence, within the time periods
specified in the Prospectus. Any failure or delay in obtaining the approval would restrict
your ability to dispose of theEquity Shares. In accordance with Section 40 of the Companies
Act, 2013, in the event that the permission of listing the Equity Shares is denied by the
Stock Exchanges, we are required to refundall monies collected to investors.

QIB and Non-Institutional investors are not permitted to withdraw their Application (in
terms of quantity of Equity Shares or the Application Amount) at any stage after
submitting the Application.
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Pursuant to SEBI ICDR Regulations, QIBs and Non-Institutional Investors are not permitted
to withdraw their Applications (in terms of quantity of Equity Shares or the Application
Amount) at any stage after submitting the Application. Retail Individual Investors can revise
their Application during the Issue Period and withdraw their Applications until Issue Closing
date. While our Company is required to complete Allotment pursuant to Issue within Three
Working Days from the Issue Closing date, events affecting the Applicants decision to invest
in Equity Shares, including material adverse changes in international or national monetary
policy, financial, political or economic conditions, our business, result of operations or
financial condition may arise between the date of submission of the Application and
allotment. Our Company may complete the allotment of Equity shares even if such events
occur, and such events limit the Applicants ability to sell the Equity Shares allotted pursuant
to the Issue or cause the trading price of Equity Shares to decline on listing.

Sale of Equity Shares by our Promoter or other significant shareholder(s) may adversely
affect the trading price of the Equity Shares.

Any instance of disinvestments of Equity Shares by our Promoter, TIC Services Private
Limited or by other significant Shareholder(s) may significantly affect the trading price of
our Equity Shares. Further, our market price may also be adversely affected even if there is
a perception or belief that such sales of Equity Shares might occur.

EXTERNAL RISK FACTORS

1. Industry Related Risks

a)

b)

Changes in government regulations or their implementation could disrupt our operations
and adversely affect our business and results of operations.

Our business and industry are regulated by different laws, rules and regulations framed by
the Central and State Government. These regulations can be amended/ changed on a short
notice at the discretion of the Government. If we fail to comply with all applicable
regulations or if the regulations governing our business or their implementation change
adversely, we may incur increased costs orbe subject to penalties, which could disrupt our
operations and adversely affect our business and results of operations.

A slowdown in economic growth in India could have an adverse effect on our business,
results of operations, financial condition and cash flows.

Our performance and growth are, and will be, dependent to a large extent on the health of
the Indian economy and consumption spending by households. Economic growth in India is
affected by various factors including domestic consumption and savings, rate of inflation in
India, balance of trade movements, and global economic uncertainty. Most of our assets
and employees are locatedin India, and we intend to continue to develop and expand in
India.
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Inflation, measures to combat inflation and public speculation about possible governmental
actions to combat inflation have also contributed significantly to economic uncertainty in
India and heightened volatility in the Indian capital markets. Periods of higher inflation may
also slow the growth rate of the Indian economy and increase some of our costs and
expenses. To the extent that the demand for our products decreases or costs and expenses
increase, and we are not able to pass those increases in costs and expenses on to our
customers, our operating margins and operating income may be adversely affected, which
could have a material adverse effect on our business, financial condition and results of
operations.

2. Other Risks

a)

Changing laws, rules and regulations and legal uncertainties, including adverse application
of tax laws, may adversely affect our business and financial performance.

The regulatory and policy environment in India is evolving and subject to change. Such
changes in applicable law and policy in India, including the instances described below, may
adversely affect our business, financial condition, results of operation, performance and
prospects in India, to the extent that we are not able to suitably respond to and comply with
such changes.

For instance, in November 2016, the Government of India demonetized certain — high value
denominations of currency. Trading and retail businesses in India were impacted for a
limited period of time on account of such demonetization. Such businesses have
subsequently needed to introduce additional point of sale instruments to improve their
collection process.

The Government of India implemented a comprehensive national goods and service tax
(“GST”) regime that combines taxes and levies by the Central and State governments into a
unified rate structure from July 01, 2017, which we believe will result in fundamental
changes. However, given itsrecent introduction, there is no established practice regarding
the implementation of, and compliance with, GST. The implementation of the new GST
regime has increased the operational andcompliance burden for Indian companies and has
also led to various uncertainties. Any future increases and amendments to the GST regime
may further affect the overall tax efficiency of companies operating in India and may result
in significant additional taxes becoming payable. Our business and financial performance
could be adversely affected by any unexpected or onerous requirements or regulations
resulting from the introduction of GST or any changes in laws or interpretation of existing
laws, or the promulgation of new laws, rules and regulations relating to GST, as it is
implemented. Further, as GST is implemented, there can be no assurance that we will not
be required to comply with additional procedures and/or obtain additional approvals and
licenses from the government and other regulatory bodies or that they will not impose
onerous requirements and conditions on our operations. Any such changes and the related
uncertainties withrespect to the implementation of GST may have a material adverse effect
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on our business, financial condition and results of operations. Further, the General Anti
Avoidance Rules came into effect on April 1, 2017. The effect of the application of these
provisions to our business in India is at present uncertain.

Political instability or a change in economic liberalization and deregulation policies could
seriously harm business and economic conditions in India generally and our business in
particular.

The Government of India has traditionally exercised and continues to exercise influence over
many aspects of the economy. Our business and the market price and liquidity of our Equity
Shares may beaffected by interest rates, changes in Government policy, taxation, social and
civil unrest and other political, economic or other developments in or affecting India. The
rate of economic liberalization could change, and specific laws and policies affecting the
information technology sector, foreign investment and other matters affecting investment
in our securities could change as well. Any significant change in such liberalization and de-
regulation policies could adversely affect businessand economic conditions in India,
generally, and our business, prospects, financial condition and results of operations, in
particular.

We cannot guarantee the accuracy or completeness of facts and other statistics with
respect to India, the Indian economy and industry in which our company operates
contained in the Prospectus.

While facts and other statistics in this Prospectus relating to India, the Indian economy and
the industry in which our Company operates has been based on various Government
publications and reports from Government agencies that we believe are reliable, we cannot
guarantee the quality or reliability of such materials. While we have taken reasonable care
in the reproduction of such information, industry facts and other statistics have not been
prepared or independently verified by us or any of our respective affiliates or advisors and,
therefore we make no representation as to their accuracy or completeness. These facts and
other statistics include the facts and statisticsincluded in the chapter titled “Industry
Overview” beginning on page 128 of the Prospectus. Due to possibly flawed or ineffective
data collection methods or discrepancies between published information and market
practice and other problems, the statistics herein may be inaccurate or may not be
comparable to statistics produced elsewhere and should not be unduly relied upon. Further,
there is no assurance that they are stated or compiled on the same basis or with the same
degree of accuracy, as the case may be, elsewhere.

Financial instability in Indian financial markets could adversely affect our Company’s
results of operations and financial condition.

In this globalized world, the Indian economy and financial markets are significantly
influenced by worldwide economic, financial and market conditions. Any financial turmoil,
say in the United States of America, Europe, China or other emerging economies, may have
a negative impact on the Indian economy. Although economic conditions differ in each
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country, investors’ reactions to any significant developments in one country can have
adverse effects on the financial and market conditions in other countries. A loss in investor
confidence in the financial systems, particularly in other emerging markets, may cause
increased volatility in Indian financial markets. Indian financial markets have also
experienced the contagion effect of the global financial turmoil. Any prolonged financial
crisis may have an adverse impact on the Indian economy, thereby resulting in a material
and adverse effect onour Company's business, operations, financial condition, profitability
and price of its Shares. Stock exchanges in India have in the past experienced substantial
fluctuations in the prices of listed securities.

Conditions in the Indian securities market may affect the price or liquidity of our Equity
Shares.

The Indian securities markets are smaller than securities markets in more developed
economies and the regulation and monitoring of Indian securities markets and the
activities of investors, brokersand other participants differ, in some cases significantly, from
those in the more developed economies. Indian stock exchanges have in the past
experienced substantial fluctuations in the prices of listed securities. Further, the Indian
stock exchanges have experienced volatility in the recent times. The Indian stock exchanges
have also experienced problems that have affected the market price and liquidity of the
securities of Indian companies, such as temporary exchange closures, broker defaults,
settlement delays and strikes by brokers. In addition, the governing bodies of the Indian
stock exchanges have from time-to-time restricted securities from trading and limited price
movements. A closure of, or trading stoppage on the SME Platform of BSE Limited could
adversely affect the trading price of the Equity Shares.

Global economic, political and social conditions may harm our ability to do business,
increase our costs and negatively affect our stock price.

Global economic and political factors that are beyond our control, influence forecasts and
directly affect performance. These factors include interest rates, rates of economic growth,
fiscal and monetary policies of governments, inflation, deflation, foreign exchange
fluctuations, consumercredit availability, fluctuations in commodities markets, consumer
debt levels, unemployment trendsand other matters that influence consumer confidence,
spending and tourism. Increasing volatility in financial markets may cause these factors to
change with a greater degree of frequency and magnitude, which may negatively affect our
stock prices.

Foreign investors are subject to foreign investment restrictions under Indian law that
limits our ability to attract foreign investors, which may adversely impact the market price
of the Equity Shares.

Under the foreign exchange regulations currently in force in India, transfers of shares
between non- residents and residents are freely permitted (subject to certain exceptions) if
they comply with the pricing guidelines and reporting requirements specified by the RBI.
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If the transfer of shares, whichare sought to be transferred, is not in compliance with such
pricing guidelines or reporting requirements or fall under any of the exceptions referred
to above, then the prior approval of theRBI will be required. Additionally, Shareholders
who seek to convert the Rupee proceeds from a sale of shares in India into foreign currency
and repatriate that foreign currency from India will require a no objection/ tax clearance
certificate from the income tax authority. There can be no assurancethat any approval
required from the RBI or any other government agency can be obtained on any particular
terms or at all.

The extent and reliability of Indian infrastructure could adversely affect our Company’s
results of operations and financial condition.

India’s physical infrastructure is in developing phase compared to that of many developed
nations. Any congestion or disruption in its port, rail and road networks, electricity grid,
communication systems or any other public facility could disrupt our Company’s normal
business activity. Any deterioration of India’s physical infrastructure would harm the
national economy; disrupt the transportation of goods and supplies, and costs to doing
business in India. These problems could interrupt our Company’s business operations, which
could have an adverse effect on its results of operations and financial condition.

The occurrence of natural or man-made disasters could adversely affect our results of
operations, cash flows and financial condition. Hostilities, terrorist attacks, civil unrest and
other acts of violence could adversely affect the financial markets and our business.

The occurrence of natural disasters, including cyclones, storms, floods, earthquakes,
tsunamis, tornadoes, fires, explosions, pandemic disease and man-made disasters, including
acts of terrorism and military actions, could adversely affect our results of operations, cash
flows or financial condition. Terrorist attacks and other acts of violence or war may
adversely affect the Indian securities markets. In addition, any deterioration in international
relations, especially between India and its neighboring countries, may result in investor
concern regarding regional stability which could adversely affect the price of the Equity
Shares. In addition, India has witnessed local civil disturbances in recent years, and it is
possible that future civil unrest as well as other adverse social, economic or political events
in India could have an adverse effect on our business. Such incidents could also create a
greater perception that investment in Indian companies involves a higher degree of risk and
could have an adverse effect on our business and the market price of the Equity Shares.
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SECTION IV — INTRODUCTION

THE ISSUE

The following table summarizes the Issue details

Particulars Details of Equity Shares

Issue of Equity shares by Our |Issue of up to 1,964,400* Equity Shares of face value of Rs.10/-
Company each fully paid up of the Company for cash at price of Rs. 100/- per
EquityShare aggregating up to Rs. 19,64,40,0001

Issue Consists of:

Market  Maker  Reservation | Up to 99,600 Equity Shares of face value of Rs. 10/- each fully

Portion paidup of the Company for cash at price of Rs. 100 /- per Equity
Share aggregating to Rs. 99,60,000.
Net Issue to the Public Up to 1,864,800 Equity Shares of face value of Rs.10/- each fully

paidup of the Company for cash at price of Rs. 100/- per Equity
Share aggregating to Rs. 18,64,80,000.

Of Which®
Retail Portion Upto 9,32,400 Equity Shares of face value of Rs. 10/- each
Non - Institutional Portion Upto 9,32,400 Equity Shares of face value of Rs. 10/- each

Pre and Post Issue Equity Shares:

Equity Shares outstanding prior to | 54,07,500 Equity Shares of face value of Rs.10/- each
the Issue

Equity Shares outstanding after | 73,71,900 Equity Shares of face value of Rs.10/- each
the Issue

Use of proceeds of this Issue For further details please refer chapter titled “Objects of the
Issue” beginning on page 100 of this Prospectus for information

on use of Issue Proceeds.

Notes:

1) The Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended
from time to time. This Issue is being made by our company in terms of Regulation of 229 (1)
OfSEBI ICDR Regulations read with Rule 19(2)(b)(i) of SCRR wherein not less than 25% of the post
issuepaid up Equity Share Capital of our company are being offered to the public for subscription.

2) The Issue has been authorized by the Board of Directors vide a resolution passed at their meeting
held on April 29, 2023 and by the Shareholder of our Company, vide a special resolution passed
pursuant to the Companies Act, 2013 at the Extra Ordinary General Meeting held on May 02, 2023.

3) As per Regulation 253(2) of the SEBI (ICDR) Regulations, as amended, as present issue is a fixed
price
issue ‘the Allocation’ is the net issue to the public category shall be made as follows:

a) Minimum fifty per cent to Retail Individual Investors; and
b) Remaining to: (i) Individual Applicants other than Retail Individual Investors; and (ii) other investors
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including corporate bodies or institutions, irrespective of the number of specified securities applied
for;
Provided that the unsubscribed portion in either of the categories specified in (a) or (b) above may
be allocated to the applicants in the other category.

If the Retail Individual Investor category is entitled to more than fifty per cent on proportionate basis,
accordingly the Retail Individual Investors shall be allocated that higher percentage.

For further details please refer to section titled “Issue Structure” beginning on page 318 of this
Prospectus.
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SUMMARY OF FINANCIAL INFORMATION

The summary financial information presented below should be read in conjunction with "Other Financial

Information" on page 267 The following tables set forth the summary financial information derived from

the Restated Consolidated Financial Statement and Restated Standalone Financial Statement of our

Company.
RESTATED CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES
(Rs. In Lakhs)
S. No. Particulars March 31,2022 | March 31, 2021
. Equity and Liabilities
1 Shareholders' fund
Share Capital 46.00 1.00
Reserves and Surplus 41.73 (54.46)
Minority Interest - -
87.73 (53.46)
2 Non-Current Liabilities
Long Term Borrowings 19.88 25.07
Deferred tax liabilities (Net) 3.91 0.58
Long Term Provisions 3.32 1.20
27.11 26.85
3 Current Liabilities
Short Term Borrowings 1714.80 1096.75
Trade Payables
-Total outstanding dues of micro enterprises and 68.55 179.58
small enterprises
-Total outstanding dues of creditors other than 88.06 58.18
micro enterprises and small enterprises
Other Current Liabilities 115.31 125.17
Short Term Provisions 0.36 0.35
1987.09 1460.03
TOTAL 2101.93 1433.42
1. Assets
1 Non-current assets
Property, Plant and Equipment and Intangible Assets
-Property, Plant and Equipment 759.50 633.36
-Capital Work in Progress 447.15 447.15
Non- Current Investment - -
Long Term Loans & Advances 139.79 72.23
Other Non-Current Assets 86.94 26.70
1433.37 1179.44
2 Current Assets
Trade Receivables 220.12 120.23
Cash and Bank Balances 102.79 14.33
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Short Term Loans and Advances 344.50 118.43

Other Current Assets 1.14 0.99
668.56 253.98

TOTAL 2101.93 1433.42

RESTATED CONSOLIDATED STATEMENT OF PROFIT AND LOSS

(Rs. In Lakhs)

S. No. Particulars March 31,2022 | March 31, 2021
A Income
Revenue from operations 1201.10 635.49
Other Income 5.16 1.95
Total Income (1) 1206.25 637.44
B Expenses
Direct Expenses 189.43 150.81
Employee Benefit Expense 395.93 137.22
Finance costs 31.93 1.08
Depreciation & Amortization 50.77 34.79
Other Expenses 489.59 274.89
Total expenses (ll) 1157.64 598.79
C Profit before tax 48.61 38.65
D Tax expenses
Current tax 3.08 -
Deferred Tax Liability/(Assets) 3.34 23.34
Tax expense 6.42 23.34
E Profit/(loss) for the Period from continuing 42.19 15.31
operations
F Profit Attributable to
-Holding Company 42.19 15.61
-Non-Controlling Interest - (0.30)
G Restated Earnings per equity share
*Nominal value of share Rs.10/-
Basic 20.73 156.10
Diluted 20.73 156.10

RESTATED CONSOLIDATED STATEMENT OF CASH FLOW

(Rs. In Lakhs)

Particulars

March 31, 2022

March 31, 2021

Cash Flow from Operating Activities

Net Profit Before Tax

45.53

38.65
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Add: Depreciation 50.77 34.79
Add: Finance Cost 31.93 1.08
Add: Provision for Gratuity 2.12 0.41
Less: Liability Written off (4.04) (0.09)
Less: Accrued Income (0.04)
Add: Bad Debts 0.35 0.11
Operating Profit before Working Capital Changes 126.61 74.94
Changes in working Capital requirements
(Increase)/Decrease in Trade receivable (100.24) (70.64)
(Increase)/Decrease in Other Assets (100.11) (0.95)
Increase/(Decrease) in other Current Liabilities (5.82) 92.27
Increase/(Decrease) in Trade Payable (81.14) 118.94
Increase/(Decrease) in Short Term Provision - 0.06
(Increase)/Decrease in Loans and Advances (236.17) (38.21)
(Increase)/Decrease in security deposit (60.24)

(457.11) 176.41
Less:(Taxes Paid) /Refunded (57.46) (41.14)
Cash Flow from Operating Activities (A) (514.57) 135.27
Cash Flow from Investing Activities
Purchase Of Property, Plants & Equipment’s (176.91) (605.98)
Minority Interest 0.30
Cash Flow from Investing Activities (B) (176.91) (605.68)
Cash Flow from Financing Activities
Issue of Share Capital 45.00 -
Proceeds from security premium 54.00 -
Proceed from Long Term Borrowing - -
Repayment of Long-Term Borrowings (5.19) (614.46)
Increase/(Decrease) in Short Term Borrowings 618.05 1097.41
Finance Cost (31.93) (1.08)
Cash Flow from Financing Activities (C) 679.93 481.88
Cash & Bank Balance During the Year (11.54) 11.46
Add: Cash & Bank Balance Last Year 14.33 2.87
Total Cash & Bank Balance 2.79 14.33
Components Of Cash and Bank Balance in Balance Sheet
Balance with Bank and cash 2.79 14.33
Total Cash & Bank Balance 2.79 14.33
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RESTATED STANDALONE STATEMENT OF ASSETS AND LIABILITIES

(Rs. In Lakhs)

S. No. Particulars September 30, | March 31, March 31, March 31,
2023 2023 2022 2021
| Equity and Liabilities
1 Shareholders' fund
Share Capital 540.75 540.75 46.00 1.00
Reserves and Surplus 646.71 445.77 143.61 (23.96)
1187.46 986.52 189.61 (22.96)
2 Non-Current Liabilities
Long Term Borrowings 973.45 1033.69 19.88 25.07
Deferred tax liabilities (Net) 63.64 59.46 38.35 0.58
Long Term Provisions 9.79 6.67 3.32 1.20
1046.88 1099.81 61.54 26.85
3 Current Liabilities
Short Term Borrowings 1526.14 1310.98 1708.80 1096.75
Trade Payables
Total outstanding dues of
. 113.58 95.45 68.66 179.58
micro
enterprises and small
enterprises
Total outstanding dues of 316.73
creditors other than micro 271.85 81.55 54.65
enterprises and
small enterprises
Other Current Liabilities 214.09 188.28 109.40 124.72
Short Term Provisions 4.80 2.71 0.30 0.29
2175.34 1869.28 1968.71 1455.99
TOTAL 4409.68 3955.61 2219.86 1459.88
I Assets
1 Non-current assets
Property, Plant and Equipment
and
Intangible Assets
(a) Property, Plant and 1356.71 1366.50 756.81 633.36
Equipment
(b) Capital Work in Progress 2025.17 1485.20 447.15 447.15
Non- Current Investment - - 0.70 0.70
Deferred tax assets (net) - - - -
Long Term Loans & Advances 127.42 110.93 166.05 72.23
Other Non-Current Assets 131.21 133.95 86.94 26.70
3640.51 3096.57 1457.65 1180.14
2 Current Assets
Trade Receivables 611.31 582.57 219.28 120.23
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Cash and Bank Balances 3.00 34.59 101.86 13.14
Short Term Loans and 150.11 230.50 439.93 145.38
Advances
Other Current Assets 4.75 11.38 1.14 0.99
769.17 859.04 762.21 279.74
TOTAL 4409.68 3955.61 2219.86 1459.88
RESTATED STANDALONE STATEMENT OF PROFIT AND LOSS
(Rs. In Lakhs)
S. No. Particulars September 30, March 31, March 31, 2022 March 31,
2023 2023 2021
A Income
Revenue from operations 1248.92 1913.66 1196.57 635.49
Other Income 1.82 21.47 5.16 1.95
Total Income (l) 1250.74 1935.13 1201.73 637.44
B Expenses
Direct Expenses 259.40 424.73 189.43 150.81
Employee Benefit Expense 252.83 365.67 335.63 128.14
Finance costs 47.97 69.65 31.92 1.08
Depreciation & 59.02 84.44 49.84 34.79
Amortization
Other Expenses 361.87 593.42 440.49 253.17
Total expenses () 981.09 1537.91 1047.30 567.99
C Profit before tax 269.65 397.22 154.43 69.45
D Tax expenses
Current tax 64.54 79.20 3.08 -
Deferred Tax 4.18 21.11 37.77 23.34
Liability/(Assets)
Tax expense 68.72 100.31 40.85 23.34
Profit for the year 200.93 296.91 113.57 46.11
E Earnings per equity share
Nominal value of share
Rs.10
Basic Earning Per Share 3.72 7.45 7.97 65.87
Diluted Earning Per Share 3.72 7.45 7.97 65.87
RESTATED STANDALONE STATEMENT OF CASH FLOW
(Rs. In Lakhs)
Particulars September 30, March 31, March 31, March 31,
2023 2023 2022 2021
Cash Flow from Operating
Activities
Net Profit Before Tax 269.65 397.22 154.43 69.45
Add: Depreciation 59.02 84.44 49.84 34.79
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Add: Finance Cost 47.97 69.65 31.92 1.08
Add: Gratuity Expense 5.20 5.52 2.12 0.41
Less: Liability Written Back (1.56) (15.63) (4.04) (0.09)
Less: Interest Income - 0.02 (0.04) -
Add: Bad Debts 3.19 0.46 0.35 0.11
Operating Profit before Working 383.48 541.66 234.57 105.74
Capital Changes
Changes in working Capital
requirements
(Increase)/Decrease in  Trade (31.93) (363.74) (99.41) (70.64)
receivable
(Increase)/Decrease  in  Other 9.37 42.73 (160.35) (0.99)
Assets
(Increase)/Decrease in Loans and 80.38 239.53 (331.14) (65.16)
advances
Increase/(Decrease) in  other 27.36 94.51 (11.28) 91.82
Current Liabilities
Increase/(Decrease) in Short Term - 0.26 - -
Provision
Increase/(Decrease) in  Trade 63.02 217.09 (84.02) 115.40
Payable

531.68 772.04 (451.63) 176.17
Less:(Taxes Paid) /Refunded (81.03) (54.18) (60.30) (41.14)
Cash Flow from Operating 450.65 717.86 (511.94) 135.03
Activities (A)
Cash Flow from Investing
Activities
Purchase Of Property, Plants & (589.20) (1732.17) (173.29) (605.98)
Equipments
Sale Of Property, Plants & - - - -
Equipments
Sale/(Purchase) of Investments - 0.70 - (0.70)
Cash Flow from Investing (589.20) (1731.47) (173.29) (606.68)
Activities (B)
Cash Flow from Financing
Activities
Issue of Share Capital 31.25 45.00
Proceeds from Security Premium 468.75 54.00
Reserve
Repayment of Long -Term (60.24) - (5.19) (613.76)
Borrowings
Proceed from Long Term - 1013.81 -
Borrowing
Change in Short term Borrowings 215.16 (397.82) 612.05 1096.75
Finance Cost (47.97) (69.65) (31.92) (1.08)
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Cash Flow from Financing 106.95 1046.35 673.94 481.92
Activities (C)

Net Increase/(Decrease) in Cash (31.59) 32.73 (11.28) 10.27
and Bank Balance A+B+C

Add: Cash & Cash Equivalents as at 34.59 1.86 13.14 2.87
the beginning of the year

Cash & Cash Equivalents as at the 3.00 34.59 1.86 13.14

end of the year
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GENERAL INFORMATION

Our Company was originally incorporated as a Private Limited Company in the name of “Qualitek Labs
Private Limited” under the provisions of the Companies Act, 2013 vide Certificate of Incorporation dated
May 17, 2018 issued by Registrar of Companies, Delhi bearing Corporate Identification Number
U74999DL2018PLC334105. The registered office of our company is situated at 73, National Park Lajpat
Nagar- IV New Delhi, South Delhi 110024 India.

For details of Incorporation, Change of Name and Registered Office of our company, please refer to
chapter titled “History and Certain Other Corporate Matters” beginning on page 158 of this Prospectus.

REGISTERED AND CORPORATE OFFICE OF OUR COMPANY

Registered office of our Company

QUALITEK LABS LIMITED

73, National Park Lajpat Nagar- IVNew Delhi, South Delhi
110024 India.

Tel: 011-41729056/57

Email: info@qualiteklab.com

Website: www.qualiteklab.com

Corporate Identification Number: U74999DL2018PLC334105
Company Registration Number: 334105

Corporate office of our Company

QUALITEK LABS LIMITED

C-40, near Nexa showroom,Block C, Sector 57,
Noida, Uttar Pradesh 201301

Tel: 01204336939

Email: company.secretary@qualiteklab.com
Contact Person: Ashima Bhatnagar

REGISTRAR OF COMPANIES
Registrar of Companies, Delhi

4% Floor, IFCI Tower, 61, Nehru Place, New Delhi - 110019
Website: www.mca.gov.in

DESIGNATED STOCK EXCHANGE
BSE Limited

(SME Platform of BSE Limited) (“BSE SME”)
P J Towers, Dalal Street, Fort, Mumbai— 400001, Maharashtra.

74


mailto:info@qualiteklab.com
http://www.qualiteklab.com/
mailto:company.secretary@qualiteklab.com
http://www.mca.gov.in/

BOARD OF DIRECTORS OF OUR COMPANY

The following table sets out details regarding our Board as on the date of this Prospectus:

S. No Name DIN Address Designation
Sarai, Phase 1, New Delhi, South Director
Delhi, Delhi 110017
2. ALOK KUMAR 02713687 |166 SFS Apartment, Hauz Khas S.0O., Non-
AGARWAL South West Delhi, Delhi - 110016 Executive
Director
3. KAMAL GROVER 07429267 House no. 472, 1st floor, Sector 2, | Whole Time
Panchkula, Sector 8, Panchkula, Director
Haryana - 134109
4, SULABH JAIN 07739598 | F-225 U/G/F, Main Mangal Bazar, | Independent
LaxmiNagar, East Delhi, Delhi- Director
110092
5. SHUBHANGI AGARWAL | 08135535 B 3/22 Third Floor, Rana Pratap Independent
Bagh,PO: Malka Ganj, District: Director
North Delhi,
Delhi - 110007
6. MANISH WAHI 09785936 Plot No. 898, FF-4, Niti Khand 1, Independent
Indirapuram, Near Orange County, Director
Shipra Sun City, Ghaziabad, Uttar
Pradesh, 201014

For further details of our Directors, please refer to the chapter titled “Our Management” beginning
on page 164 of this Prospectus.

CHIEF FINANCIAL OFFICER

Navneet Gupta

Address: C-40, near Nexa showroom,Block C, Sector 57,
Noida-201301, Uttar Pradesh

Tel: +91 9899362089

Email: info@qualiteklab.com

COMPANY SECRETARY & COMPLIANCE OFFICER

Ashima Bhatnagar

Address: C-40, near Nexa showroom,Block C, Sector 57,
Noida-201301, Uttar Pradesh

Tel: 0120 4336939

Email: company.secretary@qualiteklab.com
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Investors may contact our Company Secretary and Compliance Officer and/ or the Registrar to the
Issue and/ or the Lead Manager, in case of any pre-Issue or post-Issue related problems, such as non-
receipt of letters of allotment, credit of allotted Equity Shares in the respective beneficiaryaccount or
unblocking of ASBA Account, etc. For all the issue related queries and for redressal of complaints,
Applicants may also write to the LM or the Registrar in the following manner:

All issue related grievances relating to the ASBA process may be addressed to the Registrar to the Issue
with a copy to the relevant Designated Intermediary with whom the Application Form was submitted.
The Applicant should give full details such as name of the sole or First Applicant, Application Form
number, Applicant DP ID, client ID, PAN, date of the Application form, address of the Applicant, number
of Equity Shares applied for and the name and address of the Designated Intermediary where the
Application Form was submitted by the ASBA Applicant and ASBA Account number (for Applicants other
than Rlls Applying through the UPI Mechanism) in which the amount equivalent to the Application
Amount was blocked or UPI ID in case of Rlls applying through the UPIMechanism.

All grievances relating to the UPI mechanism may be addressed to the Registrar to the Issue with a copy
to the relevant Sponsor Bank if the Application was submitted to a SCSBs at any of the SpecifiedLocations,
or the Registered Broker if the Application was submitted to a Registered Broker at any ofthe Brokers
Centres, as the case may be, quoting the full name of the sole or First Applicant, Application Form
number, address of the Applicant, Applicant’s DP ID, client ID, PAN, number of Equity Shares applied for,
date of Application Form, name and address of the SCSBs or the Designated Branch or the Registered
Broker or address of the RTA or address of the DP, as the casemay be, where the Application was
submitted, and the UPI ID of the UPI ID Linked Bank Account in which the amount equivalent to the
Application Amount was blocked.

Further, the investor shall also enclose the Acknowledgment Slip from the Designated Intermediaries in
addition to the documents/information mentioned hereinabove.

In terms of SEBI master circular no. SEBI/HO/CFD/PoD-2/P/CIR/2023/00094 dated June 21, 2023, any
ASBA Applicant whose Application Form has not been considered for Allotment, due to failure on the
part of any SCSB, shall have the option to seek redressal of the same by the concerned SCSB within three
months of the date of listing of the Equity Shares. SCSBs are required to resolve these complaints within
15 days, failing which the concerned SCSB would have to pay interest at the rate of 15% per annum for
any delay beyond this period of 15 days.

For all Issue related queries and for redressal of complaints, Applicant may also write to the Lead
Manager. All complaints, queries or comments received by Stock Exchange/ SEBI shall be forwarded to
the Lead Manager, who shall respond to the same.

STATUTORY AND PEER REVIEW AUDITOR

J Madan & Associates
Address: Shop no.-25 &33, LSC DDA Market,
Block M1, VikaspuriNew Delhi - 110018
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Tel: 011-45508516
Email: jmadanassociates@gmail.com

Website: www.jmadan.in
Contact Person: Naveen Kumar
Firm Registration No: 025913N
Peer Review Number: 014632

J Madan & Associates, Chartered Accountants holds a peer review certificate dated October 07, 2022
issued at New Delhi by the ICAI.

LEAD MANAGER

Oneview Corporate Advisors Private Limited
Address: Bajaj Bhawan, Room No. 111, 11th Floor,
Nariman Point, Mumbai -400021

Tel: +91- 22- 43472247

Email: mbd@oneviewadvisors.com

Website: www.oneviewadvisors.com

Contact Person: Alka Mishra
SEBI Registration No: INM 000011930

REGISTRAR TO THE ISSUE

Skyline Financial Services Pvt.Ltd.

Address: D-153 A, First Floor, Okhla Industrial Area,
Phase-l, New Delhi-110020

Tel: 011-40450193-197

Fax: 011 -26812683

Website: www.skylinerta.com

Email: ipo@skylinerta.com

Investor Grievance ID-grievances@skylinerta.com
Contact Person: Mr. Anuj Rana
SEBI Registration Number: INR000003241

LEGAL ADVISOR TO THE ISSUE

Chir Amrit Corporate LLP

202, SNS Square Business Zone,

2" Floor, Opp. Reliance Market,

Vesu Main Road, Surat- 395007

Tel: +91-0261-3101534/ +91-9829500420
Website: www.chiramritlaw.com

E-mail: ritu@chiramritlaw.com
Contact Person: Ms. Ritu Soni
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BANKER TO THE COMPANY

Kotak Mahindra Bank

Address: Empire Estate Chinchwad Pune- 411019
Tel: + 91 8952847278

E-mail: Prateek.bhargaval@kotak.com

Contact Person: Mr. Prateek Bhargava

Website: www.kotakmahindrabank.com

ICICI BANK LIMITED

Address: Baravkar Chambers, Plot No 1,
Gate No 2441/1, Ambethan Chowk, Chakan,
Pune, Maharashtra — 410501

Email: Abhay.kumar@icicibank.com

Contact Person: Mr. Abhay Kumar

Website: www.icicibank.com

BANKER TO THE ISSUE / REFUND BANKER / SPONSOR BANK
ICICI Bank Limited

Address: Capital Market Division, 5 floor,

HT Parekh Marg, Churchgate, Mumbai - 400020

Tel: 022-68052182

Fax No.: +9122-66818921

E-mail: ipocmg®@icicibank.com

Contact Person: Mr. Varun Badai

Website: www.icicibank.com

SEBI Registration No: INBI00000004

DESIGNATED INTERMEDIARIES
Self-Certified Syndicate Banks
The list of SCSBs notified by SEBI for the ASBA process is available at

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, or at such other website as
may be prescribed by SEBI from time to time. A list of the Designated SCSB Branches with which an ASBA

Applicant (other than a RIl using the UPI Mechanism), not applying through Syndicate/Sub Syndicate or
through a Registered Broker, RTA or CDP may submit the Application Forms, is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34, or at such

other websites as may be prescribed by SEBI from time to time.

SCSB:s eligible as Issuer Banks for UPI Mechanism

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI
Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Retail Individual Investors using the
UPlI Mechanism may only apply through the SCSBs and mobile applications using the UPI handles
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specified on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=40) and

updated from time to time.

Syndicate SCSB Branches

In relation to applications (other than applications by Anchor Investors and Rlls) submitted to a member
of the Syndicate, the list of branches of the SCSBs at the specified locations named by the respective
SCSBs to receive deposits of Application Forms from the members of the Syndicate is available on the
website of the SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes&intmld=35, which may be

and updated from time to time or any such other website as may be prescribed by SEBI from time to
time. For more information on such branches collecting Application Forms from the Syndicate at
Specified Locations, see the website of the SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes&intmld=35, or any such

other website as may be prescribed by SEBI from time to time.

Registered Brokers

Applicants can submit Application Forms in the Issue using the stock broker’s network of the Stock
Exchanges, through the Registered Brokers at the Broker Centres. The list of the Registered Brokers,
including details such as postal address, telephone number and e-mail address, is provided on the
website of the SEBI (www.sebi.gov.in)and updated from time to time. For details on Registered Brokers,

please referhttps://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes.

Registrar to Issue and Share Transfer Agents

The list of the RTAs eligible to accept Application forms at the Designated RTA Locations, including details
such as address, telephone number and e-mail address, are provided on the website of the SEBI on
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, as updated from time to

time.

Collecting Depository Participants

The list of the CDPs eligible to accept Application Forms at the Designated CDP Locations, including details
such as name and contact details, are provided on the website of Stock Exchange. The list of branches of
the SCSBs named by the respective SCSBs to receive deposits of Application Forms from the Designated
Intermediaries will be available on the website of the SEBI (www.sebi.gov.in) on

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes,and updated from time to

time.

INTER — SE ALLOCATION OF RESPONSIBILITIES

Since Oneview Corporate Advisors Private Limited is the sole Lead Manager to this Issue, a statement of
inter se allocation of responsibilities among Lead Manager is not applicable.
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CREDIT RATING
This being an issue of Equity Shares, credit rating is not required.

IPO GRADING

Since the Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, no credit rating
agency registered with SEBI has been appointed in respect of obtaining grading for the Issue.

DEBENTURE TRUSTEE
Since this is not a debenture issue, appointment of debenture trustee is not required.

APPRAISAL AND MONITORING AGENCY

As per regulation 262(1) of the SEBI ICDR Regulations, the requirement of monitoring agency is not
mandatory if the Issue size is below Rs. 10,000 Lakhs. Since this Issue Size is less than Rs. 10,000 Lakhs,
our Company has not appointed any monitoring agency for this Issue. However, as per Section 177 of
the Companies Act, 2013, the Audit Committee of our Company, would be monitoring the utilization of
the proceeds of the Issue. Further, the Company has not appointed any appraisal agency for this Issue.

FILING OF ISSUE DOCUMENT

The Prospectus is being filed with BSE Limited, P J Towers, Dalal Street, Fort, Mumbai— 400001,
Maharashtra.

The Draft Prospectus shall not be filed with SEBI, nor shall SEBI issue any observation on the Draft Issue
Document in terms of Regulation 246(2) of SEBI ICDR Regulations. Pursuant to Regulation 246(1), a copy
of the Prospectus will be filed online through SEBI Intermediary Portal at https://siportal.sebi.gov.in at

the time of filling with the Registrar of Companies. Further, in light of the SEBI notification dated March
27, 2020, our company will submit a copy of Prospectus to the email id: cfddil@sebi.gov.in.

A copy of the Prospectus along with the documents required to be filed under Section 26 of the
Companies Act, 2013 would be filed with the Registrar of Companies, Delhi.

UNDERWRITER

Our Company and Lead Manager to the Issue hereby confirm that the Issue is 100% Underwritten. The
underwriting agreement is dated September 06, 2023 and pursuant to the terms of the underwriting
agreement; obligations of the underwriter are subject to certain conditions specified therein. The
underwriter has indicated their intention to underwrite following number of specified securities being
offered through this Issue.

Indicative Number Amount % of the
Name and Address of the Underwriters of Equity Shares to . Total Issue
Underwritten
be Underwritten size
(Rs. in Lakhs)  |underwritte
n
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Oneview Corporate Advisors Private

Limited*

Address: Bajaj Bhawan, Room No.111, 11th

Floor, Nariman Point, Mumbai- 400021 Upto 19,64,400 1964.40* 100
Tel: +22-43472247

Email: mbd@oneviewadvisors.com

Contact Person: Ms. Alka Mishra

SEBI Registration No: INM000011930

Total 19,64,400 1964.40 100

*Includes upto 99,600 Equity shares of the Market Maker Reservation Portion which are to be subscribed
by the Market Maker in order to ensure compliance with the requirements of Regulation 261 of the SEBI
(ICDR)Regulations, 2018, as amended.

In the opinion of the Board of Directors of our Company, the resources of the above-mentioned
underwriter are sufficient to enable them to discharge their respective underwriting obligations in full.

CHANGES IN AUDITORS DURING THE LAST THREE FINANCIAL YEARS

Except as stated below, there has been no change in the Auditors of our Company during the last three
years:

Accountants Shop no. 25 & 33, LSC DDA
Market, Block M-1, Vikaspuri, New Delhi
—-110018

Email: jmadanassociates@gmail.com
Firm Registration No: 025913N

Name of Auditor Date of Change Reason for Change

M/s SAPR & Co. LLP 26/12/2022 Lower fees proposed by the